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DEED OF TRUST

THIS DEED OF TRUST Is dated May 17, 2004, among MARK W. AHALT and TAMMY L. AHALT, AS TENANTS BY
THE ENTIRETY ("Grantor”); Steriing Savings Bank, whose address is Klamath Fells Business Banking, 540 Maln St,
Klamath Falls, OR 97801 (referred to below sometimes as "Lender” and sometimes as "Beneficlary”); and
AMERITITLE, whose address Is 300 KLAMATH AVE, KLAMATH FALLS, OR 97601 (referred to below as
"Trustee").

CONVEYANCE AND GRANT. For valuable consideration, represented in the Nots dated May 17, 2004, In the original principal amount of
458,653.00, from Grantor to Lender, Grantor conveys to Trustee for the benefit of Lender as Beneflclary all of Grantor's right, title, and Interest
in and to the following described real property, together with all existing or subssquently erected or sffixed bulldings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock In utilities with ditch or

irrigation rights); and all other , royaities, and profits relating to the real . Including without limitation all minerals, oil, gas,
gecthermal and similar matters, {the "Real Property™) located KLAMATﬁm , State of Oregon:

See the exhibit or other description document which is attached to this Deed of Trust and made a part of this
Deed of Trust as i fully sst forth herein.

The Real Property or its address is commonly known as 2921 ANDERSON AVE, KLAMATH FALLS, OR 97603.
The Real Property tax identification number Is 3809-016BB-00700-000

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and Habllities, plus Interest thereon, of
Grantor to Lender, or any one of more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now
existing or hereafter arising, whether related or unrelated to the purpose of the Nots, whathar voluntary or otherwise, whether due or not dus,
direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated whether Grantor may be lisble individually or
jointly with others, whether obligeted as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may
be or hereaftsr may become barred by any statute of limitations, and whether the obligation to repay such amounts may be or hersafter may
become otherwise unenforceables.

Grantor presently assigns to Lender (also known as Beneficlary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lander a Uniform Commercis Code socurity
intersst in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERBONAL PROPERTY,
IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THiIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shail pay to Lender all amounts secured by this
Desd of Trust as they become dus, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posseasion and uss of the Property shall be governed by
the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operats or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.830.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Nulsancs, Waste. Grantor shall not cause, conduct or permit sny nuissnce nor commit, permit, or suffer any stripping of or wasts on or to
the Property or any portion of tha Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals {inciuding oil and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior
written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As & condition to the removal of any Improvements, Lender may require Grantor to make srrangements satisfactory to Lender to
replace such Improvements with improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may entsr upon the Real Property at all reasonable times to attend
to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Deed of
Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabliities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, Including appropriate appeals, so long as Grantor has notifled Lender in writing prier to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate sscurity or a surety bond,
reasonably satisfectory to Lender, to protect Lender's intsrest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
;rcumforthabovulnthlsucﬂon, which from the character and use of the Property are reasonably necessary to protect and preserve the
operty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this Deed of
Trust upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer™ means the conveyancs of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or Involuntary; whether by outright sale, deed, Instaliment sale contract, land contract, contract for deed,
leasehold interest with a tarm grester than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
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or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest In the Real Property. However, this
option shall not be exsrcised by Lender if such exsrcise Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and lisns on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and In all events prior to delinquency) all taxes, special taxea, assessments, charges (including
water and sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or
for services rendered or material furnished to the Property. Grantor shall maintain the Property free of all lisns having priority over or equal
to the interest of Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided
in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good falth disputs over the
obligation to pay, so long as Lender's interest in the Property Is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (16) days after the lien arises or, if a en is filed, within fiftesn (15) days after Grantor has notice of the filing,
secure the discharge of the lian, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attomeys’ fees, or other charges that could accrue
as a result of a foreclosure or sale under the llen. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional obliges under any surety bond furmnished In
the contest proceedings.

Evidenoe of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
suthorize the appropriate governmental officlal to deliver to Lender at any time a written statement of the taxes and asssssments against

the Property.

Notice of Construction. Grantor shall notify Lender at least fiftesn (16) days before any work is commenced, any services are fumished, or
any materials are supplied to the Property, if any mechanic’s lisn, materiaimen's lien, or other lisn could be asserted on account of the
work, services, or materisls. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintsnanoe of insurance. Grantor shall procure and maintsin policias of fire Insurance with standard extended coverage sndorsements on
a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficlent to avoid application
of any coinsurance clause, and with a standard morigeges clause in favor of Lender. Grantor shall also procurs and maintain
comprehensive general liabllity insurance in such coverage amounts as Lender may request with Trustes and Lender being named as
additional insureds in such Hability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boller Insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages
and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request
of Lender, will deliver to Lender from time to time the policles or certificatss of Insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance
policy aiso shall include an endorssment providing that coverage in favor of Lander will not be impaired in any way by any act, omiasion or
default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurancs, |f availsble, within 46
days after notice Is given by Lender that the Property is located in a special flood hazard area, for the full unpald principal balance of the
loan and any prior lians on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Landsr, and to maintain such insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or demage to the Property. Lender may make proof of loss If
Grantor falls to do so within fifteen (16) days of the casualty. Whether or not Lender's security Is impaired, Lender may, at Lender's
slection, receive and retain the proceeds of any insurance and apply the procesds to the reduction of the Indebtedness, payment of any llen
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repalr, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration If Grantor is not In default
under this Deed of Trust. Any procesds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then
to pay sccrued interest, and the remainder, if any, shall be applied to the principal balance of the Indsbtedness. If Lender holds any
proceeds after payment in full of the indebtedness, such proceeds shall be paid to Grantor as Grantor's Interssts may appear.

Grantor's Report on insurance. Upon request of Lander, howsver not more than once a year, Grantor shall furnish to Lsnder a report on
each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) the amount of the policy; (4) the
property insured, the then current replacement valus of such property, and the manner of determining that value; and (B) the expiration
date of the policy. Grantor shall, upon request of Lender, have an indepsndent appraiser satisfactory to Lender determine the cash valus
replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materiaily affect Lender's intsrest In the Property or if Grantor
fails to comply with any provision of this Deed of Trust or any Related Documents, Including but not limitsd to Grantor's failure to discharge or
pay when due any amounts Grantor is required to discharge or pay under this Deed of Trust or any Relatsd Documents, Lender on Grantor's
behalf may (but shall not be obligated to) take any action that Lender desms appropriate, including but not limited to discharging or paying all
taxes, liens, security interests, sncumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear Interest at the rate
charged under the Note from the dats incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of
the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the balance of the Note and be apportioned among
and bs payable with any instaiment payments to become due during sither (1) the term of any applicable insurance policy: or {2) the
remaining term of the Nots; or (C) be treated as a balioon payment which will be due and payable at the Note’s maturity. The Deed of Trust
also will sacure payment of these amounts. Such right shall be in additicn to all other rights and remedies to which Lender may be entitied upon
Default.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority
to execute and deliver this Deed of Trust to Landaer.

Defense of Title. Subject to the axception In the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the svent any sction or procesding is commenced that questions Grantor's title or the interest of
Trustes or Lender under this Deed of Trust, Grantor shall defend the action st Grantor's expense. Grantor may be the nominal party in
such procesding, but Lender shall be entitied to participste in the proceeding and to be representsd In the proceeding by counsel of
Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such Instruments as Lender may request from time to
time to permit such participation.

With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Repressntations and Warranties. All repressntations, warranties, and agreements made by Grantor in this Deed of Trust shall
survive the exscution and delivery of this Deed of Trust, shall bs continuing In nature, and shall remaln in full force and effect until such
time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The fallowing provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procsedings. |f any proceeding in condemnation is filsd, Grantor shall promptly notify Lender In writing, and Grantor shall promptly take
such steps as may be necesssry to defend the action and obtsin the award. Grantor may be the nominal party in such procseding, but
Londorshnllboonﬂﬂodtopnrﬂclpaulnﬂnproooodlnglndmboupronntodlnﬂnproeoodlngbycoumolofiuowncholco,mdGrantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by sminent domain proceedings or by any procesding or
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purchase in lisu of condemnation, Lender may &t its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and sttorneys' fees incurred by Trustse or Lender in connection with the condemnation.

IMPOSITION OF TAXES, AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall exscute such documents in addition to this Deed of Trust and
take whatever other action is requested by Lender to perfect and continue Lander's lisn on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, together with all expenses Incurred in recording, perfecting or continuing this Deed of Trust,
Including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) & specific tax upon this type of Desd of Trust or upon all or
any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which Grantor Is authorized or required to
deduct from payments on the Indebtedness secured by this typs of Deed of Trust; (3) a tax on this type of Desd of Trust chargsable
aguinst the Lender or the holder of the Note; and (4) a specific tax on all or sny portion of the Indebtedness or on payments of principal
and interast made by Grantor.

Subsequent Taxes. If any tax to which this section applies is snacted subsequent to the date of this Desd of Trust, this event shall have
ﬂnlmeﬂoctulnEwntofDefault,mdLondormlyoxorclulnyordlofitlmlllbloromodluforunEvnntofDoflultuprovldod
below unless Grantor either (1) pays the tax before it bacomes delinquent, or (2) contests the tax as provided above in the Taxes and
LlemuctlonlnddopooltswlthLandorcuhorawfﬂciomeorporm-uutybondoroﬂnrueudtyuﬂufacmytoundor.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agresment are a part
of this Deed of Trust:

Secwrity Agreement. This instrument shall constitute a Security Agresment to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commerclal Code as amended from time to time.

Security Intsrest. Upon request by Lender, Grantor shall executs financing statements and take whatsver other action is requestsd by
Lender to perfect and continue Lender's security interest in the Rants and Personal Property. In addition to recording this Deed of Trust in
the real property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples or
reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all oxpenses Incurred in perfecting or
continuing this security interest. Upon defsult, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed to the Property In a manner and st a place reasonably convenient to
Grantor and Lender and make it avallable to Lender within three (3) days after receipt of written demand from Lender to the extsnt
permitted by applicable law.

Addresses. The maliing addresses of Grantor (debtor) and Lender {sscured party) from which information concerning the secwrity interest
granted by this Deed of Trust may be obtained (sach as required by the Uniform Commercial Code) are as stated on the first page of this
Deed of Trust.

FURTHER ABSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lander, Grantor will make, exscuts and deliver, or will cause to
be made, exscuted or deilvered, to Lender or to Lender's designee, and when requestad by Lander, causs to be filed, recorded, refiled, or
rerecorded, as the case may be, st such times and In such offices and places as Lender may deem appropriste, any and all such mortgages,
deeds of trust, security deeds, security agresments, financing statements, continustion statsments, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable In order to sffectuate, complets, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Desd of Trust, and the Related Documents, snd (2) the llens and
ucuritylnuromcmudbyﬂ\llDoodoan.mufhtlndpdorlhnlonﬂuProporty,whoﬂnrnowownodorhomftoraoquhdby
Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses
Incurred In connection with the matters referred to in this paragraph.

Attomey-in-Fact. if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, sxecuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the precading paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performa all the obligations imposed upon Grantor under
this Deed of Trust, Lender shall exscute and deliver to Trustee a request for full reconveyance and shall executs and deliver to Grantor suitable
statements of termination of any financing statement on file svidencing Lender's security interest in the Rents and the Psrsonal Property. Any
reconveyance fes required by law shall be paid by Grantor, If permitted by applicabls law.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor falls to comply with or to perform any other term, obligation, covenant or condition contsined in this Deed of Trust
or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other
agresment between Lender and Grantor.

Compliance Default. Fellure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in
any of the Related Documents. If such a fallure is curable and if Grantor has not been given a notice of a bresch of the same provision of
this Deed of Trust within the preceding tweive (12) months, it may be cursd (and no Event of Default will have occurred) i Grantor, after
Lender sends written notice demanding cure of such fallure: {a) cures the fallure within fifteen (16) days; or (b) if the cure requires more
than fifteen (15) days, immediately initiates steps sufficient to cure the fallure and thereafter continues and completes all reasonable and
necsssary steps sufficient to produce compliance as soon as reasonably practical.

Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or Insurancs,
or any other payment necessary to prevent filing of or to effect discharge of any lian.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, convenant or condition contained In
any environmental agresment executed in connsction with the Property.

Default In Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agresment, purchass or sales
agresment, or any other agresment, in favor of sny other creditor or person that may materially affect any of Grantor's property or
Grantor's ability to repay the Indebtedness or perform their respective obiigations under this Deed of Trust or any of the Relsted
Documents.

False Statements. Any warranty, rspresentation or statement mede or fumnished to Lender by Grantor or on Grantor's behalf under this
Deed of Trust or the Related Documents is false or mislesding in any material respect, either now or at the time made or furnished or
becomes falss or misleading at any time thereafter.

Defective Coliateralization. This Deed of Trust or any of the Related Documents ceases to be In ful force and effsct (including fallure of
any collateral document to create a valid lndpomctodueurltylnurutorlhn)nlnvtimaruforany reason.

Dsath or insolvency. The death of Grantor, the Insolvency of Grantor, the appointment of a recelver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencsment of any proceeding under any bankruptcy or
Insolvency laws by or against Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfelturs proceedings, whether by judicial procesding, ssif-help,
repossession or any other method, by any craditor of Grantor or by any governmental agency against any property securing the
indebtedness. This includes a gamishment of any of Grantor's accounts, inciuding deposit sccounts, with Lander. However, this Event of
DofaultlhnllnotupplylfihonlalgoodfalﬂldiaptmbyGrlntorntoﬂnvalldltyornuombhmuofﬂuclllmwhlchIuhobulnofﬂn
creditor or forfelture proceeding and If Grantor gives Lender writtsn notice of the creditor or forfelture proceeding and deposits with Lender
monles or & surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in s sole discretion, as being an
adequate reserve or bond for the disputs.




Loan No: 9001 DE(ECD()I?:nI:liJ)ST 30962 Page 4

Breach of Other Agreement. Any breach by Grantor under the terms of any other agresment between Grantor and Lender that is not
remedied within any grace period provided therein, inciuding without imitation any agresment concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or Iater.

Events Affeoting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guerantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any Guaranty of the indebtedness. In the event of a death, Lender, at its option, may, but shall
not be required to, permit the guarantor's estate to assume unconditionslly the obligations arising under the guaranty In a manner
satisfactory to Lender, and, in doing 80, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the prospect of payment or
performance of the Indebtadness is impaired.

insscurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust
within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends
written notice demanding cure of such faliure: (a) cures the fallure within fifteen (16) days; or (b) H the cure requires more than fiftesn
(16) days, immediately Initiates steps sutficlent to cure the fallure and thersafter continues and compietes all reasonable and necessary
steps aufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, st any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remady shall not exchide pursuit of any other remedy, and an slection to make
expenditures or to take sction to perform an obligation of Grantor under this Deed of Trust, after Grantor's fallure to perform, shall not
affect Lender's right to declare a default and exercise its remedies.

Aocelerste indebtsdness. Lender shall have the right st its option without notice to Grantor to daclars the entire indebtedness immediately
due and payable, including any prepayment penalty which Grantor woukd be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreciose by notice and sale, and
Lender shall have the right to foreclose by judicial foreciosure, in either case in accordance with and to the full extent provided by
applicabie law. If this Deed of Trust is foreclosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that if the
foreclosurs sale proceeds are insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the
judgment,

UCC Remedies. With respect to all or any part of the Peraonal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take posssssion of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net procesds, over and sbove Lender's costs, against the Indebtadness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to
Lender. If the Rents are collectsd by Lender, then Grantor irrevocably designstea Lender as Grantor's attomsy-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiats the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
recsiver.

Appoint Reosiver. Lender shall have the right to have a receiver appointsd to take possession of all or any part of the Property, with the
powsr to protect and preserve the Property, to operats the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The recelver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whethar or not tha apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a recelver.

Tenancy st Sufferance. If Grantor remains in possession of the Property after the Property Is sold as provided above or Lender otharwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall becoms a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, sither (1) pay a reasonable rental for the uss of the Property, or (2) vacats the
Property immediately upon the demand of Lender.

Other Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reascnabile notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to bs made. Reasonable notice shall mean notice
given at least fifteen (16) days before the time of the sale or disposition. Any sale of the Personal Property may bs made in conjunction
with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicabie law, Grantor hereby walves any and all rights to have the Property marshalled.
InemclslngItsrightllndnmodlu.ﬂnTmamorLondorlhallbofroetonllallounypartofﬂnProportytogoﬂmornpamly, In one
sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Attommeys’ Fess: Expsness. If Lender institutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
to recover such sum as the court may adjudge reasonabie as attorneys' fees at trial and upon any appeal. Whether or not any court action
is invoived, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's oplnion are necsssary at any
time for the protection of its interest or the enforcament of its rights shall become a part of the Indebtedness payable on demand and shall
bear interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without Emitation,
howsver subject to any limits under applicable iaw, Lender's attorneys' fees and Lander's legal expensss, whether or not there is a lawsult,
including attomeys’ fees and expenses for bankruptcy proceedings (including efforts to modify or vacats any automatic stay or injunction),
appeals, and any anticipated post-judgment collection services, the cost of ssarching records, obtaining title reports {including foreclosure
reports), surveyors’ reports, and appraisal fees, titls insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustss shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustee. InnddlﬂontolllpowerlofTrumurIlingulmntwofllw,TmlmMIhmﬂnpowortotakeﬂmofollowlnq
actions with respect to the Property upon the written request of Lender and Grantor; (8} join in preparing and filing a map or plat of the
Real Proparty, including the dedication of streets or other rights to the public; (b} join in granting any sassment or creating any restriction
on the Real Property; and (c) join In any subordination or other agresment affecting this Dead of Trust or the interest of Lender under this
Deed of Trust.

Obligations to Notify. Trumoohlllnotboobllgatodtonoﬂfymymrpcrtyoflpondlng-dounderanymrmmdudulhn,orofany
action or proceeding in which Grantor, Lender, or Trustes shall be a party, uniess the action or proceeding is brought by Trustee.

Trustes. Trustes shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies sst forth
abow,wlthrupocttoallorunyplrtofﬂanpmy.unTmouhallInwmodghttofoncloubynoﬂeolndub,lndundeuhlllhm
the right to foreciose by judicial foreciosurs, in elther case in accordance with and to the full extent provided by applicable law.

Sucosssor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustse appointed under this
Doodoanmbyanlmuummoxaeutod.ndacknowlodgodbyL.ndornndroeordodlnﬂnofﬁeoofﬂnmordorofKLAMAﬂlCoumy,
State of Oregon. The instrument shall contain, in addition to all other matters required by state law, the names of the original Lender,
Trustee, and Grantor, the book and page where this Deed of Trust is recorded, and the name and address of the successor trustee, and the
instrument shall be exscuted and acknowladged by Landsr or its successors In interest. The successor trustes, without conveyance of the
Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This
procedure for substitution of Trustes shall govern to the exclusion of all other provisions for substitution.

NOTICES. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (uniess otherwiss required by
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law), when deposited with a nationally recognized overnight courler, or, if mailed, when deposited in the United States mail, as first class,
certifisd or registered mall postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. All coples of notices of
foreciosure from the holder of any llen which has priority over this Deed of Trust shall be sant to Lender's address, as shown near the baginning
of this Deed of Trust. Any party may change Its address for notices under this Deed of Trust by giving formal written notice to the other
parties, specifying that the purpose of the notice Is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed
at all times of Grantor's current address. Unless otherwise provided or required by law, If thers Is more than one Grantor, any notice given by
Lender to any Grantor is desmed to be notice given to all Grantors.

FRAUDS DIsCLOSURE. UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US
(LENDER) AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE NOT
FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWERS RESIDENCE
MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and sgreement of the parties
as to the matters set forth in this Deed of Trust. No siteration of or amendment to this Deed of Trust shall be sffactive unless given in
writing and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reporte. If the Property is used for purposss other than Grantor's residence, Grantor shall fumnish to Lender, upon request, a
certified staternent of net opersting income recaived from the Property during Grantor's previous fiscal year in such form end detall as
Lender shall require. "Net operating income™ shall mean all cash racelpts from the Property less all cash expenditures made in connection
with the operation of the Property.

Caption Headings. Caption headings In this Dead of Trust are for convenience purposes only and are not to be used to interpret or define
the provisions of this Desd of Trust.

Merger. There shall be no merger of the intereat or estats creatsd by this Deed of Trust with any other interest or estate in the Property at
any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will bs governed by, construed and enforoed In accordance with federal law and the laws of the State
of Oregon. This Deed of Trust has besn accepted by Lender in the State of Oregon.

Cholce of Venue. If there is a lawsult, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Klamath County,
Stats of Oregon.

Joint and Several Liabllity. All obligations of Grantor under this Dead of Trust shall bs joint and several, and all references to Grantor shall
mean sach and every Grantor. This means that each Grantor signing below Is responsible for all obligations In this Deed of Trust.

No Walver by Lender. Lender shall not be desmed to have waived any rights under this Deed of Trust uniess such walver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a walver of such right or any
other right. A waiver by Lender of a provision of this Deed of Trust shall not prejudice or constitute a walver of Lender's right otherwliss to
demand strict compliance with that provision or any other provision of this Deed of Trust. No prior waiver by Lendsr, nor any course of
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender Is required under this Deed of Trust, the granting of such consent by Lender In any instance
shall not constitute continuing consent to subsequent Instances where such consent is required and in all cases such consent may be
granted or withhald in the sole discrstion of Lender.

Severabliity. If a court of competent jurisdiction finds any provision of this Desd of Trust to be ilegal, invalid, or unenforceable as to any
person or circumstance, that finding shall not make the coffending provision Ilegal, Invalid, or unenforceable ss to any other person or
circumstance. If feasible, the offending provision shail be considered modified so that It becomes legal, valid and enforceabls. If the
offending provision cannot be so modified, It shall be considered delsted from this Deed of Trust. Uniess otherwise requirsd by law, the
illegality, Invalidity, or unenforceability of any provision of this Deed of Trust shall not affect the legality, valldity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any imitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and Inure to the benefit of the parties, their successors and assigna. H ownership of the Property bacomes vestad in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the
Indebtedness by way of forbsarance or extsnsion without releasing Grantor from the obligations of this Deed of Trust or Hablility under the
Indebtedness.

Time ls of the Essence. Time Is of the essence in the performance of this Deed of Truat.

Walve Jury. All parties to this Dead of Trust hersby walve the right to any jury trial in any action. proceeding, or countercialm brought by
any party against any other party.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestsad exemption laws of the State
of Oregon as to all indebtedness secured by this Deed of Trust.

Commercial Deed of Trust. Grantor agrees with Lender that this Deed of Trust is 8 commerciel deed of trust and that Grantor will not
change the use of the Property without Lender's prior written consent.

DEFINITIONS. The following capltalized words and terms shall have the following meanings when used In this Deed of Trust. Unless
specifically stated to the contrary, al! references to dollar amounts shall mean amounts in lawful money of the United States of America. Words
and terms used In the singular shall include the plural, and the piural shall include the singular, as the context may require. Words and terms not
otherwise defined In this Deed of Trust shall havs the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Baneficiary” means Sterling Savinga Bank, and Its successors and assigns.

Borrower. The word "Borrowsr™ means MARK W. AHALT and TAMMY L. AHALT, and all other persons and antities signing the Nots in
whatever capacity.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without fimitation all
assignment and sacurity interest provisions relating to the Personal Property and Rents.

Defauit. The word "Default™ means the Default set forth in this Deed of Trust in the section titled "Default".

Event of Defsuit. The words "Event of Defsult™ mean any of the svents of default set forth In this Deed of Trust in the events of default
section of this Deed of Trust.

Grantor. The word "Grantor™ means MARK W, AHALT and TAMMY L. AHALT.

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note.

improvements. The word “Improvements™ means all existing and future improvements, bulldings, structures, mobile homes affixed on the
Real Property, facllities, additions, replacements and other construction on the Rsal Property.

indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs end expenses payable under the Note or

Related Documents, together with all renewals of, extensions of, modifications of, consolidstions of and substitutions for the Nots or

Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligstions or expenses incurred by Trustee

gr Lender to enforce Grantor's obligations under this Deed of Trust, together with Interest on such amounts as provided in this Deed of
Tust.

Lender. The word "Lender™ means Sterling Savings Bank, its successors and assigns.

Note. The word "Note™ means the promissory note dated May 17, 2004, In the original principal amount of $58,853.00 from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agreement. The maturity date of the Note Is May 10, 2014.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hersafter
owned by Grantor, and now or hereafter attached or affixed to the Real Proparty; together with all accessions, parts, and additions to, alt
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
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proceeds and refunds of premiums) from any sale or other disposition of the Property.
Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed of Trust.

Relsted Doouments. The words "Relsted Documents”™ mean all promissory notes, credit agresments, loan agresments, environmental
agresments, guaranties, security agresments, mortgeges, deeds of trust, security desds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents™ means all present and future rents, revenues, income, Issues, royalties, profits, and other benefits derived from
the Property.

Trustes. The word "Trustee” means AMERITITLE, whose address is 300 KLAMATH AVE, KLAMATH FALLS, OR 97601 and any
substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO IT8
TERMS.

=

INDIVIDUAL ACKNOWLEDGMENT __

;“ . CFRICIAL SEAL
) | RACHAEL L. SPOON
b NOTARY PUBLIC-OREGON
)88 : COMIASSION ND. 358868
MY COMLS 0N EXFSES JUNE 23, 2006
) L‘ DSE SRS S

On this day before me, the undersigned Notary Public, personally appsared MARK W. AHALT, to me known to be the individual described in and
whoemumdthoDudofTrunt,andocknowlodgodthnhoorahodgnodﬁnbndomennmorhorfroeandvoluntlrylctunddud,for

the uses and purposes thersin mentioned. ’ ’r"-'-b [

STATE OF O‘L—ng)'\ )
coumor_wl”\ :“

( - =
On this day before me, the undersigned Notary Public, personally appeared TAMMY L. AHALT, to me known to be the individual described In
mdwhoexoeuudﬂnbndoanm,andocknowbdgodmatheorlhewmDoodofTrunuhhorherfrooandvquntaryactmddud,
for the uses and purposes therein mentioned. [T“"

Given hand and officiel day of 2000 .
By CK;“L@.&Q&Z&UI\ Reslding at__ bc/l«(a,u\&t
mmmmmmma_&%ﬂl_ My commission expires___ (9 ‘A -0 o

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: , Trustes

Theundenlgnodhﬂnhgalownorlndholderofdllndobudnnlucundbyﬂilbndoannt. All sums secured by this Deed of Trust
been fuily paid and satisfied. Youurohorobydlmcud,uponpamnttoyouofanymcowlngmyouunderﬂnwmofthlsDoodoanut
puuuanttolnylppllcwhmm,tocnnoolﬂ\eNotoucundbywlDndomelt(whlchildollvorodtoyoutopﬂmwlﬂ\ﬂ\hDoodomelt)
andtorooonvoy,wlﬂwmnmmnty,tothepmlndulgnmdbythotonnlofthhDoodomelt,ﬂnutlunowholdbyyouundartthnd
Trust. Please mail the reconveyance and Related Documents to:

3

-

Dats: Beneficlary:
By:
Its

R
LAGER FRO Lawiing, Ver. 5.21.50.001 Copr. Hultnd Pinmnall Substions, ine. 1897, 3004. A8 Nights Rassrvsd. - OR CACFALPLVIOIIC TR-40ESS PR-33




EXHIBIT “A” 30965
LEGAL DESCRIPTION

That portion of Tract 5 of the Subdivision of Tracts 25 and 32 inclusive, Together with the South 10 feet
of Tracts 33 and 34 of ALTAMONT RANCH TRACTS, more particularly described as follows:

Beginning at the point on the South boundary line of said Tract 5 that is 85 feet East from the Southwest
corner of said Tract 5, thence North parallel to and 85 feet distant from the West boundary line of said
Tract 5, a distance of 135 feet; thence East parallel to and 135 feet distant from the South boundary line
of said Tract a distance of 85 feet; thence South parallel to and 170 feet distant from said West
boundary line a distance of 135 feet to said South boundary line of Tract 5; thence West on said South
boundary line a distance of 85 feet to the point of beginning.
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