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DEFINITIONS
WordsuwdinmultiplcsecﬁonsofthisdocummtmdeﬁnedbelowandoﬂlerwmduredﬁnedinSwﬁmsS,
11, 13, 18,20and21.Catdnruluregardingﬂwungeofwmdsusedinlhisdocumtmakoprovidedin
Section 16.
(A) “"Security Instrument” means this document, which is dated MAY 19, 2004 , together
with all Riders to this docoment.
(B) "Borrower" is
JAMES P MILLIGAN
Borrower is the trustor under this Security Instrument.
(C) "Lender" is
FULL SPECTRUM LENDING, INC.
Lenderisa CORPORATION
organized and existing under the laws of CALIFORNIA
Lender's address is
4500 Park Granada, Calabasas, CA 91302
(D) "Trustee" is
FIDELITY NATIONAL TITLE INSURANCE CO
PO BOX 32695, PHOENIX, OR 85064 .
(E)"MERS“isMongachlwuonicRegimﬁmSymms.hw.MERShasepuamoorpaaﬁmMiswﬁng
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERSismganizedandexisﬁngmdu‘thelawsofDehmnndhnsmaddtessmd
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
OHWFWWMWWMWEM
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(F) "Note" means the promissory note signed by Borrower and dated MAY 19, 2004 . The
Note states that Borrower owes Lender
ONE HUNDRED TWENTY ONE THOUSAND and 00/100

Dollars (U.S. $ 121, 000.00 ) plus interest. Borrower has promised to pay this debt in regular
PenodlcPaymmmandtopaythedebtmfullnotlatarthan JUNE 01, 2034

((e5] Tmperty"mem:ﬁeptopatyﬁﬂmdembedbdwmderdwbeadmg'ﬁmxfuokagbﬂmﬂw
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(D) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, asseasments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrumeat, which is initiated through an electronic terminal, telephonic instroment,
computer, or magnetic tape 80 as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages deacribed in Sectioa 5) for: (i) damage
to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii)
conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defanlt on, the
Loan.

(P) "Periodic Payment"” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
*federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secores to Leader: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in the

COUNTY of KLAMATH
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Q—u(ommm) CHL (01/02) Page 2 of 11 Form 3038 1/01
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SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of
18506 FREIGHT ROAD LANE, KLAMATH FALLS

[Strect/City)
Oregon 97601 ("Property Address”):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Bomower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umiform covenants for national use and non-umiform
covenants with limited varations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
Howevez, if any check or other instrument received by Lender as payment under the Note or this Security
Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Leander:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the paymeat or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan curreat,
without waiver of any rights hereunder or prejudice to its rights to refuse sach payment or partial paymenats in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied fonds until Borrower makes payment to bring the Loan current. If
Borrower does not do 80 within a ressonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

Q-u(on) (0201)  CHL (01/02) Page 3 of 11 Form 3038 1/01
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HLendamedmapaymmﬁomBmowafaadeﬁnqmeeﬁodicPaymmtwhichimhdesa
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
Mechuge.HmemmmePaiodicPaymmthwmndhg,Lmdumnymplympaymmmdvdﬂm
BwbwmmcmpaynmtofmePabdicPaynmuﬁ.mdmmeumeewhpnymmtmbepaidm
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
PedodicPaymmnwhammsybeappﬁedmmyMchnrgudm.VolmmymymmumaHbe
appliedﬁrstmanyprepaymmtchnrgennddmudwcribedintheNote.

Anyappﬁmﬁmofpaymm.mmmwemmd&mmmmdsmpﬁmipddmmdume
Note shall not extead or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are doe under
theNote,unﬁltthoteispaidinfull.asum(tbe%ds")topmvideforpaymmtofmommducfor:(a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encmbrmoemﬂwPropaty;(b)leaseholdpaymmmmgroundmumdempuw.ifmy;(c)premiums
fmmymdaﬂhsmmemqniwdby[mdumnktSecﬁmS;uﬂ(d)Mmgagelmumoepmnium,ifany,or
mymspayahbbyBonowamLmderinﬁwofmepaymemofMongagemmrmceprenﬂmin
accordance with the provisions of Section 10. These items are called "Bscrow Items.” At origination or at any
ﬁmednringthetennofthe[m[axdetmquuimthatCommityAssodnﬁmDues,Fees,and
Aasessments,ifany,heesu'owedbyBouower.andmchdues.feesnndassessmentsshallbeanmaowltem.
Bon‘owershallpmmpﬂyfurnishmlcnderaﬂnoﬁoesofamomtsmbepﬁdundetthisSecﬁon.Bonowashaﬂ
payLendcrlheFmdsforEscrowItemsunlessLenderwaivesBmowdsobligaﬁontopaythanndsforany
or all Bscrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Iwmatanytime.Anysnchwaimmayonlybeinwﬁting.lntheeventofsuchwaivet,l!ouowershnllpay
directly,whenandwhetepayable.theammmtsdwforanyEscrowItamforwhichpaymentofFundshas
been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide
mdpmahaufuaﬂpurpowsbedeanedmbeaoovmmtmdagreemmtemmimdmmhsmty
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount doe for an Escrow Item,
LendermyaudwimﬂghﬂmﬁaSwﬁm9andpaymchmmtmdBonuwuabaﬂmmbeobﬁgawd
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
IwmsatmyﬁmbyanoticegivminaocmdanoewithSecﬁon15and,uponsuchrevocaﬁon,30nowershall
paymLmderaHFmds.andinsuchmmu,ﬂmtamﬂlmrequiwdunwthilSwﬁmS.

Lendetmny,atanytime,cdlectandholdFundsinmamount(a)mfﬁcimtmpermithdertoapplyﬂle
Funds at the time specified under RESPA, and (b) not to cxceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
orentity(includingLender.if[mduisminsﬁmﬁmwhosedepositsareaoinmred)minmyFedemlHome
Loan Bank. Lender ghall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account.mvedfymgme&mwlmmbuundapaysmwummmmeFundsmdAppﬁcable
LawpermitsLendertomakesuchachnrge.Unlessanngxeanmt'nmndeinwﬁﬁngorApplicableLaw
requiresmtaemmbepaidmmeFund&LmdashaHmtbewquhedmpameowamyinmummhgs
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
I.zndushallgivemBonowu.wimoutchmxe.mmualwcounﬁngofmeFmdsasrequimdbyRESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amomtmcemrymmkeupthedm@einwcudmmwimRBSPA.bminmmcmmIZmomhly
paymmts.Hdwrehadeﬁciencyomedsheldhemow,ndeﬁnedmduRESPA.Lmdaahaﬂmﬁfy
BonowaureqniredbyRESPA,andBouowshaﬂpawamdumemtnweuuymmkcupme
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UpmpaymemmmﬂofaﬂmwcuredbymisSewﬁtyhmanmdashnﬂpmmpdymﬁmdm
Borrower any Funds held by Lender.

LChnm;Lhm.Bmprayaﬂmmu.chnrga.ﬁne&mdhnpoﬁﬁmmﬁhﬁbh
tothePropmywhichcanaminpﬁorityovenhisSecuﬁtylnstmmmt.leaseboldpaymmorgroundrentsm
theProperty,ifany.deommunityAmdaﬁmDues.Fees.andAmemcm&ifmy.Tomemmtthattheae
items are Bscrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Bonower.(a)agreesinwriﬁngtothepaymentofﬂwoblignﬁonwcuredbyﬂlel'wninamanncracceptableto
Lender, but only so long as Bomrower is performing such agreement; (b) contests the lien in good faith by, or
kfmdsagﬁnumfmwmtofﬁeﬁmhyleplwwwﬁnpwhkhhhdeﬂopinbnwwmmtme
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or(c)semmsﬁomtheholdaofﬂwﬁmmagreanmtnﬁsfacmwlmdambordinaﬁngﬂwﬁmmm
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain

N
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prkniqwaﬁisSewﬂtyhmmLLmdermyginmowuamﬁoeidmﬁfyhgmeﬁmWimhmdays
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth above in this Section 4.

Lender may require Borrower (o pay & one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5, Property Insurance. Bosrower shall keep the improvements now existing or hereafter erected on the
Pmimuredagﬁnnbubyﬁm.mmhwmdedwiminmem'umdedmvm“mdmyoﬁa
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance camier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
topay,inconnecﬁonwidxthisl.mn,dther:(a)aone-ﬁmechnrgefotﬂoodzonedeterminaﬁm,caﬁﬁcaﬁon
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
Liability and might provide greater or lesser coverage than was previously in effect. Barrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee. .

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Leader. Lender may
make proof of loss if not made promptly by Bomower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair i8 economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken prompily. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or eamnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lender's security would be lesscned, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance peoceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncamed preminms paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least onc year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Borrower’s control.

i T
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1.Prucvuﬂon,Mﬂntmmmdeteeﬂondtherpertr,lmpediomBmwushnﬂnm
&My.dmgemmrmem.dlowmemmdewﬁmacommitMmmehopmy.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
thehoputy&omdetaimﬁngordecreasinginvalueduewitseondition.Unlmitisdetermhedpuuuamto
SectionsMmpakmresmﬁmkmtwmouﬁmllyfemiﬂejmwaahaﬂpnmpﬂyrepakhe?mpmyif
damagedmwoidfunhudacﬁmﬁmmdmnge.ﬁhmmccmomdemmﬁmpmoeedsmpddin
camecﬁonwithdamgem,orthctakingof,therputy,Bouowauhnllberesponniblefmmpairingor
mmﬁngﬁePropﬂymlyif[mduhurdasedpromdafmmhpumom.Imdamydiahmwwwds
faﬂwrepdnmdmmﬁmmamglepaymmtmhamofpmmpaymenuumeworkis
oomplaedumemmrmoeacmdamaﬁonmowedsmmtmfﬁcimtwmpahmmmﬁwm,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lmdamiuagmtmaymakereamahlemuiuupmmdinspecﬁmsoftthmpaty.Hithas
mmabhmu,lmdumymspeamemmkxofmeimmvanmmmmehopuw.[aﬂermnugiw
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable caunse.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Bonowammypamsmenﬁﬁuwﬁngumedirwﬁmofnmowamﬁmnmweﬂmwkdgem
mmtgavemmiaﬂyfdw.nﬁﬂeadhg,mmwcumhfamaﬁmummnumm(mmum
moﬁdeunduwimmmﬁﬂhformtkm)mmnmcﬁmwimmemm.Muuhlmpremmﬁommdude.bm
mnmﬁmiwdm,mmenmﬁmcmcanmnouoweﬂowupmcyofmehopawumwdspﬁndpd
residence.

S.MMmdLendc'lIMththeProputyandmghtsUnder&hSecm‘ltylmirmnem.lf(a)
BonowerfnﬂsmpafmmdaemvenmmmdagrmnmcmmhwdinthhSecuﬁtymmnmenL(b)thereisa
legdmomedhgmsmightﬁgniﬁmnﬂynﬁealmddsmmmmewmﬂmﬁghmmﬂum
Seunityhmmt(mhuapmwedhghbmhum,pmbm.fmomdemaﬁmmfufdmfm
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations),m(c)Bouowahuabmdonedmerpaw.thmundamaydomdpayforwhawmis
mbbmWemmthsmmmmcMMﬁmmmsmmm
Mmmmmmmmofmm.mmmm«mmm.
Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has priarity
over this Security Instrament; (b) appearing in court; and () paying reasonable attomeys’ fees to protect its
thchmpmyandlmﬁghumdumisSemﬁtymmmchldingimmedpoﬁﬁmma
bmhupwymweﬁng.Swuﬁngmerpenymchdu,bmhmtﬁmiwdm.mmrhgchmpmymmﬁe
repdmchmgebch,mphoembNandomandwhdow&drdnwm&mpipu,dimimwbﬂdmgm
othaoodeviolaﬁonuordanguwscow&ons,andhaveuﬁliﬁesmmedmoroﬂ’.AlthoughLmdermaytnke
actionundettlﬁsSecﬁm9,Iznda‘doesnothavctodosoandisnotunderanydutymobligaﬁontodoso.lt
hagreedmmundummmﬁabiﬁtyfanmmﬁngmyaﬂlwﬁmwﬂmhedmdamiwwﬁm&

AnyamomudisbmwdbyundumdamisSwﬁmhhaﬂbwomenddiﬁmﬂdebtomewmd
bythemﬁtyhsmmmLmewmwnmshaﬂbeummuumeNmm&ommeducofdisbum
mdshaﬂbepayablqwimmchhtuunupmnoﬁoe&omundumquuuﬁngpaymmt

HthwuﬁwmmmnthmabueholiBmowashaﬂcomplywﬁhaﬂtheptoﬁdmsofmekm
IfBouowetaoqui:esfeeﬁtletotlempeﬂy.ﬂxelmdxﬂdandmefeeﬁﬂeshallnotmergemﬂeuundu
agrees to the merger in writing.

lo.MmImmKLendermqnideoﬂgaseMmacondiﬁmofmhngtthm
Bouowashaﬂpay&epmmimmquhedmmhmhﬂwMonmehmeheﬁwtmfamymmme
Mmgagemmmccmvmgerequiredbylmdaommbeavﬁhbhﬁommemmgehmmm
preﬁmﬂypmvidedmchhmmcemdBmowawmmquhedmmbnpamdydedgmwdpaymu
mwadhwemiummemgagehmmce,Bmwshaﬂpay&emhmsrequkedmobmwvmge
submnﬁaﬂyeqdvdmtmmeMmemmmoemevbuﬂyMeﬁwguammmﬁaﬂyeqdvdmtmm
mmBmwdheMmehmmwmﬁmlyheﬁmfmmdmmmemwmbﬂed
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all soch ingurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another ingurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Martgage Insurance, in exchange for
sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other terms of the Loan, Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request. and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiwms that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeitwure. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscelianeous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such ingpection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender ghall
not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loas in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shalil be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is anthorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Bormower has a right of action in regard to Miscellaneous
Proceeds.

Bormrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by cansing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender.

——
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All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Liability; Co-signers; Succeasors and Assigns Bound. Bomrower covenants and

agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-gigns this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-gigning this Security
Instrument only to mortgage, grant and convey the co-gigner's interest in the Property under the terms of this
Security Instrument; (b) i8 not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.
Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Bosrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except a8 provided in Section 20) and benefit the successors
and assigns of Lender.

14, Loan Charges. Lender may charge Bomrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in thig Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrowee, If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actoally delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Bormrower has designated a substitute notice address by notice to Lender. Borrower shall prompily notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of addreas through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

Az used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa, and (c) the word "may” gives sole discretion without any obligation to take any

action. —
o irtsais; VYL
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17. Borrower’s Copy. Bocrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Bosrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
Howeyver, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of accelemation. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sams prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c) entry of a judgment enforcing this Security Instrament. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all cxpenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorncys' fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under this Secusity Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instramentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Instrament) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provigions of this Section 20.

2], Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response action,
remedial action, or removal action, as defmed in Environmental Law; and (d) an "Environmental Condition"
means & condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products).

initlals: .@
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
oﬁawﬁmbymygovunmenmlmmguhmagmcympﬁmpmymvdvingmehopmyandmy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Eavironmental
Cmdition.inclndingbutnotlimitedto.anyq)ilﬁng,leaking,disclmrge,relmorﬂ::wofmlmofmy
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
wbichadvemlyaffecudwvalueofﬂlerpeny.Imemwaleams,misnoﬁmdbyanygovenmamlor
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
wiﬂlEnvimnmentalLaw.NotlﬁnsheminshallcreateanyobligaﬁonoandcrforanEnvitmmemalClemnp.

NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

n.AeeduaﬂomRmeﬁu.IMMﬁnmﬂumBmmmmmﬂonfnnom
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the defsault
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys'
fees and costs of title evidence.

H Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall canse such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a)wmupemuoftheuh,imhding,bntmtnnﬂudto,mbhm%mdauomn'teu;(b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it.

23, U of all sums secured by this Securi Lender shall
Trusioe to reconvey the Propecey and shal survendes this Socurly Tatipns w S0y oot
secared by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
pezson or persons legally eatitled to it. Such person or persons shall pay any recordation costs. Lender may

such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under ; Law.

24, Substitnte Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall sncceed to
all the title, power and dutics conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attomeys' fees shall include
those awarded by an court.

26. Protective Advances. This Security Instrument securcs any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under
msmdredEvl:‘Imderopctylmmm

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or
loan agreement, we may purchase insurance at your expense to protect our interest. This insurance
may, but need not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you make or any claim made against you, You may later cancel
this coverage by providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchase by us. The cost of this insurance
may be added to your contract ar loan balance. If the cost is added to your contract or loan balance,

the interest rate on the underlying contract or loan will apply to this added amount. The effective

?dmvemgemaybetbedm:mupﬁaoovmgeMedorthedawyonfailedtopmvidepmof

coverage.
The coverage we purchase may be considerably more expensive than insurance you can
qbtgipopyourownanglmaynqtmﬁafyanyneeq property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

e 3 71
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BYSIGNINGBELOW,Bonowctaweptsandagmestothemandcovemntseonminedinthiu
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
/0bgy PHOwS oy , .
Wb £ Q}w&/ﬁ -
JAMEY P. MILLIGAN -Borower
(Seal)
-Borrower
(Seal)
-Barower
(Seal)
-Borrower
STATE OF OREGOI’K County ss: [t\amot~
Onthis (1 dayof rf\«v/, 200 » personally appeared the
above named . ”
S-—AMS P- Mlttt;np
and acknowledged

the foregoing instrament to be his/her/their voluntary act and deed.
My Commission Expires: Ju(_y.?,;_oas, Before me:
(Official Seal)

Notary Public for Oregon
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Prepared by: HOLLY LONG
FULL SPECTRUM LENDING, INC.

Branch #: 0000729
2555 W. CHANDLER BLVD

DATE: 05/19/2004 CHANDLER, AZ 85224
CASE #: Phone: (480)224-5000
DOC ID #: 0006330142505004 Br Fax No.:

BORROWER: JAMES P. MILLIGAN
PROPERTY ADDRESS: 18506 FREIGHT ROAD LANE

KLAMATH FALLS, OR 97601

LEGAL DESCRIPTION EXHIBIT A

LOT 3, BLOCK 26, TRACT NO. 1005, FOURTH ADDITION TO KLAMATH RIVER ACRES, ACCORDING
T0 THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.

FHAVAICONV

Legal Description Exhibit A
2C404-XX (04/03)(d)

‘00330142500000200

*239901°"




32666

[Space Abeve This Line For Recording Data]

ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)
After Recording Retarn To:

JANE DOCMAN

MS SV-79 DOCUMENT PROCESSING
P.0.Box 10423

Van Nuys, CA 91410-0423

PARCEL ID #:
r3907026c000600000

Prepared By:
HOLLY LONG

7029-384400 0006330142505004
[Escrow/Cloaing #] [Doc ID #]
THIS ADJUSTABLE RATE RIDER is made this NINETEENTH day of
MAY, 2004 » and is incorporated into and shall be deemed to amend and supplement the

Mongage,Deedomest,orDeedeemreDebt(tbe "Security Instrument”) of the same date given by the
undersigned (the "Borrower™) to secure Borower's Note to
FULL SPECTRUM LENDING, INC.

(the "Lender”) of the same date and covering the property described in the Security Instrament and located at:
18506 FREIGHT ROAD LANE
KLAMATH FALLS, OR 97601
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family

CONV Inltials: _m

® BC - ARM Rider
2U193-XX (01/01)d) Page 10f3

*238901* 0863301425000002U 1
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ADDlTIONALCOVENANTS.haddiﬁmmthewvmanmmdagreemmmmweintheSemﬁty
Instrunmt,BmmwuandI@nderfurthercmmnntmdagreenfoﬂom:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.375 %. The Note provides for changes in
the interest rate and the monthly payments, as follows: ‘

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may changeonthe first day of
JUNE, 2007 » and on that day every sixth month thereafter. Bach date on which my interest
rate could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the date 45
days before cach Change Date is called the "Current Index.”

Ifﬂ:elndexisnolongerayailable,theNoteHolderwﬂlchoooeanewindexthatiabawduponcmnpamble
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Bd‘meeachChmgeDate,theNomHolduwiﬂcaludatemynewinmmebyadding
SIX percentage point(s) (  6.000 %) to the Current Index.
TthotcHolderwillﬂxenmmdﬂwresuhof!hisaddiﬁonmthemreume-dghthofmepmmgepoht
(0.125%).SubjectmﬂmlimitsstatedinSecﬁon4(D)below,thistunountwﬂ1bemynewhtemstmte
until the next Change Date.

TheNmeHowuwmmmdaunﬁmmeammtofthemmmlypaythwmﬂdbemfﬁdmtmrepay
tlmmpaidprindpalthntlnmexpectedtooweattheChangeDawinfuﬂonthematmitydatcatmynewinterest
rateinmMntiallyeqmlpayments.'l’herestﬂtofthiscalculationwillbedxenewunonntofmymonthly
payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than 7.875 %
or less than 6.375 %.Muﬁa.myintaenmewﬂlneverbeincreuedordmdonany

Change Datc by more than single ONE & ONE-HALF percentage point(s)
( 1.500 %) from the rate of interest. I have been paying for the preceding six months. My interest
rate will never be greater than 13.375 % or less than 6.375 %.

(E) Effective Date of Changes

Mynewinterestrntewillbeoomeeﬁecﬁvemeachdmngebatc.lwillpaytheamountofmynew
monthlypaynmtbeginningmﬂleﬁrstnnnthlypaymentdateaftertheChangeDateunﬁlmeammmtofmy
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
mymnﬁlymymtbefmeﬁeeﬂeeﬁwduzofmycbmgalhemﬁmwﬁﬂhch&hfmﬁwmqﬁredby
lawtobegive.nmeandalsomeﬁﬂeandtelephouenmnbcofapmmwhowﬂlansweranyquesﬁmlmay
have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
'htaenhﬂmepeny‘memmylegﬂmbemﬁdﬂhmhthePropuw.inchdhm.bmmt
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser,

—
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HaﬂoranypanofﬂlerpenyormyInwrestinthePropmﬁnoldumsfued(orifa
Bormwer'nnotanamalpammdabeneﬁcialinmumnonowaiuoldormmfemd)widlwt
Lmddspdawﬂnmmmglmdermuquuimimedinmpaymmtinmuofaﬂmsmredby
dﬁsSemﬂtyhsuummLHowem,misopﬁmdmﬂmtbeexemhedbyLmderifmchaacinh
pmhihitedbyApplieabchaw.Lenderahouhallnotexerdsetlﬁsoptionif:(a)Bon'owewaumtobe
mbmiuedm[mdahfmmﬁmreqlﬂredbyLmdumevahmememwndedumlfmasifauew
lmmbehgmmmmmfmmm)lmwmmmydemmmmswwﬂty
wiﬂnmbehnpaimdbydwlomassumpdmmdﬂmtheﬁskofabreachofanycovmamor
agreement in this Security Instrument is acceptable to Lender,

To the extent permitted by Applicable Law, Lender may charge a reasonable foe as a condition
wlsnda'smmtmmelmampﬁmundamydmmquimmcmsfemmsignm
aumpﬁmagreemntdmtiamepmbmemdamdmatobﬁmmemsfaeembepaﬂme
promises and agreements made in the Note and in this Security Instrament. Boerower will continue to
beobﬁgawdmduﬂleNowandthhSwudtyhmummtmlmLa\dummnouowuinwﬁﬁng.

Hmmmmwmmmmtmm,mmgwnm
noﬁoeofaceelmﬁon.Thenoﬁccshallpmvideaperiodofnotleudmnwdaysﬁommcdawﬂm
noﬁceisgivminamdancewithSecﬁonISWithinwhichBonownmtpayallmmssecuredby
thisSecuﬁtyhsuummLHBonowerfaihmpaylhuesumspdmmtheexpimﬁmofmhpeﬁ@
Lender may invoke any remedics permitted by this Security Instrument without further notice or
demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider. . .
£ 1 Ma -
y 4

J. S P. MILLIGAN - Borrower

(Seal)

(Seal)

(Seal)
- Borrower
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