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TRUST DEED

THIS TRUST DEED, made this 20th day of May, 2004, between KENNETH M. CLEGG and AMY K. H. CLEGG,
husband and wife, as Grantor, Aspen Title & Escrow, Inc., as Trustee, and JAMES A. BURSELL and LUCY M.
BURSELL, husband and wife with full rights of survivorship, as Beneficiary,

WITNESSETH:

Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property in
KLAMATH County, Oregon, described as:

Lot 27, PLUM VALLEY II, according to the official plat thereof on file in the office of the Clerk of Klamath County,
Oregon.

The Grantors named above hereby agree with Beneflciaries pamed above that any revenue derived from the sale of
timber located on the property legally described herein shall be applied to the debt of the Note which is secured by this
Trust Deed.

[nb
together with all ﬁlﬂgular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in anywise now or hereafier
appertaining, and the rents, k.nmandpmﬁuthmfandallﬁxmmmworhenaﬁeralmchedmoruedin connection with the property.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum ofTwenty-Three
Thousand Five Hundred And 00/100 Dollars, with interest thereon according to the lerms of a promissory note of even date herewith, payable to

beneficiary or order and made by grantor, the final payment of principal and interest hereof, {f not sooner paid, to be due and payable May 20, 2006.

Ihedauofmﬁlyofthcdabtmwedbytkutumaubtkedate. stated above, onwbichlheﬂnalinsmﬂmeu!ofﬁembmmduand
payable. Should the grantor either agree lo, attempl 1o, or actually sell, convey, or assign all (or any pary) of the property or all (or any part) of grantor's
imtluhmﬁomﬂntobwtuhlgthewrmmmmntorappmvaloflhebeneﬁctam tlle,atthebeuﬂdarybopuou‘.allobugatbu:mmdbythh
instrument, irrupecdveafﬁemﬂtydamaplwvdthm. or herein, shall become immediately due and payable. The execution by grantor of an earnest
money agreement** does not constitute a sale, conveyance or assignment.

Topmmathemmyoﬂhhmdaad,gmtorw:

1 Tapmtect.prmruandminmiumepmpatyingoodcandlﬁanandrqvalr:notwnmwwdmolbhauybuﬂdlngoriuwomtw
Rot to commit or permit any waste of the property.

2. Tocampkuormwnpmmptlyandingoodaudhabhablecondmouanybuﬂdingorbnpmmlwhtchuaybemtcd, damaged or
dutroyudtkmn.andpaywkuduallminarrudthenfor.

3. To comply with all laws, ordinances, regulation, covenants, conditions and restrictions affecting the property; if the beneficiary so requests, to
jolnblmcuﬂngmhﬁmndugsmmupumwmmunfom Commeﬂ:talCodeauhebeudiciarymaquuhvandmpayforﬂllug:minthepmper
public office or offices, as well as the cost of all lien searches made by filing officers or searching agencies as may be deemed desirable by the beneficiary.

4. Takeqnthepropa‘tyﬁveﬁmncausmlanﬂmandropayallm.m. assessments and other charges that may be levied or assessed upon or
against the property before any part of such taxes, assessments and other charges become past due or delinquent and prompily deliver receipts therefor to
beneficiary; should the grantor fail to make payment of amy taxes, assessments, insurance premiums, liens or other charges payable by grantor, either by
dirwpaymentorbypmvidlngbeudldarywttkfudswirhwhlchtomakemcllpaymenr. beneﬂclarynwy,a”uoﬂion.mkemmﬂthawﬁandthemm
wpaid,wahtuurwmthemtesafonhiuthemm:mredhenby. togetllerwuhtheobllga:lonsdacdbadlnparagraphldaud7ofthhmdeed.slwllbe
addedtaaudbeoomeapaﬂoﬂhedebﬂecundbyth&mtdnd, wttlwuzwaiverofanyrightsarmugﬁ'ombrmchofmyofmwvamhawfmdﬁrmdo

with interest as qforesaid, thepmpenyhminbefamdacrlbed.a.rwellauhegrautor.shallbeboundtothesmataﬂthattheymboundﬁwth
paymtoj'theobligadonhmludacﬂbed.andallnchpaymm:hallbeimmedlatelydueaudpayablewithmumﬂu. and the nonpayment thereof shall, at
lheopdouofthebendla‘ary.mderallsumsecuredbythlsmatdaadlmaﬂatelydueaudpayableandwuzimabrucllaftlu:rmtdeed.

3. Tapmvtdeaudooutlnuou.llymaiuminMmmnuthebldldmgsnaworha'eaﬂermedontllepmperryagabmlanordmmbyﬁnm
such other hazards as the beneficiary may from time to time require, in an amount not less than insurable value, written in companies acceptable to the
beneficiary, wltklo:spayubletothelaua':allpoliciaofinsuranceshallbedelimdm the beneficiary as soon as insured; if the grantor shall fail for any
reason to procure any such insurance and to deliver the policies to the beneficiary at lenst fifteen days prior to the expiration of any policy of insurance now
or hereafter place on the buildings, the beneficiary may procure the same at grantor's expense. The amount collected under any fire or other insurance policy
maybeappliedbybmq!cimyupouauyindebtabwnsecundherebyandM:uchorderasbenﬁciarymaydmdu. or at aption of beneficiary the entire
amount 3o collected, or any part thereof, may be released (o grantor. Suck application or release shall not cure or waive any default or notice of default
kereunder or invalidate any act done pursuant to such notice.

6. Topayallmu,fmandqpauuoj‘!llianwtinchadlnglkemtofmlueardlaweﬂutkeathamuandwafthemhunedh
connection with or in enforcing this obligation and trustee's and attorney's fees actually incurred.

7. To@pearluanddcfauduyacriouorpmceedbngpumoﬂlngmtﬂectthesecwityrighuwpomofbeuq?cimywmm;udhaxyuix,
action or proceeding in which the beneficiary or trustee may appear, inchuding any suit for the foreclosure of this deed, to pay all costs and expenses,
iuchadblgevidalceofﬂﬂeandtheben]kmy'sarm'xaﬂomey%fus:theamountofanomeyhfeamdonedlnthhpamgmph 7 in all cases shall be
ﬂxadbytkenialcounmdlnmmtofuappmlﬁvmmyjudgmordxmofthemalmn.yantorfunheragmtopqywchmamappdlatz
court shall adjudge reasonable as the beneficlary’s or trustee's attorney's fees on such appeal.

It is mutually agreed that:

8 lntheevemtlwruypordouorallafthepmpavskallbemkenundertherighlofemtnmdamalnarcaudmnadon.bcnqiciaty:kallkmm
rigiu.lfit.melacu.torequiretllatalloranypanlmoflhemoniespawblea:compemadonformdltaﬂng,whlcharelngxw:ofthcmaltmquiredto
pay all reasonable costs, expenses and attorney’s fees necessarily paid or incurred by grantor in such proceedings, shall be paid to beneficiary and applied by
it ﬂmwanyrmomblewxuaudaxpeuaaudmmey's fees, both in the trial and appellate courts, necessarily paldorlncunudbybendictaryinmdl
proceedings, and the balance applied upon the indebtedness secured hereby: and grantor agrees, a! its own expense, to take such actions and execute such
Instruments as shall be necessary in obtaining such compensation, promptly upon beneficiary's request.

NOTE: ThoTrultDoodActpmvldnﬂutthowmhoroundormustboolﬂ\ornnattomoy.whoh-nnmmombordmomononm
Bar, a bank, trust company or savings and loan association authorized to do business under the laws of Oregon or the United States, a
title Insurance company authorized to insure title to real property of this state, Its subsidiaries, affiliates, agents or branchas, the United
States or any agency thereof, or an sscrow agent licensed under ORS 696.505 to 696.588.

*WARNING: 12 USC 1701)-3 regulates and may prohibit exercise of this option.

*The publisher suggests that such an agresment address the issue of obtaining beneficlary’s consent In complete detall.

Trust Deed After Recording return to:
KENNETH M. CLEGG and AMY K. H. CLEGG, as Grantor, Aspen Title & Escrow, Inc.
and 525 Main Street
JAMES A. BURSELL and LUCY M. BURSELL, as Klamath Falls, OR 97601
Beneficlary Order No.: 00059180

W98 Vislon Farm SDDOTOR Rev. 0172397
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9. At any time and from time to time upon written request of beneficiary, payment of its fees and presentation of this deed and the note for
endorsement (in case of full reconveyances, for cancellation), without affecting the liability of any person for the payment of the indebiedness, trustee may (a)
consent 1o the making of any map or plat of the property; (b) join in granting any easement or creating any restriction thereon; (c) join in any subordination
or other agreement affecting this deed or the lien or charge thereof; (d) reconvey, without warranty, all or any part of the property. The grantee in eny
reconveyance may be described as the "person or persons legally entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proof of
the truthfulness thereof. Trustee's fees for any of the services mentioned in this paragraph shall be not less than $5.

10. Upon any default by grantor hereunder, beneficiary may at any time without notice, either in person, by agent or by a receiver to be appointed by
a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and take possession of the property or any part
thereof, in ity own name sue or otherwise collect the rents, issues and profits, including those past due and unpaid, and apply the same, less costs and expenses
of operation and collection, including reasonable attorney's fees upon any indebtedness secured hereby, and in such order as beneficiary may determine.

11. The entering upon and taking possession of the property, the collection of such rents, issues and profits, or the proceeds of fire and other
insurance policies or compensation or awards for any taking or damage of the property, and the application or release thereof as qforesaid, shall not cure or
waive any default or notice of default hereunder or invalidate any act done pursuant to such notice.

12.  Upon default by grantor in payment of any indebtedness secured hereby or in grantor's performance of any agreement hereunder, time being of
the essence with respect to such payment and/or performance, the beneficiary may declare all sums secured hereby immediately due and payable. In such an
event the beneficiary may elect to proceed to foreclose this trust deed in equity as a mortgage or direct the trustee to foreclose this trust deed by advertisement
and sale, or may direct the trustee to pursue any other right or remedy, either at law or in equity, whick the beneficiary may have. In the event the
elects to foreclose by advertisement and sale, the beneficiary or the trustee shall execute and cause to be recorded a written notice of default and election to
sell the property to satisfy the obligation secured hereby whereupon the trustee shall fix the time and place of sale, give notice thereof as then required by law
and proceed to foreclose this trust deed in the manner provided in ORS 86.735 to 86.795.

13.  After the trustee has commenced foreclosure by advertisement and sale, and at any time prior to 5 days before the date the trustee conducts the
sale, the granior or any other person so privileged by ORS 86.753, may cure the defoult or defaults. If the default consisis of a failure to pay, when due, sums
secured by the trust deed, the default may be cured by paying the entire amount due at the time of the cure other than such portion as would not then be due
had no default occurred. Any other defaxit that is capable of being cured may be cured by tendering the performance required under the obligation or trust
deed. In any case, in addition to curing the defavit or defaults, the person effecting the cure shall pay to the beneficiary all costs and expenses actually
incurred In exforcing the obligation of the trust deed together with trustee's and attorney’s fees not exceeding the amounts provided by law.

14. Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which the sale may be
posiponed as provided by law. The trustee may sell the property either in one parcel or in separate parcels and shall sell the parcel or parcels at auction to
the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed in form as required by law conveying the property so
sold, but without any covenant or warranly, express or implied. The recitals in the deed of any matters of fact shall be conclusive proof of the truthfulness
thereof. Any person, excluding the trustee, but including the grantor and beneficiary, may purchase at the sale.

15.  When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (I) the expenses of sale,
including the compensation of the trustee and a reasonable charge by trustee's attorney. (2) to the obligation secured by the trust deed, (3) to all persons
having recorded liens subsequent 1o the interest of the trustee in the trust deed as their interesis may appear in the order of their priority and (4) the surphu, if
any, to the grantor or lo any successor in interest entitled to such surplus.

16. Trustee accepts this trust when this deed, duly executed and acknowledged, is made a public record as provided by law. Trustee is not obligated
l‘ouod_ﬁ'auypartyha'aoofpeudingmleunda'anyotha'dudofmwrofanyactionorpmceadinginwhichgmntor,mqictmyormtu:kallbaapary
unless such action or proceeding is brought by trustee.

17. Bcnqﬂda:yuayﬁ'om!lmmﬂnwappointa:umswormmmmanymmedhaﬂnartoany.mcwmrmuappoluwd
hereunder. Upon such appointment, and without conveyance to the successor trustee, the latter shall be vested with all title, powers and duties conferred upon
mymhmlnnamedor@pomdhawnda.Eadauchappoumtnudnhmwbnshaubemadebywﬂmmnmmmedbyba@dam
which, when recorded in the mortgage records of the county or counties in which the property Is situated, shall be conclusive proof of proper appointment of
the successor trustee.

mgmtwmmmuaudagm:wmdwtﬁtkebmeﬂctaryaudthebeneﬁciary’s:uccmorhllmam:hatthegnmarlrlavdidlyuindinfu
simple of the rea! property and has a valid, unencumbered title thereto

and that the grantor will warrans and forever defend the same against all persons whomsoever.

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:

(a)* primarily for grantor’s personal, family or household purposes (see Important Notice below),

(b) for an organization, or (even {f grantor is a natural person) are for business or commercial purposes.

This deed applies 1o, Inures lo the benefit of and binds all parties hereto, their heirs, legatees, devisees, administrators, execulors, personal
representatives, successors and assigns. The term beneficiary shall mean the holder and owner, including pledgee, of the contract secured hereby, whether or
not named a3 a beneficiary herein.

In construing this trust deed, it is understood that the grantor, trustee and/or beneficiary may each be more than one person: that if the context so
requires, the singular shall be taken to mean and include the plural, and that generally all grammatical changes shall be made, assumed and implied to make
the provisions hereof apply equally to corporations and to individuals.

IN WITNESS WHEREOF, the grantor has executed this instrument the day and year figst above written.

* IMPORTANT NOTICE: Delete, by lining out, whichever warranty (a) or (b) is
not applicable; if warranty (a) ls applicable and the beneficlary is a creditor as
such word Is defined In the Truth-in-Lending Act and Regulation Z, the
beneficiary MUST comply with the Act and Regulation by making required
disclosures. if compilance with the Act is not required, disregard this notics.

STATE OF OREGON, County of Klamath) ss.

This instrument was acknowledged before me on May 2p , 2004, by Kenneth M. Clegg and Amy
K.H. Clegg

s OF HICIAL )
A s ACLME T, ADDINGTON
OV R U3GO I
: COMMITSION N 543314
M COMIASSIGH EXPuILS MAR. 22, 2
TRSEESEETERYE

No ublic for Oregon
[y commission expires: March 22, 200

REQUEST FOR FULL RECONVEYANCE (To be used only when obligations have been paid.)
70: ASPEN TITLE & ESCROW, INC., Trustee
The undersigned is the legal owner and holder of all indebtedness secured by the foregoing trust deed. All sums secured by the trust deed have been

fully paid and satisfied. You hereby are directed, on payment to you of any sums owing to you under the terms of the trust deed or pursuant to statute, to cancel
all evidences of indebtedness secured by the trust deed (which are delivered to you herewith together with the trust deed) and to reconvey, without warranty, 10

the parties designated by the terms of the trust deed the estate now held by you under the same. Mail reconveyance and documents to

DATED:

Do not lose or destroy this Trust Deed OR THE NOTE which is secures.
Both must be delivered to the Wustee for canceliation befors

recorveyance will be made.

N8 Vision Form SODO1OR Rav. 0172397

Beneficiary




