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Rspen 1" DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated May 17, 2004 .

together with all Riders to this document.
(B) "Borrower" is Lawrence A. Wagner and Winifred A. Wagner

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Pacific Crest Federal Credit Union

Lender is a Federal Credit Union

organized and existing under the laws of United States of America .
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Lender’s addressis P.0. Box 1179, Klamath Falls, OR 97601

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is Aspen Title & Escrow

(E) "Note" means the promissory note signed by Borrower and dated May 17, 2004
The Note states that Borrower owes Lender One Hundred Fifteen Thousand and no/100
Dollars
(U.S.$115,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2019 .
(F)"Pmputy"memthepmpenythnishcﬁbedbelowmderthehuding'Tmnsferofkightsinthe
Property.”
(G)"Loan"meamthedebtevidemdbytheNote,plusimerest.anyprepaymentchargesandlatechargec
due under the Note, and all sums due under this Security Instrument, plus interest.
an'mdm"mmmmmmhmmwmmmnmmtedbyﬂomw.mfouowing
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinanoesandadminiltrativemlesandordcrs(thathnvetheeffectoflaw)aswellasallapplicableﬁnal,
non-appealable judicial opinions.
(D"CmmmltyAmdsﬂonDua,Feu,andAmm"meansmmm,feu,mmmumdom
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.
(K)"MMW&“mmymfaofmnm,omermmamwﬁmoﬁginmedby
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, antomated teller
machhem:xﬁom,mfemiﬂﬁamdbytdephom,whemfm,mdwmmeddeaﬂnghmm
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
bymy&idpany(omﬂmmmnmupmoeedspddundumewvaagudemibedmmﬂfor:(i)
damageto.ordestructionof,thePropeny;(ii)condemnationoroﬂxertakingofalloranypmofthe
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(P)"RESPA“meanstheRealBtateSettlemumceduresAct(lZU.s.C.SeeﬁonZGOletseq.)andita
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time.ormyaddiﬁonﬂormwcuwrleglﬂaﬁonorregmuionmmgwamtheumesubjeammer.Asused
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan® even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
of :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 1, Block 1, Tract No. 1044, WEMBLY PARK, according to the official

plat thereof on file in the office of the Clerk of Klamath County,

Oregon.

which currently has the address of

4340 Homedale Road [Street]
Klamath Falls [City], Oregon 97603  [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

WAGNER, L. 40040100
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided amy such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that,*each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. VbhmMHypnmannunadmﬂ
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section S5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

WAGNER, L. 40040100 0

@D, 5(0R) oo e 4118 @)Zw Fonm 3038 1/01




32217

inwnhhu.hxdwewanofnmhvnhur,Bonuwmrdmﬂ;mydkuﬂw,vdwnamiwhae;myﬂﬂe.ﬂwaumnmu
dueforanyEscrowltunsforwhichpaymcntoanndshubemwaivedbyLmderand,ifLenderrequires.
shaﬂﬁmhhmlmdormoipueﬁdmhgamhpaymwd&hmchﬁmpeﬁodulmdumyrequhe.
Borrower'sobligationtomakesuchpaymcnmandtoprovidereceiptuhallforallpmeabedeemedto
beacnvmmmuandagmzmcmnnnumudinﬂﬁsSamuhylnNnnnun.asﬂw;mmne'unmmnuandagnznumf
isuuﬂinSuﬁm19.thnuwuﬁsomummdu)mqlhuowlunmdhuﬂy.pmmmmtwaiwﬁwr,um
Bonommrﬁﬂhto;mylheamomﬂchw1bran£hunmrnnnulgmmzlnqrcmucheﬂx:mmulnmmrSemhn19
andpayawhamountandBomwershaﬂthmbeobligatedunderSeﬁion9hmpaymLendumyawh
mnmnn.Lauhrnmyrmn*cﬂu:wﬁvawutoanyorﬂlEummwlummzuamfﬁmcbyzlmnkeghwnin
uxonkmuewﬁﬂnSuﬁmnlS:md,upmnmmmlewxmﬁon,Bonowu'ﬂnn;mytolxmdm'ﬂlFumh,audin
such amounts, that are then required under this Section 3.

Lendermay.atanyﬁme,oollectandholdFundainanammt(a)sufﬁcienttopermitLendertoapply

theFundsatthetimespeciﬂedunderRBSPA,and(b)nottoexceedlhemaxinmmamountalendercan
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
uwl%duﬂ!kmmlxmank.Lauhrdmﬂamﬂyﬂwl%mhtopqymchxmwIwumnohmaﬂmn&wdmn
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
umhmhmlheeanow:numnn,orwuﬂyhmlheEunuqunm.umuuIxmdajnwsBonnwmrhmuunonﬂm
FundsandApplicableI.awpermiuLwdertomak:mchacharge. Unless an agreement is made in writing
orApplicableIawrequiresinteresttobepaidontheFunds,LendershallnotberequiredtopayBorrower
mnrhmmentn'annhmxonlhelﬁmﬂh.BonowmrandIcmdmranlqpeeinvwhhu.howewn,&mthmmen
ﬂmﬂlm:mﬂdomlhthmn.Lcmkrshﬂlghmtol&nnwwr,whmnuchmge.mnanmmdaaxmmﬂngofﬂm
Funds as required by RESPA.

IfﬂlereisasmplusofFundsheldinamw.asdeﬁnedlmderRESPA,I.axderuhallmountto
BonowerfortheexwufundsinaecordmewitbRESPA.IfthereisalhomgeofFundsheldinescrow,
asdeﬁnedunderRESPA,LendershallnotifyBonowetasrequiredbyRESPA.andBomwerahallpayto
LmdertheamomtnecessarymmakeuptheahomgainaccordmwiﬂaRESPA.butinnolmrethan12
monthlypaymts.HmemisadeﬁciencyofFundsheldinucrow,udeﬁnedlmderRESPA,lmdershau
noﬁﬂrBonnmmraStumﬁnﬂlurRESPA,amdBonuwerﬂuM;mytolxmdulheamomnxuzaumytoxnﬂm
upﬂwchﬁdumyhlanmﬂmmewﬂhRESPA,bminnonmmeﬂmn12nmmﬂﬂypqmmmn.

Uponpaymmtmmﬂofaﬂmmwwredbytheunitymmumt.undushanpmmpﬂymmnd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atuibumblemtherpenywhidlcanattainpdoﬁtyoverthhSemﬁtylnmument,leaseholdpaymentsor
gnnmﬂrmm;onthePhnnny.ﬁany,mmlChmnmnﬁqrAmunhﬁanIhu:,Fuu.andluaunnnnu.ﬂ]ww.Tb
theextentthatﬂleseitansarel!scrowltems,BormwershallpaytheminthemannerpmvidedinSection&

Bonowm'dmﬂpmmqﬂycﬂummgeanyﬁmmwhkhlmspﬂoﬁQVowxﬂMaSumﬁgrhmumnuuunku
Borrower: (a)agreesinwritingtothepaymentoftheobligaﬁonsemredbytlwlieninamanwaecqnable
toLender,butonlysolongasBomwerisperformingmchagreunem; (b) contests the lien in good faith
by,ormﬁbmhagﬁmneﬂbnzmmuofﬂwlknin,hynpnmuﬂhuswbkminlgmkrsoﬁmMnopuawln
pnwanﬂmcmmnzmuuofmcHanwﬁktmxcpnmammmsmtpqﬂmg,mnoMyumﬂsmm;mmxaﬁmp
meemmmmhd;oraasumnxihnndwlkarofﬂwlhnanagnznmntmuhﬁmunytolzmkmmﬂnmﬁnuﬁu
thelientothisSecurityInstrument.Iflaenderdeterminesthntanypartoftherpertyissubjecttoalien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previoualy in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
msurmmxﬁahuoﬁaedmwMeaddm,mmlmdumymgoﬁmandmlemecMm.mw-day
pcﬁodwiﬂbeginwhmﬁemﬁcehgivm.hdﬁerwmt.mif[zndawmﬁmthe?mpenyundu
Section220rotherwise,Bormwerherebymignstounder(a)Bormwer'srightstoanyinsuranoe
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b)anyotherofBonower'sﬁghts(otherthantherighttoanymﬁmdofunemnedpremiumspaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverageoftheProperty.L:ndetmayuselhcinnnanoepmoeedseitherwrepairorrestoretherpertyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Oecupnmy.BomwershaHoewpy.enabﬁnh,anduaemePropenyasBomwu’spﬁndpal
midemewimmGOdaysaﬂameexewﬁmofthethymmmmdshaumﬁmemoewpyme
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
o&uwinagmuhwﬁﬁng,wﬁchmﬂﬂlnmbemmomblywi&hdd,oruﬂmeﬁmmﬁng
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Pmpeﬂy.WhuhuorntonwerhmidmgmthePropmy,Bomwaahanmainmmerpmym
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
detqminedpuuumthecﬁonsmatrepairormmmﬁonhnmeeommicauyfmible,Borrowershall
pmmpﬂyrepairthePropeﬂyifdmgedwavoidmdeteﬁomﬁonordmge.Ifinsuranceor
condemnaﬁonpmceedsmpaidinconneetionwithdamageto,orthetakingof.meProperty,Borrower
shaﬂbemmmibhfmrepﬂﬁngmmbﬁng&ehomoﬂyiflmduhurdmedpmcwdsformch
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
torepairorrestoreﬂml’ropeny,Bonowerisnotrelievedofl!orrower’sobligationforthecompletionof
such repair or restoration.

Lenderoriuagmtmymkemmnablemuiuupmmdimpecﬁouof&e?mpuw.lfithu
mmlem,wumwmmdmimmmmmm.mmgn
Bormwernoﬁceattheﬁmeoforpdormnwhmimﬁorimpecﬁonspecifyingmchmsonablecame.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
repmmnﬁommclude,bmmmtﬁmwdw,mpmmﬁomwmemmgnomwer'sowupmcyofmc
Property as Borrower’s principal residence.

9.ProtecﬂmofLeldu’shtmhtherputymdklghuUndu-thhSemruylmu1mem.H
(a)mmwaﬁﬂampafommemmm:mdwmmdmdmmiswuﬂwhm,(b)mm
isalegalproeeedingthatmightsigniﬁcantlyaffectlmder’sintereatintherpertyandlorrightsundet
MWWMM(mchuapmwedhgmw.pmm,forwndemaﬁmormﬂdm,for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations),or(c)Bomwerhasabmdonedtherpeny,thenLendermydomdpayforwhateveris
mmableorappmpmwpmmLmdu'smmmerpertymdﬂghuunduthecuﬁty
hsmm.imludhgpmteahgmﬂmmhg&:vﬂmof&:ﬁopmy,mdmrmgmd/ormpm
theProperty.Lender'sactionscaninclude,butarenotlimitedto:(a)payinganysumssecmedbyalien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again becomes available, is obtained, and Lender requires
sepmdyduignﬂedmymmﬂWﬁeprenﬂumhrMoﬂgagehsmw.HlmdamquhdMoﬂgage
muawndiﬁmofmkingthelmmdmmwermmquhedmmakesepmlyduignned
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
mayinwrit'Bomwerdoesnotrepaythclmnasagreed.BorrowerisnotapanytotheMortgage
Insurance

Mongagemnmwﬂuatemehmulﬂskonausuchinﬂummmmeﬁomﬁmemﬁme,mdmay
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediatelybeforethepartialtaking,destruction,orlouinvalue.AnlgebalanceshallbepaidtoBorrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
securedg'ethisSecuﬁtyInm'umemwhetherornotﬂwsqmarethen;lue.

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
arehcrebyMaw and shall be paid to Lender.

All Miscellaneous that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
mySummrhlmautofBomwuorwmﬁlumenendﬁmeforpaymnmothuwisemodify
amrﬁuﬁmofmemwmmdbym&wﬂtymmumtbymnofmydemmdmadebymeoﬂginﬂ
BorroweroranySuweuorsinlnte:utofBorrower.Anyforbemancebyl.enderinexacisingmyrightor
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is eo-simthis
Secuntyhmummtodymmongage,gnmmdwnveymeco-ﬁm'smterutmmehopmy the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
msmmmt;md(c)agreummundermdmyomummwmnagrwmmm,modify,forbeum
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. ThewvmmumdagreemenmofthhSecuﬁtyhsmumntahallbind(exeeptmpmvidedin
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bonower’sdeflmlt,forthepmpouoprecﬁnsLender’sinwmstinchmpmymdﬂghuunderthis
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
Inregardtoanyotherfees.theabsenceofexpmsmthoﬁtyinthisSeanityInmumemwchnrgeaspeciﬂc
feetoBomwershnﬂmtbeeonnmedasaprohibiﬁononthedmrgingofmwhfee.I.mdermaynotchnrge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Ifthel.mnissubjecttoalawwhichwtsmaximumloandmrges.andthatlawisﬁnallyinterpretedso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
chargetothepermittedlimit;and(b)anymmsalreadycollectedﬁ'omBonowerwhichexceededpermitted
limitswillbereﬁmdedtoBormwer.Lendermaychooeetomakethisreﬂmdbyreducingtheprincipal
owedundertheNoteorbymakingadirectpaymmttoBonower.Ifarefundreducesprincipal.the
MOnwiubeuweduapuﬁﬂprepaymemmmommyprqmymtchuge(whethermnma
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
directpaymenttoBomwerwﬂleonsﬁtmeawaiverofmyﬂ;hofacﬁonBomwermighthavemisingont
of such overcharge.

lS.Nodeu.AﬂmdwsgivmbyBomwumLmderhoonmcﬁonwi&thisSemﬁtyhﬂumm
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to

notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
medhmhuﬂmlnndahuduignﬂedamtheraddrmbynoﬁwmhmwer.hymﬁcem
wnnwﬁmwimmisSeGMtyhmummtahaﬂnmbedumedmhwebemgimmlﬂﬂaunﬁlmaﬂy
received by Lender. IfmymﬁcerequiredbymisSemnitylmuumntisalmrequiredunduAppﬁcable
hw,meAppliublehwremﬁmmemwmuﬁsfymewnemondmgrequimmemmdutheauity
Instrument.
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lG.Govmhghw;Sevmbﬂuy;RnluofCoMn.ThisSwuﬁtyhmununshaube
gwunedbyfederalhwmdthehwofthejuﬂndicﬁonmwhichtherpenyislocated.Allrightaand
obligaﬁmwnmimdinthisSecuﬂtthmemmmbjeammquuhemmmdﬁmimﬂomof
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mightbesilent,bntswhsﬂmceshaﬂmtheoonsmwdasapmhibiﬁonagaimtagmemembycomact.In
tbeevemthatanyprovisionorclameofthisSemri?'lnstrumentortheNoteconﬂictswim licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

AsusedinthisSewrityInsuummt:(a)wordsofthemasculinegendershallmemandinchlde
co i neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17.Bormwu-’sCopy.BomwershallbegivenonccopyoftchotemdofthisSecurityInmummt.

lS.TmmferoftherpertyoraBeneﬂdﬂlmmBomwu'.AsusedmthisSecﬂon18.
'IntexutinthePropa'ty'memsanylegnlorbeneﬁcinlmte:utintherpeny,including.bmnotlimited
w.moubmeﬁdﬂwmfwedmnboMbrdeed,wnmmrdeed,mtﬂlmmtsﬂuwnmm
wcrowagreement.theimantofwhichisthetrmsferofﬁﬂebyBormweratafummdatewapmthuer.

IfalloranypartoftherpmyoranyInuereuinthePropatyissoldortransferred(orifBorrower
isnotanaturalpersonandabencﬂcialintemtinBormwerissoldortransfmed)withoutLender'sprior
wﬁuenwnsun,lzndamyrequimimmdimmymtmmﬂofaummmredbymhmmy
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provideapeﬁodofnmlusthmwdays&omthedatethemﬁcehgivenmmordmwith&cﬁon15
withinwhichBonowernnutpayallmmslewredbythi:SecuﬁtyInmumem.IfBorrowerfailstopay
thesesumspriortotheexpimionofthisperiod,Lendermayinvokeanyremediespexmittedbythis
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bomwashaﬂhaveﬁeﬂnghwemforcementofthewﬂtyhmumemdimnﬁmednmyﬂme
priortotheearliestof:(a)ﬁvedaysbeforesaleoftherpenypmsuamtomypowerofsaleoontainedin
thisSecm'ityInstmment;(b)sudlotherpeﬁodasAppﬁeablehwmightspecifyforthetuminaﬁonof
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditionsarelhatBorrower:(a)payslzndcrallsunnwhichthenwouldbedueunderthisSecurity
lnstrumemandtheNoteasifnomeleraﬁonhadoccurred;(b)cmesanydefnﬂtofanyothereovenantsor
agreemcnts;(c)paysauexpmmimunedmmfordngthisSemﬁwhs&umem,mdudmg,anlimiwd
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
pumouofpmtaxmglgndu'smautmmehopmymdﬁghuundamis&wﬁtyhmum;and(d)
mkessuchwﬁmuLmdermymmnablquuiremmli:nda’sh&rutmtherpenymd
rightumderthisSecurityInmument,andBorrower'sobligaﬂontopaythesumssecmedbythisSemﬁty
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certiﬁeddwck.bmkcheck.umuru’scheckmcuﬁer'scheck.pmvidedmymmhcheckisdmwnupon
animtitutionwhosedepositsmimutedbyafederalagmcy.instrumentalityorentity;or(d)Blectronic
FmdsTmsfa.UponmmsmmbyBomwa.mkSmmyMMObligaﬁommmdhemby
shallremainfuﬂyeffwtiveasifnoacceleraﬁonhadoccurred.However.thisrighttoreinstateshallnot
apply in the case of acceleration under Section 18.

20. SﬂeofNote;ChangeofImnSavlew;NoﬂeeofGﬂwumTheNoteoraparﬁﬂhterutm
theNote(togetherwiththisSecuritylnsmlmun)canbesoldoneormoretimwithoutpﬁornoﬁceto
Borrower.Asalemightrenﬂtinachmgeintheenﬁty(knownasthe'ImServieer')thntcollem
PeﬁodicPaymnmdueundumeNmandthmdtyhmumamaMperfomomamngagelom
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
oneormorechmgesoftheLoanServicerunrelatedtoasaleoftheNote.IftlwreisachangeoftheLoan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
mmeSaﬁm.meadeWMchpaymmuahONdbemademdmyothermfomaﬂmRESPA
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Cleanup.
Bonowershallnotcameorpemtthepmence, use, disposal, storage, or release of any Hazardous
Substances.orthreatentorelmeanyﬂamdousSubumcu.onorinﬂw Borrower shall not do,
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the
thlsSecuﬂtyInstrumunnndsaleotthePro
rlghttorelnstateafta-aeceleraﬂonand
adefaultoranyotherdefmeofllonnwertomelmﬂonandsale.Ifthedefaultllnotcmedonor
beforethedatespedﬂedlnthenoﬂee,Lendu-atltuopdonmyrequlrelmmedhtepaymmtlnmllof
aﬂmmsmmvdbythh&cwﬂylmﬁmuﬂwlthoﬂfuthedmndmdmyhvokethepowuof
saleandanyotherrunedlespummedbypreablehw. Lenderslnllbeendtledtoeollectall

§
i
§
|
|

Trustee, shnllselltbel‘ropu-tyatpubllcaucﬂontothe
bldderatthetlmeandplaeeandundu-thetermsdedgmtedlnthenoﬂceornlelnoneormore
parcelsandlnanyorda"l‘rusteedetumlnes.Tnuteemaypoutponesaleofalloranypareelofthe
Pmputybypubﬂcnnmnncemuﬂnttheﬂmeandpheeolanypmﬂouﬂymhedﬂedmle.Lenderor
its

eovemntorwalnnty.expre-edorhnplled.'l‘heredtaklnthe'l‘rmtee’sdwdshallbeprhnafade
Mdmamemamemmmmm.mm-mymemormmem
thefollowlngorder:(n)toallupemeuof sal

and attorneys’ fees; (b)toaﬂmmslecuredbythlsSecmﬂylmh'mnun;and(c)anyexeeutothe
person or persons legally entitled to it.

:
§
|

elsewhere.
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you fail.edtopmvide proof of 2
Ihecovmgewepurchaumaybewmidemﬂymomexpemivethaninsumnceyoum
obminonxou;_ovgnandmaymtsaﬁsfymymedforpropmydamagecoverageormy

BY SIGNING BELOW, Bomweracceptaandagreestothetermsmdcovemnmeontalnedinthis
SewﬁtylnmumcmandinanykiderexewtedbyBomwerandreoordedwithit.

Witnesses:
wﬁégﬂﬁ‘(&m
Lawrence A. Wagner -Borrower
)
Hinifﬁ A. Wagner ’é -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower ~Borrower
WAGNER, L. 40040100 0
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STATE OF OREGON, K la
Onthis /7%"N dayof Moy , Dy
—— Lawrence A. Wagner and Winifred A. Wagner ™~

County ss:
» personally appeared the above named

mdwknowledgedthefomgomginmunnmmbehia/herltheirvohmmyaaanddeed.

My Commission Expires: ///o.-/ou Before me: AR- S,',ucr:C\
(Official Seal)
Notary Public for Oregon
OFFICIAL SEAL
M. A. SILVERIA
NOTARY PUBLIC-OREGON

Qo010
MMISSION NO. 349
MY%OOMMSNON EXPIRES NOV. 1, 2004
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