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DEED OF TRUST
THIS DEED OF TRUST is made this 5th day of May, 2004 , among the Grantor,

RYAN T. KNECHT , an unmarried man

(herein “‘Borrower™),
AMERITITLE
(herein “‘Trustee’’), and the Beneficiary,
First Franklin Financial, a division of Natiocnal City Bank of Indiana

» & corporation organized and
existing under the laws of Delaware » whose address is
2150 North Frirst 8t. , San Jose, CA 95131 (herein “‘Lender’’).

BORROWER,mwnﬁduaﬁonofmehﬂebwdmsshudnmdwdammemhaeinmwd,inwomblymmd
conveyszmme.intmst,withpowerofsale,thefollowin;describedpmpeltylocutedinﬂnCountyof
Klamath , State of Oregon:

Balloon Rider attached hereto and made a part hereof
1-4 Family Rider attached hereto and made a part hereof

LOT 2 IN BLOCK 5 OF TRACT NO. 1117, FIRST ADDITION TO EAST HILLS ESTATES,
ACCORDING TO THE OFFICIAL PLAT THRREOF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLANATH COUNTY, OREGON.
Assessors Parcel Number: 3909-001AB-10000-000
which has the address of 1914-1916 DAWN COURT [Strest)
KLAMATE FALLS [City], Oregon 97603 [Zip Code] (herein “‘Property Address’’);
mmmmmwmwmmm@mm.mmm,m.m
andrents(mbjeﬂhowevermtheﬁghtsandmthoﬁﬁesgivmhacinmlcndamaoﬂectandapplysuchrents), all of which
shall be deemed to be and remain a part of the property covered by this Deed of Trust; and all of the foregoing, together with
saidpmperty(orﬂleleaseholdemwifthisDwdofTrustisonalusehold)mhexeimﬁerrefcnedl:oasﬂ:e“Property";
TO SECURE to Lender the repayment of the indebtedness evidenced by Borrower’s note dated

5/05/04 andextemionsandremwalsthmeof(herein“Noue").inﬂ:epﬁncipalsumof
US.$ 25,700.00 .wimmmmmmﬁdingmrmmhlyimmummafpdndpdmdimemu,wdmﬂn
balance of the indebtedness, if not sooner paid, due and payable on  June 1st, 2024 ; the payment

ofallothersnms,wiﬂlinwrestdleteon,advancedinacwrdamehaewiﬂlmproteathewcuﬁtyofthisDeedomest;mdthe
performance of the covenants and agreements of Borrower herein contained.

BomwamvemntsthatBonowerishwﬁlﬂyseisedoftheesmehatbymmeyedandtmsthclighttogrmtandconvey
tleropcrty,andthattthropertyismencumbered,exccptforencmnbmmesofrecord.BonoweroovemmthatBormwer
wmmmdwiﬂdefendgmﬂyﬂnﬁﬂewthehopertymimtaﬂclaimmddemmds,subjecttoencumbramesofrecord.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.PaymentofPrlndpalndInta'est.Bomwcrshaﬂpmmpﬂypaywhenmethepﬁncipalandinurestirdebtedmss
evidenced by the Note and late charges as provided in the Note. .

2. Funds for Taxes and Insurance. Subjecttoapplicablelaworawnttenwaivetbyl:nder.Bonowershallpayto
Lender on the da nnnthlypaymtsofpﬁnciﬁlandinterestmpayableundermeNote,unﬁlﬂleNowispaidinmll,asum
(herein “‘Funds’’) equal to one-twelfth of yenﬂytaxesandasaessments(imtudingcoﬁonﬁniumandplmmdmﬁt
developmentassessnnnts,ifany)whichmayaﬂainpﬂoﬁtyoverﬂﬁsbeedomest,andgromdrenﬂonﬂmeperty,ifany,
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plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium installments for
mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of assessments and
bills and reasonable estimates thereof. Borrower shall not be obligated to make such payments of Funds to Lender to the extent
that Borrower makes such payments to the holder of a prior mortgage or deed of trust if such holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are insured
or guaranteed by a federal or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to
pay said taxes, assessments, insurance premiums and ground remts. Lender may not charge for so holding and applying the
Punds, analyzing said account or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of
execution of this Deed of Trust that interest on the Funds shall be paid to Borrower, and unless such agreement is made or
applicable law requires such interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the
Funds. Lender shall give to Borrower, without charge, an anmual accounting of the Funds showing credits and debits to the
Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums
secured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the fature monthly instaliments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, either promptly
repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall
not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender
any amount necessary to make up the deficiency in one or more payments as Lender may require.

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at
the time of application as a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under
paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s obligations under
any mortgage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust, including
Borrower’s covenants to make payments when due. Borrower shall pay or cause to be paid all taxes, assessments and other
charges, fines and impositions attributable to the Property which may attain a priority over this Deed of Trust, and leaschold
payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards inclunded within the term ‘extended coverage,” and such other hazards as Lender may require and
in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that
such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form acceptable to
Lender and shall include a standard mortgage claunse in favor of and in a form acceptable to Lender. Lender shall have the right
to hold the policies and renewals thereof, subject to the terms of any mortgage, deed of trust or other security agreement with a
lien which has priority over this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss
if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is
mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to
collect and apply the insurance proceeds at Lender’s option cither to restoration or repair of the Property or to the sums secured
by this Deed of Trust.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower
ghall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and
shall comply with the provisions of any lease if this Deed of Trust is on a leasehold. If this Deed of Trust is on a unit in a
condominium or a planned unit development, Borrower shall perform all of Borrower’s obligations under the declaration or
covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development, and constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this Deed of
Trust, or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, then Lender, at
Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums, including reasonable attorneys’
fees, and take such action as is necessary to protect Lender’s interest. If Lender required mortgage insurance as a condition of
making the loan secured by this Deed of Trust, Borrower shall pay the premiums required to maintain such insurance in effect
until such time as the requirement for such insurance terminates in accordance with Borrower’s and Lender’s written agreement
or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shall become
additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to other terms of
payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment thereof. Nothing contained
in this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s
interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemmnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemmation, are hereby assigned
and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or other security agreement with a lien which
has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or modification
of amortization of the sums secured by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not
operate to release, in any manner, the liability of the original Borrower and Borrower’s successors in interest. Lender shall not
be required to commence proceedings against such successor or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy hereunder, or otherwise afforded by
applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
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in this of shall be given vering it i such notice by certified mai
wer ﬂ:erpextyAddressorltswhotha%eqasBmmwam deaignmbynoticebtzlmderas videdherei:t:
ated 1 as Lender

(] h i
jurisdiction in which the Property is located. The foregoing sentence not limit the applicability of federal law to this Deed
omest.Intheeventthat_ayypmvisi_onorclauseot‘ gnSeedomestordleNotecomtzppﬁcab law, such conflict
shall not affect other provisions of this Deed of Trust or the Note which can be iven effect without the conflicting provision,
and to this end the provisions of this Deed of Trust and the Note are to be severable. As used herein, ‘‘costs,”’
“‘expenses’’ and ‘‘attorneys’ fees’’ include all sums to the extent not prohibited by applicable law or limited herein.
14.Borrower’sCopy.Borrowershallbefm'nishedaconformedoopyoftheNoteandofﬂlisDeedofTrustatﬂwtimeof

ion or after recordation hereof.
. ___15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower’s obligations under any home rehabilitation,
improvement, repair, or other loan whcthowerentemmmwithLender.Lender.atLendersopﬁon,myrequire
Borrower to execute and deliver to , in a form acceptable to Lender, an assignment of rights, claims or defenses

which Borrower may have against parties who supply labor, materials or services in connection wi improvements made to the

16..Trauferofﬁel‘ro or a Beneficial Interest in Borrower. If all or part of the Property or any interest in it
is sold or transferred (or if a bene interest in Borrower is sold or transferred and wer is not a natural i
Lender’s prior written consent, Lender may, at its option, require immediate pa infullofallsumsecnredﬁﬂﬁsDeedof
Tifgrst.Howem,tlusopnonsha]lnotbemmmdbyhnderifexmimhwuﬁ‘%byfedeﬂhwuofﬁeda&of&ism
of Trust.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
le;sthanfigg:ysMm&mmmMBmmo&mﬂgdyimh}ﬂmeor&nWmemgmm thisD&o:g
of Trust. ITOwer to pay these sums I to expiration o ,» Lender may invoke any remedies permi
by this Deed of Trust withoutg'dlernotice orpgc(;nand on Borrower. pert y y

NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

17.Aeeelmﬂon;Runedlel.Exeeptasmﬂdedhpamgmphlﬂhmf.nponma‘sbnxhofanyeomt

3

|

bereeordedlneacheolntzel;whlchthehoputyorsomepartﬁmfh Lender
by applicable law to Borrower and to the other prescribed by a law. After
the lapse of such a5 ma bereqnlredbyaﬂublehw,Tmtee,wl ut demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated the the

by pu or
may the Pro at any sale.

mmmmm Trustee’s deed con the Property so sold without any covenant
warranty, expressed or im X recitals in the Trustee’s deed be facie evidence of
statements made therein. lhanapmmwthesaleinthef owing order: (a) to all reasomable
and?mofﬁenle,lndnding,butnot to, reasonable Trustee’s and attorneys’ fees and costs of title evi
(b) to all sums secured by this Deed of Trust; and (c) the excess, if any, to the person or persons legally entitled

18. Borrower’s Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Deed o
toBorrowet’sbreach,Bonowershallhaveﬂwrightw_have&proceedmgsbegnnbyunderto this Deed
discontinued at an timeFﬁortoﬂlcearliertooccurof(l)the | day before sale of the pursuant to the power

0 Tmstor(ii)enn'¥ofa' enforcing this Deed of Trust if: (a) Borrower pays Lender all

which would be then due under this Deed of Trust the Note had no acceleration occurred; (b) Borrower cures all breaches o
myothercovenantsorasreennntsofBomwercontaimdinﬁisDeedomest;(c)Borrowerpaysallmsonablee
incmedb{IMerandTrumeinenforcingtheoovcnantsandagreementsofBonowerconminedmthisDwdomest,
enforcing ’s and Trustee’s remedies as provided in paragraph 17 hereof, including, but not limited to, reasonable
atto; ’fees;and(d)BonowertakesmhacuonasLendermaywomblyreqlﬁmtoassm\;thatﬂ:elimofthisDeedof
Tms?ﬂnder’simaestinthehopmyandﬂormwer’sobligaﬁonto the sums secured by this Deed of Trust shall continue
unmmd Uponsnchlfpaymentand_curebyBomwer,ﬂnsDeedo 'l'¥ustandtheobhgauonssecuredherebyshallreminin
full effect as if no acceleration had occurred.

19. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
mvmmmmmofmem,mwdedmuMWashm,pﬂormmmnm 17
hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and pa: .

Upon acceleration under 17 hereof or abandonment of the Property, Lender, in person, by agent or by judicially

inted receiver shall be entitled to enter n,takemonofand e the and to co Tents

including those past due. All rents co d 4 or the receiver be applicd first to payment of the costs of
management of the and collection of rents, , but not limited to, receiver's fees, premiums on receiver’s bonds
and reasonable attorneys’ fees, and then to the sums by this Deed of Trust. Lender and the receiver shall be liable to
account only for those rents actually received.

U

:
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20. Reconveyance. UmnmymmafaﬂsmwcmedbydﬂsDeedomea,lmdershaHreqmmmmeyme
PmpertyandslmllmenderthisDeedomestandallmwsevidmcin;indebtedmssucmedbythisbeedofTrusttoTrustee.
Tmsteeshallreconveyanmpertywidmutwmantyandwithoutchargemdlcpersonorpersonslegallyenﬁﬂedﬂlcreto.Such
person or persons shall pay all costs of recordation, if any.

21.Suhuﬁume1kunu:.hmmxmntunevﬁﬂmappﬁuﬂﬂclaw;Iznmnlmurﬁonlﬁnnlnthmexunmwe1&umneandlppohua
mwus&ntnuuxtnany1&mma=qthuuihutumhx.“ﬁﬂMnuconwwtmx(ﬁﬂhePnnnny,ﬂw:muusantnmuzdhﬂlmwuxdto
all the title, power and dutics conferred upon the Trustee herein and by applicable law.

22, Use of Property. The Property is not currently used for agricultural, timber, or grazing purposes.

23. Attorneys’ Fees. As used in this Deed of Trust and in the Note, “‘attorneys’ fees’ shall include attorneys’ fees, if any,
which shall be awarded by an appellate court.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

BomwcrandLenderreqnestdwholderofanymortuge,deedofuustoroﬂ:erencumbmmewithalienwhichhas
priorityoverthlsDeedomestmgiveNoﬁeetoI&nder,atl.ender’saddmsssetforthonpageoneofﬂﬁsDeedofTrust, of
any defanlt under the superior encumbrance and of any sale or other foreclosure action.

IN WITNESS WHEREOF, Bo: has executed this Deed of Trust.

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
Non .Borrower Non _Borrower
(Seal) (Seal)
-Borrower -Borrower
[Sign Original Only]
STATE OF OREGON, County ss:
Onthis /0 day of Ml»y , cﬂ.oo,l , personally appeared the above named

)eya,n 7. Knecht

meforegoingimuunmmbe_lli_mvolumaryactanddeed.
My Commission Expires: [I//&/e?OO?

Before me:
(Official Seal)
KRISTI L REDD —’ -

TARY PUBLIC- OREGON Poble Tor Oreson
mﬁ%‘l’cuxssmu N0.373294 § Notary Publig for Oreg

) 78

and acknowledged

Document # LO770R02
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1-4( FAMIL% I%EQ)ER

THIS 14 FAMILY RIDER is made this 5th day of May, 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Secm‘ityDeed(the'Sectmitylm&umem")ofdlemdateximbyﬂnundersimd(dw'mmwer')w
secure Borrower’s Note to
First Franklin Financial, a division of National City Bank of Indiana

(the
"Lender”) of the same date and covering the Property described in the Security Instrument and located at:

1914-1916 DAWN COURT, KLAMATE FALLS, Oregon 97603
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures arc added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrament (or the leasehold estate if the Security Instrament is on a leasehold) are referred to
in thig 1-4 Family Rider and the Security Instrument as the "Property."

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mas/Freddie Mao UNIFORM INSTRUMENT Initials: é g’;
m 3170 1/01

Page 1 of 4
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
amemumofummmmmmmmmmwmwﬁﬁmmm
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
Mmmmwhmmmhmwmmmm’smwﬂm
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
exccute new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease” if the Security Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revemues
("Rents”) of the Property, regardless of to whom the Rents of the Property are payable. Borrower
anﬂloriuslﬂlderoerr’sagentstoool]ecttheRems,andagreesﬂmteachtemntofthePropertyshall
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents wntil: (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument, and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instroment; (i) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)

Document # L116B it @
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collwwdbyLenderorLender‘sagentsshallbeappliedﬁrstmﬂncostsoftakinsconﬂolofandmmging
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
I:nder’sagemxormyjudidaﬂyappoimedmeivershaﬂbeﬁablcmaceomuforoﬂyﬂnukenmacmaﬂy
received;and(vi)Lmdershaﬂbemﬁdedmhawawceiverappointedmtakepossessionofmﬂmamge
thePropertyandoollecttheRentsandproﬁtsderivedﬁomﬂ:c?ropertywiﬂwutmyahowingasmthe
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragreph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

L. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in

which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.

Document # L116C Inttials: ‘@
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contsined in this
1-4 Family Rider.

[ £ (Seal) (Seal)

C _RyMit T -Barrower “Barrower

(Scal) (Seal

-Borrower -Borrower

(Seal) (Scal)

Non -Borrower Non -Borrower

(Seal) (Seal)

-Borrower -Barrower

@Y;57R (0008) Page 4 of 4 Form 3170 1/01
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Nationsl City®

BALEOON RIDER TO-MORTGAGE, DEED OF TRUST OR SECURITY DEED-First Frankiin Financial

Date: 5/05/2004

1. DEBTOR(S) RYAN T. KNECHT,
’

Address: 1914-1916 DAWN COURT, KLAMATH FALLS, Oregon 97603

2. DEFINED TERMS; ADDENDUM A PART OF THE SECURITY INSTRUMENT. “Addendum® means this Balloon Addendum to
Morigage, Doed of Trust or Security Deed which is attached to, made a part of and amends and supplements the Mortgage, Deed of Trust or
Security Deed (“Security Instrument™) which Borrower(s) gave to First Franklin Financial, a division of National City Bank of Indiana (“the
Lender”™) and which is dated the same datc as this Addendum. The Sccurity Instrument secures the Note and Security Agreement (*Note™)
and covers the property described therein located at the address sct forth above. The term “the Lender™ includes Lender’s successors and
assigns. In the event there are any conflicts between this Addendum and the Security Instrument or the Note, the provisions of the Addendum
will contral.

3. BALLOON NOTE. The final payment due under the Note is larger than the previous monthly payments. The final payment includes a
substantial payment of principal. The Note is commonly called a “balloon note.”

4. BALLOON NOTE AGREEMENT. Borrower(s) understand and agree as follows:

THIS LOAN IS PAYABLE IN FULL ON THE MATURITY DATE SET FORTH IN THE SECURITY INSTRUMENT. THE
BORROWER MUST REPAY THE ENTIRE PRINCIPAL BALANCE OF THE LOAN, UNPAID INTEREST AND OTHER SUMB
THEN DUE. THE LENDER IS UNDER NO OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. THE BORROWER
WILL, THEREFORE, BE REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS THAT THE BORROWER MAY OWN,
OR THE BORROWER WILL HAVE TO FIND A LENDER, WHICH MAY BE THE LENDER THE BORROWER HAS THIS
LOAN WITH, WILLING TO LEND THE BORROWER THE MONEY. IF THE BORROWER REFINANCES THIS LOAN AT
MATURITY, THE BORROWER MAY HAVE TO PAY SOME OR ALL OF THE CLOSING COSTS NORMALLY ASSOCIATED
WITH A NEW LOAN EVEN IF THE BORROWER OBTAINS REFINANCING FROM THE SAME LENDER.

§. SIGNATURES. BORROWER HAS READ AND AGREES TO ALL PROVISIONS OF THIS ADDENDUM.

_ (Seal) (Seal)

- Borrower - Borrower
(Seal) (Seal)

- Borrower - Borrower
(Seal) (Seal)

Non- Borrower Non- Borrower
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