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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument™ means this document, which is dated May 19, 2004 ,
together with all Riders to this document.
(B) "Borrswer"is

Heath A. Paulson

Borrower is the trustor under this Security Instrument,
(C) "Lender"is

Whidbey Island Bank
Lender is a Washington Corporation

organized and existing under the laws of State Of Washington
020010240 119090116
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Lender's address is 450 Sw Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument,
(D) "Trusteeis Amerititle

(E) "Note"meamﬂ:epromissm'ynote signed by Borrower and dated May 19, 2004
'IheNotestatcsﬂlatBormwetowesLenderSeventy Six Thousand One Hundred Forty

Five and no/100 Dollars
(UsS. $76,145.00 )phlsinterest.BonowerhupromisodtopaythisdcbtinregularPeﬁodic
Paymentsandtopaythedebtinfullnotlaterthan June 1, 2034 .
(F)"Pmperty"moamﬁepmpeﬂythatisducribodbelowunderthehcading”rnmfuofRightsinthe
Property.”

Q) "Lou"mcansﬂwdabtevidencedbytthote, plus interest, anyprcpaymentchargesandlatecharges
duemderﬂaeNote,andaHnnnsduelmderﬂxisSecuﬁtyIDMengplmintuest

(H) "Riders" means all Riders to this Secmitylnmtmtﬂm:areexocutedbyliomwer. The following

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweckly Payment Rider Other(s) [specify]

(D "Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ord.inancesandadminisu'a&vemlesandotdus(tlmthsvetheeﬂ'ectoflaw)aswellasallapplicableﬁnal,

6)] "Cemmunity Association Dues, Fees, and Aluument."meamalldues, fees, assessments and other
chugesthatareimposedoanowerorﬁxePropmtybyacondominiumuwciaﬁon, homeowners
association or similar organization.

(K) "Electronic Funds Trmfer“mcansanytnmfetofﬂmds, oﬂwrthanatmnsactionoriginatedby
check, draft, or similar paper instrument, whichisiniﬁatedthroughanelec&onicte!miml, telephonic
i ent,computer,ormagneﬁctapesoastoorder,inlu'uct,orauthoﬁzeaﬁmncia]insﬁmﬁonmdebit
or credit an account, Such term includes, but is not limited to, point-of-sale transfers, automated teller

velue and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the

implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time,oranyadditiom.lorsuccessorlegislaﬁonorregtdationthatgovansﬂwsamembjectmatter.Asused
in this Security Instrument, "RESPA" refemtoa]lrequh-emenuandmsuicﬁonsthntmimposodinmgud
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Q “Snceenorhhterenofnonuwer“memmypmy&mthasnkcnﬁﬂewthekopeﬂy, whether or
notﬂlupmtyhasammedBmmwu’sobﬁgaﬁmundutheNmmdlm&isSwmityhmmm

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and

modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in&ust,withpowerofsale,thefoﬂowingdescribodpmpatylocatodinﬂm
County of Klamath :

[Type of Rocarding Furisdiction] [Nams of Recarding Furisdiction)
Lot 80 of CASITAS, according to the official plat thereof on file in the
office of the County Clerk of Klamath County, Oregon.

which currently has the address of

4306 Austin Street [Street]
Klamath Falls [City], Oregon 97603  [Zip Code]
("Property Address”):

TOGETHERWITHalltheimpovumentsnoworhmaﬁererectedonthepmperty, and all
eucmmu,apptmmamu,mdﬁxmumwwhaeaﬁaapanofﬂwpropeﬂy.Aﬂreplwmtsmd
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWERCOVENANTSﬂmtBomwerishwfuﬂywhedofﬂxeesmhaebycmwwdmdhn
theﬁghtmgtmtmdomveymerpmymdmmerpatyhmmcmbMexceptfumcmhmws
of record. Bmowerwamﬂmdwiﬂdefendgenmﬂyﬂmﬁﬂemﬂwhopeﬂyagaimtaﬂchimand
demands,subjecttoanymcumbmncesofrword.

TPHSSECURHYINSTRUMENTcombinesmifumwvmmsfornaﬁmﬂuwwdmn-miform
cwmnhwi&ﬁﬂ&dvaﬂaﬁombyjmisﬁcﬁmmcmsﬁww:udfmmwanwmmummmw

Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
020010240 119090116 e

q-o(on) (0104).01 Page 3 of 15 Form 3038 1/01



32452

currency. However, ifmycheckoroﬂlerinsmmeMNwivedbyLendetupaymentmdaﬂwNoteorthis
SecuﬁwhmummthmumdmLcnderunpd¢1mdamquuheﬂ1ﬂmymdlwbsequchaymmu
due under the Note and this Security Instrument be mads in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank chock, treasurer's check or
cashier's dmxk,pﬂwkhdanysudxduwkisdnww:upmmaninnhmixnwhmwckmoﬂm:ueinnnuihya
ﬁduuﬂagumq;hmﬂunwnhﬁgncrenﬁq:orﬁbIﬂuﬂnmﬁcFMmdsThumﬁm

PaymmumdecmedmdvedbyLendawhmrwdveduﬂ:elocaﬁmdcsignatodmtthoteoru
mchothulwaﬁmumybcduignatodbyLenduinmdmcewiﬂlﬂwmﬁcepmviaiminSecﬁonlS.
Lcmkrnmynﬂmn:mwpqwnmnorpuﬁﬂ;mmmunifﬂw;nwmuuorpw&ﬂpqwnmnsaminmﬁﬁduuto
bring the Loan current. Lendumayacceptanypaymentmparﬁalpaymeminmﬂicienttobﬁngﬂmlmn
current, witho\nwaiverofanyrightshcreundcrorprejudicetoitsrightsmrcﬁjsesuchpaymmtorparﬁal
paymentsinﬂwfutm‘e,butLenderisnotobligatedtoapplysuchpnymentsatﬂleﬁmemchpaymentsm
uxqﬁuilfemﬂn?ukﬂk:qunaninappﬁuiasofimlumuhﬂuiduedmz,ﬂum Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
ﬁlel.mncurrent.IfBonowerdoesnotdosowithinareasombleperiodofﬁme,Lendershalleithaapply
nwhﬁnﬂsarnMnnﬂwmhoanwwmlfmnamﬂhdauﬁu;nwhﬁmdswﬂlhuqmﬁuhnﬂwcmhhmﬁmg
mﬁwhmlbduwcun&n!hchhﬂ:kmnuﬁﬂdypﬁnrﬂ:ﬁmumxmm.Ik:oﬁhnorchhnvwmdlBommmu
mithawnowmhﬂmfuﬂmagahﬂLcndusbaﬂwlimBonowwﬁommﬁngpaymmmemdm
the}hneandﬂﬁsSemnﬂylnﬂmnmmuorpcdbnnhmthscovmnnhandagnwuwnusumnadbyﬂﬁsSemnﬂy
Instrument.

y Apphaﬂonofhymmhor?meeed&ExceptuoﬂmwisedewﬂbedinthisSecﬁonz, all
mumumhamuyudandamﬂhdbyL&mkxshdlhaqmﬁaihlﬂwibﬂmﬁngo«hrofpﬂnﬁr (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
duﬂlbeappﬁuiu>muhlhﬁmdk:thmmninlheonhzinvﬂdchithomunedhe.Anyltumhﬁnganumnm
dmﬂbcapﬂhﬂihﬂtohuednqusaxmdu)aw1ﬂMwammmMsdwcumkmﬂdsSaﬂnkyhm&mmmn,uﬂ
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
nﬂﬁchntunmmﬂhopqyanyhncchmgedum1hcpcwmmﬂ4nqybczqmﬁedtothcchﬁnmmmtyqnmmnand
1hehncchu3mIfnnneﬂmnome?aixﬁcwanmﬂisouhhmdhublanmulnquqﬂyanypqwmaﬂrmxhnﬂ
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. Toﬂ:nextentthatanyexcesse:dstsaﬁetﬂwpaymcmisappﬁedto&eﬁlllpaymentofoneor
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
bcappliedﬁrsttoanyprepaymentcharguandﬂ:onudesaibedintheNow.

Amquﬁaumnoqumunu,hmnuucpnwuﬂgcwhﬁumﬂuwmml&mwuhtopﬁndpﬂcheumhx
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
Rx:@ohuwsandaﬂwamumuandoﬂwrﬂmmswhkh«mnawﬁn;nkuhy(nmwﬂﬁsSomnﬂyhutmmmnaaa
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premi ﬁm-unrmmlaﬂinnnumcnumhuibyImmknindm'Suﬁons;and(d)hkmmmp Insurance
premiums,ifany,oranys\mspayablebyBorrowcrtoLenderinlieuofﬂlepaymcntofMongnge
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." Atoﬁghmﬁonoratanyﬁmwthuhgimcnuulof&wlxmn,an&xtmurnnubeﬂuu(hummmMy
Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
ammmmnbemEmowImeomwushaﬂpmmpﬂyﬁnnisthmdaaﬂmﬁcuofmmm
be;mklumkxﬂﬁsSunhn.Bonowmrﬂuﬁ1my1nmhr&wlﬁmdsﬁulﬁwnnnIummlnﬂumlnmkmvmhns
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obﬁgﬂhmtop@yﬂ»mekahnmsﬁnanyard]Eummewnmaiamyﬁnw.Anymmm‘mﬁwunmwwnﬂybe
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has boen waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Bomrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to oxceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to bo paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the cxcess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

020010240 119090116
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lien. Within lOday:ofthedateonwhiohﬂ:atnoﬁceisgiwn, Bonowerahalluﬁsfyﬂwlimortakeoneor
nmneofﬂw:wﬁomsunﬁnﬂldxnminﬂﬂsSunhm4.
Lender may require Borrower to pay a onc-time charge for a real estate tax verification and/or
mpmﬁngurﬁwewudbylamﬁwh:umnuﬁonwmhﬂdsLouL
5.Propﬂnylnnutmca.Bouuwmrnhﬂlkmq»dwinunuwuanxnow'mdmﬁngcxlumuﬁhruuxuﬂcm
1hePhqnﬂyinamulqpﬁmnhxsbylht,hanudshwhxhdvﬁﬂﬁniheﬂnnl"mnmuhdcmwunmm'andany

020010240 119090116
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(b) any other of Borrower's rights (other than the right to mnrnﬂhnd<ﬂ’umuunod1nmmﬁnnspakiby
Bouower)underaﬂinmanoepolicieseoveﬁngﬂ:erpmy, insofarasmhﬁghtsareapplicabletothe
anwmgeofﬂwlhqguy.Lmuhwumywwthehuunmwcpnm«xheﬁmntounnk(xnumxeﬂwlﬁqnﬂycx

Property. WheﬁmornotBonowerisresidinginﬂmepmy, Bou'owershal]ma.intainthel’ropertyin

proceu,Bomwerormypmonsmcnﬁﬁuwﬁnguﬂwdimﬁmomewamwiﬂleweﬂ
knowledgemcmsmtgsvembﬁaﬂyﬁlw,miﬂudingaMmhMMMmmmLmdu
(mfaﬂedwpmvidoLmderwithmuaiﬂinfmmaﬁm)incmnecﬁmwithﬂwLmMamid
representations include, but are not limited to, representations concerning Borrower's occupancy of the
PropmyasBmower'sp'incipalresidcnce.

020010240 119090116
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from pipes, eliuﬁnltebuildhlgorothercodnviolaﬁonsordangmulcondiﬁons, and have utilities turned
on or off. Alﬂ:ougthndermaytakeacﬁonundorﬂ:isSecﬁonﬁLcndudocsnothavetodosoandisnot
mderanydutyorobligaﬁontodow. Itisagreedﬂthendcrincmnoliabilityfornottakinsanyorall
acﬁonlmthotizednmderthisSecﬁou9.

AnyamomudisbwsedbyLendaundathwﬁm9shaﬂbewmeaddiﬁonﬂdebtofBouowm
secmedbythisSecuritylnslmmmt. ThescamotmtsshallhcarintemstatﬂxeNotemteﬁomthedateof
disbmsementmdshallbepayable,withsuchintcrest,uponnoticcﬁomLendertoBm-rowerrequesﬁng
payment.

If this SwmitymsﬂumzmuonalmeholiBonowushanwmplywithaﬂﬂmpmviﬁonsofthe
lme.IfBorroweraoquims&ctiﬂetod:erpm‘ty, theleaseholdandtlwfeeﬁﬂenhallnotmargeunlm
Lendetagreestothemcrgetinwﬁﬁng.

10. Mertgage Insurance. IfLendorrequﬁredMortgagelnnnweasaoondiﬁonofmakingmeLom
BmowmnﬂpaymewemimrequiredmmahndnmeMatgagﬂqmmemeﬁoctﬁ,fmgnymm

Section 10 affects Borrower's obligation to pay interest at_ﬂ:erateprovidedinﬂae Note.
MoﬂgagelnsmancereimbursesLender(or any entltythatpmchmstheNote) for certain losses it
msyincmifBouowudoesnwaaytthmnuagre&BomwuismtapartywtheMmtgage
Insurance

Matgagemmmwalmtcthckmulﬁskonaﬂmchinmmeinfaceﬁomﬁmemﬁme,mdmay
enter into agreements 'thotherpﬂesﬂntshareotmodiﬁ' 'risk,orreduceloues.'l‘hcseagreements
areontermsandoondiﬁomﬂntareuﬁsfwtorytoﬂmmoﬁgageinmerandﬂ:eotherpany(otpam'es)to

mmh.ﬁmmmmymmmmmemwmmmmudngmym
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). ) ]

Asamnﬂtofﬂxewagreemcnts,Lender,mypmchaserofﬂleNote, another insurer, any reinsurct,
anyotherenﬁty,otmyafﬁlmteofmyofﬂmfmgoing,maymeive(dimﬂymindkecﬂy)amomm
deriveﬁom(ormightbechamcwrizedas)apmﬁonofBorrower's paymentsforMortgageInsunnce,in
exchangeforshnringotmodifyingthemongageinnn'er's risk,orredwingloms.lfmhagreemcnt
pwvidesthatnnafﬁliateofLendertakesashareoftheinsmefs riskinexclmngeforashmofme
mtmimpddmﬂxeinm,memansemmthoﬁentmmed“capﬁvemmmme.'mm

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower te any refund.

020010240 119090116
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protectien Act of 1998 or any other law. These
msy imclude the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated sutomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is oqual to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in valuc, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediatoly before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanoous Proceeds shall be applied to the sums
secmed?thisSecuﬁtyInMnneﬁwhetbermnotthosgmmtheu.due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is anthorized
to collect and apply the Miscellancous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Sccurity Instrument. The proceeds of
any award or claim for damages that are attributable to tho impairment of Lender's interest in the Property

are here m%ngdmllbepﬁdtokndet.
All Mi Proceeds that are not applied to restoration or ropair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Leander Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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mBmowmanySuwmmlnmrcuomewushaﬂnmwmmlmeﬂmﬁabiﬁtyomeowu
mmychmshhbreﬁomeowa.Lmdershnﬂnmberequmdwwmmemedimagaim
mySucceuainIntereﬂomerowamtommwmextendﬁmeforpaymentaoﬂluwise i
amortizationofﬂlems:ecmedbydxisSecmityIns&umentbymofmydemandmadebyﬂ:emiginal
Bmowummycheminhtacnomeowa.AnyforbeanmebyLmdumexmhhgmyﬁghtm
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercisc of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligaﬁonsandliabilityahallb;iointandwvm‘al. However, any Borrower who
co-signs this Sccurity Instrument but does not execute Note (a "co-signer™): (a) is co-signing this
Swm;'lt;lnsu'mncntonlytommgage,gmntmdoonwyﬂwco-nigéds intorestinﬂ(le)l’mpetty%ﬁc
termsofthisSecm'ityInsﬁument;(b)isnotpmonallyobligawdtopaythemmssocuredbythisSocm'ity
Instrument; and(c)agmesmatLendumdmyoﬂmBmowumagreemedify,forbwm
mnkeanywcommodaﬁonswithregardtothemsofthisSecur'rtyInslrumentorﬂwNotewiﬂ;outﬂ:e
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bomrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's ﬁghtsandbcneﬁtsmderﬂ:isSecmityInsﬂmnenLBmowetsbaﬂnotberelmdﬁom
Borrower's obligationsandliabilitylmderthisSecutitylns&umonhmleaLenderagreestosuchrelcasein
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

l4.LomChargu.LendermychugeBmmwaﬁcsfmmvimp«fmmodinomnwﬁonwith
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
Inregnrdtoanyothetfees,theabsenceofexpressauﬁmrityinthiaSocmityInshmentmchargeaspociﬁc
feetoBomwcrahaﬂnotbccom&uedasapmhibiﬁononﬂmctmrgingofmchfee.Lcndermaynotcharge
&esﬂmtareexpmulypmhibitedbyﬁiisSecmitylmh'IMemorbyApplicableLaw.

IftthoaniswbjecttoalawwhichseumaJdmumloancharges,andthatlawisﬁnallyinterpretodso
thattheinterestorotherloanchaxgescollectedortobccollectedincmcﬁonwiththeLoanexwodthe
permitted limits, then: (a)anymchlomchargeshallbereducodby&camomtneccuarytoreducethe
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Bosrower. If a refund reduces principal, the
reductionwiube&eatoduapuﬁalprepaymemWimnanyprepaymeMchargc(whnﬂmmnota
prepaymentchargeispmvidedfonmdertheNote). Borrower's acceptance of any such refund made by
directpaymenttoBcu'owerwil]oomﬁwteawaivcrofanyrightofacﬁonBonowermighthaveaﬂsingmt
of such overcharge.

15. Nntleel.AumﬁcugivenbyBonowerorLonderinoonnecﬁonwiththisSecmityInmumcnt
must be in writing. AnymﬁcetoBmowerinoomocﬁonwithﬂmSecmityInxu-umemeedwmedto
hawbemgivthmmwawhmm&ﬂedbyﬁrstchumaﬂorwhcnwmaﬂydeﬁmdemweﬂ
noﬁceaddtessifsentbyo&lermem.NoﬁcetoanyoneBomwernhaﬂconstiwtenoﬁcctoaﬂBonowers
uﬂmAppﬁcableuwexpmdquuhumhawiu.ThenoﬁuaddrcumaﬂbemerpmyAddreu
mﬂmBonowerhasdesignatedasubsﬁmtenoﬁoeaddrusbyuoﬁcctoLendﬂ.Borrowetshallpromptly
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
ﬁaemaybeonlymedesigm&dnoﬁceaddreumﬂatthwmityhs&umcﬁatmyomﬁme.Any
noﬁcetoLendershaﬂbegivenbydeliveringitorhymaﬂingitbyﬁrstclassmailtoLmder'saddrcss
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
wmecﬁmwiﬁﬂﬁsSwmityhstaﬁdmﬂndbedeemodhhwebemgivmhl&ndamﬁlwmaﬂy
mcivedbyLenda.Hmynoﬁcereanedby&hSwmﬁyhmmhﬂmmqukedmdmAppﬁmble
Law, the Applicable Law requircment will satisfy the corresponding requirement under this Security
Instrument.
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16. Gmmhghm&wnﬂhty;kﬂuof&mﬂommsmwmmtshnﬂbe
gwemedbyfederﬂhwmdthchwofﬂmjmisdicﬁoninwbichﬂwhopcﬁyhlwmAllright;and
obligations contained in this Security Instrument are subject to amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mightbesilent,bmmchsilenceshaﬂnotbeoom&ueduapmhibiﬁonagainnagmemcntbyoonmIn
the cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a ,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
wﬁ&mwmengLendumyrequ&eimmedimPaymmtmmﬂofdlmmedbyﬂmSecmity
Instrument. However, this option shall not be exercised by Lender if such exercisc is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrewer's Right to Reinstate After Acceleration. If Bomrower meets certain conditions,
Bmowushaﬂhawﬂleﬁghtmhwemfacememofﬂ:kSwmityMumemdismﬁnuedumyﬁme
prior to the carlicst of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstats; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions arc that Borrower: (a) pays Lender all sums which then would be due under this Seccurity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenscs in onc or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfor. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might rosult in a change in the entity (known as the "Loan Servicer') that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
ncw Loan Servicer, the address to which payments should be made and any other information RESPA
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mquireaineonnocﬁonwiﬂunoﬁceofmmferoflervicing. If the Note is sold and thereafter the Loan is
servicedbyaLoanServiceroﬂwrthanﬂmpmchuerof&wNote. ﬂ:emmtgagelommvicingobﬁpﬁom
mewuwiﬂremaMWithﬂ:elomSaﬁcumbemsfmedmawccmlmSuvicermdmmt
ammedbyﬂ:eNotepmchamunleuothuwisepmvidedbyﬂmNotepmcham.
NeiﬂeramwanorLendermaycommence,join, orbejoinedtoa.nyjudicinlacﬁon(ueiﬂmra.n
individml]iﬁMorﬂwmemberofaclau)thataﬂmﬁomﬂmoﬂwrparty's actions pursuant to this

notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
oﬂmputyhuctoamasmablepeﬁodaﬁathcgivhgofmchmﬁoewmkeomcﬁvewﬁmﬂ
Applicable Law provides a time period which must elapse before certain action can be taken, that time
peﬁodwﬂlbcdeemedtobereasonubleforpmposesofﬂ:ispmgmph.'I‘henoticeofaccelmﬁonand
oppmumitytocmgivcntoBonowerplmanttoSecﬁon22anddmnoﬁceofwcelemtiongivento
BmmwwpmuammSecﬁmlsshaﬂbedemedwuﬁxfyﬂ:enoﬁccmdoppommtymmkewmcﬁw
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" arc those
mbmnoesdeﬁnedutoxicorhamdousmbmncu,poﬂmmb, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic posticides
mmmmwwemmmmummwm.mmmmm
®) "EnvironmentalLaw"memsfederallawsmdlawsofthejmisdicﬁmwhereﬂmhopatyislocatedﬂmt
relate to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response
acﬁm,remedidacﬁommmmovﬂwﬁomudeﬁnedenvhommnlhw;md(d)m"Envhmmm
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cloanup.

Bormwerlhallnotuuseorpermitthepluence,mc,dispoul,storage.orreleaseofanyHmrdous
Substames,orthmatcntomlmeanyﬂamdousSuches,onorinﬂanpaty.Borroweuha]lnotdo,
norallowanyoneelsetodo,anythingaﬂ’ecﬁngﬂ:ehoperty(a)thatisinviolnﬁonofmyEuvﬁ'onmenml
Law, (b)whichcreatesanEnvimnmentalCondiﬁon,or(c)which,duetoﬂleprcsenco,usc,orreleueofa
HamdousSubmme,matosamndiﬁmthatadvusclyaﬂecumevaEcofﬂ:erpmy.Thepreceding

Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
reloaseofanyHazardousSubstance,and(c)anycondiﬁoncausedbythepresence,uscorrelmeofa
HawdmuSubmnccwhichadvmelymctsﬂaevalueofﬂwProperty. If Borrower leams, or is notified
byanygovemmentalorregulamryauﬂmrity, Or any private party, that any removal or other remediation
ofmyHamdomSubmmeMngmePropenyhmmaq,Bmwashﬂlmnmpﬂyukcannwum
remedialactionsinaccm'dancewithEnvironmentalLaw. Nothingheroinsha.ucreateanyobliguﬁonon
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NON-UNIFORM COVENANTS. Botrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier te
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) tletcﬂonreqllredtoeureﬂledeflult; (c) a date, not less than 30 days from the date
the netice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by

reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the pewer of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in ncheountylnwhlchanypartofﬂ:ePropertyll
located. Lender or Trustee shall give notice of sale in ltemannerprelcrlbedbyAppuubleLlwto
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
pared:andlnanyorderTrmteedetermhu.Tmmemsypostponenleofaﬂ or any parcel of the
Property by public announcement at the time and Place of any previously scheduled sale. Lender or
ludedneemaypurchndlel'mpertyltanyule.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following erder: (a) to all expenses of the sale, including, but not Hmited to, reasonable Trustee's
and attormeys' fees; (b) to all snms secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
mquutTnutecwmoowey&;ehopepymdahanmenduthhSwuﬁtylmmmmtmdaﬂmws

permitted under Applicable Law,

24, Subﬁh&TmsteaLmdermyﬁomﬁmetoﬁmemomesteeandappoﬂamm
trustee to any Trustee appointed hereunder. Withoutconveyanceofthnhoperty,ﬂwmccmu'usteeshall
sueceedtoalltheﬁﬂe,powerandduﬁesoonferreduponTmmehercinandbyAppﬁcableLaw.

25. Attorneys' Feel.AsnsodinthisSecm-ityInmlmeutandintheNote. attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Secqrity Instrument socures any advmc_e: Lend_er, at its discretion,

WARNING
Unlessyoupmvideuswiﬂxmdenceofﬂwmamce' coverage as required hyouroom:'actTlm
or loan agreement, we may purc] inmnnceatymnexpenutopmtectourintaut. i
insurance may, but need not, also protect your interest, If the collateral becomes damaged, the
covmgewepmchasemaynotpayanyclaimyoumakooranychimmadeugainstyou. You
mnylatercancelﬂlisooveragcbypmviding evidence!hatyouhavaobtainodpropenycovmge
1sewhere,
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Youarerespomibleforthecostofanyinnnmcpm’chasedbym. The cost of this
innnmemaybeaddedmyomcon&actorlmnbdmce.lfﬂwcoaiumdmymomtwtm
lombdme,ﬂlcinmumtemﬁemduiyingmmctorlmvﬁnapplymﬂlhadded
amount.Theeffecﬁvedateofcovmgemybeﬂlcdateympﬁmoovmgehpsedorﬁcdate
you failed to provide proof of coverage.

The coveragewepmhasemaybecomiduablymorequmiveﬁminﬂmeeyoucm
obminonyomownandmaymtuﬁafyanyneedforpmpertydamagecovemgeormy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider exocuted by Borrower and recorded with it.

Witnesses:

(Seal)
Heath A. Paulson -Barrower
(Seal)
-Barrower
(Seal) (Scal)
-Barrower -Barrower
(Scal) (Seal)
~Borrower -Borrower
(Seal) (Seal)
-Barrower -Barrower
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STATE OF OREGON County

Onthis S m@ 900"" ? emsonally appeared the sbove named

Heath A. Paul

andndnuwﬂahudthcﬁuvgdmginﬂnnnmntnbJE;hnnhbmmvohnmmywunanddeui
MYCommlwonEm“l"-le(p Before me: w 8/17_'6./(/{0”‘6'&_

(Official Scal) |

Notary

SUZIE
NOTARY Pllll.lC-

ONN
SSEUDSSION ERPIAES HOV 16,10
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ADDENDUM TO DEED OF TRUST 32464

Residential Loan Program
Oregon 1lousing and Community Services Department
State of Oregon

mmmwwpmmmumwommmmmm Housing and Comonmity
Services Stats of Oregon (the "Department”). In (e svent the Department accepts such assigmuent, the
tiulmmdobl'mlimnfunpmhnoﬂumMdmnuptmlyndouﬂ:jmwdﬂu\dwudm. In
mewuawmmmmdummmmwmmnDeedor Tsust v Note,

|In|nvhio\uoﬂl\ism#llmﬂ.

1. Aalmuhhmmhhﬂhvhw.wm;ummmlmmlmdsmny‘hclmnllsmu
mwndwmimm”mhmmﬂdpnﬁklﬁ

a allumdhmumwo&wwlnmfmdhymwlpndﬂeruothnrmlbtw:

()] whowmtmmblyhnpeﬂuhomylhepmw?ulp | vesidence within a reasonahle
mtlnuinubwmh.lllumvldnthMIJ(e)ud(l ) of the Inteimal Revenve Code;
or

{an whmulmmtmuﬂmwh:lrhmlmﬂumduiuny of the thvee yesr poriud
endmaoubadﬂofunn\lcrmh. as provided in Section 143( ) and (1X2) of the Jplsmal
"odg (swoept 100 peccent” shall bs substttuted for "93 peroent nf mcee”

that the
where the appears in Soction 143( N1); o

(iii)uunequisulonmwhluhhumhnmpqmofm.wnmmwlceweuu than
Ilowwnﬂwmwmx_lﬂnmhm 143(e) and (IX2) of the Juicrual
Revenne Code: or

(iv) who has & Mﬂyhmmhmoflbaappummduppliewu wodien family income
as provi in Section 143(f) and (1)(2) of the Inigmal Rovesge Code; or

b. Borrower (alle (o occupy the property doscribed in the morigage without prior wiillen consent of the
lmdworlunmwuwmuﬂwumwlhumaﬂmn;m

¢ Hw:mmﬁuwmmm-hﬂhmmwwhpma&cﬁm 143 ol the
Intstnal Revenus Code in sa application for this mortgage.

RdmmthnmﬂdnﬂthﬂudﬂﬁMuofm.lhe
ptmwdsotwhuwlﬂbcmdwﬂmhp‘mdummndﬁvdoined'lohchdethc
knplerenting regnletions.

. mnmmuummmmwmmaummhmumdmmn«mn
LmApplinlionnmmformwhm

3. 11anowuernohmmwmbemmmhwdm'Mmeuorﬂw
Department.

WARNING

Unless you (tho Bmww)pmidom(mmm)wimwmw the insurmace coverage as requised by
this Deod of Tiust, we (the Depariment) may purchase inuweacs M your expense lo protect ome intsrest. L his
inswance may.bulmdnnt,lbopmwdyowm. If the collatoral (the Tiust Prapeity) becomes damaged, the
coverage we purchase mynolﬂynychimmmuuwehh made againet you, You may lates cancel this
coverags hy providing evidenco the you have olrsined propierty coverage clecwhare.

Y.mucreqmﬂ:hfmﬂnmofmympumdbyu The cos of this inswance iy be gddad to
yintr loan balanco. |nhamthxldedmmhnhluu.unmmouhmdmyhnonwmq\plywlhh
sdded smaumt. m.mmamwumummmwwmuamuum

1hmmmmthImemwMﬂmermm
mmmhﬂthwmmwmeMWumw

(Revised 0)/2000) Paga 1002 SPAP 9A




32465

The Borrower waderstands and agrees that the sbove provisions and the laterest rate ses forth in the Note shall be lu
effoct only if this lomn ks parohaned by the Department or its assigas. If for any resson it is not so pawchased, or if
such purchase is rescinded, then the above provisions shall casse (o be offective and the interest tme may be
incressedto __6,5000 9 per anewm, and the monthly inetaliment of principsl and interest may be increased to

NOTICE TO BOURROWER: 1118 DOCUMENT SUBSTANTIALLY MODNIFIES TUE TERMS OF ‘SIS
LUAN. DO NOT SIGN IT UNILESS YOU HAVE READ AND UNDERSTOUODMIT,

I hareby consent to the modifications of the terms of the Deed of Trust and Nots which are contalned in this

Duce: 5/5'0/ ot RM%M,
/4 Heath A. Paulson

Borrower

STATE OF )

County of. )

o o L gy g o gy o o o wid Coyad it
lly the within nemed . N , known 10 4 to be the

persona
identical individsal described in and who exscuted the within lestramen) and acknowledged to me that _H€-
exocuied the same froely and voluntarily.

IN TESTIMONY Wm,lhawm-unyhndndlmndbymm-ulﬁhdnyndywhﬂ
abava wrintew. .

B
NOTARY P -

0.363021 (My Comeission expires:
COHH!SSIOI T

Y COR

e et

After recording, madl ¢o:

Revised 01/2000) Yagmael2 ;O A




