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DEED OF TRUST

MIN: 1002246-1000064978-4

DEFINITIONS

Wudsusdhmﬂﬂpkucﬂomof&hdocmmtmdeﬂmdhhwmdmhermrdsmdaﬂndmsma 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this document, which isdated =~ MAY 11 , 2004,
together with all Riders to this document.

(B) ‘"Borrower"is HERBERT GEORGE RICHARDS AND E.SUSAN RICHARDS,
HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is OAKMONT MORTGAGE INC

Lenderisa CORPORATION organized
and existing under the laws of CALIFORNIA ]
Lender's addressis 10300 SW GREENBURG ROAD ONE LINCOLN CENTER SUITE 500,
PORTLAND, OREGON 97223 .

(@) "Trustee"is FIRST AMERICAN TITLE

(E) "MERS"is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
salely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficlary under this Security
Instrument. MERSBMndandedsﬂngmdertbehwsofDehwm.Mhsmlddrwmdwhphmmbu
of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(F) "Note" means the promissory note signed by Borrower and dated MAY 11 , 2004,
The Note states that Borrower owes Lender ONE HUNDRED TWELVE THOUSAND EIGHT HUNDRED AND
00/100 Dollars (U.S. $112,800.00 ) plus interest. Borrower has promised to pay
this debt in regular Periodic Paymests and to pay the debt in full not later than  JUNE 1, 2034 .
G) Wmmmmummmum'mwmmmewf
(H) "M'mhﬂMWth.mw.mwwmmwmm
the Note, and all sums due under this Security Instrument, plus interest.

o 'm"mmmmmummmnmmubynmm.mfoummm
are to be executed by Borrower [check box as applicable]:

O Adjustable Rate Rider [0 Condominium Rider [J Second Home Rider
[0 Balloon Rider [J Planned Unit Development Rider (3 Other(s) [specify]
[J 1-4 Family Rider [ Biweekly Payment Rider

)] 'Apyﬂubhlnfmmsmmﬂhglppumbk&duﬂ.mmwm.reguhﬂom.mdmm
admlnlsmﬂwrnlesmdm'dus(ﬂmlnvetheeﬂ'eaofhw)uweuuaﬂlppuubhﬂml. non-appealable judicial

opinions,
(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar

organization.

@ "WMWMWMMM.MMaMWbyM.M.
mdmﬂnppulmﬂumm.wuchhmmdmmghnmm.tdepbdcmm.m.m
magnetic tape 30 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
mm,uhmmto.md-mm.mummm.mmww
telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items” means those iterns that are described in Section 3.

(N) "Mbedhm?romb'mummymmpmaﬂm.uﬂmmt,amdofdnmp.mmdspﬂbymy
thhdputy(oﬁudnnhmnmepromdspaﬂundaﬂlewvmgudemﬁedm&cﬂonﬂfor:(l)dumgeto,or
duMmof.&erpaty:ﬁDmndemﬂmmoﬁuthgofnﬂumypﬂoﬂhhopﬁy;ﬂWmeymmm
lkudmndemmﬂm:wﬂv)mhrepmmhﬂomd.uomﬁmsum,mevﬂumd/mcmﬂﬂmdmehm.
(V)] "WM'MWMLWWMWM&.MMM,MLM.
® "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (if) any amounts under Section 3 of this Security Instrument.

Q "RESPA'mamﬁeRulEﬁteSeﬂluneﬁPmceduruAct(lZU.S.C.SZﬂOletseq.)mdilxlmplemenﬂng
reguhtlon.ReguhﬂonX(24C.F.R.PmSSN).umeymIgMbeamended&ommmﬂme.muyaddiﬂmalor
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
'RESPA'refmtoaﬂmqnhemenhandmmﬂnmthnmhnpooedhmgudtoa'fedanllyrehtedmoﬂgagelom"
even if the Loan does not qualify as a “federally related mortgage loan" under RESPA.

®) “Swhhwdnmw'mmmypnythnhshkmﬂﬂemthehwmy.whethummﬂm
party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

mbmeﬂdryofﬂﬂsSwuumemhMERS(wldyummheefmhMumdLmdu'smmd
assigns) and the successors and assigns of MERS. 'IHsSecnruylmtrumemaecumtoLendu:(l)therepaymemof
ﬂlel.oan.andallmewals.emandmodiﬂuﬂonsoftheNoﬁe:mdﬂi)theperfomneeofBamwe's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
andomwyshTm&e,hM.wlﬁpowofnle.ﬂ:efoﬂowhgdmibedpmputyhmhdhthe

COUNTY of KLAMATH

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOT 5 BLOCK 4, TRACT NO.1078, SECOND ADDITION TO KELENE GARDENS,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF
THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.
A.P.N. #: 3909-15AA-11100

which currently has the address of 4903 DARWIN PLACE
[Street]
KLAMATH FALLS » Oregon 97603 ("Property Address"):
iCity] [Zip Code]

mmnmmmmwmmmm@um,mdmm.
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. AﬂoﬂhefwegolngisrefundtolnthisSecmﬂylns&umeﬂuthe"PrWy.'
mwmwmmmmmmmmwmwnmwammw
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors
mdaslgm)huﬂwﬂgh:toexerdsemyonﬂoﬂhosem.lndudhg.butnotllmitedto,tieﬂghttofm’eclose
Mﬂuw:mmmmmmdmmm.wumum.mmm
this Security Instrument.

BORROWERCOVENANTSMBomwuhhwﬁHysdudofmemhuebycmveydmmmeﬂgm
mmvaeymehopmyMMtherpmyhmmmbued.wfmmmnbmofmd.
Bonmwamﬂmdﬂﬂde&ﬁgewﬂlyﬁeﬂﬂemﬂmhmwmchmmw.mbjedmmy
encumbrances of record,

msmmmmmmmfmwmmmm
wlthlhdtedwﬂnﬂombyjﬂdicﬂmhcomﬂhhauﬂfommﬂyhﬂumtmhgmlpmpmy.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. maw.m.mm.mwcw.mmcw. Borrower
shllpaywhenduetheprlndpdof.andlntereuon.thedebtevidmedbytheNoteandmypreplymemchmmd
late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
dneundertheNoteandﬂﬂsSecuﬂtylmﬂ‘mentshaﬂbenndean.S.mmcy. However, if any check or other
Mumulmmivdbyl@uupymmmtheNouthsSmiqlmumhmmmlmmd.
wummmwummmmmmummms@ﬂqwumm
one or more of the following forms, as selected by Leader: (a) cash; (b) money order; (c) certified check, bank check,
m'schedmm'schd.povmdmymhchﬂhdﬂmmmlmﬂmﬂmmupodumm
by a federal agency, instrumentality, or eatity; or (d) Electronic Funds Transfer.

hmmdemmvedbymmmwdumemummmmmmumm
loaﬂmumybededgmbdbylenderhaccmdamewlththemﬂmpmvlﬂomm&cﬂmls. Lender may return
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mmmwmpmﬁhmmwmmmmlmﬁdmwmﬂanmm.lm
mylmmmyuymmwpmdmymwmmmhmw.mwwﬂmofmydgm
m«mwmmmmmmummmuﬁm.mmum
obﬂgatadtoapplymchpaymmattheﬂmesuchpaymarelwepted. If each Perlodic Payment is applied as of

until Borrower makes payment to being the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
mﬂedhﬁembtudlngpﬂndpalhhmmﬂertheNotehnmedhtdypimhfuecbmm. No offset or claim
memwhwmmhhmwmmmmﬁmmhngmm
Mthm%WWNMhmemwwm
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
WMWWWM&WhM&MMdM:(ﬂMd&M&N&:
(b) principal due under the Note; (c) amounts due under Section 3. Such paymeants shall be applied to each Perlodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
mwﬁumhﬂummm.mmmmwmmﬁMNm.

mmmamm&mnmmfmauuwwpmmwnwam
WMplymyluechngedu.mepymmtmyhlpplbdmﬁedeumMmmmmehuduge. If
mnﬂnnomPaiodlchymmhmMudhg.Lmdumyapplymypymemmdvd&mBmmwuwthe
mpuymeﬂofthePaiodlchymenuﬂ.mdmtheemM.whplymmunbepathuﬂ. To the extent that
myexcmeﬂmaﬂerﬁepymemkapplbdmﬂnﬁﬂpymeﬂofmmmhﬂoﬂchymﬂ.mcbmsmy
be applied to any late charges due. Vohntxryprepaymentsshnﬂbeapplledﬂrsttomyptepaymﬂchrgumdthm
as described in the Note.

mwdm.mm.ummwmmmuNm
shnnmanendorpupmetheduethte.orchngethem.oftbePa'lodlcPaymn.

3. FmdsforEnuwItem.BamwudnﬂpymlendumthedayPaiodlcPaymumdumthe
Note.unﬂldleNotelspaldlnfnll.asum(the"Funds“)toprovldeforpaymmtofamounudnefor:(a)tlxeund
assessments and other items which can attain priority over this Security Instrument as a ien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
reqdredbyLenderunduSecﬂonS;md(d)MortgngeInmrmeeMm.lfmy.ormysnmpnynblebyBorrm
mmmm&umaummmmmmmummdmm
These items are called "Escrow Items." Atoﬂgimﬂmoutmytlmednﬂngmeta'mofthelm.l.endermlquniu
tlmCommnnityAsochﬂonDues.Fees,mdAuemenu.lfmy.beucrawedbyBorrowu.mdsnchdues.feesmd
assessments shall be an Escrow Item. Borruwershlﬂp'ompﬂyﬁ:mhhtol.enderallnoﬁcesofammhtobepdd
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Bmowushﬂpyﬂmdly.whmaﬁwheremynbh.ﬁemu&dufmmy&uuw!&mfuwﬁchpymmof
memmbymm.umm,mmmmmmmw
within such time period as Lender may require. erower'sobﬂglﬂoutonﬂemchpaymenlsmdtomvidemeeipls
Mfmﬂmhdeemdmhammmlndagrwmemcmhdhﬂﬂs&mﬂtym.nmephm
"covenant and agreement” is used in Section 9. lmerowerlsongamdtopayEsu'owItemsdhecﬂy.pumntm
awniver.andBmwerflﬂstoplytlleamountdueforuEmetem.Leudu'mayexerdseilsrlghlsmda'Secﬂon
saMpyuchammmMBmwushummbeobugamdnnduSecﬂmsmupymLeadumymchmom.
MmmvﬁeﬁewﬂmuMmywaﬂEsuowhmﬂmyﬂmebyamﬂmgimhamdmewl&Sedm
lSmd.uponsuchrevoaﬂon,BomwushnﬂpaytolmduaﬂFmds.andinsuchnmm.thtmthenreqldred
under this Section 3.

Lendermly,ltmyﬂme.colledudholdFundshmmm(l)mﬂidunmpemithdermlpplylhe
FuMsdﬁeﬂmespedﬂedunduRESPA.M(b)mtmumd&emnmummmlhdummqukemdu
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.
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in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
amnual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
ImduMMfmewuurqukdhyRESPA.mdBmowushﬂpyblmduthmwmmh
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
MWMW,uWM&RESPA.LMMmﬂfyMuWWRESPA.mm
shall pay to Lender the amount necessary to make up the deficlency in accordance with RESPA, but in no more than
12 monthly payments.

UponpaymedhﬁﬂofuﬂmmssecnmdhyddsSemﬂlyhﬂmmut.leﬂuMpmpﬂyrdmdm
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
mmmmmammmmwmm.lmummmmmu
PMy.Hmy.demmmilyAmchﬂonDuu.Fees.mdAmuts.lfmy. To the extent that these items
are Escrow Items, Barrower shall pay them in the manner provided in Section 3.

Bmwumﬂmmwydxhrgemyﬂenwuchhsmwymthssmqhmmmmz
(a)wh“ﬁgbﬁemmmtof&eobﬂpﬂmmmdbythehmhammmp«bhmum.butonly
so long as Borrower is performing such agreement; (b) coatests the lien in good faith by, or defends against
enfmmeﬂd&ehmh.leplwmeﬂnpwﬂdh[eﬁer'somwmwmeenfmmmﬁmeum
while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder
ofmeﬂmngreementsﬂsfaaorymlendermbudmungthehenmthhSemﬂtyhmm. If Lender
mMmmofthmeqkmMmMalbandepMmﬂﬂsSmdqmem.
Lender may give Barrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Mmymmmmﬂyammmmhammmmﬂmﬂmwmmm
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Wmmmwm,mmmmw"mw.'mmymm
including, but not imited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
mdnhimdhtheammh(hchﬂngdeducﬂﬂelewk)aﬂfwtheperhdsﬂﬂhndernqﬂm. What Lender
mmmummmmmmmm&m.mmmmm
mmmumwmmmm'smmmww'sm.wmmm
not be exercised unreasonably. Lender may require Barrower to pay, in connection with this Loan, either: (a) a one-
ﬂmechrgefuﬂwddwmlmﬂm,mﬂﬂmﬂmmmmm:m(b)amﬂmechrgefuﬂodm
Wmmmwmmmwmmmmmmmm
reasonahly might affect such determination or certification. Borrower shall also be responsible for the payment of
anyfeuhmdby&equﬂEmugaqMamgmeﬂAgmcyhmnmcﬂmwlﬁ&emﬂewofmyﬂodm
determination resulting from an objection by Borrower.

HBmowuﬁlkmmmhmyofthewvmguduumedabow.lmdumyobhmlnmmwmge.u
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
qnhyh&erpﬂy.mﬁedehPm.meﬂhmdmthﬂtymdmwmm
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
wmmmmsmmmmammwmmmym. These
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mmmmuuNmmﬁmmeauofmmwmmuum.mmm.
upon notice from Lender to Borrower requesting payment.
Aﬂlmmumﬂdunqdrdbyl.endeuﬁmnhdnclpﬂduahﬂhmbjedmhndu'sﬂmm
Wmmw,mm.mmm.mmWLmumwuum
additional loss payee. Lender shall have the right to hold the policies and remewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
formoflnsunnceoovmge,mtod:etwhereanedbyl.eﬁer.fordam.geho.ordeﬂmcﬂonof.&el’ropﬁy.mh
mﬂqshﬂhdndenﬁnthﬂmmtgngechmﬂdnﬂmehﬁuumﬂmgeeaﬁ/mum:dﬂﬂonﬂlm

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
mm,mwuummwwwm.mmwumm
mmammm.umemwmmmummnymmm'smumw.
Dmingmchuﬂnndnﬁwﬁmpuhd.l@ushﬂhwﬁeﬂghmbumhlmmmmmmﬂlm
has had an opportunity to inspect such Property to ensure the wark has been complsted to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a serles of progress payments as the work is completed. Unless an agreement
hmdehwﬂﬂngorAppuaMehwnqukummbepaHmmhlmmpmowds.Lmshunmbe
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
WWWMMMMM&&WMWM&&W&WMM.
EhMWmhmmmuﬂthmmw'smﬂqmuhw.hmm
slnﬂbenppﬂedmmemsecmedbydﬂs&mmylmument.whethuormtﬂmdue.wlththeexcus.lfany.puld
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

HBoquahndommerpMy.IMamyﬂh.negothuudsaﬂeanyamhbkimnmdmm
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. heﬂhuwun.mlflgndqudmmePMyunduSecﬂonnmoﬂmwhe.Bmhueby
Wmm@mm'smmmmmmmmwmmmwmﬁ
undertheNoteorthhSean'ltylnsmm.md(b)anyotherofBormwer'srlghts(otherthlntherlghttomyrefund
dmmdpmﬂmpddbyhm)uﬂuaﬂlmnmmﬂdumvuing&ehom.hmfuumchﬂm
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. . Bomwershﬂocmpy.uhbﬂah.mdmtherputyasBomu'sprhdpdreddmce
mwmmumammmmmmmmumumm
mmwmufwulunmyuraﬂumemmdmmq.mmmhum”wmm.m
MMMMWW.MWM@WWW&MWM';
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
&mgemimpahﬁe?rqnﬂy,nﬂwthehopﬁy&deﬁdw&emmnﬂlmﬁemthe?mpﬁy. Whether or not
Wummum.mmmummmmmumm
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promply repair the Property if damaged to avoid further
deterioration or damage. lflnmrmceorwndemmﬂonpmmdsmpﬂdhmnedionudthdamgew.ortheuking
d.wm.mmmwemwmmummwyummm
proceeds for such purposes. Lendumydlabumproewdsforlherepdrsmdreﬂonﬂonlnadnglepaymuﬁorln
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
mmpkwm&e?mpﬁy.anwuhdeBmwu'sobﬂglﬂmfwthmphﬂmofmw
or restoration.

Lendermihagentmymkemmbhm&luuponmd@cﬂomoftbehpdy. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.
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8. Borrower's Lean Application. Bmwudnﬂbehdeﬁuhlf.dmingthelmapplhﬂmm,
Bmowcumymmmﬂﬂuwngnmedimcﬂonofmmwmmwwshowhdpmmm
mnuhﬂyfnba.mkhdha.uhm:bhfamﬂmwsmumlmdu(mﬁﬂedmwuelmduwnh
material information) in connection with the Loan. Material representations include, but are not limited to,

concuningBmmwu'snempmcyofmerpmyuBmw'sprhdplresﬂeme.

9. Pmmam'smmmpmmmumus&mm. If (a)
erowathpufummemenmmdammMmdmdﬂsSemﬂwlunmm.(b)Mkalegﬂ
MMMWMW':MMMWMWWWMMW
(mhuamwednghhnhnp&y.wohu.fmmﬂmmfmfdm.fwmfwcmmoﬁhwm&my
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the

secured by a lien which has priority over this Security Instrument; (b) appesring in court; and (c) paying reasonable
M'Mlomlsmmmwwmmmmmm.mmmm
position in a bankruptcy proceeding. Semrh:gthePMyhdndes.butlsnotﬂmltedm.entedngtheryto
mkenph.chngehds.mphwubwdupdomaﬁﬁﬁum.ﬁﬂnmﬁmplpu.eummhﬂdhgu
mmmMmmhanﬂm.thwﬂummdmmoﬂ.MMghIMmymm
underthtsSecﬂonD,Lmderdoesnothvetodosoandlsnotundermydutyorobﬂgnﬂontodoso. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.
mmmwmmmmsmmmwmwnmmw
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
bepaylble.withmchm.npmnoﬂcefmmlmdermhmwerrequuﬂngpaymem.

E&bSeuﬂtyhﬂumemhmalasehow,Bomwashauwmplyudthnﬂthepmﬂdmoﬁhelm. If
Bmwuaqdmfuﬂhbth?mpﬁy.thelunbhaﬁthfuﬂﬂuhﬂmtmgenﬂmlmduwmdn
merger in writing.

10. Morigage Insurance. IfLenderreqniredMoﬂpplnunnoeuacondiﬂonofmnkingtheLom.
BomwerahaﬂpaytheprenﬂmrequkedmmdmhtheMmlmnnceMeﬁed. If, for any reason, the
Mmmehmmwmgemquhdbylmmhawlhbh&mthmmthnwmy
WMWMWWWNMWWWW&MM
memm.MMwmmmmmemﬂyequme
Mmmmmmm.uammmywmmummnmaofmmw
Imunncepuvioualylneﬁed.ﬁnmanahumﬁemtmemmmulmdbyhndu. If substantially equivalent
Mmmmuum&m,mmmmpymmunmwmwy
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
mhlnthuepaymmlxuamn—mhchblelwrwvelnlhuofMoﬂgngeMnnce. Such loss reserve shall be non-
mm&.mmgmmmmmnﬂumlypummn.mmmwbemmw
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mmtpgelmmnuwwmgeﬂn&emmmmepuhdmulmdermqm)mubymimmulmd

53 any
mmmmmmmmmmmuwwwm.
NdMngh&BSxﬂonlOMBomu'sobﬂpﬂmbplymuthememumtheNm.

Mortg:gehmnmrdmbmsuLmdu(mmyenﬂtythtwmhmaﬁeNo&)fmwhhlmhmuyhmr
If Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mmimumwmmthdrmuldskmaﬂmhmmfom&mmmm.mdmymhm
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
cmdiﬂomﬁnmuﬂs&cmrytomemﬂpgelmumandmeﬁupny(um)mmuew. These
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lyamsmqmmthmlmummhpymuwngmymofﬁndshﬁewwm
myhvelvdhhh(whchmylmhdefundsobuined&omMmhmnceweuﬂum).

Mamhdﬁuem,Lmdu.mymhwd&eNm.mm.mym.mym
mﬂq.manylmlhuofuyofmefmegdng.mlyrecdn(dredlymhﬂmly)mmm&m(ormight
hchmindu)lmdhmu'spymmemlmm.mmforMngmmdfyhg
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
ofthelmu'sﬂ:kinexchangeforashreofﬂnepreudmspﬂdmd:eimu.thearmgemenusoftentermed
"captive reinsurance.” Further:

()] mmwwmnoc-ﬂmmwmmuwmmmm
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
forMmlnmnnee.udtboywmnotmﬂlhBormtomynfnd.

) mmwmmmmmmm-ﬂuy-mmmﬁew
Insurance under the Homeowners Protection Act of 1888 or any other law. These rights may include the right
mmmm.mmmmm-fmumhmm.whmm
Mmmmmmny.wuum.mdmummmm
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

Eﬁe?mputyhhmged.mchhﬂcdhnwu?meeedsshﬂhapplbdmmﬂﬂmmmpdrofme
Property, lfﬂ:ereﬂonﬂmumpﬂrkemmuﬂuﬂyfe@bhmdLmda"smﬁyhnﬂlumd. During such repair
and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
qummwmmmmmmmumm'sm.mum

Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shail
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
belpplhdwthemmnmredbyﬂdssmqlmhmem.whethumnmthmdu.wuhmem.lfany.paldm
Borrower.
hthwutofaprﬂdhhng.duﬁucﬂm.mlmhvdmoftherpMthMchthehkmhtwheof
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
dwmmwmmwwwmuwm.m.mmmm.
mmmmmmmm@emmwﬂms@mymmmm
byﬂ:eamouMoflheMiseeﬂaneousteeedsmulﬂplledbythefollowlngﬁleﬂm: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Barrower.

Inlheevunoflplrdalhklng.desuueﬂnn.orloaslnvalueofthel’ropertyinwhichthefairmnrketvalueof
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
ayeehwﬂﬂng.thMbcdhmmhowedsshﬂhapplbdmthmmrdbymksmwhmem
or not the sums are then due.

H&erpaiyklhndonedbyBomu.wﬂ.mrmﬂubyLwdumBonoqulheOppodngPMy
(asdeﬂnedlndleuutsentmce)oﬁ‘euwmlkeanmrdtoweachlmfordamgu.Bormweﬁﬂstorupondm
mewmmmmmemhym.mummmmnmmmymm
Promdsdthamm:ﬂmmuplhoﬂhPmpenymmthembythhSecmﬂym.ww
or not then due. 'OMPW'MMMMMMMMNMPMGMM
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Bmmwush“behdeﬁuhﬁmyacﬂonmpmmeﬂng.wbﬁudvﬂmuiﬂnﬂ.hbegmthﬂ.mlmdu's
j@m,mﬂ@tmmamerwmmmmmam'smmumm
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or rights under this Security Instrament. Borrower can cure such a default and, if acceleration has occurred, reinstate
aspmvldedlnSecﬂnnls.bycaulngthe:cﬂmorpoceedingtobedimﬂmdwﬂhanlhgﬂnt,in[.endu's
ju@m.puhdufwfﬂMeofﬁeraoﬁumMﬂhpdmdLmdu'sWhhhpﬁyw
rights under this Security Instrument. The proceeds of any award or claim for damages that are atiributable to the
ImpdmmafLendu'shtueﬂhthePropmymherebynﬂgnedmdshﬂbepddmLmdu.

AHthdlmomPromchth!mnﬂapﬂhereﬂonﬂmwmpdrofﬁerpﬁydnﬂhnpﬂbdh&e
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
moﬂﬂuﬂmofamﬁnﬂonofmemsnmmdby&hsmqlnwmemwbylmdﬁmnomwuamy

wmmﬁummdﬂmemrpymemaoﬂmwhemodifyamwnﬂmofdnmsmmdbythh&mﬂty
Instrumeat by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearamebyl.enderhexuddngmydghormedyhdnding.wlthomﬂnﬂhﬂon. Lender's acceptance of
payments from third persons, entitles or Successars in Interest of Borrower or in amounts less than the amount then
due.shaﬂnotbeawﬂveroforprecludetheexmﬂseofmyrlghtorremedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and Hability shall be joint and several. However, any Borrower who co-signs this Security
lnshumenth:tdoesnﬂemtetheNoﬁe(a"co—slgner'):(l)lsco-slglﬂngthisSean-ltyInsu'nmemanlytomortpge.
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
pumﬂyobupmdmpythmedbyﬂﬂssmqlmum“d(c)mmuLmduMmymhﬂ
Bormwumagrumm.modfy.fmbwmmhuymmmmdauommmmhmofmh&mﬂy
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
wmmmmmmmmm.mnwwm.mmmdm'sm
and benefits under this Security Instrument. Borroweuhlllnotberehedfmmanwer'songaﬂomdelhilny
unduﬂﬂsSemﬂtylmtumeﬂmlLendaamtomhrehselnwﬂﬂng. The covenants and agreements of this
MWMW(WBWMWM)MM&MMWMLM&

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's

to Borrower. Hanfmdmdueespﬂndpal.thereducﬂmwﬂlbe&umdmaparﬂdmpuymemwlthmtmy
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
mymchreﬁndmdebydreapymmlmBmquﬂeowmulwﬂmofmydgMdacﬂmBommm
have arising out of such overcharge.

15. Notices. AﬂmﬂeesglmbyBonkuLenderlncmnecﬂmwlththhSemﬂtylmuumemmbe
in writing. mmmmmmmummmmmwmmm
mBmwawbmmdkdbyﬂmdaumdlwwhenmmﬂydeﬂvmdeomwu'smﬂmMmﬂmbym
means. NoﬂmhmymﬂmowudnﬂmsﬂmmﬂmmlﬂBmmmlmAppHahlehwuprudquum
otherwise. mmmmummmmmmwammﬁ
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
m-mhmm'smdm.mmmmmawwm
through that specified procedure. Memybemlymededgndednoﬂuaddrmunduﬂﬂs&cnﬂtylm&ment
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
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address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
M&MMWMMMW&MMMbMMWWWW.
HmymﬂumquhdbythsSemityhﬂmmhahomqnhdmderApphabhlm.&eAppﬂubhhw
requirement will satisfy the corresponding requirement under this Security Instrument.

18. Governing Law; Severability; Rules of Comstruction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
lmhmeﬂmﬁeNohconﬂhﬁM&Appﬂubhhw.MmﬂldshﬂmtaﬁdoﬁumvlﬂomofﬁhSemﬂy
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: () words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mesn and include the plural and vice
vum:and(c)ﬂ:ewmd'my‘glvunledimedmwlthmﬂmyobﬂglﬂonmhkemywﬂm.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
wmmmammm.mmfam.mnmmmammww.mw
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
MWMawmmmuhmMmmMMwLM'smmm.
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
mﬂmdmbpedw.LudumyinwkemymmeﬂqudbymsqummMﬁm
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
mummmmammwmmumyummwmmmoﬁ (a) five
days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other
pedodlsAppuublehwnﬂngdfyfmthetunﬂmﬁmofBomwu'sdghtomimwe;or(c)enu'yofljudgmmt
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrumeant and the Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agreements; (c)payuﬂexpensulncunedmenfmdngtlﬂsSecuﬂlylmuumlendnding.bm
not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
m:mmwmmmmmmmmwmmmmmm
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue .
mmmﬁmmmwaﬁwmmmmﬁhfmm.
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
povhdmymchcbeckkdnwnupmumﬂmﬂonwhmedepodumimedbyafederﬂagmq.
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(mgetherwlththisSemﬂlyMumenﬁmbememmﬂmuwﬂmmmﬂumBma. A sale might
remhhachnphthemﬁty&mwnthe'LmSuvbu‘)MwlbcuPMchymdmmduthNom
MMWUWMWMWMM&WMNNW.MW
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. chuehnchmgeoftheLmSuﬂw.Burmwﬂheglmwﬂﬁmmﬂuoﬂhechmgewﬂchwm
mwmmmwmeuwmm.theaddreumwwpymmmumdemdmym
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information RESPA requires in comection with a notice of transfer of servicing. If the Note is sold and thereafter
&elmnharﬂwdbyleSmmoﬁuﬂnnﬁemeuoﬂth.ﬁemwlmmHngobupﬂm
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
Hﬂpﬂmﬁemdachs)ﬂmm&mmeoﬁum'smwmmhmmmﬂm
lﬂguMﬁeOMMhshﬂMﬂyM@Of.ﬂﬂydﬂyowaymd.&kSemﬂtyhmm.
mmmummmmmmwmmmgmmmmmumm
dmlndmmmmmummmammmmmam
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
anbehkm.dﬂhepaiodwﬂlhedsemedmbemableprurpwofthsmgnph. The notice of
mmmmmqmmymmmmmmzzmdﬂumofmm
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances” are those substances
deﬂndumdcmhmmm.pdhm.wmbyhﬂrmemlmmdmebmm:
m.m.mwmmmm.mmmddummm.wmm.
materials containing asbestos or formaldehyde, and radicactive materials; (b) "Environmental Law" means federal

otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, starage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Eavironmental Law, (b) which crestes an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
pumee.m.wﬂmagemﬁe?mpﬁyofmﬂqmﬂﬂuofﬂamdms&hﬂnmﬁnmgmﬂymm
mummmmmnmddmuﬂmmmmmwmmmmm.mwumm.
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
aﬁmbyanypmmmﬂwmmhhyagmcyuﬁvﬂpﬂyhvdvhgﬁe?mpﬂaﬂmyﬂanmsm
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, myspﬂHng.lakhg.dbchrga.mleuewtheﬂofmluseofmylhudouSuhﬂme.and(c)any
wnﬁﬂmmsdby&epm.mmmluuofuﬂamdou&bﬂmewﬂchadvuﬂyaﬁdsﬁenhedthe
Property. HBmowuham,mhmdﬂedbymygovumenn!mreguhmryamﬂty.manypdmpany.M
anyumvdmdhurmedhﬂmofmy!hmdeubﬂmunﬁecﬂngﬁerpmyhmq.Bmqu
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: () the default; (b) the action
reqﬂredhcmthdefnlt:(c)adlte.notleuthnsodnylfromthedltethenodeehglmtom.lu
whichthedeflnltmntbem'ed:md(d)dntfiﬂnretncmﬂndeﬁnltonorbefwethedatupedﬂedhﬂn
mﬂumyrudthwedenﬂmofthmnmedhyﬂis&uﬂtylnﬂrmuﬁmdshoﬂhe?npﬁy. The
mmmw«:mammammmmmmwm-m
action to assert the nen-existence of a default or any other defense of Borrower to acceleration and sale. If the
mhmmuummmwmmm.muhmmymmm
mtmﬁnwmmmw&hmmmmmmmmm
power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
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wwummmmm&wzz.m.mmwmm
attorneys' fees and costs of tithe evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
ﬁemnfnweﬁofdahuhndnﬂmwmbmthhpctyhhnuldlhﬂm
anchnoﬂeetoberecuﬂedhuchwmtthﬂdnmypnrtoﬂhhpﬁyhbuud. Lender or Trustee shall
mmﬁ&hhmmwwmmMWMhﬂhumw

in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
dﬂwuypredofﬁe?npﬁybypuﬂkwuﬂnﬂnemdphudnypwwynbdnbd
sale. Lender or its designee may purchase the Property at any sale.

MMW&MWM‘:MW&MWMWMtu
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not imited to, reasonable Trustee's and attorneys' fees; (b) to all sums
mw%smqwﬂ(c)mmmmwmwmum

23, .UponpaymunofausumssemmdbythisSemrnylnsuumem.Lendershﬂreqm
mwmuwmmmmmwmmmmaum
by this Security Instrument to Trustee. Trusteeshaﬂreeonveyﬁe?mpMywlthoutwmmtytoﬁepermorperm
legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such person or
personsafeeforreconveylngthel’ropaty.butonlylfthefeelspddtoaﬂﬂrdm(suchutheTmswe)forsuvleu
rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. LMermlyﬁ'omﬂmetoﬂmeremoveTm“ndappdnumumteetomy
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall inciude those
swarded by an appellate court.

26. Wme.msSemﬂtyIMmemmmyldmLenda.umMm.mymke
mwsmonsdmwwhmmmmmLmder'smmummermmumms@my
Instrument.

27. Required Evidence of Property Insurance.

WARNING

agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. lfﬂlemlhwnlbecomudlmlged.ﬂleeomgewepurchlumy
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
mybelhedateymrmmvulgehpudmthedateymfaﬂedmproﬂdep:mfofwmge.

Thewvmgewepmthsemybecomlduthlymoreupenﬂwthmmymmobuhmym
ownmdmyndaﬂsfylnymedformpmydamgewmgeormymndamlhbimylmnm
requirements imposed by Applicable Law.
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BY SIGNING BELOW, BmowumpuandlglustothetamudwvmntsconhlnedlntMsSecurhy
Instrument and in any Rider executed by Borrower and recorded with it.

HERBERT GEORGE RICHARDS -Borrower E.SUSAN RICHARDS -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Wiiness
State of Oregon

County of KLAMATH

This instrument was acknowledged before me on m d(ﬂ—
HERBERT GEORGE RICHARDS, E.SUSAN RICHARDS

jmam mw’u 4{%/&/

ptary Public - Shleof(#qon
My commission expires: ;-9 7 JZ/

/// Zﬂ"/ by
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