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DEED OF TRUST

DEFINITIONS

Wa‘dsuaedinmulﬁplcnecﬁonlofthildowmentmdeﬁnedbelowandotherwordlmdeﬁnedinSectionsS, 11,13,18,20
and 21. Certain rules regarding the usage of words used in this documeat are also provided in Section 16.

(A) “Sean'ltylmmt"meamﬂﬁndoannent.whichildnwd May /I7L , 2004 , together with all
Riders to this document.

(B) “Borrower” is Helen J. Cheyne initial trustee or the successor trustes, of the Helen J. Cheyne 1906 trust,
dated June 8, 1088

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falle, OR 97801
. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is First American Title Insurance Company of Oregon

(E) “Note” means the promissory note signed by Borrower and dated u-y_[_‘L__,m . The Note
states that Borrower owes Lender Ninety Eight Thousand Dollars And No Cents

Dollars (U.S. $98,000.00 ) plus interest. Borrower has promised
topaythisdebtinreguhrPaio:ﬁcPaymenuandmpaylhednbtinfuﬂnotlatathan June 1, 2034

{ 3] “Property"meansﬂ:e;xopmyMisdeaaibedbelowundertheheading‘TransferofRighﬂintherputy.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider [ X] Condominium Rider [] Second Home Rider
[:] Balloon Rider D Planned Unit Development Rider D Other(s) [specify]
D 1-4 Family Rider l:l Biweekly Payment Rider
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soumorda.inuructormthmizeaﬁnmcinlinsﬁmﬁonwdebitoraoditmmmt.Suchtetmincludea.butilnotlinﬁted
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and

Mww’mmywmﬂmmuawuddw,mwpddmem
paﬂy(othathminmmcepoceedlpddmdaﬂweovaaguduaibedm&cﬁmﬂfon(i)danmgeto,ordutrucl:ionof.ﬂ:e
Propelty;(ii)condemnaﬁonorothetmkingofauormymefmerpu‘ty;(iii)eonveyameinliwofcondemnnﬁon;m
(iv) misrepresentations of,oromiuionsasto,ﬂlevalue and/or condition of the Propetty.

(N) “Mortgaselmnrnnee”mnsm“mcepmwcﬁngunderagainstthenonpaymeutof,mdefwkomthem.

(0) “Peﬂodlchymelll"meanstheregularlyscheduledanmuntducfot(i)pdncipdnndinwutundutheNote.plus
(ii) any amountnunderSecﬁonBofdﬁsSewrityInnmmwnt.

® “RESPA”meamtheRealEntnteSeﬂlonthmcequAct(lz U.S.C. §2601 et seq.) and its implementing regulation,
RegulaﬁonX(24C.F.R.Part3500),astheymishtbemmdedﬂomﬁmetoﬁme,ormyaddiﬁonﬂumhgiﬂaﬁon
ormgtﬂnﬁonthntgovemsthesamembject matter. As used in this Security Instrument, “RESPA” refers to all requirements
mdmﬁcﬁomMmhmthwgﬂMa"fedaaﬂymlﬁedmﬁgaselom"eveniflhel..oandoeunotqualifyasa

Q@ “Sueeulorlnlntu-utofBorrowu"’nmlanypmythnthmmkmﬁtbtothePropaty,whetherornotdntpmtyhas
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

ThisSecuritylnmumentaecmtutoLendeﬂ(i)therepaynwntoftheLoan,nndaHreneWall,eansiomandmdiﬁcaﬁomof
tthote;and(ii)theperformanceofBorrower'scovenantsandagmementsundﬂ‘thisSecurityInmunmtandtheNow.Fot
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the of K :
l'l'ypeofnnenldinslnrhdbtiN] [Nmol’kneadinslmim]

Unit No. C, Bdldlngs.suhﬂtPhtherchomnlnlm Buldlngﬂo.s.wdlngtoﬂnomddpllt
Wmnhmmmdmcmcmuwcm.om.

TOGETHERWWHMIMInmmonm-deyDodunﬂondsmddcu.tcondanlnlum.mordodApdl 23,
1991 mdsuppunomdbysupphmﬂﬂDod-ntlm.andanJunﬁdﬂOanolmIﬂPqﬂﬂﬂ.Dude
Kiamsth County, Oregon.

MOTOGETHERWHmMMIMIndIMMMMontlnplntmdmmwﬂeuhﬂydueﬂbodln
Docluttlon.neordodanolunolupqom.mdIanmmdlqn1M|anmmmom.M
mordldlﬂmmﬂlcounty.om

which currently has the address of m“qum
Kiamath Falls, . Oregon 97603 (“Property Address™:
[City) [Zip Code] "

WMWHNMWDWUnWNWWmMW.MNWmW
andﬂxnnunowaheredernputofthepmpaty.AllreplacememlandaddiﬁonnnhnllallobecoveredbythisSecmity
Instmmt.AuofthefaegoingilrefmedtomﬂﬁISecmitylnmmentuthe“Propmy.”
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
andconveyhwmmmmhmmmmfmmmbmwdrmd.Bmuwmumd
willdefendgenerallytheﬁﬂemmerpatyagainnaﬂclaimmddemmd&mbjectmmyencumbrmofrmd

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Bortowernndl.endercovennntandagreeufollown:

1. wawmmmwmmywammmcwnmwmm
whendueﬂleprincipalof.mdinwrutm,thedebteﬁdmedbytheNmmdmypupaymmtchngumdhtcchusudue
undertheNotc.BormweuhnllallopayfundsforEmowItanlpmmnttoSectionS.PaymentsduetmdettheNoteandthil
Sewritylnsmnmmtdmllbemadeinu.s. currency. However.ifanycheckorothetinstmmentmeivedbyLmduas
paymentmdatheNowmthisSeanitymmmenlhmrnedmlmduunpdd,Lmdumquuhemnmyornll

selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check ar cashier’s check, provided
nnysuchcheckisdrawnuponaninsﬁmﬁonwhondepodtlminsmedby a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

PnymentsaredeemedreceivedbyLenda‘whmreceivedatthelocaﬁondedgnntedinﬂwNoteorntmehothalocaﬁon
unmybedeuignatedhyl.enduinmdnnoewithﬂxenoﬁoepmvidonsinSecﬁon 1S. Lender may return any peyment oc
parﬁﬂpayuwMifﬂwpaymemapmﬁﬂpnymmminmfﬁcientmbﬁngtheLomammtLendermayaceeptmypayment
orparﬁalpnymentimufﬂcienttobﬁngtheLonnamt.withoutwaiverofnnyrightnhawnderorprejudicetoituightnto
refunenwhpaymtorpuﬁﬂpaymenuinthefuum.buthdahnotobﬁgawdmapply wchpaymentsatﬂ:eﬁmennh
paymentlareaccepted.IfeachPeriodicPaymentiluppliedasofitucheduledduedate,thenLendaneednotpayintaeston
unappliedfunds.LendetmayholdwchunappﬁedﬁmdlunﬁlBormwerumkeapaynmttobringthelnmcmmLIf
BotmwerdoesnotdonowithinareasonableperiodofﬁmLendetshalleitherapplysuchftmdlorremmthmtoBonower.
It‘notappliedeulier,mchﬂmdlwiﬂbeappﬁedmmeommndmgpﬁndpdbdmcemdatheNmeimmedwelypdmm
foreclosme.NodfuetorclaimwhichnmrowermighthavenoworinﬂwﬁmmagaimtlmdulhallrelieveBmowerfrom
nmkingpaymentsdueundeﬂheNotemdthinSeanitylnmmwntorperfo:mingtheeovenantsandagnunenumnedby
this Security Instrument.

2. ApplaﬂonofhyquExceptuothawinduuihedinthilSecﬁmz.allpaymtsaceeptcd
mdappﬁedbyLendushallbenppliedmthefollowingotdeofpriority: (a) interest due under the Note; (b) principal due
under the Note; (c)nmuntsdueundetSecﬁonB. SuchpaymentsshallbeappliedtothuiodicPaymmtintheotderin
whichitbecanwdue.Anyremainingamomumnbeappﬁedﬁrstmlatechmuecondtoanyod:etamountldueunder
thisSecmityInmument,andﬂxenwmducetheprincipalbahnceoftheNotc.

If]..enderreceivesapaymentfromBmowerforadelinquentPaiodicPaymentwhichincluduamfﬁcimtanumtto
payn.nylatechnrgedm.thepaymentnmybeappﬁedtothedeﬁnquentpaymentmdthelawcharge.IfmoredmnoncPeriodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, andtotheextentthat,ewhpaynﬁntcanbepaidinﬁﬂl.Totheutcntﬂmtnnyexcmanﬂnaﬁathepaymtiuppliedto
theﬂﬂlpaymntofoneorxmrePeriodianyments,suchexcemmaybenppliedtoanylntechnrgesdue.Volunmy
prepaynwntsshaﬂbenppﬁedfmttoanypmpaynwntchargeumdthenuwcdbedintheNote.

Any applicaﬁonofpayments,insunneepoeeedaninoeﬂmeoquceednmpﬁncipaldueundatheNomshaﬂmt
exnendorpoalponcﬂ:eduedatc.orchmgetheamwnnofthePeriodicPaymenu.

3. FundlforEla'owItaml.BormwershallpaytoLendetonﬂwdayPeriodicPaymentsuedueundatheNote,
untilmeNotcispaidinfull.asum(me“Fmds")toprovideforpaymentofammmtuduefor: (n)taxeaanduuumnentsand
otbaiwmswhichcanauainprim'ityoveﬂhisSecm'ity Inmumentualienorencumbranceonthehopaty;(b)leuehold
payrmntsorgroundrentsond;cPropu‘ty,ifmy; (c)prulﬁumsfotanyandnllinsmnncerequimdbymdaunderSecﬁonS;
and(d)MortgageInmmneepremiums.ifmy,oranymspayablebmeowertoundetinliwofthepaymentof
Mortgaselnmmnceptmﬁminmmdancewimthepmviniomof&cﬁon 10. These items are called “Escrow Items.” At
oﬂginaﬁonoratmyﬁmcdmingﬂwtamofﬂwLouuLmdumayreq\ﬁmthuConmmnityAuociaﬁoans,le.and
Auements,ifany,bceaaowedbyBormwer,andmchdues,feesandammwntuhallbeanEmemeonoweuhall
promptlyfm-nilhtoLenderallnoﬁeeuofmnounmwbopaidm\derthisSection.Borrowershallpay[.enderﬂwFundsfor
Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’sobligaﬁontopayml.nnderFlmdafornnyornllEacmetenuatany time. Any-uchwnivamayonlybein
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writing.Intheeventofmhwniver.Boxmwalhallpaydireetly.whenmdwhetepayable,theunountsdueforanyﬂmw
Ihemsfmwhichpaymmtofﬁmdnhubeenwaivedbylpnduand,ifhndﬂrequirﬂ,lhallfurnilhtobendetreceipts
evmingswhpaymentwithinmhﬁmepaioduLmdumyreqmmBmowa'lobﬁgaﬁonmmkemchpaymenUmd
topmvidemceiptuhallforﬂlpmpombedeanedmbeawvenmtmdagmemmtmuinedinthil&unitymmummnu
thephrune“covenmtandagreement"isusedinSecﬁon9.lfBonowerisobﬁgamedtopayBsaownmdimcﬂy.pmuantto
awaiver,andBonowerfnilstopaytheammmtdmforanEmwnem.LendumnyexerciaeitsrightsunderSecﬁon9and
paymwhamountmdBotmwershaﬂthenbeobﬁgntedlmdchecﬁon9mrepaymLmdermysuchamount.l.endermay
revokethowniva'astoanyoraﬂBsa‘owItmatnnyﬁmnbyanoﬁcegiveninmdanoewithSeoﬁon 15 and, upon such
mvoeaﬁon.BorrowetshnllpaytoLeudaallFunds.andinmchanmmts,thataretlwnrequiredundu’thisSecﬁonB.
Lendermay.atanytimo.collectandholdFundsinanm\ount(a)mfﬁcienttopamitlmdertoapplytheFundaatﬂw
timenpeciﬁedundchESPA,and(b)nottoexceedthemaxinnmmuntalendscanreq\ﬁrelmderRESPA.Lendushall
eﬁmatetheamountofFundsdueonthebaninofmmntdalaandmmableesﬁmﬂuofexpend.iunesofﬁmn'eEncmw
IteumorothawileinmdmcewithApplieablehw.
TheFundsshaﬂbehcldinanimﬁmﬁonwhmedepoaiuminlmedbyafedeml agency,inmumtality,orenﬁty
(includingLender,ifLenderiun' 'mﬁmwMedepositsmuoinsmed)orinmyFederalHomelpanBank.Lendﬂshaﬂ
apply theFun&topaytheEacmwItmmnolnterthantheﬁmspeciﬁedunderRESPA.LendetshallnotchargeBorrowerfor
holding and applying the Punds, annually analyzing the cscrow account.orva-ifyinstheEmetems,unleuLenda'pays
BormwetintaestontheFundsandAppﬁcablelawpermitsundertomakemchachnrge.Unlessanngreementiumndein
wriﬁngorApplicnblel..aw:equirelintauttobepaidonthoFundl,LendershallnotbemquiredtopayBonoweranyintaest
or earnings on the Funds. Borrowerandbendercanagreeinwriﬁng,however.thatinterestahallbepaidonthehmdn.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.
Ifthereisnnn‘plulofFundsheldinmow,nndeﬁnedunderRESPA,Lenda'uhnllwoomttoBorrowerfortheexm
fundsinaccordanoewithRBSPA.IfﬂmeilashomgeofF\mdsheldinuaow,udeﬁnedunderRBSPA.Lendetdmu
notifyBa-rowerasreqtﬁredbyRESPA.andBmowershaﬂpaytoLendeﬂheamountnmmywmakeuptheshoﬁagein
accordance with RESPA, but in no more than lZmonthlypaynwnts.Iftbaeisadeﬁciency of Funds held in escrow, as
deﬁnedunderRESPA.LendershnllnoﬁfyBomwernrequiredbyRESPA.andBorvaeruhnllpaytounderthcmotmt
neceuarytonmkeupﬂnedeﬁciencyinmdnncewiﬂ:RESPA,butinnonmmm12monthlypaymentl.
UponpaynmtinfullofalluumnucmedbythisSecmityInmment,LmdeuhullpmmpﬂymfundtoBonowanny

4, Chlrgu;Lh-.Bomwershallpayallme&ammmu,chnrge&ﬁnes.andimpodﬁonsattﬁbtmbletome
PropertywhichcanaminpriorityovertlﬁsSecuﬁtyhmumgleaseholdpaymenUOrgoundrenuOnmeProputy.ifmy,
andCommunityAuocia!ioanl.Fees.andAssesmwnm,ifmy.TotheextentthattheleitenmmEmemns,Bomwer

legal
pending,butonlyuntilsuchpmceedingsmconcluded;or(c)aecm'esfmmtheholderofthelienanagreementntisfactoryto
LendersubordimﬁnsthelientothinSecm'itylnstruuwnLIflgnderdua-minesthntnnymeftherpatyissubjocttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
IOdaysofthednxeonwhichthatnodceiagiven,Botrower:hnlluﬁsfyﬂrelienortnkeoneorumofﬂnacﬁonssetforth
above in this Section 4.

LendetmayrequinBorrowatopayaone-ﬁmechargeforarealestmmxveriﬁcaﬁonand/oneportinswrviceusedby
Lender in connection with this Loan.

s, Pmprtylmmmewashdlbepmemmvmnunweﬂsﬁnsmhmmumdmtherpmy
insuredagainstlossbyﬁre,haznﬂsincludedwithinﬂxeterm“extendcdeovuage,"nndanyoﬂﬂ'hamdsincluding.hntnot
limitedto.earthqunkesandﬂoods,fmwhichlsndamquiruinnmealhilinnmmeshaﬂbemnintninedinthenmoum
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentencescanchmgedmngdncmmoftheLmn.TheinnmcecuﬁapmvidingtheinmmshnﬂbechooenbyBormwa
subject to Lender’s right to disapprove Borrower’s choice, whichrightlhnllnotbeexucisedumumably.Lendumy
requh'eBormwertopay,ineonnedionwiththilean.eimer: (n)aonc-timechargeforﬂoodmnedewrminaﬁm,
caﬁﬁcaﬁonandtmckingnervicu;m(b)aone—ﬁmahargefmﬂoodmnedwnﬁmﬁmmdcaﬁﬁcaﬁonmvicumd
mbmuemmargesenchﬁmemappingsoruimﬂnrchmgaoccmwhichremmblynﬂghtaﬁectmchdetnmﬁnnﬁonor
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certiﬁcation.BourowerlhallalsoberesponlibleforﬂxepaymentofmyfmimpondbyﬂxeFedemlEmagencyMamgement
Agencyhmnecﬁmﬁmmenvkwofmyﬂmdmmminaﬁonmﬂﬁng&ommobjwﬁmbymm

Imewwerfailsmnmintainmyofﬂlecovwaguduuibedabove,lmdunmyobtaininmcovmgqubnda'u
optionandBonower’leupenu.Lenduilundernoobﬁguﬁontopmchmanyparﬁc\ﬂutypeormmtofcovemge.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
ﬂ:econteutlofthePropetty,agaimtmyﬂshhazudmﬁabiﬁtymdmightpmvidesmaterorleuucovmgethanwu
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall become
additional debt of Barrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
datcofdilbumunentandshallbepaynble.wiﬂnmchinwtut,uponnoﬁcefmmlmdertoBorrowamquuﬁngpayment.

Allinnmcepoﬁciurequiredbyl.endcrandrenewallofmchpoﬁdushnﬂbembjecttobendu'srighttodiupmove
suchpoliciec.shnllincludenstandardnn‘tgageclaune.andshallmmeLenderasmortgngeeand/ornanadditionallou
payee.l.endershnﬂhnvetheﬂghtwholdthepoliciuandrmewaleetﬁﬁm.IfLeudetrequinl.Bmuwerlhallpmmpﬂy
givetoLenderallreceiptsofpa.idpmniumsandmewalnotices.IfBonowa'obtainaanyformofirmlmnoeeovaage,not
otherwiaerequiredbyLm,fordamagem,m'duuucﬁonof.mepmpﬂtY.mchpolicyshallincludeantundm'dmortgnge
clause and shall name Lender as mortgagee and/or as an additional loss payee.

Intheeventofloss.Bmowershallgivepromptnoﬁcetotheinmrancecam'erandLendu.Lendu-mymakepmofof
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whetha'wnottheundaiyinginlmncewasrequiredbylmder,lhallbeappliedtoreﬂonﬁonorrepairofﬂnl’mpa'ty,if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period,Lenderahallhavedlerighttoholdluchinlmnncepmceedumlill.endehuhadanoppmmnitytoimpeetmch
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
prompt.ly.LMermaydisbumeproceedsformerepainandreatomﬁoninalinglepaymtorinanﬁeaof[xogreu
paymentsuthewa'kilcomplebd.UnleuanagreemmtiamadeinwritingorApplicableLawrequirelinwreuttobepnidon
such insurance proceeds, Lender shall not be required to pay Borrower any intcrest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In cither event,
miflmderacquhuthe?mpatyundel'SecﬁonZZorothawine,BmowerherebyauignsmLender(a)Bmmwet'lﬁghuto
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insm'ancepolicieneoveringtherpaty.innfarnsmhﬁghtsmapplieabletotbeeovmgeofﬂanp«ty.Lendermnyun
theinnm'anceproceedsdthertorepairorreﬂorelhePropertyortopayamomtlunpaidunderlheNoteorthisSecln'ity
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
daysaﬁertheexecuﬁonofthisSecmityInﬂummtmdshchonﬁnuebwcupythePropatymBoqu‘s;ﬁncipal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. PmmuﬂodeMmmnndebeﬂondﬁehvputy;lmpediomBmwashﬂlnﬂdu&oy,dmge
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residingintherputy.BomwalhﬂlmainminthePropatyinmdumwevmttherpqwﬁomdetuiomﬁngor
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
respomibleforrepa.iringormtoringtheProputyonlyifLenduhasmleuedpmoeedsformchpm'pom.Lendamay
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrumeat,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
SecurityInstnmlent.ThewamomushaﬂbeninmatﬂleNomrateﬁomthedateofdisbmmtmdshallbepaynble.
with such interest, upon notice from Lender to Barrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquireufeeﬁtletoﬂlel’ropaty,tbelemeholdandthefeetitleshallnotma'geunleulmderagreesmthemagerinwriﬁng.

10. Mmlmmna.ﬁlmdumquhedMatgagehnmwuamndiﬁmofmahngmehm,Bmwuhnu
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
requiredby[.enderceueambeavdhbhﬁumtheuongagehmﬂ:ﬂpwviwﬂypmvidedmchinnmaudBomww
mmmmmnmkewpumbkdganymmmwudhemmimmemhmx.Bmwam
premiums required to obtain coverage substantially equivalent to the Martgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLenda'theamountofmesepmlydeaignnmdpaymuthuwm@ewbmtheimmncemvmgeceuedmbein
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBamweranyintmutorem'ninglonwchloumerve.l.endereannolongurequireloumervepayumtsif
Mo:tgagelnsmnoecoverage(intheamomtandforthcpaiodthat[.endetreqlﬁres)pmvidedbyaninmselectedby
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgagelnsm'nnee.IfLendu'requitedMortgageInmrmceasaconditionofnmh'ngtheLoanandBmmwerwurequiredto
meke separately designated paymeats toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

MongagelnnmncereimbmmLendu'(oranyentitylhatpmchwtheNote)forcatainlouesitmnyincmif
Borrower does not repay the Loen as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreementswithotherpa:ﬁestlmtshmornwd.ifytheirrilk,orredueelouu.l‘heoeamlentsareontetmlandcondiﬁou
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. Those agreements may
reqtﬁmthenmtgageinlmertonmkepaymentsusinganymoffundsthatthemortgageinmmyhaveavuﬂable
(which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, anypmchamoftheNote.modlerinm,anyminm.anyoﬂwrenﬁty,or
anyafﬁlinteofnnyofthofougoing,muyrecdve(direeﬂyorindimcﬂy)ammmudmdaiveﬁom(ornﬁghtbechmactuized
as)nportionofBonower‘spaymtlforMongagelnmmee,inexchangeforsharingormodifyinsthemtgngeimmer'l
risk.orreducinglom.HmchagmanmtprovidumumafﬁﬁneofLwdumkualhueofanlﬂnkhuchmge

lmnrnnee,mdﬂnywmnotmﬁﬂel!orrowtomymnd.

(b) Anymehmuwmmt-ﬂeﬂﬂnﬂ;hhnomwhn—ﬂmy—wllhmpedhﬂneMm
mummnmmmamsummw.mmumymmmm
mmmmmaﬂobmmthMMbhnﬂuMm
mmmwy,nwumfedw-rmamMmmmmMm
unearnednttheﬂmeofmehmnedhﬂonorwmhaﬂon.

1L Aulgnmeuthdlmumaeﬁ;ForﬂmAnMiweﬂmmemdsmhaebyudgndmmddnﬂ
be paid to Lender.

Iftherpatyiadmnnged,suchMindhnmemcwduhaﬂbenppﬁedmmtmnﬁmmrepakoftherpmy,ifthe
mmaﬁonampahheconomicanyfwibleandlnnda'lmmityilnotlumed.Dmingmchrepairandmtomtionperiod.
LendershallhavetheﬁghttoholdmthiseeﬂmeoustoeedlunﬁlLenderhuhadmOppmmnitytoinspectsthmperty
toenmtheworkhasbeenmmlaedmLenda'auﬁdwﬁompmvidedechmspecﬁmeeundmmmply.
Lendﬂmaypayfortherepaimandreatoraﬁoninnsingledisbtmementorinaueﬁuofpmgtmpaymentnuthewm'kis
completed. UnleunnagmementismadeinwriﬁngorApplicabbLawrequiresintuuttobepaidonmchMiwelhneouu
Pmceeds.LmdadmunmbemqukedmpamewamymtaenmeuninymmhMiweumumceedn.Ifthe
rentoraﬁonorrepairilnoteconomicallyfeasibleorlsndu'uecuﬁtywouldbemdtheMimumeoustceeduhaﬂbe
appliedtothennnuecutedbythisSeun’itylnsu-unwntwhetherornotthendue,“dththeem,ifnny.paidtonmmw.
SuchMisceumeomProceeduhaﬂheappﬁedinmeorderpmviadfminSecﬁonz.

Intheeventofatotaltaking,desmldion,mlouinvdwofﬂanpmy.theMineUnmouleeeduhaﬂbeappﬁedw
themmuecuredbythilSeanitylmu'umennwhdhﬂornotthmdw.withtheexcul,ifany,paidemwa.

Intheeventofapmﬁaltaking.du&ucﬁon.orlouinvalueoftbehopeﬂyinwhichthefnh‘nmketvalueofthe
Pmpatyimnndiatclybeforetheparﬁdmking,dumMomorlouinvduehequnltoorgreﬂerthnnﬂlemmmtoflhesums
securedbythisSecuﬁtyImmmentimmediatelybeforetheparﬁalmking.dutmcﬁon,orlossinvalue,unleuBon'owaand
Lenderothetwileagreeinwriﬁng.thcsumsmmdhydthecmitylnmmentshaﬂbereducedbydwmuntofthe
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
pa:ﬁaltaking.desu-ucﬁon.orloasinvalucdividedby(b)ﬂxefairmnrketvalwofthePropeuyimmedintelybefmtheparﬁal
mking.deatucﬁon.orlouinvalue.Anybahnce:haﬂbepaidtoBonowc.

Intheeventofaparﬁaluking,datmction,orlouinvalueofthePropettyinwhichthefairmarketvalueofthe
Pmpertyinnnedintelybeforethepuﬁaltaking.deau-ucﬁon.orlouinvalueiulmtlmnthemmtofthemmned
immediatelybeforethepartinluking,dmmﬁon.mlminvdue.anhuBmowumdLmduuh«winagweinwﬂﬁng.
theMiscellnneouleceednshaubeappﬁedmthemmsmnedbythisSeanityhmnwntwhethamnmmemm
then due.

IfthePropertyisabandonedbyBon'ower.aif,afwrmﬁeebyLendertoBorrowerthattheOppodnngty(udeﬁned
inthenextaentence)offmtomakeanawatdtosetﬂeaclaimfordamages.Bmowerfaﬂstompondto[gnderwiﬂxinw
daysaﬂa'thednxethenoﬁceisgiven,LcnderismthodzedmwueamdapplythoMimlhneoustceedsdﬂxato

action in regard to Miscellancous Proceeds.
Bm-rowenhallbeindefaultifanyacﬁmuproeeeding.whﬂhudvﬂoraiuﬂnﬂ.hbegtmthaginLenda'ljme

eouldreaultinfmfeinneofthe?mpmymahanmwdnlimpaimmtofmdu’aimminthepmpmyorrightlundetthis

SecurityImtrument.Bmowmmmmhadefmﬂtmiifwcdaaﬂmhummmeiminm“pmvidedin&cﬁm 19,

PropertyorothermaterialimpaimmtofLender'sint«eainﬂ:ePropmyorrighnundathilSecm'itylnlmnnent.'l‘he
prooeedsofanyawnrdorclaimfordmmgesthatmattribumbletomeinmahmmtofmda"sintautinthel’mpa‘tyare
hembyasuignednndlhallbepaidtol.enda.

AllMiwellnneounProoeedsthatmmtnppﬁedmrumﬁonorrepairofdempatyuhallbenppliedinthemda
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interost of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a *‘co-signer™): (8) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrumeant unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other foes, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdicdon in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict ghall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

]
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As used in this Security Instrument: () words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tranafer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreemeat, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
penonandabeneﬁciﬂintaeﬂinBonowahnldmmsfmed)withouth’lpﬂmwﬁmmI.endermay
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrumeat. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earlicst of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys® fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's
interest in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transfeered to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposcs of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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2L HnnrdouSubltancu.AuusedinihilSeeﬁonﬂ:(a)"l-lnzudousSubutances“mﬂ:owwbctancesdeﬁnedu
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
oﬂ:aﬂnnnnableortoxicpeuolamproductn.mxicpedcideundherbicidu,volaﬁlelolvents,mnta-iahcontainingubenoa
orfornﬂddlyde,andradiowtivemateriall;(b)“EnvimnmentdIawf'meamfedanlhwuandlawnofﬂwjmindicﬁonwh«e
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal wlion,udeﬁnedinEnviromnemalLaw;and(d)an“Envimnmmtal Condition”
meamncondiﬁonthatcancwse,conuibuteto,m'otherwineuiggennEnvimnmentalCleanup.

Bonowerlhallnotcauaeorpmnittheptuence.une.dispom.smse,orrelmeofmyHnwdotuSubnmcu,or
threatentoreleueanyHazudouaSubstances,onorinﬂlerpqty.Bon'owa'lhallnotdo.norallowanyoneehetodo,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition,or(c)which,duetothepreaence.use.ormleueofaHazardousSubstance.aeawaaeondiﬁonthatadvauly
affectsthevalucofﬂwPropu‘ty.Thepteeedingtwosentencushnllnotapplytotheptumee,uae,orstorageonthePropa-ty
ofsmn]lquanﬁﬁesof}{azardomSubsmnouthatmgewaﬂyreeognizedmbeappmpﬂnemnormﬂmddenﬁﬂummdm
mﬁntmmwofmehopuq(hcmdin&hnnmlhniwdm,hmdmmhmncummmwoducu).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, relcase or threat of release of any Hazardous Substance, and (c) any condition caused by the
pmaence.useorreleaneofal-lawdousSubm:xwhichadvemelyaffecuthevaluoofﬂlel"mpMy.IfBon'owetlms,oril
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
HnmdomSuthuﬁwﬁngmePropmyhmmy,Bomprmmﬂymhaﬂmmymcdidwﬁomm
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Am;mwcmnﬁwmmmnmwummmmmm'-
bm&ormmvmuammmusmqmtmmmwmmmsmm
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
dafanlt;(c)adah,nﬂlmﬁmﬂdnn&mﬂedauﬂlemﬂukﬂmtonm,bywhldnﬂuddhnltmutbe
med;and(d)dntfallmtoeurethedehnltonorbdonttedatelpedﬂedhmemﬂumaymuhawdmﬂond
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
anyoﬂ:erdateueoﬂiorrowermmﬂonanduh.ﬂﬂ:eddmlthmtcnudonorbdmﬂwdaulpodﬂedhﬂn
notlea,LenderatlhopﬂonmaynqlﬂrelmmedlaupaymmﬂnmnoflﬂlmnmndbyﬂmSeeurltylnltrument
wlthoutl'nrtherdmndandmyhvohthepowudnhnndmyoﬂ:urmedlup&mlttedbyAppﬂabhhw.
hnhrnhﬂhmﬂﬂedhwﬂedaﬂmhmndhm&emdhpmvmdhﬁkmn
Including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defanit and of Lender’s election to cause the Property to be sold and shall cause such notice
tobereeordedlnsdlmuntthﬂehanypanotﬂquputyhbaud.LendcorTmdewmﬂeednh
lnﬂlemannerprucrlbedbyAp]ﬂlubleLlwtoBorrowermdtooﬂnrpenompmcdbedbyAppllableLaw.A!hr
theﬂmerequ.lredbyAppHubleLaw,Tmnu,wlﬁoudm.ndonnomm,lhaﬂleﬂﬂ:e?mpeﬂyntpublkmeﬂon
totheblghutudderatﬂnﬂmemdphcalndunderﬂletumddmtedlnl:henoﬂeeofnlelnonem-morep-rcell
andlnanyordorTrusuedehrmlnu.TrmtumypoltponenhotnllornnypareelofthePropu'tybypnbllc
nnnouneementatﬂuﬂmeandplmofanyprevlondyldndubdule.Lendu-orltldedgneemypurd:-eﬂn
Property at any sale.

Trllteellnlldeﬂvchﬂnpmvh-chlue’ldeedmnnﬂn;therMMﬂ:mtmywvmtmwnmnty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (=) to all expenses of the sale,
lndndlng,butnotllmitedto,realomble'hm'landnttormy"feu;(b)toalllumlecuredbythhSeun-lty
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reeonveylmee.UponpaynnntofaﬂmmnmmedbythhSecmityImmmwnLLendulhaﬂreqthmwem
reconveyhPmtyanduhﬂnmdatﬁsSeuﬁthmmtmdﬂlmmoﬁdmchgde&mmedbymilSmniq
Innmmlmtto'l‘mstee.TnuteeuhallreeonveythePropertywithoutwmntytoﬂwpenonorpeuomlegallyentiﬂedtoit.

ey
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Suchpernonorperlonulhﬂlpaymymdaﬁmom.hndamychngemchpmmpmomnfeefmrwonveymgthe
PmMy,butonlyifthefeeispaidtoathildpmy(suchutbeTmatee)forla'vicesmdcedmdﬂlechargingofthefeeis
permitted under Applicable Law.

4. SuhﬂhteTmsb&Lendumyﬁomﬁmbﬁmemmedappointanmmmmi
appointedhetumder.Withoutconveymceofﬂ:erpaty.thenwceuoru-umnhalllucoeedtoallﬂwlitle,powa-andduﬁu
conferred upon Trustee herein and by Applicable Law.

25 Atﬁomayl'FeeLAsuledinthilSecmityIanentmdintheNote,attomeys'feuahallincludethoceawuded
by an appellate court.

26. ProucﬂveAmehisSecmityImtrumentmmanyadvmcuLender.atitldilauion.maymakeunda
Secﬁon9oflhinSxmiwhmtmmtmmotwthndu'lmwmmehmmmummsmwhm“m

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
amnmnnymchueinlmmeenyomexpmnmpmmamintuutmaimmcemy.hn
ncedmndwptueetyomimm.ﬁthemﬂatudbmdmngeithemvuagewepmchmmy
notpayanyclaimyoumakeoranyclaimmadcagaimtyou.Youmnylatercancelthiscovmgeby
providing evidence that you have obtained property coverage clsewhere.

Yoummponlibleforﬂxccoatofanyinﬂnancepmchuedbyul.'Ihecoltofthilinmmcemny
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
yourownmdnmynotuﬁsfymyneedforpmpuwdumgecovmgeormymmduoryﬁabiﬁty
insurance requirements imposed by Applicable Law.
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BYSIGNINGBELOW,Bouowermptsandagmeatoﬂwtermnandcovenantncontninedinpagulthmugh 12 of
d)isSecmityInsuumentandmmleda-execuwdbmemwumdreemdedwithiL

Z\deﬁ’ Q’f“frv— _(Seal) ’y&»ﬁ Yoo A ot (Seal)

J Chlyno -Borrower  Helen J. CInyno,Tnnh./ -Borrower
(Seal) (Seal)
-Batrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon
County of Kiamath J
This instrument was acknowledged before me on / (date) by
HetenJ.Cheme | 4S . indwviduat dnd 2 Ceer ne A4S Indiad 7
L of J/w led 1 iodging)
L-%5- 1995

Nomnvmuc My lesion expiros: Q'L’Z—D
COMMISSION NO. 348071
wcoumsssoumssm 6,2005 &

A 3
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this _L‘Z_ day of May, 2004
mdmmcmpmnwdmmmdlhaﬂbedeanedmammdandmpplemmtmeMmtgage,DwdofmuLm
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to
secure Borrower’s Note to

South Valley Bank & Trust

(the “Lender™) of the same date and covering the Property described in the Security Instrument and located at:
9232 Saint Andrews Circle, Klamath Falls, Oregon, 97603

[Propesty Address]

The Property includes a unit in, together with an undivided interest in the common elements of, a
condominium project known as:

Shield Crest Condominium Unit Owner's Association
[Name of Condominium Project]

(the “Condominium Project”™). If the owners association or other entity which acts for the Condominium
Project (the “Owners Association™) holds title to property for the benefit or use of its members or
sharcholders, the Property also includes Borrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrumeat, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under
the Condominium Project’s Constituent Documents. The “Constituent Documents” are the:
(i) Declaration or any other document which creates the Condominium Project; (ii) by-laws;
(ii) code of regulations; and (iv) other equivalent documents. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy on the Condominium Project which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, carthquakes and floods,
from which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, whether to the unit or to common elements, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender for application to the sums secured by
the Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
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C.Pubﬂcﬂnblﬂtylmunne&Bmmwerdmﬂtakemchacﬁonsumaybemmblem
hsmeMlheOwnmAuodnﬁonmdnuimapubﬁcﬁabﬂityinmpoﬁcywcepubkin
form, amount, and extent of coverage to Lender. .

D.Condemmﬂon.l‘heproeeedaofanyawardorclaimfordamages.director
wnsequenﬁal.payabmemowcmwmeeﬁonwithmyoondemnnﬁmmoﬂmmkingofaum
anypartoftherpaty,whetherofthemitorofthecommonelemmts,orforanyconveyaneein
ﬁwofcoﬁenmnﬁommhaehyasdgnedmdshaﬂbepddmmder.Suchprmedlshaﬂbe
appﬁedbyLmdawthesummmedbylheSemnitymmtupmﬁdedinSecﬁonll.

E.Imder’lPdorCMBomwershaﬂnot,exoeptnﬁanoﬁeewlmdermdwith
Izndefspimwﬁﬁenwnnngdﬂmpﬂﬁonorwbdividethe?roputyorconmtm: (i) the
abandonment or termination of the Condominium Project, except for abandonment or termination
requiredbylnwinthecaseoflubctanﬁaldesmwﬁonbyfneorothercmaltyorinﬁxemofa
takingbycondemnaﬁonoreminentdomnin; (ii) any amendment to any provision of the
Constituent Documents if the provision is for the express benefit of Lender; (iii) termination of
professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the cffect of rendering the public liability insurance coverage
nmintainedby&wmeAuociaﬁonunweeptabletolgnda‘.

F. Remdiudemowerdoesmtpnywndominiumduesmdmmﬂwhmdue.then
IzndernmypaythcmAnymunmdisbmndbyLendaunduthhpmsnphFuhaﬂbecom
addiﬁonﬂdebtofBormwummadbytheSecuﬂtyIns&umenLUnlmBmowamdundu
agreetooma'termsofpaymem,theeenmuntlnhnllbearinta'estfmmﬂwdateofdiubm'mntat
the Note rate and shall be payable, with intcrest, upon notice from Lender to Borrower requesting

payment.

BY SIGNING BELOW, Bormwermeptsandagreeatothetermandprovisionlcontninedinpaga
1 and 2 of this Condominium Rider.

= Qé Lo O (Seal) F Qe Jualin . (seat
Helen J. Cheyne Borower  Helen J. Cheyfie, Trusee -Borrower
(Seal) (Seal)

-Bommower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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