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DEED OF TRUST

DEFINITIONS

Wordsusedinnnﬂﬁplesecﬁomofthisdocummnaredeﬁnedbelowmdotherwordsamdeﬁnedin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated APRIL 30, 2004 ,
together with all Riders to this document.
(B) "Borrower" is KENNETH L DOUGLAS AND DEBORAH L. DOUGLAS, HUSBAND AND W1rFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF CALIFORNIA
0042062406

OREGON-Single Family-Fannle Mas/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01
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Lender's address is P.O. BOX 10304, DES MOINES, IA 503060304

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is FIDELITY MATIONAL TITLE INS CO

10540 8.E. STARK, PORTLAND, OR 97216

(E) "Note" means the promissory note signed by Borrower and dated APRIL 30, 2004

The Note states that Borrower owes Lender FIFTY FOUR THOUSAND FOUR HUMDRED FIFTY
SEVEN AND 00/100 Dollars
(U.S. $rwwau5q,457.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than MAY 01, 2019 .
(F)'hnputy"meansthepropenythatis@cﬁbedbelowwﬂnheading "Transfer of Rights in the
Property. "
(G)"Loan“meansd:edebtevidencedbytheNote,plusimerest,anyprepaymuﬁchargesandlatedmges
dwmdertheNote,mdallumdmnmdermisSecuﬂtymsmm,plusinwrest.
(Il)"Rldus"nwansaukiduswthisSecuﬁtylnmumemthatmexemnedbyBomwer.Thefollowing
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominijum Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinnmesandadnﬁnimaﬁvennesandordem(ﬂmhavetheeffectoflaw)aswellasallapplienbleﬁml,
non-appealable judicial opinions.
(J)”CommunnyAmodlﬂonDlm,Feu,lndAm"mnsaﬂdues.fees.assessmemsandother
chugesmHminposedeomwormerpawbyawndommiumassodaﬁomhomeowm
association or similar organization.
(K)"Elechnnanthnmfw"mmmmy&amferofﬁmds,dha&maﬂmncﬁmoﬁgimmdby
chwhdmﬁ.ordmihpapahsmmm,wﬁchkiﬁﬁned&mghmdmukmmiuﬂ.tdcphoﬁc
imtnnnem,conpmer.ormagnetictapesoastoordu,immx:t.orumorizeaﬁnancialimtiuniontoabit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Eacrow I " means those items that are described in Section 3.
(M)"Mhedhnqumweds"mmmmywmpmsaﬁon,mﬂmm,awaﬂofdmgu.orpmwedspﬁd
bymymhdpany(othermmmsuramepmwedspddmdamewveragesdewibedinSwﬁmﬁfor:(i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(M"thgngelmm"munshsmamepmteumgluﬂaagﬁmmemnpaymof,mdefmﬂtm,
the Loan.
(0)"Puiodlchymmt"meammeregularlymeduledammmduefor(i)pﬂncipalandinterestmderthe
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, 'RESPA'referswaﬂrequiranermandrestrictionsﬂmmhnposedinregard
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to a "federally related mortgage loan™ even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the
COUNTY of K<LAMATH :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

See Exhibit A attached hereto

which currently has the address of

1874 ACADEMY AVE [Street]
KLAMNATH FALLS [City], Oregon 97601 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.hymamww,mugnmw1m,hmymcw,mmcw.
Bomwershallpaywhalduetheprincipalof.andintereston,thedebtevidmedbytheNotemdany
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement*
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess fumds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds beld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

-
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hamrdorlmbnhtyandmlghtpmwdegrwerorlemercoveragethmwaspreviouslyineffect Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Imspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connmection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys'feeampmmimhnerestintherpmymdlorﬁghmmmisSewﬂtylnmmm. including
itssecm'edpositioninabanh'uptcypmceeding.Sewﬁngmel’ropertyincludes,bmisnotlimitedto,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off, Although Lender may take action under this Section 9, Lender does not have to do 2o and is not
under any duty or obligation to do so. ItisagreedthatLenderincursnoliabilityfornottakinganyorall
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
muredbymkSemﬁwhmmum.ﬂmemmshaubwhnuwumeNmemﬁommedateof
disbmenmxtandahallbepayable,withsuchintetest.uponmticefmmbendertoBomwermqwsting

yment.
lfthisSewritylnsmnnemisonaleasehold,Bon'owershallcomplywiﬂlalltheprovisionsofthe
lease.IfBorrowaoquiresfeetitlemlheProperty.thedeoldandd:efeetitleshallmtmergelmless
Lender agrees to the merger in writing.
lO.Mortgqelmunnm.If[zudamquimdMongagehsurmuamMiﬁmofmﬁngﬂnlm
BomwshﬂlpaytbepraniumrequhedmmaimaintheMongagehmumineffea.If.foranyreason,
theMortgagelnsurancecoveragerequiredbyLendermestobeavailablefromtbemrtgageinsurerthat
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalenttothecosttoBon’oweroftheMongagelnsm'amepreviouslyineffect,fromanalternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available.BomwershﬂlmuﬁnuempaymLendudnamumofﬂwsqmmdydesimedpaymmthm
wmdmwhmmemmmwvmgemsedmbemm.lmdawdllwcept,usemdmﬁnmue
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBomweranyintemstoreamingsonmchlossreserve.laxdercmnolongerreqmrelou
reservepaymentsifMongagelmmnmewvmge(inmeamoummdforthepeﬁodthatlmderreqtﬂm)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
msummemawndiﬁmofnmﬁngmelomammmwwreqmredmnmkesepamelydaignﬂed
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
mqﬁmmmforMongagelmmamemdshwooﬂamewimmywﬁmagrmbaweenBomwmd
LenderprovidingforsmhtenninationoruntilterminationisrequiredbyApplicableLaw. Nothing in this
SectionlOaffecmBon'ower'sobligationtopayimerestattherateprovidedinﬂleNote.
MongagelmummerdmbmmLmder(mmymﬁwmmmuuhasesmeNm)forwtdnlmit
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.
Mortgageinsamevaluateﬂ;eirtotalﬁskonallsu:hinmraneeinforcefromtimetotime,andxmy
mmwﬁmmmmﬂmmmmdﬂymdrﬁsk.ormlm.mmagm
areontermsandconditionsthatmsaﬁsfactorytoﬂ:emortgageinsurerandtheotherpany(orparﬁes)to
maeagreumnm.mwmqummthemnmemsumwmakepaymmmmmgmymme
offum‘lsthattbemortgageinsurermayhaveavailable(whichmyincludeftmdsobtainedfromMortgage
Insurance premiums).
Asarenﬂtofﬂmeagreemmts,lmder,anypm’chaseroftheNote,anothuinsurer.anyreinxurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
providesthatmaffiliateoflmdertahsashnmofﬂ:einsurer’sﬁskinexchangeforaahareofthe
pranimmpaidwmeinsmer,dleanmgemtisoﬁmtermd'capﬁveminmmme.' Further:
(a)AnysnchagreunenthnotaﬂeatheamomuﬂntBomwerhuagmedmpayfor
Mamgelmmnu,wnyoﬂ:atumsofﬂ:emn.&xhwwmmhaweﬂlenmoum
Bormwu-wﬂloweforMortgngelmmnee,mdthewanotmﬂdeBormwummyrefund.
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applied in the order provided for in Section 2.
Intheevauofatotaltaking.datnmion,orlouinvalueofﬂlerpeny,meMiscellmeous
Proceedssh_allbeappliedtothesumssecuredbythisSewritylnsmmm,whetherornotﬂmdue, with

Inmeevemofapanialmdng',desmmﬁon.orlossinvalueonhehopenyinwhichmefairmarm
valueofthePropertyimmediatelybeforethepartigl i ,desmlction.quoss_invalueisequaltopr

partial taking, destruction, or loss in value divided by (b)lhefnirmarketvalmofﬂlel’mpm-tyimnediately

beforethepartialtaking,desmlction.orlossinvalue.AnybalanceshnllbepaidtoBormwer.
lnmeevemofapaninltaking,desu'uction.orlossmvalueofmePropertyinwhichthefairmarket

valueofthePropertyimmediatelybefomthepartialtakiqg. destruction, or loss in value is less than the

seuuedlgelhisSecuﬂtylmmmwhethuormtﬂnsmmmﬂmﬂm.
If mabandonedbyBorrower,orlf.afternoncebyLendertoBormwerthatthe

OpposingPgrty(mdeﬁmdmmemxys_enteme)oﬁmswmkemawudtpsgtﬂeadaimfordm_ges,

sums secured by this Security Instrument, whether or not then due, " Party” means the third
thatowesBorroweerscellaneousProceedsorﬂlepanyngmnstwhomBormwerhasanghIofactlonm
regard to Miscellaneous Proceeds

Bomwershallbeindefamfifmyacﬁonorpmceeding.whednercivilorcriminal,isbegtmthat.in
_Imder’gjudgrnmt. could rpsultinforfeimmofthe?ropmyorothermaterialimpaimemoflmder:s

are assigned and shall be paid to Lender.

All Miscellaneous thatarenotappliedtorestorationorrepairofthe?ropertyshallbe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
paymuornndiﬁcaﬁonofamortizationofthesunnsealredbyﬂ\isSecurityInsmmngmltedbylcnder
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Sewntylmwnneutonlytomongag,mmdoonveytheco-ugner’smtuestm under the
terms of this Securi mmm;(b)isnmpersonallyobhgatedmpayﬂlemmsmuredbytthecunty
Insmmun;and(c)aggeesthgt and any other can agree to extend, modify, forbear or

co-signer’s consent.
SubjecttotheprovisionsofSection18,anySuccessorinlnterestofBorrowwhoassmm
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
aﬂofBorrower'srightsandbeneﬁtsmﬂerﬂlisSecuﬁtylmmnnem.Bormwershnllnotbereleasedﬁ'om
Borrower’s obﬁgaﬁommﬂliabﬂityunderthisSecuﬁtyhmmmmlesslmderagreesmsmhreleasein
writing.ThewvamtsandagreunmmofmisSecmhyhmummshaubind(exceptaspmvidedm
Secﬁonm)mdbmeﬁtthemwcessomandasaigmofbnder.
ld.LoanCInrges.bendermaychnrgeBomwfeesforservicesperformedincomwﬁonwiﬂa
Bo:rower'sdefault,formepmposeofproteaingLender'shuemstintherpenyandﬁghmmﬂerthis
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees,
Inregardtoanyoﬂmrfeu,theabmofexpmsauthoﬂtyinthisSecuﬂtylnsmnnmtmchargeaspeciﬂc

chmgetothepetmittedlinﬁt;and(b)anysmmalreadyeollectedfromBomwwhichexceededpermined
limitswillbereﬂmdedtoBon'ower.Lendernmychoosetomakethisremndbyreducingthepﬁncipal
owed under the Note or by i adirectpaymntoBorrower.lfareﬁmdreducespﬁmipal.the
redmﬁmwiﬂbeuwedmapuﬁﬂprepaymnwiﬂmeyprepaynmtdmge(wheﬂmornma
prepayment charge is provided for under the Note). Borrower'saceeptanceofanysuchreﬁmdmdeby
directpaymenttoBormwerwillconstimteawaiverofmyrightofactionBomwermighthavearisingout
of such overcharge.

18. Nodces.AllnotiwsgivbyBorrowerorla:derinconnectionwiththis Security Instrument
rmntbeinwriting.AnymﬁcewBomyerincomuxionwiﬂ;thisSeauﬁyInsummshallbedeemedm
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16. Governing Law; Sﬂmﬂﬂty;kuhofcmon.misSecuritylnsmNshallbe
goyempdbyfedeg'alhyan@ﬂwh\yofthejuﬁsdicﬁonin}vhichmehopeqyislocated.A.ll_rig.htsand

the event that any provision or clause of this Secun?r Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this SecuﬁtylnsmnnemortheNotewhichcanbe
givmeffeawithomtheconﬂieting provision.

Asusedin&isSemuityhmmm:(a)woﬁxofmenmmmgendershaunmnmdimlwe
con'espondingnunerwordsorwordsofmefenﬁninegmder; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. BormwershallbegivenonecopyoftheNoteandofthisSemﬁtyInsmm.

Bommshaﬂhavemeﬁgluwhavemforcanunoftheuniwhmnnemdiwonﬁmwdamyﬁm
prior to the earliest of: (a) five days before sale ofthePropertypurxumntoanypowerofsalecontainedin
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (n)paysLenderallsumswhichthenwoﬂdbedueunderthisSewﬁty
InstrunmmdtheNoteasifnoaweleraﬁonhadoccm'red; (b)cm'esanydefaultofanyotbercovenantsor
agreements; (c)paysallexpensesinumedinenforcingthiaSecmitylmtnmm, including, but not limited
to, reasonable attorneys® fees, property inspection and valuation fees, and other fees incurred for the

I
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requiresinconnectionwimanoticeofmferofservicing. If the Note is so0ld and thereafter the Loan is
servicedbyaLoanServicerothermmlhepurchaseroftbeNote,themortgageloanservicingobligations
toBorrowerwillmmainwiththelnmSewicerorbemfenedmamessorLoanServicerandmmt
assunndbyd:eNotepumhmermlessotherwisepmvidedbytheNotepurchaser.
NeitherBorromrnorla:dermayconmwe,join. orbejoinedtoanyjudicialacﬁon(aseitheran
individual litigantorthemunberofaclass)thataﬁsesﬁ‘omtheotberparty'samionspummmtothis
Seunitymsmmmorthatﬂlegesmmtheotherpartyhubmchedmypmvisionof,oranydutyowedby
reason of, this Security hsnumem,unﬁlmchhormwerorlaﬂerhnsmtiﬁedmeotherparty(withsuch
notieegivenincompliancewiﬂltherequixmntsofSection 15) of such alleged breach and afforded the

action provisions of this Section 20.
21.HlnrdomSlbltnm.AsusedinthisSeaion21: (a) "Hazardous Substances” are those

mbsmdeﬁnedastoxicorhmrdoussubstances, pollmmm,orwastesbyEnvironmentalLawandthe

following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides

relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condiﬁon'meansaconditionthatcancmme, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrowershallnotcmseorpemitthepresm, use, disposal, storage, or release of any Hazardous
Submnces.mthreatenmrdeasemyﬂmrdousSubsm,onorintberpmy. Borrower shall not do,

maimmmeofmerpeny(mcluding.hnnmﬁnﬂwdm,MWdommbnmesMwmmpmdum).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
orotheractionbyanygovernmemnlormgulatoryageucyorprivatepmyinvolvingthel’ropertyandany
HmrdmmSubstameorEnvironmentaluwofwhichBomwerhasammhnwledge, (b) any
Eavironmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
mleaseofanyHamrdomSubstmne,and(c)anycondiﬁoncmuedbythepreamce,useorreleaseofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyHauMwsSubmnwaﬁecﬁngmePropmyhmw,Bomlepmmpﬂymkemmaq
remedial actions in accordance with Environmental Law, Nothinghereinshal]creaxeanyobligationon
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. BorrowerandLmderfmtbeu'coveunmandagreensfollom:

n.mm;m.mmunmmnommmmmmmm
Bomwu-’shuchofmymvemMornmmtinthhSewmyIm&mmt(hnmmm
Mmmlsmwwuwmmu).mmm:mfy: (@)

;
;
§
g
¥
g
i
g
%E
¢
%

UMessyoupmvidemwimwidmceofﬂwinmuwverageasreqlﬁredbyommmraa
orlomagreunem.wemaypurchaseinsurameatyomexpunemprotectomimuut. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coveragewpm'chasemaynotpayanyclaimyoumakeoranyclaimmadeagainstyou. You
may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.
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Youamresponsibleformeeostofmyinummepurchasedbyus.ﬂnecomﬁthis
insm'ancemaybeaddedtoyouroontractorloanbalance. If the cost is added to your contract or
loanbalanee,meinterestrateonthemdeﬂyingeontractorloan“dllapplytothisadded
amoum.Theeffecﬁvedateofcovmgenmybemedateyourpriorcovmgelapsedorthedate
you failed to provide proof of coverage.

Thewvemgewepurchmemaybewnsidemblymomexpmsiveﬂmninsurmeyoucan
obtainonyomownandmaynotsatisfymymedforpmpmydamagecoverageorany
mandatory liability insurancerequirmimposedby Applicable Law.

BY SIGNING BELOW, Bormweracceptsmdagreestotheternuandcovmantscontainedinmis
Sewﬁwhmmmandinanykidaexeanedbyﬂomwerandmordedwimit.

LELLC

DEBORAH L DOUGLAS

(Seal) (Seal)
(Seal) (Seal)
(Seal) (Seal)
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STATE OF OREGO, _ County ss: %«%
On this /7 & day of L, 2o0y , personally appeared the above named
KENNETH L DOUGLAS DEBORAH I

andachnwledgedtheforegohgmsmmwbehis/herhhdrvohmuyaamddeed.
My Commission Expires: 7 /7 o ¢ Before me: _

(Offical Seal Lo
e
N lic for Oregon
NOT, :

gBanN L. THo4S

I
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Order ID: 808130 Loan No. 0042062408

EXHIBIT A
LEGAL DESCRIPTION

ALL THAT REAL PROPERTY SITUATED
IN THE COUNTY OF KLAMATH, STATE OF OREGON, DESCRIBED AS:

PARCEL 1:

LOT 3, BLOCK 74, BUENA VISTA ADDITION TO THE CITY OF KLAMATH
FALLS, IN THE COUNTY OF KLAMATH, STATE OF OREGON.

PARCEL 2:

LOTS 10 AND 11, BLOCK 74, BUENA VISTA ADDITION TO THE CITY OF
KLAMATH FALLS, IN THE COUNTY OF KLAMATH, STATE OF OREGON.

PARCEL 3:

THE SOUTH 6§ FEET OF LOT 1, BLOCK 74, BUENA VISTA ADDITION TO THE
CITY OF KLAMATH FALLS, IN THE COUNTY OF KLAMATH, STATE OF
OREGON.

CODE 1 MAP 3809-29BD TL 4300

APN: R212914
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