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Pspen 51GUS  DEED OF TRUST
DEFINITIONS

WordsunedinmulﬁpbncﬁomofthisdoammtmdeﬁnedbdowandotbuwmdamdeﬁnedinSecﬁomS, 11, 13, 18, 20
and21.Catdnnﬂuugudingtheuugeofwmdsundinthildoamtmnlmpmvidedin&cﬁm 16.

(A) “Security Instrument” means this document, which is dated May_ 19 , 2004 » together with all
Riders to this document.
(B) “Borrower” is Jay M Cochran

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust -
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Klamath Falls, OR 87601

.l..enderisthebeuécim-yunda-thisSecm-ityInmt.
(D) “Trustee” is Aspen Title & Escrow, Inc.

(E) “Nou”meamthepmmiuaymdgnedbyBon'owamddamd May 19 2004 . The Note
utateathathmweroweaLenderNImtyFourThmlemtyDohnNidNocm

Dollars (U.S. $94,000.00 ) plus interest. Borrower has promised
topaythisdebtinregularPaiodicPaymmtsandtopayd:edebtinﬁﬂlnotlatqﬂmn June 1, 2034

1)) “Propu-ty"meanulhepropatydwtildeam-ibedbelowundaﬂxeheading‘Trmnfa'ofRightlintheProputy.”

(G) “Loan”meamthedebtevidencedbytheNotc,plulinterut.anyplepaynmtchargumdlatechugudmundetﬂw
Note,andallsunmdueundu'ﬂlilSecmityImmlment.plusintuut.

M) “RHerf'nmnsnﬂRidmmthisSecmitylnluumtthatmexeamdbyBonowa.ThcfollowingRidunaretobe
executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider || Condominium Rider [] Second Home Rider

["] Balloon Rider [_] Planned Unit Development Rider [ Other(s) [specify]

[] 1-4 Family Rider [_] Biweekly Payment Rider
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() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
80 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers,

(L) “Escrow Items’” means those items that are described in Section 3.

(M) “Misceliancous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance’” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Seftlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
and restrictions that are imposed in regard to a “federally related mortgage loan™ even if the Loan does not qualify as a
“federally related mortgage loan” under RESPA.

(Q) “Successor In Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
thmpurpooe.Bonowermvocablygrmunndconveystonaee,muust,mdlpowerofule.ﬂxefoﬂomngdumbed
property located in the County of

[Type of Recording Juriadiction] [dekmdin;.lurh:licﬂon]
Lot 4, Block 4, SECOND ADDITION TO ALTAMONT ACRES, according to the officlal piat thereof on file In the office of the Clerk
of Kiamath County, Oregon.

EXCEPTING THEREFROM that portion conveyed to Klamath County for road purposes by Instrument recorded July 1, 1985 in
Volume 362 at Page 583, Deed Records of Kiamath County, Oregon.

which currently has the address of mﬂ'{;?m
Kiamath Fails, , Oregon 97603 “Property Address™):
[City) [Zip Codo] ( &

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacoments and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
mdcmveymerpeﬂyaMﬂmﬂlerpatyisunmcumbaed.exwptfmemmbnmuofmd. Borrower warrants and
wﬂldefendgeneuﬂylheﬁtletothe?mpatyagainstallclaimsmddmands.:ubjecttonnyencmnbrancesofrecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. WMMMMIMMMWMMCWWMpq
whenduetlwpﬁncipalof,mdintuuton.dxedebtevidencedbytheNotenndanyprepaymentchargumdhtechnrgudm
undertheNotc.BamwenhaﬂahopayﬁmdnforEaaowkenuplmanthecﬁon&PaymentsdmundcttheNotenndﬂ:is
SecurityInstrumentshallbemadeinU.S.anmcy.However,ifanycheckorothuins&unmtmeivedhyLenderu
paynwntundumeNow«thilSeanitymwumtilreuwmdmlmdumpdd.lmdamyrequimthntmyora]l
uubsequentpaymcntsdueunduﬂxeNotemdﬂtheanitymmmbemadcinomameofﬂwfouowinsformnal
nelectedbyLender:(a)cadl;(b)nmeyorder;(c)caﬁﬁedcheck.bankeheck.husmu”lcheckmwhier'ucheck.pmvided
anymhcheckisdrawnuponnninuﬁmtionwhondepoaitsminmedbyafedunlagency.insﬁumentdity,orenﬁty;or
(d) Electronic Funds Transfer.

PaymmtlaredeemedreoeivedbyLend«whenreoeivedutthcbcnﬁondedgmtedintthotcoratmhodlcbeaﬁon
asmaybededgnatedbylmdainmdnmewiththenoﬁcepmviliominSecﬁonlS.Lenda'mayrdm'nanypaymentor
parﬁnlpaymtifthepaymcntapmﬁnlpaymummmfﬁcimttobﬁngtheLoanctmmt.I.nndermayncoeptunypayment
orpartialpaymentinsuﬂicienttobringﬂleLoanwrrent,wiﬂwutwaiverofanyrightuhuwndetorprejudicetoitsrightsto
rdusesuchpaymentorpmtialpaymentlinthefumre.butLendaisnotobligatedtoapplymhpaymmtsattheﬁnwsuch
paymentsa:eaocepmd.IfeachPa‘iodicPaymentilnppliedasofitucheduledduedate,thanmdernwdnotpayintetutm
unappliedfunds.LendermyholdwhmnppﬁedﬁmdnmﬁlemwanmkespaymtmbﬂngﬂmLomumtIf
Borrowerdoeunotdosowithinareasonableperiodoftinw,lmdetshnlleitherapplyluchﬁmdsorretmnﬂlmtoBmower.
Ifnotapp]iedearlier.suchfundswillbeappﬁedmtheoummndingpﬁncipdbdancemdatthoteimmndintelypﬁorm
forecloam'e.NooffsetorclnimwhichBorrowermighthavenoworinthefuumagainutlmdetdmllrelieveBmowerfmm
nmkingpnymtsdueundertheNoteandﬂxisSeauitylnmunmtorperfomﬁngthecovenantsmdagreementsmmdby
this Security Instrument.

2. AppumﬂonﬁhywhwmwuommmmmMSwﬁmZaﬂpaymumd
andappliedbyl.endetnhnllbeappliedinthefollowingorderofpriority:(n)inta‘eﬂdueunderd:eNote;(b)principaldue
underlinohe;(c)amountsduetmchectionS.SuchpaymentuhnllbeappliedtoeachPuiodicPaymentinmeorderin
whichitbecanwdue.Anymnminingamomhshallbeappﬁedﬁutolatechargu.secondtoanyomerammmtadueundet
thiuSecmityInsuument.andthentoreducethepﬁncipdbalmceofmeNote.

If Lender receives a payment from Bocrower for a delinquent Periodic Payment which includes a sufficient amount to
payanylatechnrgedue,thepaymeutmaybeappﬁedwthcdeﬁnquentpaymcntandﬂwlnecharge.lfmeﬂ:monquiodic
Paymentiaoutstnnding.bendermaynpplyanypaymentreceivedfromBormwatotherepaymentofﬂwPeriodicPaymts
if.andtotheextentthat.eachpaymtcanbepddinﬁﬂl.Totheextentthatanymeximaﬂaﬂwpaymentilappliedto
thefullpaymentofoneormorel’uiodianymta,mhacessmaybeappliedtoanylatechargadue.Voluntnry
prepaymentslhallbeappliedfn'stmanyprepaymtchm'gesmdthenasdewbedintheNow.

Anynpplicationofpaymenm,insmmepmceed;thodhnmemceedsmpﬁndpddmundameNomshnﬂnot
extendorpomﬂ:eduedate,orchangeﬂwannmt,ofthePaiodicPaynmts.

3 andsforEua-owlhml.Bomweraha]lpaytoLenderonthedayPoriodicPaymentsmdwundutheNow,
untillheNoteispaidinfull.asum(the"Fundl")toprovideforpaymntofamountsducfor:(a)tnxelandauenmentland
othuimmwhichmauninpﬁodtyovuthhSeanityhmmeNMalienmencumhmceontherperty;(b)lealehold
paynwntsorgromdrentsontherpaty,ifany;(c)pteuﬁumsfonnyandallinsmaneerequindhyl.enderunderSecﬁonS;
and(d)MoﬁgngeInsunncepmniunu.ifany,ornnysumspayablebyBorrow«tol..enderinliwofthepaymtof
MoﬂgagelnmmcepwliumlinmordancewidxtheprovisiomofSecﬁonlO.The.eiwmnrecallcd“EsuowItum."At
originaﬁonoratanyﬁmeduringtbewnnoftheLoan,LendernmyrequimtthommunityAmciaﬁonD\ws,Feu,and
Asmments,ifnny.beesaowedbyBormwer,andswhduu.feesandauesunentsllmllbennEmewm.Bmowa'nhnll
prompﬂyﬁ:minhtoLenderaﬂnoﬁcesofamountstobepaidundctﬂxisSecﬁon.BmowushallpayLenduﬂxethdlfor
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive
Borrower’sobligationtopaymLenderFundlforanyorallEscmetenmntanyl:inw.Anymchwaivermnyonlybein
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which paymeat of Funds has been waived by Lender and, if Lender requires, ghall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Barrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only uatil such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requirc Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
AgencyinconneeﬁonwidlthemviewofanyﬂoodzonecbterminnﬁonmﬂﬁnsﬁomanobjecﬁonbyBonower.

IfBorrowerfailltoma.intainmyofﬂ:emvmsudeoaibedabove.Lendumyobtdninmmeovmge.uthds‘u
optionnndBorrower'uexpeme.Lendailundernoobﬁgnﬁonwpmchnemypuﬁculartypeunmmmtofcovmge.
The:d"om,mchoovemselhnllcovu'Lender.butmightormightnotpmmcthwer,Bmow«'sequityinthel’mpaty.or
ﬂlecontentsofthePropaty.agaimtanyﬁsk,bazudorlinbiﬁtyandnﬁghtpmvidegrwaorlmoovmgethmwu
previously in effect. Bmowaachmwhdgathumemnoftheinnmmewvmgewobmhednﬁghtﬁgﬁﬁcmﬂyexceed
theooutofinnmcedmthowercouldhnveobtained.Anynmountsdiubmndbyl..enderunda'thisSectionsshnllbecome
additionnldebtofBonowaaecmadbythisSecm'ityInmument.'IheuennmuntsuhallbearinterestattheNotemteﬁomthe
dateofdilbmnementnnduhnﬂbepayable.wiliuuchintuut,uponnoﬁcefmmLendertoBonow«requesﬁngpayment.

AllinnmeepoliciesrequimdbylmderandrenewahofluchpoﬁciealhnllbemhjeottoLender'sﬂghttodiuppmve
suchpolicies.shallincludealtanda:dmoltgageclauae.nndshnllnameLenderalm'lgageeandloruannddiﬁonnllou
payee.Lenderlhaﬂhaveﬂ:eﬁghttoholdﬂlepoﬁcielandmewalcuﬁﬁcm.IfLenderrequires,Bmowershnllpmmpﬂy
givetoLendn‘allreceiptuofpaidpmniumsandrmewalnoticu.IfBorrowerobtainsnnyfmmofinmmceeovmge,not
otherwiserequiredbyLender.fordamngem,ordelmwﬁonof.theProperty.suchpolicyshallincludeastnndnrdmmtgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

Indleeventoflou,Baroweubnllgivepmmptnotieetotheinmmncecmiermdl.ender.mdamaymnkepmofof
lmsifndmadepmmpﬂybmeowa.UdeulnndamdBmowuotb«winagrwmwﬂﬁng.nnyinnn'anceproceeds.
whetherornottheunderlyinginmnncewurequiredhyl.ender,Mbenppﬁedtomﬁoraﬁonorrepairofﬂwl’mpeﬂy,if
ﬂxeresmﬁonormpairisewnomicaﬂyfeuibhmdunda’smuﬂtyismthmed.During:uchrepairandreﬂmtion
period,l..endershnllhaveﬂxeriglntoholdmchinmnceproceedsunﬁlLenderhashadanopporumitytoimpectmch
Pmpertymmmetheworkhubeenwmphtedw[mda'luﬁufacﬁon.pmvikdthumchimpecﬁmshallbeundemken
promptly.Lenda'mnydisbmnpmceedlfmﬂwrepdnmdmaﬁminadnglepnymmtorinauduofpmm
paymentnasmewakilcompleted.UnbnanngreunentisnudeinwriﬁngorApplieableLawrequiruintueﬂtobepaidon
suchinnumnceproceeds,Lendadn.llnotberequiredtopayBonowetanyintuutoremninglonmchproceedl.Feelfor
publicndjusten,orotherthirdpartiel,retainedbyBmoweuhallnotbepaidoutoftheinsmancepmceedsandshnllbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security would be lesscned,
theinmanccpmeeedsshaﬂbeappﬁedmthenmsmnedbyﬂxisSemﬁtmemLwhethetornotthendue.w'tththe
exceas,ifany,pnidtoBonower.SuchinsmanceproceedsnhaﬂbeappﬁedhnﬂneordetpmvidedforinSecﬁonz

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
nmtters.IfBou'owa'doelnotrupondwithinSOdaysmamﬁcefromImdaﬂmﬂleinnmncecmﬁuhuoﬂ'aedmnetﬂca
claim.thenlmdumaynegoﬁawandwuleﬂ)edaim.mw-daypaiodwiubeginwhenthenoﬁeeilgiven.lneiﬂ:erevent,
orifLenderaeqtﬁruﬂanMyundaSeeﬁonZZorothuwin,Bonowerha'ebynndgnstoLeMet(a)Bo:mwet’nrighmto
nnyinnmceptoceedsinmamuntnotwexceedtbeamomuunpaidunduﬂwNmorﬂﬁsSecm‘itylnsu'ument,and
(b) any ot.heromeower’sﬁghtl(olherthanﬂlerighttoanymfundofunmedptenﬁunupddbyBorrower)underall
insmancepolicieucova'inglherpﬁy.innofuusuchﬁghumnpplicabletothoeovmgeofﬂmeperty.Lendermayune
ﬂ:cinnurancepmceedseidwrtompairormmc&opatym'topayamountnmpaidlmderﬂ;eNoteorthinSecmity
Instrument, whether or not then due.

6 Oempancy.Bomwadnﬂocumy,mbﬁsh,mdunmehopatyuBomw«'spﬁndpdreﬁdmwiminﬁo
daysaﬁertlwexecutionofthisSecmityInﬂmmentandshnllconﬁnuetooccupytherpatyuBozmwa‘sprincipal
reddenccforntleastoneywaﬁerthedateofocmpmcy,unleul.enderoﬂnrwiaeagreuinwﬁﬁng,whichconnentshallnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. PmunﬂomMahtmmnndeheﬂond&ePropMy;lupuﬂomBmwushﬂlnmdumy.dmnge
or impair the Property, allowtherpextytodeta‘ioraﬁeorcommitwasteonthehopeﬂy.WhetherornotBouoweris
reaidinginthePropa‘ty,Bmmwanhﬂlmnintninthe?ropmyinordawpnventmehopawﬁomduaimﬁnga
dea'easinsinvalueduetoitncondil:ion.UnlessitiadeterminedpurluanttoSecﬁon5timtrepairm'maﬁonisnot
econouﬁcallyfeasible.BomwershallpmmptlyrepairthePropa‘tyifdamagedtoavoidﬁn‘therdeterioraﬁonordnmage.lf
insmanceoreondenmntionproceedsarepaidinconnectionwiﬂldamageto,orthotakingof,theProperty.Borrowclhallbe
respomibleforrepairingarumdngthePropatyonlyifLendahnnmleandpmeeedsfornmhpmpom.Leme
disburseproceedlforﬂnerepairsandmtoraﬁoninasinglepaymmtorinaleriesofprogreupaynmtnuﬂleworkin
completed.Ifﬂwhsmmccmwndunnaﬁonpmewdnmmtmfﬁcientbmpdrmreﬂmetbehopaty. Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Propesty. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instroment. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrumeat or to eaforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Barrower
acquiresfeetitletothePropa‘ty,theleaseboldandd:cfeeﬁtlelhallnotmageunleuLendﬂ'amectothemagainwriﬁng.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Morigage Insurance coverage
mquhadbyLmdcrwuuwbeavnﬂabhﬁommemmgagemmwﬂlupmviwdypmvidednwhinmraneenndBorrower
wasrequimdtonmkeseparatelydedgmtedpaynwntstowmdthepteuﬂnnmforMortgageInnmee,Bormwuhaﬂpaythe
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topnytoLenda'theamountofﬂ:enepmdyduigmtedpaymenuﬂluwmduewhentheimmancecovmgeceandmbein
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loas reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBa'roweranyinmoreamingsonmhloamerve.Lendercannolongerrequirelourenervepaymentlif
Mmagelnsummeeoverage(intbemmmtmdforthepaiodthatbendureqtﬁru)pmvidedbyminmnlwtedhy
Lenderngainbeeomeaavailnble,isobtained,nnd[.enderreqdmsepmtelydedgnawdpnymmtltowardthepmmiumlfm
Mortgngelnmance.IflmdzrreqlxiredMortgageInun'anceuaconditionofmkingmelpanandBo:mwerwurequiredto
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
requiredtomaintninMortgageInmanceineffed,ortopmvideanon—refundublelouremo,unﬁlLend«'smquhmntfor
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreementswimom«pn&umulhmmmodifymdrﬁshmreduwbuu.ﬁmmmmmmmdwndiﬁom
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may
requirethemoﬂgngeinsmrtomnkcpaymentsusinsanysotmeoffundsthatthenmrtgageinnwmyhnveav&ilnble
(which may include funds obtained from Mortgage Insurance premiums).
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AunmﬂtofﬂluewLeudu,myp\nchmaofﬂnNotc,anodm’inmm.nnyreinm.anyotherenﬁty,or
anyafﬁliateofanyofthefmgoing,mayreceive(direcﬂyorindimcﬂy)amountlthatduivefmm(ornﬂghtbechmdzed
as)npozﬁonofBonowa‘spaynwnt-forMmtgnsehnmme,inexchangefonhmingormodifyingﬂwnmtgageinm'l
risk.orredudnglouec.HmchagmumntpmvidumumafﬁﬁneofLmdamkuulhmoftheinnnu’aﬂlkmemhmge
forashareofthepremimnspaidtoﬂwinm.themngmwntiuoﬂcntamed“capﬁvereimmce.”Fmtba:

(») Anymchwhwmnotnﬁedthemh&dnomwhuwdhmbrwm
ormoﬁewmdmmsmwwmmtmhmmnmwmmbrMm
Insurance, and they will not entitle Borrower to any refund.

(b) Anymchw&wﬂmtmdtheﬂ'hunomwhu—ﬂlny—wlﬂ:mpedmﬂnm
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
mwmhmMMoMMthmmmhwﬁeMm
hmmawmhaudmﬂaﬂy,mdlormreedwardhnddmmelmprmﬂmMm
unearned at the time of such cancellation or termination.

1. deM;FﬂmMMmMmhmmmmm
be paid to Lender.

Hmerpmyhdmagd.mchMiwdlmmeMbnppﬁdwmmﬁmmrepnhofmerpuw,ifthe
ruwraﬁonorrepairhooononﬁcaﬂyfeaﬁblemdundu'smnityianotlumed.Dm'ingnwhrepai:mdmstoraﬁonpuiod.
LendetshallhnvetherighttoholdsuchMinceﬂmeousteeednmﬁlLenderhuhadmoppmﬂmityminlpectmchPmpmy
toenmn'etheworkhalbeenwmpldcdmLmdu'lnﬁdacﬁompmvidedthumchmspecﬁmshnﬂbemdammpmmpdy.
Lendermaypayfortherepaimmdrukraﬁonhasingledisbmtminas«iuofmgruspaynmbudwworkis
completed.UnleuanagreementilnmdeinwriﬁngcrApplicableanmquhuintuuttobepﬁdonnthmllmeous
Pmceeds,LendershaﬂmtberequiredmpayBamwannyintautormningsonmchMiscellaneomProceeds.Ifﬂle
restoraﬁonorrepuirisnoteconomicallyfeasibleuLendu'sncmitywouldbeleuen&ﬂnMiweﬂmquoeeduhnﬂbe
nppﬁedmthesmnsaecmedbythilSemnityInstrumoanhethetornotdwndue.withtheacess.ifany,paideorrowa.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Intheeventofatotaltaking,dumldiommlouinvdmofdlerpaty,theMindhneoumceeduhaﬂbeappﬁedto
thesumuecuredbythiuSean’itylnstmment.whethetornotthmduc.withliwexoeu.ifany,paidemrower.

Intheeventofaparﬁaltnking.dumuion.orlminvalueofthehopatyinwhichthefairmnrketvallwofme
Propettyimmediatelybeforethepmﬁaltnking.dutmcﬁon.orlouinvnlueinequaltoorgruterthantheamountofthemmn
ncmedbymisSecmityImmxmmtimmediudybefomthepuﬁdwking,dammﬁon.mloumvalue.unlmBorrowetand
Lenderotherwiseagreeinwﬁﬁng,ﬂwmnmnanedbythilSeauitylnm'ummtshaﬂberedwedbythenmmtofthe
Miscellaneouqudsmultipliedbymefollowingﬁ'acﬁon:(a)ﬂwtdalmlountofthenmmn'edimmediatelybefmethe
parﬁnltaking,duu'ucﬁon,orlouinvaluedividedby(b)thefairmarketvalueoftbeProputyimnwdiatelybefmﬂwpmﬁnl
taking,duu'ucﬁon,orloninvalue.AnybalanceubaﬂbepaidtoBmowa.

Intheeventofapmﬁnltnking,desmwﬁon.orlouinvalmofthePropa‘tyinwhichthofairnmrketvalueofthe
Propertyimmediatelybefomﬂlepaxﬁnltaking.desu-ucﬁon,orlouinvalueisleuthnnthenmomtoftheummmned
immediawlybefomthepaﬂialmhng,deumcﬁommlminvdue.mlmBmmwaandLmdaothawheagmeinwﬁﬁng.
theMincellaneoustceedsshallbenppliedtoﬂmmmsmredbythisSeaxityInshmentwbetherornotthemmm
then due.

IfﬂlePropertyisabandonedbyBon'ower.aif.aftﬂ'noﬁcebybendertoBmowerthattheOppocinngy(mdeﬁned
intheneuttaentence)offerltomnkennawardtoaeﬂenclaimfordamnges.BorrowerfnihtompondtoImdawithinSO
daysaftu'thedatethenoﬁeeilgiven.l.enduilmthorizedtoeolleetandapplytheMilcellaneomProceedleitherto
rmmraﬂonarepairofthe?mpﬁyormthesunummedbythilSeanityhmumenLwhetherornotthendue."Oppocing
Party"mm&e&hdpMyMomemwhﬁmﬂmmPMm&epﬂyayinﬂwhomBmw«huaﬂgbtof
action in regard to Miscellancous Proceeds.

Bomwershaﬂbeindefuﬂtifmywﬁonorpmceeding,whethacivﬂoraiminal.isbegunthat,in].mder'sjudgmalt,
oouldrenﬂtinforfeiuneofthe?ropatymodlermntaidimpdrmmtoflmdu'lintuutinthehopaw«ﬁgimunduthil
SecurityInsuument.Bomwercancmcuuchadefuﬂtmd,ifaccelentionhuoce\med,reinltnwalpmvidedinSecﬁon19.
bycausingtheactionorproeeedingtobedimnimedwitham]instha&inLenda‘ujudgnmt.pmcludesforfeimafﬂw
Propa-tyorothermnterialimpah'mtofunder‘smwhﬂ:ehopatymﬂghuundathilSeanityIMMLm
proceedsofanyawudorclaimfordunagesthatm'entuibutabletotheimpairmentofLender'sintautinﬂlerpeﬂym
hereby assigned and shall be paid to Lender.

AllMincdhneomProceedudmtmnotuppﬁedtommraﬁmorrepairoftherpmyshnllbeappliedintheou‘der
provided for in Section 2.
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modiﬁcaﬁonofm\orﬁzaﬁonofthenmmmuedbythilSecm'ityInmnnentgnmdbyLendertoBmowaorany

Bonowa.Lendershnﬂnotherequiredmeomuwnccpmeeedmsiagaimtany Successor in Interest of Borrower or to refuse
toextmdﬁmeforpaymentoroﬂxawiuemdifymmﬁzaﬁonofthemsmxredbyﬂﬁsSecmityInmmtbyremnof
anydmandmndebytheoriginalBonowerorany SwouuorlinlntuutofBorrower.Anyfo(beamncebyLendu'in
exercising any right or remedy including, without limitation, Lender's acceptance of paymmuﬁomthirdpetm.enﬁtiesor
SucceuorsinlntuestofBonowerorinamountllenthantheamountmdue.shnllnotbenwaiveroforprecludethe
exercise of any right or remedy.

13. JolntandSeveralLlabﬂlty;Co-dgnuﬂSuecunrlnndAnlplBonnd-Bomwercovenantsmdagmuthat
Bomower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
bmdoeanotexecutetheNote(a“oo-aigner"): (a)isco-signingthilSemnityInmumtonlymmmtglge,gnntandeonvey
the co-gigner's interestinthePropeﬂyunderthemmofthisSecmityInstmment; (b)innapenonnllyobligatedtopay
theslmmsewredbythiuSecm'itylnsmxmwt;and(c)agreesthntLenderandanyotheermwetcanagmetoemmd,
mod'rfy.fm-beurornmkeanyaownmndaﬁomwithmgndtomewrmlofthhSeanitymmnmtorﬂwNaewithmﬂﬂn
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrowet’s obligations
underthisSewrityImtnnnentinwriﬁng,mdisappmvedbylmder,shaﬂobtninaﬂofBomwer'uﬁghuandbeneﬁtsunda‘
this Security Instrument. Borrower ghall not be released from Bomower's obligations and liability under this Security
Insu-unmtunleumderagreeatomchmleaseinwﬂﬁng.Thecovmmmandngreememsofﬂtheunitymmumtuhan
bind(exoeptuprovidedinSecﬁmZO)nndbeueﬁttheMmduﬁgmofLmdu.

14. Loan Charges. Lender may charge Borrower fees for services performedinoonnccﬁonwith Borrower’s default,
forthepurpoeeof[mtecﬁngLender’smu'eaintthmpmyandrightnunda‘thisSecm'ityInmnmt,inchlding.anot

fee.LmdernmynotchargefeuﬂmtareexpteadypmhibitedbythhSecurityInsmmmnorbyApplimhlean.
Ifthel.nanissubjecttoalawwhichsetsnmimumlonnchnrge&andthatlawisﬁnaﬂyi.nta'pretedsothatmeintaeut
orotherloanchargeaeollectedortobecouecwdmconnecﬁonwiththeLoanexeeedthepemﬁttedlimits,then: (a) any such
loanchnrgeshallbereducedbymeamuntnmuymmthechngemthopamiuedﬁnﬁcmd(b)mymahudy
oollectedfmmBorrowerwhichexoeededpermiuedﬁmiuwﬂlberefundedeonowa.Lendamnychooummnkemil
refundbymducingthepxincipalowedunderﬂ:eNoteorbymakingadirectpnymttoBonowa.Ifamﬁmdmducu
principal,ﬂ;ereducﬁonwillbetreawdasapartialpcpaymentwithoutmyprepaynwntchnge(whetherornotapmpaynmt
chm'geispmvidedfotundermeNote). Borrower's acceptance of any mhreﬁmdmndebydirectpaymenttolimowetwill
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
AnynoﬁcetoBorrowainoonnecﬁonwiththinSecuntylmtrumtshnllbedeemedtohavebeengiventoBom)wuwhen
mniledbyfn‘stclassnmilotwhenwtuallydeliveredtoBmowa'snoticeaddreuifmtbyothermeans.Noﬁcetoanyone

addreu.ﬂ:eanowershallonlyreportachangeofaddmuthrwghﬂmtspeciﬂedpmoedmlhmmnybeonlyone

noﬁceaddrulundu'thisSean'ityInsuumentatmyonnﬁme.Anynoﬁcetolgndenhnﬂbegivenbydelivuingit
orbymailingitbyﬁrstclaasnmilwundu'saddrwlmtedhudnunlmundubuduignﬂedanodmaddreubynotieem
Bormwer.Anynoﬁceinoomecﬁonwiththeanitylnmmentdmﬂnotbedeemedmhavebeengivmwunduunﬁl
actually received by Lender. If any notice required by this Security InsmmentiualsoreqnﬁmdunderApplicable Law, the
Applicable Law requinnmtwﬂlsaﬁnfyﬂxeemupondingrequimnentlmdeﬂhissmty Instrument.

16. Governing Law; Severability; Rules of Construction. This Secmitylnm:mentuhallbegovemedhyfedual law
nnddnelawofthejuﬁsdicﬁoninwhichthe?ropa‘tyillocated.Allrightsandobligationscontninedind:isSecm‘ity
Instrument are wbjecttoanyrequirenmtlmdlinﬁtnﬁonsof Applicable Law. Applicable Law might explicidy or implicitly
aﬂowmepmﬁumagx'ecbycontaaoritnﬁghtbesﬂent,but hsilenoeshallnotbeoonmneduapmhibiﬁonngninnt

tbycontract.IntheeventthatanyproﬁdmaclmmofﬁiuSeanityhmmmtortheNoﬁeeonﬂiaswith
ApplicableLaw.suchoonﬂictuhnllnMuﬁ'ectothapmvidomofﬁﬁsSemrityhmmmtormewahichcanbegiven
effect without the conflicting provision.
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MusdmmisSwuﬁwhmnmt:(n)wmdldmemmﬂmegmdﬂMnmmdmcludemmndngm
wonhorwotdsofthefenﬂninegender;(b)wmﬂlinthesingnlardnllmeanandincludeﬂwplmalmdvicevmand(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Bomwor’ICopy.BormwerlhallbegivenoneoopyoftheNotemdofﬂlisSecmitylnmumt.

18. Tmammmuawmmnmw.mwmmmﬁmls,mmm
Propetty"nmmylegalmbeneﬁddhtaeumlhehopaty.induding,butnmﬁmhedm,thonbmeﬁciﬂmtuem
transfaredinabondfordeed,conu'actfordeed,inmllmmtuluoonmctorescrowngreement,theintentofwhichiuthe
transfer of title by Borrower at a future date to a purchaser.

Ifallora.nypm‘tofthePropa‘tyaanyInwinthePropatyinaoldmh'amfened(orifBormwetilnotnnauml
pemonandabeneﬁdalintuutinBormwerilnldmm:fmed)without[&ndu’lpﬂorwﬂumconmt.LMmy
requheinmwdintepaymeminﬁﬂlofa]lmmmedbythinSecmitylnmmmLHowever.ﬂﬁsopﬁonahnllnotbe
exercisedbyLenda‘ifnuchexuciseilpmhﬂ:itedbyApplicablean.

Ifl.enderexercisesd:ilopﬁon.LendalhaﬂgiveBmowanoﬁceofaecelanﬁon.Themﬁeelhnﬂpovideapaiodof
notleuthan30day|ﬁ'omﬂledntethenoﬁceisgivinmdanwwithSecﬁonlSwithinwhicthowu'mmtpayall
mmmuean‘edbythinSecm-ityInlmnnent.IfBorrowerfaillwpaylhennmupﬁortoﬂxeexphaﬁonofﬂlispaiod,Lenda
mayinvokeanyremedieapa'miundbythisSecm'ityInm'ummtwithoutﬁnﬂwrnotiooordemmdon]!mower.

19. Borrower’lthtbRMbAMAeedmﬂonHBomwanmmcondiﬁom,Bmwalhaﬂhnve
theﬂghtmhaveenforcementofmisSecmityInm:mentdimnﬁnuedatanyl:imepriortotheearliestof:(a)ﬁvedaylbefo:e
mleoftherpatypuuuantwmypowetofnlecontainedinﬂﬁsSecmitymu(b)nwhotha'perioduApplicable
Lawmightspecifyformeterminaﬁonofnmow«'sﬂghttoreinm;or(c)enu'yofnjudgmcntenfm'cingthilSecurity
lnsmmmt.'l‘houeondiﬁonsmtlmBonowa:(n)paysl.endetallmmlwhichthenwonﬂdbedueundathinSecm'ity
InslrumcntandtheNoteuifnowceleraﬁonhndooclmed;(b)cmuanydefaultofanyoﬂmeovemntloragreenmt-;
(c) pays all expenses incurred in enforcing this Security Instrumeat, including, but not limited to, reasonable attorneys’ fees,
pmpqtyinspecﬁonandvalunﬁonfeeu,andothufeuincunedfmthepmpmeofprﬂecﬁngunda’sinminmehopaty
a.ndrightsunda'thisSecm'ityInmument;and(d)takesmchacﬁonuLendermayreuonablyrequhemmneMLeMer'l
interutintherpa‘tyandﬂghUundetthilSecudtyInnnmmt,andBonowu"lobligaﬁontopaythemaecmedbythil
Secm'itylnslrumem.uhnﬂwnﬁnmmchmged.undumquuheMBmowapaymhninmtmtmmdexpmm
inonem‘moreofthefollowingformn.usdectedbyLender:(a)cuh;(b)nnncyocder;(c)cerﬁﬁedcheck.bankcheck.
treumu"scheckorcuhia"scheck.pmvidodnnymchcheckindmwnuponaninsﬁmﬁonwhondepositsareinluredbya
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
toteinstateshallnotapplyinthecueofwcelaaﬁonunderSecﬁonls.

20. Saleol'Note;ChngeoﬂmnServleer;NodeeofGﬂevaheNoborapmialintuutinﬂwNote(mgetha
withﬂniaSecurityInmment)cnnbeaoldoneornmﬁmwilhoutpﬁmnoﬁeetoBmower.Aulemightrelultina
chmgeinthee.ntity(knownumc‘lmSmica’OthncdlmPaiodianyuwnudueundutheNotemdthisSwmity
Insu'umentandperformsoﬂl«mortgageloanservidngobﬁgaﬁomundatheNote,thilSeanitylnmumLandAppﬁcable
Law.'I'he:ealsomightbeoneormmechmguoflheLoanServicerum'elatedtoauleoftheNote.Ifthu'eiuachangeofthe
LomServieer,Borrowerwillbegivenwrittennoticeofthechangewhichwillmthemnwandnddmuofthenewlmn
Servioer.thcnddnutowhichpaymenmshuﬂdbemdeandmyotherinfmmaﬁonRESPAmquhuinconnecﬁonwiﬂla
noﬁceofuamfa'ofmvicing.cheNoteilmldmdthaeaﬁameLoaniumicedbyaLmnServicaotherthmthe
pmchmaoftheNote.themoﬂgagebanwvicingobﬁgaﬁomtoBmwawiﬂremninwiththeLoa.uServicerorbe
trannferredtoamLomSuﬁcunndmmtammedby&eNo&mmhmuﬂmoﬁuwinmﬁdedbytheNm
purchaser.

Neitha'BormwctnorLendamycommence,join.orbejoinedtomyjudicialacﬁon(ueiﬂwranindividualliﬁgmtor
thememberofaclau)Maﬂmﬁommemhaputy'lncﬁmmmmmdﬂsSwmitymmmtmthuaﬂegaﬂmtdae
otherpartyhasbrcachedanyprovisionof.oranydmyowedbyremnof,thilSecuritylnmmt,unﬁlmcthowuor
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
allegedhteachandaffordedt.heol.’nerpwheretoamsonablepuiodafwrthegivingofmchnoﬁcetotnkecorrecﬁveacﬁon.
IprplicableLawprovidelaﬁmepa‘iodwhichmustelapaebefomcutainactioncanbetaken,thattinwperiodwillbe
deemedtobemonnblefm'pm'ponesoflhinparngmph.T‘henoﬁceofnccelernﬁonnndoppmtunitymc\mgiventoBormwer
pm'suanttoSection22andlhenoﬁoeofaccelmﬁongiventoBmowerpmuantheeﬁon18|hallbedeemedtouﬁsfyd1e
noﬁcenndoppommitytotnkecmrwﬁveacﬁonpmvisiomofthiuSecﬁonzo.

omou—smbmnly—rmmunmmmmum Form 3038 101
ITEM 194719 (0011) (Page 9 of 12 pages) Tomu1mnmm&m-11ﬂ




31846

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
othuﬂmmbleortoxicpenoleumpmducts.mxicpuﬁddesnndhabicides,volnﬁlesolventl.mata'ialscontaininsubem;
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

BorrowershallMcwsempmnitﬂnpmw,uw.disponLMge,mmlmeofmyHawdomSubst
threatentoreleaseanyHazardomSuhstanm,onorintherpqty.Bmowershallnotdo.norallownnyoneelnemdo.
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition,or(c)which.duetotheprueme,use,ormlmeofaﬂnmdmmSubstmce,aeatesacondilionthntndversely
nffectstbevalueoftherpeﬂy.Theprecedingtwonentenceuhallnotapplytothepreoenoe,ule.ontoraseonthePropaty
ofsmallquan(iﬁeuofﬂmtdousSubmmudmtmgmﬂyreoognizedmbeappmpﬁntemnormalreddenﬁdmmdm
maintenanceoftheProperty(including.hnnotﬁmitedto,hazndommbstnncuinconnmaprodwu).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
anyspiﬂing,leaking.dincharge,releaneoﬂhmatofreleueofmyHamﬂoulSubstmce.and(c)anycondiﬁoncauaedbyﬂw
presence.useorreleueoanazrdmmSubsmicewhichadvenelyaffectsﬂ)evalueofthel’ropaty.IfBorrowerlemnl,oril
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Ham'dousSubutancen.ffecﬁngtherpertyisneoumy.Bonowetshallpromptlytakeallneceuaryremedialacﬁomin
accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Ammmmmmmmmmmmmmmm
bMofmwvmtuath&lem&thmtprhrbmmmm
unlulAppHubleLawpmvlduothu'wbe).Thenoﬂeuhlhpedl&:(a)ﬂudehult;(b)ﬂnadionreqnlndhmeﬂn
dahn!t;(c)adate,notleuhnwdayln-omthedatoﬂumﬂuhglwnwnoﬂowc,bywhlchlhommu
cured;and(d)ﬂuthﬂmtometheddhnltonorbdouﬂndaﬁupedﬂedlnﬁemﬂeemayruuuln.eeduaﬂond
ummdwwmmmtmmumw.mmmm«mnmd
therlghttordmt-tenﬂermdemﬂmnndﬁeﬂghttobﬂngnmﬂndontouutdumn—eﬂnhmadadehnhor
nnyoﬂ:erdefemeotnorrowertoaeeelenﬂonnndnh.Ifﬂndeihulthnotu:redonorbdmthedatelpedﬂedlnﬂw
noﬂea,LenderatlhopﬂonmyrequlrelmmedhtepaymentlntalloflllmucnrodbythhSeeurltylmlrment
wlthoutfarﬂ:u'demandmdmyhvokethepowu'ofnleandanyothermedielpemittadbyAppllcnblehw.
Lenderlhﬂhendﬂdmwnealﬂwmn!dhm&enmdhpmﬂdhﬁhmn

toberecordedlnudleountyhwhlehanypartotﬂqupmyhhaud.LenderorTmmMglnmﬂuduh
InﬂlemannerprucrlbedbyAppllubleLlwtoBorrowerandtootlurpu-lonlpruu'lbedbyAppHubleLlw.Anar
theﬂmerequlredbyAppllcableLaw,Tmsue,wlthontdemndoanw,lhllulltherpu'tyatpubllcmeﬁon
tothehlghutblddoratﬂnﬂme-ndphcemdundarthetermddmtedlnﬂ:enoﬂeeofuhlnomormorepnall
andinanyorderTmtoedeurmlnu.Trulteomypatponenleofdloranypareelofﬂnl’ropa-tybypubllc
annonncementatﬂuﬂmendpheeol’mypreﬂouﬂynhednlednle.Ignderorltlddgnumypm'chueﬂn
Property at any sale.

Trnsteellulldeﬂmmﬂiepuchuchtu’ldodmwyhgﬂqupu'tywlﬂlmtanywmtwmty,
Worimplhd.TheredtallIntheTmltee’ldeedduﬂbeprhmbdeeddenceofﬂnlmﬂlofﬁelmu
made therein. Trustee shall apply the proceeds of the sale in the following order: () to all expenses of the sale,
lncludlng.butnotllmltedto,rmonnbleTmstu'llndattomyl’feu;(b)toallmmumdbyﬂ:h&un-lty
Instrnmmt;nnd(c)nnyexe-tothepmonorpcmhpﬂyenﬂﬂedmlt.

23. Rmmemepnpymntofaﬂmmndbyﬁi:SwmiWhmnlznduMwmmm
monveyﬂwl’ropertyandshallnmndathilSeanityMnmntmdnﬂnotuevidendngdebtmmedbythhSemnity
Imu'umenttoTrustee.Trusteelhallreconveytthmputywid\outwmantytomepeuonorpasonllegallymﬁtledmit.
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Suchpemonorpenomshnllpaymywcmdaﬁoncoﬁ.Lmdermnychargemhpmorpawmafeefarwonveyingme
Property,butonlyifthefeeispaidtoathirdpm‘ty(mchastheTnmtee)fa'aervicesrendaedandthechargingofthefeeis
permitted under Applicable Law.

4. Sublﬂhnemmwmyﬁomﬁmewﬁmmmuwmdappomtammmmym
nppointedhetumder.Withouteonveynnceoftherpaty.ﬂnenmuusteeshallmcceedton]ltheﬁtle.pow«mdduﬁu
conferred upon Trustee herein and by Applicable Law.

25, Attomeyl’Feu.AluwdinﬂlilSeanityInmmnentandintheNote.myl'feeulhnﬂincludethonawnrded
by an appellate court.

26. ProteeﬂveAdvaneel.ThilSeurity[antaecmuanyadvancesLend«,atiudimeﬁon.mymnkeundu
Secﬁon9oflhisSecurityInmmmtmpueuundu'linwmthe&opmymdﬁghmunduﬂﬂs&unityhl&umt

27. Required Evidence of Property Insurance.

WARNING

Umeuywpmﬁdemwiﬂlevidenceofmehsummumqtﬁredbyommnmctmm
agreement,wenmypmchueinummatyomexpennmpmtectmninmuutmuinnmcemy.wt
neednogdmprdwtyomintaeﬁ.ﬁ&emﬂﬂuﬂbwomudmgdthewwwepmcbasmy
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage clsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
beadiedtoyomoomructorloanbalanoe.Iftbeeostisaddedtoyomconmctorloanbalance,the
interestratcontheundmiyingcontaﬂorbanwiﬂnpplymlhisnddedammmtmeffecﬁvedmd
ooveragemnybediedateyomprioreovmgehpoedorthedateyoufailedtopmvideproofof
coverage.

Theeovuagewepmchmmybeemddenﬂymeexpmdwthmimmmyoumobtdnm
yourownandnmynotnﬁlfyanyneedforpmpertydamagecovangeormymdamryliability
insurance requirements imposed by Applicable Law.
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BY SIGN]NGBELOW,Bonowernoceptnandagreutoﬂwtermsandcovmntscontainedinpagulthrough 12 of
thilSecmityInmmntandhlanyRidaaecuwdbyBonowa'mdmadedwithit.

MM- Coclecr

(Seal) (Seal)
Jay M Cochran -Bosrower _Bomrower
(Seal) (Seal)
-Borrower -Borrower
(Secal) (Seal)
-Bosrower -Borrower
Witness: Witness:
State of Oregon
County of Kiamath
This instrument was acknowledged before me on Hly__L?___. 2004 (date) by
Jay M Coclven —
(person(s] acknowledging).
aom,  OFCIALSEAL %4&&.
¥ e M. A. SILVERIA Notary Public for Oregon
) NOTARY PUBLIG-OREGON
B/ COMMISSION NO. 340010
MY COMMISSION EXPIRES NOV, 1, 2004
My commission expires: /1/ o0:/ey
OREGON—Single Fmﬂy——lmhwmumom INSTRUMENT Form 3038 101
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ADDENDUM TO DEED OF TRUST

Residential Loan Program
Oregon Housing and Community Services Department
State of Oregon

TheLendotintendltousignitsdghumdeﬂheamhedDeedomentotheOrcgonHoulingandCommunity
Sa‘vioenDeparunent,SnteofOregon(the'Depamnent'). Intheeventﬂ:eDepamnentaeoepuluchulignment,dw
rightsandobligaﬁonlofﬂnpnﬁumtheuttachedDeedofTrustmexpreulymdolubjecttothilAddendum. In
theeventofanyoonﬂictbetweentheprovisiomofﬂxilAddendlmandthepmvilionsoftheDeedofTrustorNow,
the provisions of this Addendum shall control.

1. AslonguthilmortgngeilheldbytheDepmmt,oritsmocmouorauigm,ﬂwLendermaydechrenllmms
secwedbyﬂlilmmtobeimmediatelydnemdpayableif:

a. uﬂorpartofd:epropeﬂyiswldorotherwbemfenedhyBomwerto a purchaser or other transferee:

@) whoumotmwnablybeexpectedwoccupythepmpatyunpdncipalrelidcncewithinareasonnble
timenﬁetﬂmsaleorm-fer,allumvidedinSwtion 143(c)md(1)(2)ofﬂwml_m_m;
or

(ii) whohuhadnpruentownenhipinterutinaprhcipalresidmeedmingnnypaﬂofﬂ:eﬂme—ywpeﬁod
endinxond:edateofﬂwnleormfer,alluprovidedinSecﬁon 143(d) and (I)(2) of the Internal
mm(mmmmw'lmmrmumbmmwsmtmm"
where the latter sppears in Section 143(d)(1); or

(iii)atmwquiniﬁoncoﬂwhichisyeatudnn%pemeﬂofﬁeavmgempmhnepﬁce(gmmmm
llOpereentforurmduurelidencu). all as provided in Section 143(e) and (IX(2) of the nternsl
Revenue Code; or

(iv) who has a gross 'yineomeinexneuofﬂ:eappﬁcublepmnugeofapplicablemedimfamﬂyineom
as provided in Section 143(f) and (I)(2) of the Internal Revenue Code; or

b. Borrower fails to occupy the property described in the mortgage without prior written consent of the
Lendetotihmeeelmoranigmducﬁbedatﬁ:ebegimingofthilAddendlm;ot

c. BorrowcromitlormineprelcnunfactthntismateﬁalwithrupecttoihepmvisionsofSecﬁon 143 of the
Mmmmmapplimﬁonfoﬂhilmoﬂme.

Referencummthemﬂm&m“amendedandineffectonthedateofiuunnceofbonds,the
prooeedsofwhichwﬁﬂbemdmﬁnmcemepmhmofﬂwmoﬂgage,mdmdwmedmmmdeme
implementing regulations.
2. mBmwmmmmmeUmdmmmBofﬁamuhedhmeMdm&mmRuidmﬁd
LoanApplieaﬁonmneceulryoonditionlforgnnﬁns this loan.

3. mmﬂwmﬂmfummadvmcuwiubemdemdamhmedomeuwimmecommtoﬁhe
Department.

WARNING
Unlmyou(lheBormwer)pmvideus(theDepamncnt)wiﬂ:evidcnceoftheinmancecovenseunquiredby
theedomeu,we(meDcpamnmt)maypumhmimmccuymnexpmmprowctomhtﬂuL This
inlunncemny,butneednot,alsopmwctyourinmt. If the collateral (the Trust Property) becomes damaged, the
cwerngewepmchmmaynotpaymyclaimyoumakeoranyclnimmadcagainstyou You may later cancel this

your loan balance. Ifthecostiuddedtoyourloanbalmc,theintereltmeonﬂ\emdeﬂyingloanwillapplytothia
added amount. Theeffectivedawofcovmgemnybethedateyourpﬁoreovuagelapsedorﬂ\edefailedm
provide proof of coverage.
Thecovmgewepmchuemaybeconlidemblymomexpensiveﬂmninmmeeywcmobtainonyourownmd
mwmtnﬁ:fymynwdfmpmpaﬁdmmmmgemmymmdanhbilthmmquﬁmmimpoM
by applicable law.
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The Borrower understands and agrees that the above provisions and the interest rate set forth in the Note shall be in
effect only if this loan is purchased by the Department or its assigns. If for any reason it is not so purchased, or if
mchpurchueumcmded,ﬂwnﬁeabowpmmomah&llceautobecﬂ‘octwemdthemtemltmtemuybe
increased to __ 6,375 % per annum, and the monthly ingtaliment of principal and interest may be increased to
$_587.00 .

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS
LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

I hereby consent to the modifications of the terms of the Deed of Trust and Note which are contained in this
Addendum,

Date: 5-/ %—OU h“‘—-w
Borrower
Borrower
STATE OF OREGON )
Countyof __ KLAMATH _  )ss
On 14, 203 beforeme,the ed,aNotaryPuhhcmmdfordeomtymdState
personal thewithinnnmed ~ gu m, schrap ~ , known to me to be the

identical individual described in and who executed the within instrument and acknowledged to me that
- executed the same freely and voluntarily.

IN TESTIMONY WHEREOF, I have hercunto set my hand and affixed by official seal this day and year last
above written. .
222 L eeren

Notary Public in and for said County and State

e

OFFICIAL SEAL N ]
M. A. SILVERIA My Commission expires: _//-0 /- 24
NOTARY PUBLIC-OREGCN
COMMISSION NO. 340019
MY COMMISSION EXPIRES NOV. -, 200¢ §

(Secal)

After recording, mail to:  gOUTH VALLEY BANK & TRUST
ATTN: JANET NORTH

PO BOX 5210
KLAMATH FALLS OR 97601
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