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DEED OF TRUST
DEFINITIONS

Wordsusedinmultiplesectionsofthisdocumentaredeﬁmdbelowandotherwordsaredeﬂnedin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated May 12, 2004 ’
together with all Riders to this document.
(B) "Borrower" is Jeffrey L. Carter and Lisa M. Carter v

Borrower is the trustor under this Security Instrument. ‘/
(C) "Lender" is Pacific Crest Federal Credit Union

Lender is a Federal Credit Union
organized and existing under the laws of United States of America
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Lender’s addressis P.0. Box 1179, Klamath Falls, OR 97601

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is Aspen Title & Escrow v

(E) "Note" means the promissory note signed by Borrower and dated May 12, 2004
The Note states that Borrower owes Lender Ninety Nine Thousand Nine Hundred and

no/100 Dollars
(U.S. $99,900.00 v ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2034 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums duc under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider __| Second Home Rider
Balloon Rider Planned Unit Development Rider || 1-4 Family Rider
VA Rider Biweekly Payment Rider X _| Other(s) [specify]

Mortgage Insurance Rider

(D "Applicable Law" all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Assoclation Dues, Fees, and Assessments" all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.
(D"Elearonkmmmfu"mmymferoffmds,omummammmby
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.
M"Mheeﬂnnmqueeds"mmmywmpmnﬁm.uﬂm.mMofdamgu,mpmwedspaid
bymymhdparty(omammmurmpmewdspddundumcmvemgudumibedm&cﬁmﬁfor:(i)
damageto.ordeatructionof.ﬂ:eProperty;(ii)condemnaﬁonorothcrtakingofalloranypmofthe
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(P)"RESPA"meanstheRealEstateSetﬂemuancedumAct(lZU.s.C.Section2601etseq.)andits
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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toa'federal]yrelatedmoﬂgageloan'eveniftheLoandoesnotqualifyasa'federallyrelatedmortgage
loan" under RESPA.

Q "Suweuorlnlntuutofhmwa"mypartythnthastakcnﬁﬂemthe?mpeny, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

SecuritylnmumentandtheNote.Forthispurpose,Bon’owerirrevocablygrantsandeonveystoTrustee.

inu'ust,withpowerofsale,thefouowingdeamibedpmpenylocatedinthe

of :

[Type of Recording Jurisdiction] [Name of Rocording Jurisdiction]

Lot 2, Block 4, Tract No. 1007, WINCHESTER, according to the official

plat thereof on file in the office of the Clerk of Klamath County,

Oregon.

v
which currently has the address of
4613 Memorie Lane [Street]
Klamath Falls [City]l, Oregon 97603  [Zip Code]
("Property Address"):

TOGET}IERWTH{autheimpmvemmumworhmﬁererectedonmcpmpmy,mdaﬂ
easements, appmenm,andﬁxtmumworhcreaﬁuapmofthepmpeny.Aﬂreplwemuand
additiomuhallalsobeeovemdbythinSemritylnmument.Allofthcforegoingisreferredtointhis
Security Instrument as the "Property. "

BORROWBRCOVENANTSthatBomwerislawﬁ:llyseisedoftheemtehmbyeonveyedandhu
meﬂghtwmmdqumepmmymmmmhumbm,mmrmmbm
of record. Bomwerwmamaandwdﬂdefendgmﬂytheﬁﬂemthe?ropmyagahstaﬂdaimsand
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
wvmmuwimlthedvaﬁaﬁmbyjuﬂsdicﬂmmmnsﬁmamﬁommmwmmmwveﬁngrw
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowerahallpaywhenduethcprincipalof,andimeruton.thedebtevidencedbytheNoteandany
pmpaymntchmgumdMechargumwundermeNm.BomwamauﬂmpayﬁmdsmrEmem
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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aunmwy.Howew:.ﬁanychxkctoﬂmrhuuunlninxzhedbyLgmkzaquwmununduwmchhneordﬁs
Sumﬁqdnnnmwmﬁnnmnnuiml:mkxumnﬁ.Luﬂuwmwrumhtﬂmtuw(nauunnumanpqmmnm
dueundertheNoteandthisSean-itylnsn'umentbemadeinoneqrmoreofﬂmfollowingforms,as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
auhhfschu*,puwkhdamrmmhtmukisdnmmtmonanhuﬁmﬁanwmmw¢kpmmsau:hmnuibya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.
Ewnnmaundummdruxhwdhylgmkrwmmnuumudarmwknnhmdumpmnﬂinﬂnl%neorm
nmhoﬂwrlwnionumaybeduignnedbylmdahmﬂamewimthemﬁmpmvhiothwﬁm 15.
Izmkxnnwxumnluq;mwmunorpmﬂﬂ;nymﬂnifﬂw;nwmuuorpuﬁﬂ;mwmum;uehnuﬁkhmum
bﬂmgﬂmlxnmcmnun.Lamkrnmyauxptmy;mwmaﬁormu&ﬂpqnmmtanﬁdthobdmgﬂwlxmn
current, withmnwaivaofanyﬂghtsheramderorprejudicetoltsrightstorefusesuchpaymunorpartial
pqmumuinthcﬁmne.hnlgmkwhlunomnmwdu:thrnwhpqmmnuanﬂmthm:nmhpqwmunsmt
accepted. IfeachPeﬂodicPaymemisappliedasofitsscheduledduedate,theuLendcrneednotpay
hmnunonunqnﬂhdﬁmuh.LGmnnuqluminmhunqnﬂkdﬂmuhumﬁlBonowwrmmhquwnthobﬂng
the Loan current. IfBormwerdoesmtdowwithinnmaonableperiodofﬁme,lMershaneitherapply
awhﬁmﬁhornmnnthmnu:Bmmmmn.Hnotqmﬂkd:nﬂhx,amhﬁuﬂmwdubeapmmﬂtoﬂwcmummdhm
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
nmmthmxmw<nhm&wﬂmueqphulxmkxdmunmmnlbnmmnﬁmm1m&hgpmmnMsmw1mmn
ﬂwl«memﬂtﬂsSumﬁwImmumquorpuﬁwmhgﬂwcowmmnsuﬂa@mmnmmsammdbyﬂdsSumﬁq
Instrument.
2.Apﬂhaﬂmd?aymenhorhoeeedl.ﬂxceptuothetwinduaibedmthi38wﬁm2.au
paymmumepwdmdappﬁedbyundushnubeappﬁedmmefouowingordaofpﬂoﬁty: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
dhﬂlbeappﬁaiu)awhIhﬁmﬁcP@wnumintheomhzinvﬂﬁdmhlxcumedhe.Anyranmhﬁnganxmnu
dnubeqmmwfhuu:hmcmums.uumdu:uw:ﬂwrmmmnuduamﬂmﬂhkSamﬁwlmnmnnm,mm
then to reduce the principal balance of the Note.
Ifmehrnwdwuanmwnwmtﬁunlnonku'ﬁn:lmﬂhqmmtPukﬂk:anmmtwhkhimﬂmk:a
mfﬁcimtammtmpaymyMechugemw,mepaymmtmybeappﬁedmmedeﬁnqumtpaymemmd
&mlmzchugc.Himneﬂmmcme!kﬁaﬁcthnunisouuumdhm,Lgmkrnmyapmyanypqmmmxnndvui
ﬁunlemmwnuamcnquwnunofﬂmIkdoﬁchmmmuiﬂ1mdu:&wamumthn.ﬂmhpqmumtamlx
pddinﬁﬂL'n:mcemﬂntmnauymmaueﬂnlaﬁmrmcpqmumthanﬂkﬂtoﬂwihupqnmmtofmmcn
nwmlkﬁmﬁchmumu,mwhawuunnybeqmmntomwlnzdnqpsaw.Vdmnuypnpqmwmsdmﬂ
be applied first to any prepayment charges and then as described in the Note.
Amy:mpmuﬂonoqummmu,humxmx;nuxuh,orhﬁuxﬂuwmnIMuxahtopﬁndpﬂcmeumhz
tthoteshallnotatendorposq)oncthedmdate,orchangetheamount.ofthePeﬂodicPaymnnts.
3.Fhmdbthrihunmrnamu.BonowerdMﬂlpqru)lgndu'onthedqyI%ﬁmdk:thmumaauethw
undertheNote.unﬁltheNoteispaidinfull.asum(dle'Flmds')toprovideforpaymentofamountsdue
for: (a)mxesmduseummmmdothaimmwhichmmainpﬁoﬁtywerthisSewﬁtymmummtua
lien or encumbrance on the Property; (b)leueholdpaymentsorgrmmdmtsonthe?roperty,ifmy; (c)
pnmﬁmmsﬁM'uw'mmlﬂlhuunmu:nnnhuibyIgmkxlnmm:SuﬁonS;ami«blﬂonyuelnnumwe
premiums, if any, oranysumspayablebyBomwertoLenderinliwofthepaynwmdMortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.'AtoriginationoratanytimeduringthctumoftheIoan.LendermayrequirethatComnnmity
Auwchﬁonlhus,Fuu,amdluuuunnnu.ifany,beeunowedtw'ﬂonnwen and such dues, fees and
aunsmnum:delbeanlﬁwnmennn.Bonommrdhﬂlpnumpﬂyfunﬁd1u>Lamkmauixnkxsofannunuto
be;nhlumh:ﬂﬂsSuﬁmn.Bonnwerdmﬂ;mylxnmnlheFhmhibrEummeummlnﬂumlgmkrvwﬁwn
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obugnkmiolmytolgmurFhmhibramyorﬂlEammwhwmmatmurﬁnw.Amynwhvnﬁmmnuwcmﬂybe
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h:wﬁﬁng.hlﬂwcnmntofnmhvw&wn.Bonowerﬂuﬂluu(ﬁnxﬂy.wmamandvﬂuxepqumhatheanmmnm
dueformy&crowhemsforwhichpaymuuoanndshubemwaivedhylmderand.ifl..mderrequires.
Mmmhhmlmdawipuwidmdngnwhpaymﬁminnmhﬁmpeﬁodulmdermaym.
Bomwu‘sobﬁgaﬁonmmabawhpaymmaﬁmpmviderewipumaﬂformpumbedeemdm
heacmwumnuamdqpemnunemﬂnkwdinﬂﬁsSanuﬁyhuuunnmLamthephnne'unwmnuandagmznnnﬂ
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
BorrowerfailstopaydwamountdueforanEscmetem,LendermyexctciseimrightsunderSection9
mm;uymuhannmnamlnmnwnrdmﬂﬂmnbeomnpudumknSaxmn9torqnwtoIzmk:amymmh
amnmm.Lgmhrnuylewm:ﬂm\mﬁwxasu:nwcwaulkmvwlwmmatmnrﬁmwbyalmﬁazgymlm
uxnnhmx‘ﬁﬂ18uﬁon151md.upm1mxh:vwwmkm,Bonowu'ﬂmﬂlmynnLuMbrﬂlFhmk,mmlm
such amounts, that are then required under this Section 3.

Igmkmnmw,mnmyﬁnn.uﬂkqnmdhddIMmhinanmmmmuaunﬂﬁdunu:mnmnlgmkzuxqmb

the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instnmmtality,orenﬂty(indudinngder.HLenderhmimﬁmﬁonwhosedepodumwimmed)orm
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
spwiﬁedmduRBSPA.IxndumaHnmehugeBomwuforholdingandapplyingmeﬁmds. annually
mmhmhuiheawnmluxnmm.orwrﬁﬁngﬂwlhmuwlumu,mﬂuuLumhrmwsnonvwwrhuuuuonﬂu
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
orApplicablelawrequiruintuuttobepaidontheFunds,IzndershallnotberequiredtopayBorrower
uwimwmmtncnnmuponﬂwlhmh.annwramlLumhramtunxinwnkhg,mwuwm;ﬂmthmuun
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Bon’owerfortheestsfundsinwoordancewithRESPA.IfthereisashomgeofFundsheldinescrow.
mdeﬁnedundaRESPA.ImﬂusbﬂnoﬁfyBomwaumquiredbyRESPA,mdBomwamaHpayw
Ianmulheamnmmxuxanmytonmkeupﬂh:dmnuupinauxndmwewdﬂlkESPA,huthlnonxmeﬂwn12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
mﬁfyBomwerumqlﬁredbyRESPA,mdBomwuhaﬂpaymIzndermeanwnm“mymmke
uplheddiﬁauwinauundmmevdﬂnRESPA.buthlnonxmeﬂmn12numﬂﬂypqwmama

UponpaymenthﬁﬂofﬂlnmswcmedbyﬂﬁsSemﬁtyh&mmt.lmdmmﬂlpmmpﬂymﬁmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
amibmabletothe?ropenywhidlcanmainpﬁorhyoverthilSecurityInstrument,leaseholdpaymentsor
gmmmdnmnsonﬂn:?nunﬂy,Hany.umlConmmmhyﬁnumhﬁanhus,Fuu,mmiAuusnnunmifany.To
meemmmmmimmEmem.Bomwushaupaymemmmemmwpmﬁdethwﬁonl

Bonoumrshﬂlpnmmpﬂy:ﬂuhmgeanylkm‘whkhluu;nknhycnwrﬂﬁuSunukylnnnnnunlnﬂan
Borrower: (a)agreesinwﬁﬁngwthepaymemoftheobﬂgaﬁonwuuedbymeﬁminammuwcepmble
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by,ordefendsagainstenforcememofthelienin,legalproceedingswhlchinl.ender’sopinionoperateto
preventtheenforcemcntofthelienwhﬂethuepmceedingsmpending.butonlyunﬁlsuchproceedings
areconduded;or(c)sewresﬁomtheholdaoftheﬁenmagreememuﬁsfactorytoLendersubordinaﬁng
ﬂwlkmtoﬂﬂsSumﬁgrkwummun.Hl:mhmdﬂmmﬁm:tha:myputof&e?hnnnyissmqa:u)aﬁul
whichcanattainpﬁoﬁtyoverdlinSecm'itylnm'ument,Iu)dermaygiveBorroweranoticeidenﬁfyingthe
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lkm.“ﬁdﬁnlOdqn1ﬂﬂhedmeonwmkhﬂunnumxisghmm,Bonuwmrdmusmhﬁr&wlhnoru&nomeor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
mmPhnwnyhuumdamﬂmnhnsbyiht.hﬂﬂﬂkiﬂimhdud&hlﬂwlnnn'muumhdcmnmupﬁ'mmlmw
odwrhmmnhindudhg.butmmlhﬁudto,au&quﬂmsamiﬂoomufbrwhkhl:m&nrumﬁnsinmuuw&
mmmaubemmmedmmeammu(mmdhgdeducﬁblewwh)mdfmmepaiodsm
Lumkmrumﬁns.VWuulgmhmrunﬁuspnnumntothepnxuﬁngsamemx:cumdumgeduﬁngﬂh:mnmcﬁ
mwlxmn.TheinmummzcmnhwpmmﬁdhulheinnnmmeshﬂlbechmumlnrBonowmrsmﬁaxholgNMHm
right to disapprove Borrower’s choice, which right shall not be excrcised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
daamhaﬂomcaﬁﬁaﬁmandmcﬁngm;m(b)aom-ﬁmchugeforﬂoodmdaumimﬁm
:mdcuﬁﬁaﬁmnummxsamlnmunmmtdqusawhﬁnnxmmthmsorshﬁhrdumnsoamrwmkh
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

IfBonowm'ﬁMsu)nmmmmlmmrofﬂwcnwnupsdumﬁbuldxwe,Lumhrnmycﬂmﬂninnnmmz
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
lmnkmhIQmeormmmnuofummnmn'nmnmnt.nmhomnnupsmnlummrlgmhx,MMlnumtornﬁgn
mnpnmxthmmmu,Bonnmmfsemﬁqﬁnﬂmlhummw,orﬁwommanuofmennmny,qnhutnwrhk.
hmrdorliabﬂityandmightpmvidegrmerorleuercoveragethmwupmvioudyineffect. Borrower
adnunﬂuupsdMnlhecmn(ﬁlheinnummxcxwenueso«ﬂmﬁnulnﬂﬂnsugﬁﬁauub'mnxzdthecon<ﬁ
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

ﬁﬂlhnunnwepoﬂcksrumﬁnﬂlurLamktaminmewﬂsofsudmpoﬁchsamﬂlbesmﬁuxnolcmhnm
ﬂﬂutocﬁumpnwe:mdlpdkms.dmuimdmk:nnmmhnlnnﬂgmechmw,amldmﬂlmnclxnmu:u
mortgageeandlorasanadditionalloupayee.lmderlhallhavetheﬁghttoholdthepoliciesandrenewal
certiﬁcates.Uundermquim.nomwershaupmmpﬂygivewLmduaﬂrweipmofpaidpmniumsmd
nmcwmlnoﬁus.IfBonnumrohmhu:mwtbnnofhuunnmetxwenue,notoﬂurwﬂwquuhuibyIxnmu,
ﬁn«hmmgeto.ordﬂunmﬁon(ﬁ;ﬂm:Pnnzny.mmh;nﬁqyshﬂlhmhuk:asumdmﬂlmongmptﬂmmeand
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
h1wﬂﬁng.anyhuunnwepnxzuh,vﬂwﬂwtornntdwlnukﬂyhuinnummevmsramﬂnulhyIgnmu,ﬂmﬂ
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
umdn%sumﬂwismnhsumatIhumgnmhnmﬁruﬂrumnnbnpuhd,ummnﬂmnhmmﬂmthtw
mmimwhhmmmmepnmaﬂsumﬂIxmurhulmdanommﬂmnwtnhmmxtmmh!hqwnyu>ummtdm
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
pmmpﬂy.lxndermydhhuupmwedsformerepainmdmmmﬁmmaﬁnglepaymmtormauﬁu
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
nundnsimwu:tu)bepﬂdtnlnnminnumwepnx»uh.Lumknshﬂlnotbenupﬂnﬂtoxmwlknnnnwaqy
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
BorrowershallnotbepaidoutoftheimurmceproceedsandshallbethesoleobligationofBorrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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meemxmuifuw.pﬁdh:ﬂonowu:Smminnuumepnwuﬂsﬂmﬂbeanﬂkﬂinﬂwcm&npnwkbdﬁuin
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
chh:mMthwdnmnumImennmrmxsmnnummdwhﬂn30dqmu>anmkzﬁvmlsmkrﬂmtmc
hmunnwecmrkrhmsoﬁaeduouxdeachmm.ﬂwnlgmhrnnwlngnﬂNeandsuMethechhn.The30<hy
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
prowedsmmmommtmexceedmeammuunpaidmdumeNotemthisSwuﬂwmmument,md
(b)anyotherofBorrower’srights(otherthantherighttoanyrefundofmnedpremiumspaidby
Bonuwa)umkxaﬂhmmmmzpdkmucnwxhgﬂml&qxny,mumuasmmhr@hman:qmﬂamhtoﬂn
unwnueof&w!hqxﬂy.L:mkrnnwlueﬂwinnummepnmaﬂsehmntonth(xremomnheannnyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
u:MamzvﬁmmmGOdqmlﬂurﬂncnumﬁnnofdﬁaSumﬁQVnmumnunamddmﬂcmmhmeu)oumpydu
PnnnnyasBonowmfspﬂndpﬂlnddumeﬁnatkmntmwyan:mwrmwdmzofoumpmmy,muuulgmkn
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Pnany.“ﬂwﬂwtomnntBonnmmrisnukﬁnginlhelﬁvpuny,Bonnmmrshﬂlnmhuﬁnlhelhnpcnyim
ordermpmvmttherpmyﬁomdﬂeﬂomﬁngordecreuingmvdueduewiueondiﬁm. Unless it is
detumhedpummmSwﬁmSMrepakorMmﬂmhmtewnomimﬂyfmible,Bmwabaﬂ
pmmpﬂyrepajrtthmpenyifdamagedtoavoidﬁmherdeteﬁoraﬁonordamage. If insurance or
cmmkmnmﬁonpnmuﬂhan:pﬁdinommwahnlwﬁhdmmqpto.ordwtﬂdngoﬁlhelqumy,nonummr
mubempomiblefmrepﬂﬁngmmwﬁngmehopmyOMyiflmderhurdusedprormch
purpom.Igndermaydhbunepmceedsformempainmdmwnﬂmmasmglepaymemmm"eﬂesof
mngunpqmmnmas&wwmﬂﬁaammkmiIfmmhmmmuzorammmmnhnpnmuﬂsmenmnmﬂkhm
torepairorreatorethel’mpeny.Bonowuismtrelicvedofnorrower‘sobligaﬁonforthecompleﬁonof
such repair or restoration.

Lenderoriﬂagemmymkemwmblemﬂiuuponandmpecﬁomofmerpeny.Hithm
reasmablecwse,l:ndamayhspeutheheﬂoroftbeimpmvemmon&e?mpmy.Lenderahallgive
Borrowernoticeatthetimeoforpriortomchanintaiorinspectionspecifyingsuchreasonablecwae.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
kmwﬂum;orunmungmm:mnahﬂyﬂmw,nﬁdﬂdhu,orhmummnehmmnmﬁonornmgmuMsu)mekr
(or failed to provide Lender with material information) in comnection with the Loan. Material
mpuumnﬁmnimmwmImtuenmlhmmdunrqmuwmmkmsomwummgﬂbmmwr%oampunyofﬂw
Property as Borrower’s principal residence.

9.h'otecdonofLendu’slmmhtherputynndmmUnduﬂthSem1tylm&mmlf
(i)Bonnmmxﬂﬁhtopeﬂbnmlheomnmmeandagn:nunucwmuh:dinﬂﬁmSunuhylnnnnnun.a»thmt
isalegalpromdingthatmightligniﬁcnmlyaffectLender'lintemstintherpmyandlorﬂghtaunder
misSemﬁtyImuumt(mxhuapmedegmbm,pmbm,forwndemnaﬁonmfoﬁeimm,for
mfomemmtofalienwhichmayattainpﬁoﬁtyovetthisSewritylnsmlmemortoenforcelawsor
regulations).or(c)Bomwahuabandoned&chpeny.then[zndamaydoandpayforwhmverh
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
nmumnan,hmhﬂhm;mmunhgamﬂbrmuuuhgﬂn\mmwofmennwny,mﬂsumﬁmgamﬂbrumﬁﬁmg
dwlhquy.Lumhfsaﬁmucmnhmhwmlmtutnmlhmuﬂto:@)mwhmamymmm:uxmmdbyalkn
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

CARTER, JEFFREY 2085 0

q-e(om (0008 Page 7 of 1B Form 3038 1/01

C




auorncys’fwswpmmiuimaeummehopawmdlorﬂghmmmjs&auhyhsmm. including
imswumdpoaiﬁoninabankruptcyproceeding.SemﬂngthePropertyindudu
mtmingmerpeuymmbtepﬂn.chmgebch.replwemboudlmdwnMWhﬂom,drﬁnwm
ﬁompipu,eﬁmmbuﬂdingmoﬁuwdeﬁolaﬂmmdmgmmdiﬁm.mmwﬁﬁumed
on or off. AlthwghLmdermaymkewdonmderthecﬁm&Lendadounmhavemdommdisnot
under any duty or obligation to do so. Itisagreedthatl.enderincursnolinbilityfornottakinganyorall
actions authorized under this Section 9.
AnyamomdisbumdbyLmderundu&hSeeﬁon9ahaﬂbecomeaddiﬁonﬂdebtofBomw
wwmdby&hSwuﬁtyhsmmt.MamoumshaubeummmeNowmeﬁomthedateof
disbmementmdmaubepayable,wimmmaut,upmmﬁwﬁomlaﬂermmmquuﬁng

If this Securitylnsmnnmtiaonaleasehold,l!omwerlhallcomply with all the provisions of the
lease. IfBorroweraoquixufeetiﬂetoﬂ:eProperty,theleueholdandthefeeﬁﬂeshaﬂnotmrgeunless
Lender agrees to the merger in writing.

10. Mortgage Insurance. IfLenderrequiredMongagelnsuranceasaconditionofmakingtthom,
BormwerahaupayﬂxepremiumsmquhedwmainminﬂleMortgagelmurmceineﬂea. If, for any reason,
meMongagehsmmcemvmgerequdbyLmdummbewaﬂableﬁommemqgageMumm

available, BomwerahaﬂconﬁnuewpaymLendermeamonmofthewpamdyduignnedpaymmmmm
wmduewhmmemsumcewvmgeemedmbeheﬁea.Lmda“dﬂwcept,memdreminmm
paymentsasanon—reﬁmdableloureserveinlieuofMortgagelmurance. Such loss reserve shall be
non-refundable, mmdthmndingthefamthnthebmisulﬂmmdypaidinfuu,andlmdashaumtbe
requiredtopayBomweranyintuestoreamingsonwchlossreserve.Lendm'amnolongerrequireloss
mervepaymemsifMongagehsumcemvmge(intheammmtmdforthepeﬁodtbatundamquires)
pmﬁdedbymhmmnleﬂedbylaﬂaagﬁnbmmavaﬂable,hohﬁned,mdlmdarequm
wpamdyduignaedpaymhMﬁepmhmhrMoﬂgagehsmm.HLmdamqﬂredMoﬂgage
Mummeuawndiﬁmofmhngmelmandmmwwurequhedwmkesepmdydesignmed
payments toward the premiums for Mortgage Insurance, Borrowershallpaythepremiumsrequiredto
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requhmemforMongagehsurmemdsmmrdmwimmywﬁmagremntbqwemBomwamd
Lmderpmvidingformchterminuﬁonmunﬁltuminaﬁmhmqmedby@pﬁcableuw. Nothing in this
Section10aﬂ'ectsBonower'soblisaﬁontopayinterestatthemmvidedintheNote.

Mongagelnsuraneereimburmlender(ormyunitythatpurchmtheNote) for certain losses it
mayincurifBorrowerdoesnotrepaythelmnuagxud. Borrower is not a party to the Mortgage
Insurance

Morigageinsumwaluatethcirmtﬂﬁakonaumchinmnnceinforceﬁomﬂmemﬁme.andmay
mmmwmmm.mmmmmdﬂymm,ormlm.m

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyotherentity.oranyafﬁliateofanyoftheforegoing,mayreceive(directlyorindirectly)amountsthat
derivefrom(ormightbechamcteﬁzedu)aportionofBomwer'spaymentsforMongageInlumnce,in
exdmngeforaharingormodifyingthemottgageinsum‘srixk, or reducing losses. If such agreement
pmvidesthatanafﬁliateof[zndertakesaahareofthcinmrer'sxiskinexchangeforashmofthe

i paidmtheinsurer,thearrmgementhoﬂmﬁmed'eapﬁveminmrm.'Further:

(a)AnynwhagreunmtswmmmutheamwmthatBomwerlnsngmedtopayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BomwerwllloweforMortgagelnmnce,nndtheywlllnotenﬂtlenorrowu-tonnyrd\md.
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whether or not then due, withtheexcm,ifany,pnidtoBomwer.SuchMiwellaneousteeedsshaﬂbe
applied in the order provided for in Section 2.
Intheeventofatotaltaking.desn'uction.orlouinvalueoftheProperty,ﬂleMiwellmous
ProeeeduhaﬂbeappliedtothemsseunedbythisSecurityInstrunm,whetherornotthendue.wim
the excess, if any, paid to Borrower.
Intheeventofaparﬁnlmking,desu'ucﬁon,orloasinvalmofthePropenyinwhichthefairmarket
valmoftherpextyimmediatelybefomtheparﬁaltaking. destruction, or loss in value is equal to or
grenathmmemomtofmemmswuredbymh&mmymsmmmtimmediamlybefommeparﬁﬂ
taking, destruction, or loss in value, unleuBorrowerandlmduotherwiseagreeinwriting.thesums

nmltipliedbythefollowingﬁ'wtion:(a)thetotalamountofthesumswcuredimmediatelybeforethe
partialtaking.demuction,orlossinvaluedividedby(b)thefairmarkctvalueofthePropeny
i iately before the partial taking, destruction, or loss in value. An balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss in value of Property in which the fair market
valueofthePropertyimmediatelybeforetheparﬁaltaking,desu'ucﬁon,orlossinvalueisleuthanthe
amountofthenmsseuuedimmediatelybeforetheparﬁaltaking.dmﬁon.orlouinvalue,unleu
BomwamdLmderomawiseagxumwﬁﬂng,mthwumwustceedsshaubeappﬁedmmemm
secured by this Security Instrument whether or not the sums are then due.,
Ifm'erpenyuabmdonedbyBomwer,orif.aﬁermﬁeebyLmderwBomwerthnthe

are h i and shall be paid to Lender.

m thatarenotappliedtorutoraﬁonorrepairofﬂ:ePropertyshallbe
applied in the order provided for in Section 2.

12. Bomwu-Nothmed;ForbunneeByLmderNothalvu-. Extension of the time for
paymentormdiﬁaﬁmofamrﬁwimofmesumwwmdbymkwuﬁtyhsmmmmwdbylmda
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mBomwmmy&morhhwutomewaMnmmemmlemtheﬁabiﬁtyofBomwu
mmySuwumhImmofBom.LmdaMnmbereqtﬂmdwwmmemprmedipgaagﬁgn

preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
mdagreesthntBomwu'sobﬁgﬁiomnndHnbﬂitynhaﬂbejoimandseveml.Howeva,anyBonowawho
co-signsthisSecurhylnsu'umentbmdoesmtexeunetheNow(a'co-signer'): (a)isco-simthis
Seamtyhnnmunoﬂymmongage,gramandmeythemigmr’smmmmﬂwhoputy the
tetmsofthisSecnrityImuument;(b)isnotpeuonallyobligaxedtopaythennmwwredbymisSecurity
hsmmun;md(c)agreu&nlmdumdmyoﬁuBomwamagreemextmd.modify.forbmm
makcanyaccommodatiomwithregardtothetermsofthhSecuﬂtyInstrumentorﬂleNotewithoutthe
co-signer’s consent.

SubjeamthepmvisimsofSecﬁonlB.mychuwrinhtmtofBomwuwhomumea
Borrower’sobligationsunderthisSeanitylnsmminwﬁﬁng,andisapprovedbyl.ender.ahallobtain
anofBomwa'sﬁghmaMbeneﬁuundthSewdtyhmummt.Bomwshaﬂmtberdmed&om
Borrower'sobligationsandliabilitylmderthisSemritylanentunlmLenderagreestomchreleasein
wﬁﬁm.mwmmsmdwofmiswammmahnubind(exwptnpmﬁdedm
Section 20) and benefit the successors and assigns of Lender.

l4.LmnChargu.IzndumychugeBomwafeuforservioespmformedmcomecﬁmwdth i
Bon'ower’sdefmlt.forthepmposeofpmmcﬁu;[mdu'sinte:utinthe?mpmymdﬁghnmderthis
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
Mmgudwmyomufm,meabmeofexpmsmmoﬁtymmh&wﬂtymsmmmchngeaspwiﬁc
fmeomwauhaunmbewmmwduaprohibiﬁmmmechugingofmdlfw.lmdamaynmchnge
fwsthatmexpruslypmhibiwdbymisSewﬂtymnnnnentorbyApplimblehw.

IftheLoanismbjeatoalawwhichmmaximumloancharges,mdthatlawisﬁmllyimerpretedso
thatt_heintgrestorotherloanchargescouectedortobecoueaedinconnecﬁonwiﬂuhelmnexceedthe

under this .
noticetoLenderahallbegivenbydeﬁveﬂngitorbymaﬂingitbyﬁmelmmaﬂtolmder’saddreu
stated herein unless Lender has desi address . ice i
connection with this Security Instrument shall not i
rwdvedbylmdu.ﬁmymthewquimdby&hSeuﬂwhsmmthﬂmrequhedundaAppﬁmble
Law, the Applicable Law requirement i i i
Instrument.

!
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govanedbyfeduﬂhwmdmehwofmejuﬂsdiedonmwm&mehopertyhhuwd.Aﬂﬂghmm
obligations contained in this Security Instrument are subject to any requirements and limitations of
ApplicableLaw.Appﬁeablelawmightexpﬁddyorimpﬁciﬂyaﬂowtheparﬁumagmebyconnmorit
nﬁghtbesﬂum.butnwhuﬂuxelhﬂlnotbecumnnudasa;nohwmhnlqymmnaguznuntbycmmmux.h1
the event that any provision or clause of this Security Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17.Borrower’sCopy.BormweruhaﬂbegivenoneeopyoftheNoteandofthiuSewﬁtyInsmlmmt.

ls.hmfu'ofﬂlerpa'tyorannteutlnBorrow.AsusedinthisSwtionlS,
'hMmmﬂinanquny'nnmuamrhmﬂorhuwﬁdﬂimmmﬂinﬂmlmqnmmimmmmm,munmdhmwd
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a .

IfalloranypartofthePropertyormylnterestmtherpenyissoldormfmed(orifBomwer
isnotanunnﬂpemnnandatnmﬁkhﬂhm:n:thlBonowurh:mkiarumuﬂnmﬂ)wdmmutlgmkxwlnku
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument.However,thisopﬁonlhaﬂmtbeexmhedbyunderifmmhexerdseispmhibiwdby
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
withhwﬁchBomwumnpayaﬂmsewredbythhSemrhyhlmmmt.HBomwfaﬂstopay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

l9.Bomwu“sngmdemteAﬂa'Aceduaﬂm.lfBonowmeetscemincondiﬁom,
BonnwerﬂnﬂluweﬂwlﬁﬂntohmncmﬁnumummofﬂnsSumdq'kuummuncﬁunmﬁnwdatmu'ﬁmc
priortotheearliestof:(a)ﬁvedaysbefomsaleoftherpmypmsuanttoanypowerofsalecomamdin
thisSecuritymsm:mmt:(b)mchotherpeﬂoduAppﬁcablelawuﬁghtspwifyfordmtumimﬁmof
Borrower'srighttoreinstate;or(c)enu'yofajudgmntenfomingthisSecm-itylnsl:mment.Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Insm:mmtandtthoteuifnoaccelerationhadoccurred;(b)curesanydefnultofanyoﬂxercovenantsor
agreemems;(c)payaﬂlexpmumamedinmfordngthhSemﬁtymuumun,induding,bmthmiwd
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
puqxneofpnmwﬁngIgmhrshuazninlthnqnnyamiﬁﬂhsumkwﬂdsSumﬂgrhWUNmun;andab
tﬂwsnmhaahnasIgmkrnnyruummMyrumheu:umneﬂnmlumhfshmnanhmﬂwl%qxuy:md
ﬁghuundu&hSeauiqhmumem.mdBomwa'sobﬂgaﬁmwpaymemswcumdbymisSemﬁty
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expensesinoneormreofthefollowingfom.asseleaedbylmder:(a)cash;(b)moneyorder;(c)
auﬁﬁuldunk.umkGMxk.uummtfsdunkorcmmku%(mui,pnwkhdamrnmhcmxkisdnmmlqnn
aninstitutionwhosedepouitsareinsuredbyafederalagmcy.insmlmcntalityorentity;or(d)Eleeu'onic
FuMsTnmfa.UpmrdmmmbyBomw.ﬁhSeuniqhmumtandobligaﬁommnedhmby
uhallremainﬁﬂlyeffecﬁveasifnoaccelemionhndoown'ed.However,thisrighttomimtateshnllnot
apply in the case of acceleration under Section 18.

20.&ueofNuu;ChmqpttlxnnSuvhuzhhﬂuui(hhwamm.Th:Nmzorapuﬁﬂimmnstm
mehhM:@mmﬂwrwmhﬂﬂsSamﬁgrhmmmmmncmmh:uMimxtnlmnethuswmhmn;nhtnmkxto
Bon'ower.Asalemightrelultinachmgeinthemﬁty(knownaathe'ImServicer')thatcolleas
PeﬁodicPaymmuduelnﬂameNmmdmkSwuﬂtymmumtandpafomommmﬂgagelm
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
oneormoredmngeaofthclnanServicerumelatedtoasaleoftheNote.IfthereisachangeofmeLoan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
mwlomSavicer,&eaddmsmchhpaymunhoﬂdbemademﬂmyomuinfomaﬁmRESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a defanit or any other defense of Borrower to acceleration and
before the date specified in the notice, Lender at its option may require immediate payment in full of

and
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

.23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurmcemybeaddedmyomwnmaorlombalme.ﬁthemisaddedmymnconmctor
loan balance, the interest rate on the underlying contract or loan will apply to this added
amoum.Theeffecﬁwdueofwvmgemaybeﬂwdmmpﬁmwmagehpsedormedm
you failed to provide proof of coverage.

lhecovmgewepumhuemaybewmidmblymexpmsivethminsurmyoucan
obtainonyourownandmaymtmisfyanywdforpropenydamageooverageormy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
> (Seal)
Jeffr .cfarter -Borrower
JQ@‘?’Y\ Corfu (Seal)
Lisa M. Carter -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
CARTER,JEFFREY 2085 0
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STATE OF O n ‘gmr\z\?@,@ County m: 30381
Jeff?-:_tym:_. cj,g, i "_%}rgr , personally appeared the above named

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
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MORTGAGE INSURANCE RIDER

This Mortgage Insurance Rider is made this 12th day of » Mayil, 2004 ’
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower”) to
secure Borrower’s Fixed Rate Loan
[identify type of note, e.g. fixed rate] note (the "Note™) to Pacific Crest Federal Credit
Union, Federal Credit Union

("Lender™) of the same date and covering the Property
described in the Security Instrument and located at:

4613 Memorie Lane,Klamath Falls,OR 97603
[Property Address]

The Security Instrument is amended by adding the following at the end of Section 10 (if the Security
Instrument has a form date at the lower right corner of 3/99 or later) or Section 8 (if the Security
Instrument has a form date at the lower right corner that is earlier than 3/99):

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
insurer to make payments using amy source of funds that the mortgage insurer may have
available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
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risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(A) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not
entitle Borrower to any refond.

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
law. These rights may include the right to receive certain disclosures, to request and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to recelve a refund of any Mortgage Insurance
premiums that were uncarned at the time of such cancellation or termination.
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By signing below, Borrower accepts this Mortgage Insurance Rider and agrees that it amends and

supplements the Security Instrument.
(Seal) W(@)
JEff Carter -Borrower Lisa M. Carter -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
CARTER, JEFFREY 2085 0
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