'04MAY 21 3:44 Vol_M04 Pagg 52431

After Recording Return To: South Valiey Bank & Trust

P O Box 5210 State of Oregon, County of Klamath
Kiamath Falls, OR 97001 Recorded . m
Janet North Vol M04 :gsil‘f go: T q;
Linda Smith, County Clerk
FeeS_9(.° #ofPgs
Bwte. -
[MMM&.Q?M!IQMKJK
DEED OF TRUST

DEFINITIONS

Wordnusedinmulﬁplencﬁonsofthisdowmentmdeﬁnedbelowandoﬂ:etwmdumdeﬁnedinSecﬁom3, 11, 13, 18, 20
and21.Cutainnﬂumgardingtheuugeofwmdsusdinthisdowmtmdnpmvidedewﬁm 16.

(A) “Security Instrument” means this document, which is dated Hlyi/_. 2004 » together with all

Riders to this document.
(B) “Borrower’is Kenneth M Hart and Deborah 8 Hart

Bmowerintbeu'usmrundetthisSewrityInsmmmt.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falls, OR 97801

.Lenderild)ebeneﬁciuryunderthiuSecm-ityImuument.
(D) “Trustee” is Amerititie

(E) “Nota”meammepromiuorynotesignedbyBormwaanddnted May &/ 2004 . The Note
MMBWMMMHUMMM%MMMHMFWWMMM

Dollars (U.S. $348,750.00 ) plus interest. Borrower has promised
topayﬂﬂshbtinregulnPeﬁodicPaymentlandtopayﬂ:edebtinfuﬂnotlatenhan June 1, 2035
(1)) “Propmy”mnsdlepmputythatisdelaibedbelowunderthebeading"I‘ramfu'ofR.ighnintherputy."
G) “Inan"nwamdledebtevﬂencedbyd:eNote.plusinmanyprepaymentchm'guandlatcchargeadueunderﬂle
Note,andalluumsducundu'ﬂlisSecm'ityInsmnnent,pluaintetut.
H) “Rlden”meansallRidmtothisSecm'ityInsu'umenttbatareexewtedbyBomwer.ThefollowingRidaumtobe
executed by Borrower [check box as applicable]:

[X] Adjustable Ratc Rider || Condominium Rider [ Second Home Rider

D Balloon Rider D Planned Unit Development Rider l:] Other(s) [specify]

D 1-4 Family Rider l:l Biweekly Payment Rider
onmon—smnmly—mumuuummmmvm Form 3038 181
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(M “Applicable Law” mecans all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(#)) “CommunltyAnodaﬂonDuel,Feu,and “meamaﬂduu,fees.mwnﬂnndotberchgelthatm
immwdemowaamehopmybyncmdommimamdaﬁomhmowmnmdaﬁmmdnﬁluagmimﬁm.

X “ElectrnulannthTraufel"meamanytmnlfuofﬁmdl,otherﬂxmau-ansncﬁonodginatedbycheck.dmft,or
dnﬁhpapuhﬁumkwﬁcbhmiﬁudthwghmdmnicwmind,tdephommmmhwmpm or magnetic tape
wasmmda,inmwtmuuhodzeaﬁnmcinlinsﬁmﬁonmdebitoraeditmwwuntSuchtumincludenbutisnotlimited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

L “&mwlm”mmmonimmﬂmwaibdmmﬁmS.
MWWmmywﬁmnﬂmnawuddWGMpddbymym
pmty(omcrthaninmmepoceednpaidundaﬂlewvmgudacﬁbedeecﬁonS)fm(i)dnmageto,ordulructionof.the
Pmperty;(ii)condemnaﬁonorothermkinsofnllm'anypmtoflherpu‘ty;(iii)conveyaneeinliwofcondannaﬁon;or
(iv)mineptelenmﬁomof.oromiuionsuto,thevalueandlorcondiﬁonofthel’mpa‘ty.

(1) “Mmansmmmwcﬁnngdaagmmemmymmtof.mdthmmeLom.

(0) “Periodic Pnymcnt"mnstheregtﬂmiyncheduledmountduefor (i) principal and interest under the Note, plus
(ii)anyamountsunderSectionSofthisSean‘ityInsmment.

® “RESPA”meanltheRealEstatcSetﬂemthmwdect(u U.S.C. §2601 et seq.) and its implementing regulation,
RegulationX(24C.F.R.PMSSN).utheynﬁghtbemendedﬁomﬁmemﬁme,mmynddiﬁonﬂmmmlegidaﬁm
orregulationthatgovemsthesamembjectumtter.AuundinﬂxisSecurityInsmnnent.“RBSP » refers to all requirements
nndrestrictionstlmtmimposedinregu'dtoa‘ yrelatednnﬁgageloan"evmiftheLonndoesnotqunlifyasn
“federally related mortgage loan” under RESPA.

Q “Snceauorlnlntuutofnorrowu"’meansanyputythathutnkmﬁtktotheProperty.whethetornotthatpmhu
mumedBmow«'sobﬁgnﬁmundertheNoteandlmmilSecm'ity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

ThisSecurityInsmlmentmeatoLenda:(i)therepaymentoftheLoan.mdaﬂmewnls.extmsionsmdnndiﬁcaﬁomof
theNote;and(ii)d:epufommnceofBonower'lcovennntnndayeeuwntsundetthinSec\nitylnm:mentandtheNote.For
thispurpomBorrowerirrevocablyyanuandconveyamesteo,inmeithpowerofnle,thefollowingduaibed
property located in the County of Kiamath :
[‘l‘ypeufnmdlnﬂm-hdbﬂon] [Nnmofnmdincluildkﬁon]

Lot12.Tnet1ao-THRDADDmONTONORTHRIDGEBTATES.mdlmtomMphttmndonﬂhlnthooﬂleoof
mcmcmam-mcouuy.m

which currently has the address of Lﬂ12°fﬂwmm
Kiamath Falls, , Oregon 97603 (“Property Address™):

mmmmmmvmmnwammwdmmm.mdmmmmm
mdﬁxununowahmaﬁerapmdthcpmpaty.AnreplmmumdaddiﬁomuhaﬂalsobecovetedbythilSean'ity
Inmment.AﬂofthefmgohlshrefamdminmiuSearhy]nsmnnentuthe“Propaty."

OREGON—Single Family—Fanale Mac/Freddic Mac UNIFORM INSTRUMENT  Form 3038 101
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BORROWER COVENANTS thatBom)werillawﬁlllyoeisedoftheeutatehetehyeonveyedandhutherighttogrmt
vaqmmmmmwhmmmfmmdm.mmum
willdefendgeneullymetitletothePropu'tyagninltnllclnimsanddemandl.lubjeettoanyencumhrmcuofrmd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variationlbyjﬁndictiontoconnimtenunifa-m security instrument covering real property.

UNIFORM COVENANTS. Bmowetandlmﬂeroovenantmdagreenfollows:

1 mammmmwwmmmnmowmw
whenduetheprincipdof,andinteteﬂon.medebtevidencodbytleoteandanyprepaymentchm'gesmdlnmechargeldue
unda'theNote.Bmoweuhallnllopayf\mdlforEmetemupmmanttoSecﬁon&PaymentldmundermeNoteandd:is
Secm'itylnstrumentd:allbemdeinU.S. currency. However, if any eheckoro!hetinstnmmtmceivedbylmderu
paymtundu’theNoteorthinSecm‘ityInmmtisrehn'nedtoLenda'unpaid,undetnmyrequhematanym'all
mbsequentpaymnt!dueundettheNotemdthisSean'itylnmunwntbemndeinoneormoteofﬂwfollowingformn,al
selected by Lender: (a) cash; (b) moncy order; (c) certified check, bank check, treasuret’s check or cashier's check, provided
anynuchcbckisdrawnuponaninsﬁmﬁonwhoudepositsminsmedbyafedaalasency.insmwntality.orenﬁty;or
(d)ElocuonicFundsTramfer.

PaymentsmdemedmoeivedbyLenda'whenmeivedn:ﬂlelocationduignatedintheNotooratmhothetlocaﬁon
umybededgnawdbyl,enderinmordancewithd:enoﬁcepmvhiomlnSecﬁonls.undamyreurnmypaymentot
puﬁalpaymmtifthepaymtorpuﬁalpaynmturemnﬂclenttobringtheLoanamenLLendermny gccept any payment
orpm'tialpaymentinsufﬁcienttobringtheLoanamem,withoutwaiverofanyrighuherwxﬂerorpmjudicetoitsrighuw
refunesuchpaymmtorpmﬁnlpaymentsinthefumbutunderilnotobligatedtonpplymchpaymtsatmetinwwch
paynwnmamacccpted.lfthaiodicPaymtisapplieduofiunchedlﬂeddtwdalz,ﬂ:mmdaneednotpayintetuton
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Bmmwerdounotdonwithinammablepuiodofﬁme,hendashdldﬂmapplymchmndsmreunanmBmowu.
Ifnotappliedearlia'.wehmndlwﬂlbenppﬁedmmeammndingpﬁncipdbdmcemdameNmimmediudypimm
foreclosm‘e.NooffnetorclaimwhicthowetmighthavenoworintlwftmneagainltLendeuhnllrelieveBonowerfmm
nmkinspnymentndmunderchoteandthisSeunitylnmunwmorperfomﬁnsthecovenantsandagremtsmedby

2. Apﬂa&nofhywummcemﬂomdaﬁhdmmwmz.mpaymuwd
andappliedbyLcnduuhallbeappliedinthefollowingmduofpriority: (n)intaestdueundertheNo’w;(b)principaldue
under the Note; (c)nmountldmunduSectionS. Suchpaynwntsnhallbeappliedtoeach?edodic?aymmtintlnmﬂerin
which it became due. Anyremainhgammmtuhallbeappliedﬁsttolahechargu.necondtoanyothera:muntsdueunda‘
thilSecmityInsmmenLnndthmtoredwethepﬁncipalbdnneeoftheNote.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanylntechargedue,thepaymentmybeappliedtothedelinquntpaynwntandthelatechnrse.lfmomthanonePeriodic
Paymentisoummnding.l.endamaynpply anypaymtreceivedfromBonowa‘tomerepaymcntoﬁhePaiodicPaymenu
if,andtotheextentthut,eachpaymentcanbepddinfull.Tomeextontthatanyexceueximmmepaymeminappliedto
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary

tsnhallbeappliedﬁrlttonnyprepaymentchargesandthenaudewribedindxeNote.

Any applhaﬁonofpaymnmmmmmd&uthnumumoedsmpdndpddwundumeNowmnmt
extendorpomemedwdatc,orehmgethemwunLofthePuiodianymtu.

3. andltorEmeteml.BomwadmllpaytoLendetonthednyPeﬂodicPaymentlmdueundud:eNow,
until the Note is paidinfull.asum(the “Funds”) to provide for paymentofamountsdmfor: (a) taxes and assessments and
otheritemswhichanandnpdoﬁwommisSwuﬁtymmmentuaﬁmmmmmmemmerpaty;(b)buehom
paymentsorgroundrentsontherpetty,ifany; (c)prenﬁumsformyandaﬂhumanecreqﬁredbyLenda‘xmderSecﬁonS;
and(d)MmtgageInmamepmiums,ifany,ornnymmlpayablebyBormwertoLenderinliwofthepaymtof
Mmtgaselnnmceptwﬂminmotdmccwiﬂnhopmvisimofsﬂon 10. These items are called “Escrow Items.” At
oﬁginaﬁonmatmyﬁmedmingthetmnofmemundamquuhcthntComnmnity Association Dues, Fees, and
Asaeuments.ifany,beesaowedbyBorrower,mdwchduea,feeaandauulmmtuhnﬂbeanﬂmwlm.nomwerlhﬂl
promptlyfurnishtobenderallnoﬁcesofanmuntntobepﬂuﬁetﬂnisSection.BorrowerslmllpaybendettheFundsfor
EmwltemnunleuLenderwaivesBorrower‘sobligaﬁontopayﬂleFimdsfornnyorallEmetems.Lendetmnywaive
Bormwer'sobligaﬁontopaym[.endetﬂmdsfornnyorallEmetemsatanyﬁme. Any such waiver may only be in

omon—smmy—rmwmuumommumr Form 303 101
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writing.Intheeventofsuchwaiver.Boaroweuhallpaydirectly,whenandwhetepayable,thenmolmtlduefm'nnyEmw
ImnmfmwhichpaymmtofFundshubemwaivedbyLmdaand,ifLendureqlﬁm,lhnllfumiuhtoLendu-receipts
evidencingmchpaymentwithinmchtimepuioduLendwmayreqlﬁre. Bmowa"loblignﬁonmmakemchpnymentsand
topmvidereceiptuhallforallpurpoaubedeemedtobeaeovennntandagreementconminedinﬂlisSecmityIanent,n
thephrase"covmantnndmnt"iaundinSedon9.lfBonowaisobligntedtopayEmuwltem:dimcﬂy,pmuantto
nwaiver,nndBmmwetfailstopaythemmtduefornnEaaowIwmLmda-mayexetcineitsﬁghtlunda-Secﬁon9md
paysuchamountandBmowerlhallthenbeobligatedunderSecﬁon9torepaymLenderanyluchannunt.Imdermny
revokethewaiverutoanyora.ﬂElerowItemsatanyﬁmebyanoﬁcegiveninaccordancewid:Secﬁon 15 and, upon such
revocaﬁon,BorrowershallpaymLenderallledu.andinmchamotmts,thntmthenrequiredunderthisSecﬁon3.
Lendermy,atanytime.collectandboldFlmdsinanamolmt(a)lufﬁcienttopermitLendutoapplytheFundaatﬂw
tinnapedﬁedunda'RBSPA.md(b)nmmemwdthemnximumamuntalendacanrequhnmduRESPA.Lenduuhnu
esﬁmatetheannuntofFundadueonﬂlebuisofamentdamandrumbbuﬁmatuofexpendjumoffum&uow
Items or otherwise in accardance with Applicable Law.
TheFundsdmllbebeldinaninsﬁmtionwhose&ponitnmimmedbyafdanlagency.inshnnentnﬁty.orenﬁty
(includingLender,ifLenderiuninsﬁmﬁonwhosedepodUareaoinnmd)orinmyFederaleLomBmk.Lendeuhaﬂ
applytheFundstopaytheBactowIteuunolawrthmtheﬁmespeciﬁedunduRESPA.LendulhaﬂnMchugeBmwufor
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
erowerinterutontheFundsandApplicableLuwpermitsLendu'mmakesuchachnrge. Unless an agreement is made in

orearningsondlannds.BonowerandLendercmagreeinwﬁﬁng,howevu,ﬂutinterutshallbepaidontheFlmds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

Iftba‘eisannplusofPundsheldinemw,udeﬁnedunderRBSPA.ImderlhaﬂaecounttoBmmwwformeexcen
flmdainaccordancewithRESPA.Ifthminaahoﬂngeomeduheldinmow,udeﬁnedunderRESPA,Lenduabaﬂ
notifyBormwernrequimdbyRESPA,mdBomwauhaﬂpaytoLenduthenmwntneoeumymmakeupﬂ:eshaugein
nceordancewithRESPA.butinnomomthanlZmonthlypayments.Ifﬂu'eiladeﬁciencyofl‘undsheldinescmw,an
deﬁnedunderRESPA.ImdulhaﬂmﬁfyBonowcurequhedbyRBSPA,mdBmwelhaﬂpaymlgndu&nmount
nmmytomnkeupdaedeﬁcimcyinwemﬂancewiﬂnRESPA,butinmmorethml2monﬂ11ypaymentu.

Uponpaymentinfullofall:umnmnedbythisSecmityInmmnenLLenderuhaﬂpmmpﬂymfundtoBamwermy
Funds held by Lender.

4, Chnrgu;Lhu.Bonowerlhnllpayalltaxu,ammmtn,chm‘gen.ﬁnes,mdimpo:itiomnﬂﬁbmablewme
PmpmywhichcanmainpdmityoverdxisSewrityInmument,leueholdpaymentaorgmmdrmtsonﬂwhoperty.ifany,
andCommunityAmdaﬁonDueu,Feu.nndAsaeummh,ifmy.TotheextentthattheseitmmmEscmetenu,Bmowa
shall pay them in the manner provided in Section 3.

Bon'oweuhallpmmptlydilchnrgeanylienwhichhaspliorityoverthiuSeun-ityInluumentunleuerowm(a)agreea
inwﬁtingtothepaymentofmeobligau’onnean'edbythcliminamnnnerwceptabletoLender,bmonlynolongu
Bomwuispufomﬁngmhwnt;(b)conmtheﬁeningoodfaithby,ordefendsagainstenforcemmtofthelimin,
lega.lpmceedingswhichinLender'sopinimopa'atewpreventtheeufmtoftheﬁenwhﬂethmepoceedingam
pending,butonlyunl:ilmchpmceedinguareconcluded;or(c)mnuﬁomlheholderoflhelicnanagrememnﬁlfadmyw
LenderluboxdinalingthelientothisSecm'ityInmument.Ifl..enderdetermineslimtanypa:tofthel’mputyislubjectton
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
lOdaysofthedateonwhichthatnoﬁceilgiven,Bo:roweruhalluﬁufythelienortakeoneormmofﬂwacﬁonssetfath
above in this Section 4.

LendermnymquireBomowetmpayaone-ﬁnwchargeforamalestatehxvaiﬁcaﬁonmdlmreporﬁngmvicemedby
Lender in connection with this Loan.

S, Pmprtylmmu.Bmow«nhﬂlkoepmeMpmvemunwexhﬁngmhmﬂumdmtherpmy
insuredagainntlousbyﬁre.humdsindudedwiﬂlinﬂletum“exmdedmvuagq"mdmyothahazmdlincluding,butnot
Iimitedto,earﬂ:quakeanndﬂoods,fmwhichlmdureqtﬁmimmanee.mlinlmneelhaﬂbemainminedinﬂnmmtl
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
nentenceacanchangedm’inglhetamoftheLonn.TheinnmcecmiupmvidingtheinlunncelhallbechoaenbyBorrower
subject to Lender's right to disapprove Bon'ower'lchoice,whichrightihallnotbeexminedum'euonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
eaﬁﬁcaﬁonmdu'acldngaervieu;or(b)ame-ﬁmechngefwﬂmdmncdetauﬂmﬁonmdeertiﬁcationlervieeamd
mbsequentchargeseachﬁnwremnppmgamﬁmiluchmguoecmwhichmmablynﬁghtaﬁectmhdduminnﬁmm

owwmmmmmmm Form 3038 101
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j 'on.Botroweuhallahoberupondbhfmﬁepaymtofmyfmh:pooedhytheFeduﬂEmgmmeagmt
Agencyincmneeﬁonwithﬂ)eteviewofmyﬂoodzonedeumﬂmﬁonmﬂﬁngﬁ'ommobjecﬁonbyBa-rower.

IfBonowerfnihtomaintainanyofﬁewmgudencribednbovc,Lendumayobtninhtmwv«agqat[md«'s
optionandBorrower’lexpeule.Lenda'ilundanoobﬁgaﬁonmpmchmmypﬂwlartypeaammtofcovmge.
Thaefore,mcheovmselhaucovulmdu.btnmightornﬁghtnotprmmu.Borrowet'sequityintherpa'ty,or
dlecontentsofﬂwPropa'ty.againstanyﬁsk.hmdorliabﬂitymdmightprovidegreaterorlesnrcovengethnnwu
ptevioullyineffect.Bamw«whowledguthnmemnofthemnmwv«asewobminednﬁshtﬁgniﬁcmﬂyexmd
theeostofinlm'anceﬂmBonowccouldhnveobtaimd.AnyamountsdisbumedbyLendetuMerthinSecﬁonSsha]lbecome
addiﬁonaldebtofBonowancmdbythilSec\n'ityInmmwnt.TheummmmlhaﬂbwintuwutheNowmﬁomthe
dateofdisblmementanduhallbepayable.wiﬂlmchinta’elt,uponnotioeftomLendu’toBon’owarequuﬁngpaynmt.

AllinumcepoliciesrequiredbyLenduandrenewallofmchpoﬁciuuhnﬂbembjeclmlmder'sﬁghtmdiupwove
suchpoliciel,shaﬂincludenmdudmmtgagechuse.anduhnllnamel.enderumortgaseenndloruanaddiﬁonnllou

yu.IA\da'lhnﬂhnveﬂaerighttoholdﬂlepoliciuandrenewaleaﬁﬁcatu.IfLenderrequires,Borrowenhallpmmpﬂy
givetol.endaallrecdptsofpaidpremiumsandreuewalnoﬁeea.IfBotmwetobtninlnnyformofinmrmcecovmge,not
otherwinemquiredbyLenda‘,fordamageto.ordeumxcﬁonof,therpaty.mhpolicynhaﬂincludeastnndudnmtgage
clauaeandshnﬂnannLendetummgageeandloruanaddiﬁonalloupayee.

Intheeventoflou.BorrowerlhallgivepmmptnoﬁcetodwinsurmcewﬁernndLender.Lendernuynmhepmofof
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
wheﬁxerormttheuﬁu‘lyinginnmnoewnrequiredbyunda,lhaﬂbeappliedmmaﬁonarepairofthchopaty,if
therestomﬁonorrepﬁileeonomicullyfeuibleandLenda"s.ecmityisnotleamed.Dmingluchrepairandmmﬁon
period,Lendernhnﬂhweﬂmﬂwmholdmchinsmceptweedsmﬁlbmdahuhadmoppmumitytoinlpectmch
hopﬂymmmthewakhubemwmpluedmlmda‘snﬁsfwﬁompmﬁdedmmm;pwﬁmlhnllbeundcrtakm
pmmptly.Lmdamydishmpowedsfm&crepahaﬁrutmaﬁmhadnglepnymtmhnuiuofm
paymtsuﬂ!eworkiuccmpleted.UnleumagreenmtismndeinwﬁﬁngorApplicablelawrequiruint«euwbepnidon
uuchinnmcepmceedl,LendetuhnllnotberequimdtopayBorroweranyintetutoreamingsonsuchpmceeds.l?eufor
publicadﬁmamhamkdpuﬁenradnedbmewumaﬂnabepddmnofthemmmMmdnhallbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessencd,
theinnn'a.nceproceedanhallbenppﬁedwthesummmdbythhSecmitym-mmeanhethuornotthendue.withme
exceu.ifany,pddtoBonowa‘.SuchinmmceproceeduhnﬂbeappliedindleordapmvidedfainSecﬁonZ.

IfBormwerabmdonstherpetty,undumyﬁle.negoﬁateandsetﬂemyavaﬂableinnmceclahnmdrelated
matters.Imerowerdoesnotrespmdwithin30daystonnoticeftombenderﬂmtheinmmecarrierhuoffetedtooﬁea
claim,thenLenda‘mnynegotintnandsetﬂetlwclaim.TheSO—dnypaiodwiﬂbeginwhcnthenoﬁceilgiven.Ineitherevant,
orifl.enduacquireaﬂ:e?mpatyundaSecﬁonZZorothuwin.Bmw«huebyauignstoLender(a)Bmower’uightsto
anyimm'anceproceedainanannuntnotwexeeedthemnMUunpaidundutheNoteorthisSecmityInmmhand
(b)anyotherofBormwer'srights(otherthanﬂwrighttoanyreﬁmdofuneamedpremiunnpaidbyl!orrower)underull
insumneepoliciescovaingﬂ:erpaty,inlofaralmchrightsmapplicabletoﬂxeeovangeofthe?ropaty.undunmyw
theinmncepmoeedleithertorepairormﬁmethe?mpeﬂyortopay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Ow.BmwaMW.MMMWwPMMW'IMMWiMGO
days after the execution of this Secwityhlnmentmdshallconﬁnuetoocwpythe?mputyuBmowa'spdncipal
reuidenccforatleastoneyearaﬁerthedateofocwpmcy,unleuLendaodwrwinaminwriﬁng,whichconlentshallnot
be unreasonably withheld, or unless extenuaﬁngdmmmmuistwhichmbeyondBmowet‘l control.

7. wmmmmammm;wnmwmmm.m
mimpﬁthe?ropeﬂy,aﬂowthepmpatymdetaionwmeomnﬁtwmond:ehopmy. Whether or not Borrower is
mmmm,Bmlemdmmwmmmmmmymmmm
dec:euinginvalueduetoitscondition.UnleuitiadetaminedptmuanthecdonSthatrepairorrutoutioninnot
economically feasible, Bomwershallpmnptlympah'therpatyifdamngedtoavoidﬁmherdetaiomﬁonordamge.lf
innnncemeondemnationpmceedlmpddinconnectionwidldamageto.ord)etakingof.thehopa'ty,Bormweuhallbe
respomibleforrepaiﬁngamtmingtho?mpatyonlyif[mdahmmleandpmeeedsformhpmpoﬂ.Lmdumay
diabmseprooeedsford:erepairsandmtomﬁoninasinglepaymentorinaseriesofprogre«upaymenmasthewa'kil
completed.Iftheinmnceoroondmnaﬁonpmceedamnotmfﬁcienttorepairorrestmed!erputy,Bonowetilnot
relieved of Borrower’s obligation for the completion of such repair or restoration.

OWMHMWMHWMW Form 3038 101
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Lender o its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
mnyinspecttheintuioroftheimprovementlonthel’mpaty.IgndetlhallgiveBoumwernoﬁceatmeﬁmeoforwiorto
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
faﬂntopufo:mthecovumdagreemmnmnmimdmmilSwmiwhsmmL(b)thaehalegﬂpmcwdingﬂmﬁght
uigniﬁcantlynﬁ'eetLender'linwintherpa'tyandlorﬂghtsunda'thilSecm-ityInmument(nwhuapmceedingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Leader’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: () paying any sums sccured by a lien which has priority over this Security Instrument;
(b)appem‘ingincourt;and(c)payingmsonableattmncyl'feeampmtectitsintetutinthePropeﬂyandlorrightumdatlﬁl
Secmityhm'tmmnincludingiunecmedpodﬁoninabmhuptcyproceeding.SecmingmePropettyincludeu,butisnot
limitedm,mtaingmerpatymmnkerepliﬂ-chmgelwh.replwembomdupdmmdﬁndomdrninwaterfmm
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lenderuuytakcacﬁonunderﬂ:isSection9,Lenderdoelnothavetodosoandiunotundunnydntyorobligaﬁontodouo.
Itisagreed&uatl.enderinmmmﬁabiﬁtyfornotmldnganyoraﬂwﬁonsauthodzedundetthiaSection9.

Anymnuntadisbmnedbyl.enderunderthisSecﬁon9shnllbecomeaddiﬁonaldehomeowamnedbyﬂlil
Sewritylnﬂuncnt.ThesenmountlshaﬂbeuinwrutattheNoterateﬁomthedateofdisbmtmdshaﬂbopayablq
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquiresfeeﬁtletoﬂwl’roperty,theleaseholdnndthefeeﬁﬂenhaﬂnotma’geunlmlmdaagrmtotbemagerinwﬁﬁng.

10, Mmlmunnee.lfl.endurequimdMatgagelnnmnceuacondiﬁonofmakingthelmn.Bormwenhnll
paytheptenﬁumrequiredtomaintainﬂleMongagelnnmeeineffecLIf.foranyreuon,theMottgageImmancecovmge
requiredbyLendorceammbeavaﬂableﬁommemongngemmthnpnviwdypmvidednwhinmmdBmwa
wurequirdmnmkeupmwlydedgnamdpaymmmwudmepmmiumsmemtgagehnmw.Borrowa'uhallpayﬂle
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substnnﬁnllyequivalmttothecosthonowerofﬂwMortgageInmmcepmviouslyineﬁ'ect.fromanalternatemortgnge
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytol‘enderthennwmtofthenpmtelydedgnamdpaymtsthatwmduewbentheinmncecovmgeceandwbein
effect.[znda‘wi]laceept.useandretnindnaepaymmuuanon-refundablelouruerveinlieuomegageInmSuch
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Leader shall not be
requiredtopayBu'mweranyinteMoreamhgsonmchlossreserve.land«cannolongumquireloumvepaymentsif
Mortgagelnsumnoecovmge(intheamouMmdforﬂ:epaiodthntLendﬁreqnﬂm)pmvidedbyminmselecmdby
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Moﬂgagelnsm‘ance.HLmdareqnﬁredMoﬂgagemmanceuamndiﬁmofmkingmelpmmdBmmwawumquhedm
makenparawlydedgnaedpaymumwudthemuﬁmmeoﬂgasehmm,Bamwalhaﬂpaythepmmimnl
reqnﬁredtomainminMoﬂgageInnmaneeineffect,ortopmvideanon—reﬁmdablelouruerve.unﬁllmdu"lmquirmmtfor
MortgngelnumnceendlinnccordancewithanywrittenagreementbetweenBonowetandLenderpmvidingformh
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Moﬂgagehsmmeereimbmm[.endu(ormymﬁtythatpmchwﬂwNow)fmominIouenitmnyincurif
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Moxtgageinsmmevaluatetheh‘totnlﬁskonallsucbinnmnceinfmceﬁ'omﬁmetoﬁnw,andmayenterinto
nglmtnwiﬂaotherparﬁeadmtlhneormodifythcirﬁuk,oneducelom.Theseamementlmonwrmnandoondiﬂom
lhatmsaﬁsfactorytothemortgageinmandtheod:uputy(orparﬁea)totheaeagreemmts.'lbeaeagmenwntlmny
requirethemortgaseinsurertomnkepaymmtlusinganywmceofﬁmdlﬂmtthemrtgageinsurermyhaveavaﬂable
(which may include funds obtained from Mortgage Insurance premiums).
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Alareﬂltofﬂxuengeenwntl,Lendu'.anypmdmlerofﬂwNotc.anotha'innm.anyminsmer.myodmenﬁty.or
anyafﬁliateofnnyofthefmgoing.mnyrecdve(dincﬂyorindirectly)nmmtsﬂmtda‘ivefmm(ornﬂghtbechmncteriud
u)nmdm'swfmwmmmmfmm«mm;memayw-
rilk,orreducinglouu.lfluchagreemmtpovidudmunafﬁliateofLendettnkunuhnmofﬂwinnmr'lrilkinexchmge
forashmofd:epremiumspaidmtheinm.ﬂwmngmntinoftentermed"captiveminnn'ance."Fmther:

(m) mmmmmmmwmmmwwmmumm
mmmmummmwmmwmmnmwwmmmmm
Insurance, and they will not entitie Borrower to any refund.

(b) Mymwmmmmemmh-—ﬂm—wlﬁmpeabﬁeMm
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
recelve certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

1L wamm;rmmmwmwmwymmmm
be paid to Lender.

Iftherpettyisdunnged.mchhﬁscdhnwustcwduhaﬂbeappﬁedemﬁmmrepairoftherpmy.ifﬂw
reutoraﬁonarepdrhwonomicdlyfeuibhuﬂlmda‘usecurityianotleuened.Duringmchrapdrandmatomﬁonpa'iod,
Lender shall have the right to hold such Miscellancous Proceeds until Lender has had an opportunity to inspect such Property
toennum!‘heworkbubeenwmpludmLenda’luﬁsfacﬁompmvidedthatmcthpwﬁmshdlbemdmkenpmmpdy.
Lendamnypayfortherepairsmdmnﬁoninalingledisbmmwm«innnaiesofprog:uspaymtsutheworkin
completed.UnleuanagreemcntismadeinwriﬁngorApplicabchawrequiresintetmtobepaidonmchMimllaneoul
Proceeds,Lenderdm[lnotberequiredtopayBonowermyinterestoreamingsonmhMbellnnmProceeds.Ifthe
mmmhmmmyfedbhmm'lmﬁwwuﬂdhmmmmmﬂh
appliedtothennmsecmedbythisSecm'ityInntrumwheﬁerornottbendne,withtheexeeu.ifany,pﬂdtol!mrower.
Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

Intheeventofatomltnking,dumwﬁon,orlouinvalmoftherpa‘ty,theMimllaneoulProceedllhallbeappliedm
themmuecmedbythisSecm‘ityInstnment,whdbuornotﬂ:endue,withtheexwu,ifany,paidtoBmower.

Intheeventofapuﬁaltnking.desm:cﬁon,mlouinvalueofthc?mpatyinwhichthefairmm‘kctvalueofﬁw
Propertyimnwdinmlybeforethepartinltalcins,demuction,orlouinvalueilequaltoorgreaterthanthemlountofthemms
necmedbydninSecmityImwunwntimmediudybd'mdwpuﬁﬂmking,duuwﬁomorlouinvnluc,unlulBonowermd
Lenderothawineagreeinwﬁting,d:ewmsmedbyﬂ:isSecmityInmmtshaﬂheredwedbyﬂwannuntofﬂle
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
pmﬁaltaking.dea&ucﬁon.orlminvduedividedby(b)thefnirnmrketvalueoftherpatyimmediuelybefomthepuﬁnl
tnking.dumwtion,orlouinvalue.AnybalanceshallbepaidtoBmow«.

Intheeventofnpartialtaking,demuction,orlouinvalueofmel’mputyinwhichtlwfairmarketvalueofme
Pmpertyinunedialnlybeforetbeparﬁnltaking.deatrucﬁon,orlouinvnlueillusthandaeamomtofﬂ:elumslecmed
immediatclybeforethepmﬁnltaking,demwﬁmorlouinvahw,unlusBorrowerandLenderotherwileagreeinwﬁﬁng,
theM.isceﬂaneoumceedllhallbeappliedtothemm\lmn'edbythiuSemritylnstmmentwhetha'ornotmelumlm
then due.

IftherpatyinabandonedbyBomwer,orif.afternoﬁoebyLendertoBmmwerthatﬂwOppoainngy(udeﬁned
inthenextnntence)offmtomakeanawm'dtonetﬂeaclaimfordamngesanwerfnihtoremondtoLenduwithinSO
dayuafhuthedatethenoﬁceisgiven,LenderiumhmizedtoeollectmdnpplytheMiscellanewsProceedseiﬂ:am
ratoraﬁonarepairoftherpﬁymmthenmummedbythinSecmitylnmmLwhethetornotﬂ:endue."Opposing
Pmy"mnsthethirdpmtydmtowuBonowerMiuceumeoumceedsorthepmyagninstwhomBormwerhuarightof
action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
oouldremltinforfeittmofmerpertymothamateddimpairmentofl&nda'lintereuinﬂle&opmyorﬁghuundamis
Securitylnstrument.Bmmwacancmmchaddaﬂtand,ifmdmﬁmhnowmdmumvidedin&cﬁon19.
bycuningtheactionmpmcwdinghbedimhedwithunﬂﬂlhatinlmd«’njudgnwntpadudafmfdﬂmofﬁe
Pmpa‘tyorothermntu‘ialimpaimlentofl.ender'lintautintherpertyorrightnunderthilSecmityInsmmLm
proceeduofanynwmdorclaimfordamnguthatmatuibumbletotheimpahmentoﬂ.ender'lintetutinthePropertyare
hereby assigned and shall be paid to Lender.

AHMinedlmooumceedsthatmmtappﬁedmmmﬁonmmpairofﬂmepatylhallbeappliedinlheordet
provided for in Section 2.
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12, Bon'owu'NotReleued;ForbnnneeByLenchotaWalver.Extennionoftheﬁmeforpaymtm
modiﬁcaﬁonofmmtizaﬁonofthemwamdbythilSecm’ityInlu'nmentgrantedbyLendertoBmowa'ormy

anydamndnmdebytheoriginnlBormweroranySueoeucrlmlntetutofBonower.AnyforbwancebyLendetin
exacisinganyrightonemedy including, without limitation, Lender's acceptance of payments from third persons, entities or
SwinMomewmhmmnuleuthmthemmnthue.lhnllnotbeawaivaoforprecludethe
exercise of any right or remedy.

13. JMMWW;W;WMWMBmwawWMWM
Borrower's obligations and Liability ghall be joint and soveral. However, any Borrower who co-signs this Security Instrument
butdoesnotexecutedwNote(a“co—signﬂ"):(a)isco-signingﬂﬂlSeanityInmumentonlymmoﬂgase,grmtmdconvey
theco-uigna’sintaeutinﬂw?mpatyunda‘thetemuofﬂlisSecm'ityInmnnent:(b)isnotperwnallyobligatedtopay
themmsnecmedbythisSecmityInmmt;md(c)agteuthatl.endetmdanyothetWacanagreetoextcnd,
nmdify,forheuorumkeanymomnndaﬁonswithregudtothetermsofthisSecm'itylnstrumentortheNotewithoutthe
co-signer’s conseat.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
underthisSewrityImmmentinwriﬁng.andinappmvedbchnda,lhnllohtainallofBonowa’lrightsmdbeneﬁtnunder
this Security Instrument. BorrowerdmllnotbewleanedﬁomBmowet's obligaﬁonlandliabilityunderthilSean'ity
hmmmtunlmLendaagmestomchmlaninwﬂﬁng.ThecovemnuandagmemmuofﬂlilSeanityhmmmtshan
bind(exeeptupmvidedinSecﬁmZO)andbmeﬁtthenmmdanigmofLenda.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
forthcpmpoueofpmwcungl.enda"sintuestintherpertyandrightsundetthilSewritylnmment,inchxﬁng,btnnot
limitedto.ammeys‘fees,propatyinspwﬁmmdvduaﬁonfeu.lnmgndwmyodmfeesﬂmabnmeofmwthmity
inthisSecm'ityInmunnttochargcaspeciﬁcfeetoBorroweuhallnotbeeons!medasapmhibiﬁononmechngingofmch
fee.Lmdetmaynotchargefeesthntareexprullypmhi 'tedbythisSecm’ityInnmnnentorbyApplicableLaw.

IftheLoanissubjecttoalawwhichutsnmximmbanchm‘gu.andﬂmtlawisﬁmﬂyintupmtedwthattheinm
orotherloanchargucollectedormbecollecwdinconnecﬁonwiﬂxﬂ;eLoanexoeedthepemﬂuedlinﬂt:,then:(a)anyluch
loanchargcshallbereducedbyliwan\ountnecesntytoredweﬂ:echargetothepmlﬂmdlindt;and(b)anylumlnlredy
wﬂwmdﬁumBmmwachhexcwdedpamiuedumiuwﬂlberef\mddemwer.Lendernmychoooetomaknﬂnis
refundbyteducingtheprincipalowedundettheNoteorbynmkingadirectpaynwnttoBonower.Ifnrefundmducel
principal.thereducﬁonwillbeu-eatndauapuﬁnlpmpaymentwﬁmoutmyptepaymtcharge(whethammtapmpaymt
chm'geispmvidedforundeﬂheNow).Borrower'laoceptnnceofanymhnﬁmdmadebydirectpaymenttoBormwerwill

AnynoﬁcetoBorrowainconnectionwiththisSecuritylnstrm\entsballbedeemedtohavebeengiventoﬂmowerwhen
mailodbyﬁrltclasnnmilorwhenactuallydeliveredtoBmowu'snoﬁceaddressifmtbyothermeans.Noﬁoetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address

promptlynotifyLenderofBomwer'schnngeofadd:us.IfLendetspeciﬁesapmeedureforrepoﬂingBmower'nchangeof
addreu.ﬂmBonowashnﬂonlyrepoﬂachmgeofaddmuthroughﬂmtspeciﬁedprocedm.'l‘ha'enmybeonlyone
designntednoticeaddtusunderthiISean'ityInmmentatanyoneunw.AnynoﬁcetoLendershallbegivenbydelivaingit
orbymailingitbyﬁrstclaumailmundu'laddrasmdhadnunleuLenduhndedgmtedmoﬂwaddlusbymﬁcem
Bon-ower.AnynoﬁceinconnecﬁonwithlhisSecuﬂtyInmmmtshnnnotbedeemedmhavebeengivenwunderunﬁl
actuallyreeeivedbyLender.IfanymﬁcemquimdbythisSecwitylmmmthalwreqtﬁmdtmdu‘Appﬁcablehw,ﬂm
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Govu-nluLaw;SevmbNty;RuhlofCommdiowmlSeanitymmmmtﬁaﬂbegomedhyfedadhw
andthelawofﬂ:ejmindicﬁoninwhichthe?mpctyislocated.AllrightsandobligationloonminedinthilSeanity
Instrument are subject to any requithnandlimitanonnof Applicable Law. Applicable Law might explicitly or implicitly
allowthepaﬂiestoagreebyoon&wtoritmightbesilmt,butmhsilenceshallnotbeoonsmledasaptohibiﬁonagninﬂ

tbyconu-nct.IntheeventthnxanypmvilionorcluueofthilSecm'itylnmm\entottheNoteconﬂiaswith
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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AauledinthilSwmiqhm\mwnt:(a)wmdlofmemgmdulhaﬂmnmdmm&mupondingm
wordlorwo:dlofmefemininegend«;(b)wmdlinthednguhrlhallmeanandincludethcplmnlmdvicevma;and(c)ﬂ:e
word“nmy”givunoledilaeﬁonwilhoutnnyobligaﬁontomhanywﬁon.

17. Borrowur’lCopy.BmowudmllbegivenonecopyoftheNo&emdofthilSecmityInmmL

18. Tmammyw-wmmthnmw.mwhthh&cﬁon18,"1ntuutinlhe
Pmpaty"mmmylegﬂorbenﬁddintuutinﬂwmmincludins,butnotlimiwdto,monbeneﬁcialinmem
mnfmedinabondfordeed.oommctfordoed,hutaﬂnwntlalescontractormowagreenmt.ﬂmintmtofwhichislhe
transfer of title by Borrower at a future date to a purc .

Ifnlloranypartofmel’ropertyormyhntueﬂinthe?mpatyisnldamafened(orimemwerisnotamuml
penonandnbcncﬁcinlintuestianweriswldm&mufmed)withmﬂLmda’spﬁmwﬁmmLmdumy
requireimnwdintepaymentinﬁlllofallmmncmedbythisSecmityInm'umt.However,thilopﬁonchunnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

Ifl.cnderexanilelmilopﬁon.LenderlhnllgiveBo:rowernoﬁeeofmda-aﬁon.'l‘henoﬁceuhnllpmvidenperiodof
nmleummwdnysﬁomthedatethenoﬁcehgiveninmadmwiﬂl&cdonlSwiﬂxinwhichBonowa'multpaynll
lumsseanedbythisSecmityInmmt.IfBormwerfaihtopaythenenmupﬂortotheexpimﬁonofﬂxilpaiod,Lmdu
mnyinvokeanymwdiupamimdbyﬂlisSecmitylnnmmtwithomﬁnﬂamﬁcemdemmdoanowm

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
ﬂxeﬁghtmhaveenforoeuwntofthisSecmityInmummtdinconﬁnuedatanytimepriorl:odleearliutof:(a)ﬁvedayubefore
saleoftberpmyptmuanttonnypowetofulecontainedinthinSecm‘itylnﬂnnnent;(b)mchothapa-ioduApplicable
Lawmightlpecifyforthetermimﬁonomew'sﬁghttoreimtm;or(c)enﬁ’yofajudgmentenfomingthilSewrity
Insmmwnt.ThoueoonditionsmthatBorrower:(a)paynMa'allmnuwhichthenwouldbedueundetthilSeanity
InsmmentnndlheNoteuifnoaeeelentionhadoccuned;(b)cmuanydefmltofanyothacovenantsoragreemtl;
(c) pays all McmedmmfwdngtMISeanityhmummLimludin&hnnmﬁnﬁwdm.mwnabhmmys'feem
propmyinlpecﬁonandvnluationfeu.mdothufeesinmmtdfmﬂwpmposeofpmtecﬁnghnda‘sinﬁueﬁinﬂ:e?mputy
andrightsunduthinSecm’itylnmumnt;md(d)tnkesmchacﬁonuLenda‘mayreannablyrequiretoumdmtImdu’s
inta'estintthmpeuynndrightlunderﬂlisSean'ityInsmnnent.mdBonowet’sobligaﬁontopaythemmnlecmedbydﬁs
Secm'itylmu'umem,uhallconﬁnwunchanged.LmdermuyrequimthatBorrowerpaymchreinstawmtmlmdupenm
inonemnmeoflhefollowingformu,alnelectodbyunda:(n)eaah;(b)mneyorder;(c)cuﬁﬁedcheck,bankcheck.
mmm'scheckorcashier’scheck.pmvidedanymchcheckiudrawnmonaninnﬁtuﬁonwhonedeponitsminnmdbya
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Immnnentandoblignﬁonauecnredhetebyshnﬂremainﬁﬂlyeffecﬁveuifmacceleraﬁonhadooamed.Howevu.thisﬁght
to reinstate shall not apply in the case of acceleration under Section 18.

20. SlleofNote;Ch-ngeofLmnServleu;NodaotGrhvmﬁeNoteoraparﬁdintuutinﬂnNote(togetber
withlhisSeun‘itylnntrument)canbenoldonem'moretimeswiﬂmutpriornotieetoBomwer.Analemightremltina
chungeinthcenﬁty(knownmdn'lmnSavica")thnmlkcuPaiodicPaymudueundutheNotzmdﬂﬁsSemrity
Inmumeutmdperfornuodiamtgagehanaa‘vicingobﬁgaﬁomundatheNoto.ﬂlisSecurityInm'umt.andApplimble
Law.ThuealnomightbeoncormorechanguofthelmServicerunrclntedmasaleofﬂwNote.Ifthaeiuuehmgeofthe
LoanSavicu.BmowerwiﬂbegivenwﬁttennoﬁceofmechangewhichwillmﬂlenmandaddreuofthenewLoan
Servieer,theaddmslmwhichpaymeutsnhouldbemadeandanyoﬂ:erinformaﬁonRESPAreqtﬁruinoonnecﬁonwitha
noticeofuanlfaofmvidng.lftheNoteisnoldmdthuuftertheLoanisnervicedbyaLoanServicetothutbnnthe
pm'chua'ofdleNote,thenMgagebanmicingobligaﬂonstoBorrowerwillremainwiththeLoanSavicerorbe
tranlfaredtoamcceuorlnanSavicumdmnotmunwdbyﬂneNowpmchmunlmodmwinprovidedbytheNow
purchaser.

NeitheerowernorLendamycomme,join,orbejoinedtomyjudicidwﬁon(neitheranindividuullitigmtor
themmberofuclua)Muinsﬁomﬂnothcpm'uwﬁomp\mnmwﬂ:il&cmityhmmtmmatdhguﬂmme
otherpa:tyhnsbmachedanyprovilionof.oranydutyowedbymnonof.thi:Secm‘ityInmlmcnt,unﬁlmcthoweror
Lendcrhunoﬁﬁedﬂneothupm‘ty(withmhnoﬁoegivenincompliancewiththereqtﬁrementsofSecﬁonlS)ofsuch
nllegedbreachandaffa'dedthcotherpm'tyhuuoarwonablepuiodaﬂaﬂngivinsofsuchnodcemtahemwﬁveacﬁon.
IprplicabloLawptovidelaﬁmepeﬂodwlﬁchmustelapoebefmceﬂainacﬁmcanbemkm.lhﬂﬁmcpaiodwiﬂbe
deanedtobeteaaonableforpmpomofdﬁlparagmph.ThenoﬁceofnccelemﬁonandopporumitytocmegiventoBmmwet
pm'ﬂmnttoSwﬁonZZmdthenoﬁceofwcelmﬁongiventoBmowerpmuanttoSecﬁon18|hallbedeemedtouﬁsfyﬁ1e
notice and opportunity to take corrective action provisions of this Section 20.
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or formaldehyde, and radioactive materials; (b)“Envimnnnnta]an”meamfedaallawsandhwuofthejmildicﬁonwhere
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
meanlaconditionthntcanamae.conu-ibutem,orotha'winl:iggu'anEnvironnwntalCleanup.
Bonowershnllnotcauseorpennitthepxuence.uw.dinposal,stmge.orrelmeofanyﬂnzudomSubcMor
threatentoreleueanyanardouaSubctaneu.onorinmerpa-ty. erowushnllnotdo,norallownnyoneelntodo,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condiﬁon.a(c)which,duetotheprucnce.me,orreleueoanawdouaSubatmce,creatuacondiﬁontbatadvenely

maintenance of the Property (including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
anygovernmmtnlorreguhtoryagmcyorprivateputyinvolvingthePropertyandanyHazm'dousSubatmceor
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
HazardousSubumuaﬁwﬁngmehopatyhmcuauy,Bmmwushaﬂmompﬂynkeﬂlmmymwdidwﬁomm
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

cnred;nnd(d)ﬁathﬂmwumthedehdtonwbdouﬂ:edmwﬂedhﬂumdunlymnhwd

lndndin',butmtlhnltedto,reuombhattomeyl’feuandmdﬂﬂeevldm

HLmdehwhmmdnhmmwmemmanﬂmnmﬂudﬂn
oeulrreneaofanwmtofdehdtlndoflaﬂc’lekeﬁonhm&emmyhbenldmdlhﬂmmdlmﬂu
toboueordedlneadlcountylnwhlchunypartofﬂ:erpeﬂyhbated.Lmderor]hutuMglwmﬂeeotnle
Inﬂ:emnerprucrlbedbyAppHublehwtoBomwu-andtooﬂnerpmouprualbedby.&ppllublehw..\lhr
thedmereqnlredbyAppllclblehw,Tmtee,wﬂhoutdmndonBm'ower,lhallnllthel’ropu-tyatpnblleaueﬂon
tothehl@utbldderatﬂnheandphumdnndorthetarmdullmtedlnmenotleeofnlelnoneormoupuedl
nndlnnnyordanmteedetu'mlnu.Tmteemyputponeuleofaﬂornnypareelofﬂ:e?ropertybypubllc
mmmmmuﬁeﬂmeudﬂmdmymﬂmdywmahnderormmmypmdnueﬁe
Property at any sale.

deuuhaﬂdeﬂmtothepmﬁuwhm'sdudeonveylngﬁel’mpertywlﬂ:outanyeomntormmnty,
expressed or implied. Theredhlllnﬂle'l‘mlteo’ldeedlhallbeprhmhdeevldmceofthetrulhofﬂnlhtmanh
Me&mmmnupﬂyﬁemaﬁonhhﬁehﬂomms (a)tolllupemuofthenk,
lndndlng,butnotllmltedto,re-onable'l‘rume’landluomyl’feu;(b)toalllmucnredbyﬂtheun-lty
Inm-nment;nnd(c)lnyexea-toﬂnpmonormhﬂlyuﬂﬂedblt.

23, Reeonveylnee.Uponpaymentofallsum:mmdbythilSecm-itylmmmwnt,LendulhallrequeatTnuteem
reconveythePropenyandlhnllumendaﬂﬁs&anityhsﬂummtmdaﬂnﬂuevidencingdebtmedbylhis&auity
ImmmmtmmmetxshaﬂrwonveytheHoMywithomwmntymmepawnmpmmlegallyenﬁtledmit.
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Suchpa'lonorpenonsshnllpaymymcadationeom.Lmdermaychugemchpenonorpumsafeeforreconveyingthe
Pmperty,butonlyifthefeeispaidtoathirdpMy(swhutheTmltee)forlerviceareMuedmdthechargingofﬂlefeeis
permitted under Applicable Law.

appointedheteundet.Wimoutconveyaneeoftherpeﬂy,themocmuusteedmﬂmcceedtoalldaelitle.powumdduﬁeu
conferred upon Trustee herein and by Applicable Law.

25, Attomeyl’Fea.Asusedind:isSean-itylnsmnnentmdintheNote,ammneys'feeuhallincludethonawuded
by an appellate court.

26. PmtaeﬂveAdvnneu.ThisSecm-ityInluumentmuunnyadvancuLender.atitldimetion,mnymnkeundq-
Secﬁon9ofthi|Swmitthmmthpmbﬂhndu’shtaeﬂh&erp«tymdﬁghﬂund&dﬁsSeuniWhﬁmt

27. Required Evidence of Property Insurance.

WARNING

Unleeuyoupmvideuswithevidaneeoftheinmmcecovnageurequimdbyomcm&wtorlom
agmemeanemnypmchminmmnceatyowexpemetopmtectmninmThiuinnmeemay.but
neednondnpruwtyomimmﬁthewﬂuadbemadnmged,mecovmgewepmchuemay
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

Youare:eaponsibleforthecostofanyinmancepurchuedbyus.'lhecontofthisinlmnncemy
beaddedtoyomconlnotorloanbalance.Iftheconismedtoywrcommctoﬂoanbahnee,the
hlta'eurateontbeunderlyingconn'actorloanwﬂlapplymthisaddedmmmtTheeffectivedateof
ooverageumybeﬂledateyompﬂaeovmgehpoedorthedateyoufailedtopmvideproofof
coverage.

Themvmagewepmdmumaybecmﬁd«ablynmexpenﬁvethminnmuyweanohdnm
yourownandnmynotnﬁufymyneedforpmpatydnmngecovmgeoranymmdatmyliabﬂity
insurance requirements imposed by Applicable Law.
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(Seal) (Seal)

_Borower -Borrower
(Seal) (Seal)
-Bommower -Borrower
Witness: Witness:
State of Oregon
County of Klamath
This instrument was acknowledged before me on My o/ 2004 (date) by
Kenneth M Hart and Deborah 8 Hart
E : ME 8] acknowledging).
[ - Notary Public for Oregon |

punucngf oon
- OREGON (1
MISSION NO. 373304

EXPIRES N0V 16, 2007

$
¢ PIRES WOV 14, 2007 My commission expires: ////6/.;1007
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ADJUSTABLE RATE RIDER 32 A4 3
(1 Year LIBOR Index - Rate Caps)
(As_sumable'after l)n&tlal Period)

SecurityDeed(the“Secm’ityInsumnent")ofﬂ:esamedategivenbythetmdersigned(the“BorrOWa")to
gecure the Borrower’s Adjustable Rate Note to South Valley Bank & Trust (the “Lender”) of the same
datemdooverinsmepmpcﬂydesmibedinﬂwSecmityhsuumentmdlocatedat:

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the
Security Instrument, Borrower and Lender further covenant and agrec as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 5.25*%. The Note provides for changes in the
interest rate and the monthly payments as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate I will pay may change on the first day of June. 2012,
andmychangeonthatdayevery 12th month thereafter. Each date on which my interest rate
could change is called a “Change Date.”

(B) The Index

BegimingwithﬂleﬁrstChangeDate,myinterestrmwﬂlbebasedonmhdeLThe
“Index” is the one-year London Interbank Offered Rate (“LIBOR”) which is the average of
interbank offered rates for one-year U.S. dollar-denominated deposits in the London market, as
published in The Wall Street Journal. The most recent Index figure available as of the date 45
days before cach Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Eompercentagepoints(;IL.mL’Zq)totheCmrenthdex.TheNoteHolderwiumenmmdtherestﬂt
of this addition to the ncarest one-cighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next

Date.

The Note Holder will then determine the amount of the monthlypaymentthatwouldbe
suﬁ'lcienttorepaythempaidprincipalthatlamoxpectedtooweattthhangeDateinfullon
the maturity date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

ThcmtaestratelamrequiredtopayattheﬁrstChangeDatewﬂlnotbe greater than
_12_.15_%_or1esst‘nan5,m%.'1‘hexeaﬁer,myinterestratewillneverbeincreasedordecreasedon

MULTISTATE ADJUSTABLE RATE RIDER-1 v-mww*wwmm—mmmmm
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change Date
until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephone number of
a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER
1. UNTIL BORROWER'’S INITIAL INTEREST RATE CHANGES UNDER
THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF
THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneflcial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for deed, installment sales contract or escrow agreement, the intent of
which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is
sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of

acceleration. The notice shall provide a period of not less than 30 days from the date the
notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.
2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER
THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF
THE SECURITY INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL
THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO
READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Intercst in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for deed, installment sales contract or escrow agreement, the intent of
which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferrcd (or if Borrower is not a natural person and a beneficial interest in Borrower is
sold or transferred) without Lender's prior written consent, Lender may require
immcdiate payment in full of all sums secured by this Security Instrument. However, this
option shall not be cxercised by Lender if such exercise is prohibited by Applicable Law.
Lender also shall not exercise this option if: (a) Borrower causes to be submitted to
Lendur information required by Lender to evaluate the intended transferee as if a new

MULTITATE ADRUSTABLE RATE RIM R-1 Year LIBOR Index (Assuimubic slter Initia) Peried)--Smgic Family--Freddie Mac UNIFORM INSTRUMENT
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loanwerebeingmdetoﬁwuansfuee;md(b)Lmdermsmnblydewrminutht
Lender's security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
asacondiﬁontoLendcr’sconsthoﬂwloanassumpﬁmLmdermayalwrequh'eﬂ:e
transferee to sign an assumption agreement that is acceptable to Lender and that obligates
thetmnsfereetokeepallthepromisesandagreemmtsmadeintheNoteandinﬂﬁl
Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less than 30

days from the date the notice is given in accordance with Section 15 within which

these sums prior to the expiration of this period, Lender may invoke any remedics
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
LI e
‘ -
Kenneth M. Hart
/gth (Seal)
- Borrower
Deborah S. Hart
(Seal)
- Borrower
MULTISTATE ADJUSTABLE RAT! RIDERe] Yeur LIBOR Indes (Assusable sher Initial Poried)--Smgle Farmly--Froddic Mae UNIFORM INSTRU|
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