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DEED OF TRUST

DEFINTTIONS

Wordstmdinmmﬁplemﬁomofthisdocumemmdeﬁmdbelowmdothnrmﬂhmdeﬁmdin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are also provided in Section 16.

(A) "Security [nstrumeat” means this document, which isdated MAY 17, 2004 .
together with all Riders to this document.
(B) "Borrower"is LAURENCE W WYMAN 111 AND LINDA M WYMAN

Borrower is the trustor under this Security Instrument.

(C)"Lender"is BANK OF AMERICA, N.A.

Lenderisa NATIONAL BANKING ASSOCIATION

organized and existing under the lawsof THE UNITED STATES OF AMERICA

OREGQON - Single Family ~ Fannis Mss/Freddie Mso UNIFORM INSTRUMENT Form 3038 1/01
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Lender's sddressis 300 ELL INWOOD WAY, SUITE 201, PLEASANT HILL, CA 945230000

Lender is the beneficiary under this Security Instrument.
(D) "Trustee”is FIRST AMERICAN TITLE INSURANCE COMPANY

(E) "Note" means the promissory note signod by Borrower and dated ~ MAY 17, 2004
The Note states that Bosrower owes Lender NINETY THOUSAND AND 00/100

Dollars
(Us.$ 90,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debtin full not Ister than ~ JUNE 01, 2034 .
(F) "Property” means the property that is described below under the heading "Transfer of Rights
in the "
(G) "Loan" means the debt evideaced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicablel:

Adjustable Rate Rider Condominium Rider Secand Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Pamily Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of 1sw) as well as all applicable
final, non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assessments™ means all dues, fees, asseasments
and other charges that are imposed on Borrower or the Property by a condominium sssociation,
homeowners sssociation or gimilar organization.

(K) "Electronic Funds Transfer” means any tranefer of funds, other than a transaction originsted
by check, draft, or similar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, com puter, or magnetic tape 50 8 to order, instruct, or authorize 8 financial
institution to debit or credit an account. Such term includes, but is not limited to, pointof-sale
transfers, sutomated teller machine transactions, tranefers initiated by telephone, wire tranefers, and
automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellancous Proceeds” means any compensstion, settlement, award of damages, or
Mpﬁdhmﬂﬂdpﬂy(ct&rhnimmwdmmewdewﬁbed
in Section 5) for: (i) damage to, or destruction of, the Property; (ii) condem nation or other taking of
all or any part of the Property; (iii) conveyance ia lieu of condemnation; or (iv) misrepresentations
of, or omissions ss to, the value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpsyment of, or
default on, the Loan.

(O) "Periodic Payment” means the rogularly scheduled amouat due for (i) principal and interest
under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.)
and its implementing regulstion, Regulation X (24 C.F.R. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
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restrictions that are imposed in regard to a "federally related mortgage loan” even if the Loan does
not qualify as a "federally relsted mortgage loan” under RESPA.

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repsyment of the Loan, and all renewals,

extensions and modifications of the Note; and (ii) the performance of Borrower's covenants and

agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably

ymﬁmdmmysznmhmn.withpowofulqthefouowin;desaibedp’opeﬂybuud

in the COUNTY of KLAMATH :
[Type of Recording Juriadiction) [(Neme of Recording Jurisdiction]

"LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERECF.*®

which currently has the addreas of

1423 CROSSBILL ROAD [Strest]
KLAMATH FALLS [City) » Oregon 97601 [Zip Codel
("Property Addrees"):

TOGETHER WITH all the improvements now or hereafter erected an the property, and all
essem cats, sppurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unoacum bered, except for
encum brances of record. Borrower warrents and will defend generally the title to the Property
against all dlaims and demands, subject to any encum brances of record.

THIS SECURITY INSTRUMENT combines uniform covensats for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows

1. Payment of Principal, Intercst, Escrow Items, Propsyment Charges, and Late
Charges. Borrower shall psy when due the principal of, and interest on, the debt evidenced by the

Initle
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Nommdmypteplymmtchrpmdhtcclnrgmdmundertthota.Bomwudnudmpay
funds for Bscrow Items pursuant to Section 3. Payments due under the Note and this Security
Instrument shall be made in U.S. currency. However, if any check or other instrument received by
LmderuplymmtmderﬂnNommthhSec\rityMummthreunmdmLmdermpid.Lmder
mnyrequirathltamonﬂsubequmtpymmmdmmdertbeNotemdﬂﬁsSecmitymembe
made in ane or more of the following forms, as selected by Leader: (a) cash; (b) money order; (c)
certifiod check, bank check, treasurer’s check or cashier’s check, provided sny such check is drawn
upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or {(d)
Electronic Funds Transfer.

PaymmtsmdaamedrecaivedbyLenderwhmmmiwdatthelouﬁondeaigmﬁedintbnNom
mﬂmhoﬁuhaﬁmumayhedmimtedbyhﬁerhmrdmwitbthemﬁwpmﬁdamin
Section 15. Lender may return any payment or partial paymeat if the psymeat or partial paymeats
are insufficient to bring the Losn current. Leader may accept any payment or pertial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its
rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply
wchpuymentalttheﬁmeanhplymmtsamwcapted.HuchPeriodicPlymentislpplieduofita
mhodxﬂeddwdnh.ﬂnnl&ndumedmtpqintumtonmappﬁedfmd&Lendermqholdwh
mnppliedhmtkunﬁlBomwmlkwplymenttoh'in;tboLonncmrent.IfBormwu'doeanotdo
8o within a ressonable period of time, Lender shall either spply such funds or return them to
Borrower. If not applied earlier, such funds will be applied to the cutstanding principal balance
under the Note immediately prior to fareclosure. No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making psyments due under the
Note and this Security Instrument or performing the covenants and sgreements secured by this
Security Instrument.

2 Application of Payments or Proceeds. Bxcept as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest due under the Note; (b) principal due under the Note; (c) emounts due under Section 3.
SuchplymentsalnllbouppliodtouchPariodicPAymentintheorderinwhichitbeumedtnAny
remnininglmomtsdnll‘oeuppliedﬁmmhﬁuhlrmmdtonnyothu'lmomtsduemdertlis
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes
a sufficient smount to pay any late charge due, the psyment may bo applied to the delinquent
plymmtnndthohtochrgo.HmmthmonePetiodicPlymontisoutstmdina.Lmdermlyapply
mypymentreceivadhomBormwa'totherapnymento!tlnPeﬁotﬁcPlymentsif,mdtothe
extent that, each psyment can be paid in full. To the extent that any excess exists after the payment is
appliedmthehﬂlpnymmtofomormmPeﬁodicPaymmts.awhmmlybenppﬁedtow
htechnrgmdm.Volmqureplymentndnﬂbelpﬂiedﬁmmmypreplymentchnﬁmdthm
as described in the Note.

Any application of paymeats, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Punds®) to provide for payment of
amounts due for: (s) tawes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance on the Praperty; (b) leaschold paymeats or ground
rents on the Property, if any; (c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or sny sums payable by Borrower to
Leader in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow Items.” At origination or at S:y time during the

Inktls
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term of the Loan, Lender may require that Comm unity Associstion Dues, Fees, and Asscssments, if
my.beeacmwedbyBomw.nndmhdus.femmdmmdﬂlbemEmmetem.
Borrower shall promptly furnish to Lender ail notices of amouants to be paid under this Section.
Borrower shall pay Lender the Punds for Escrow Items unless Lender waives Borrower's obligation
to pay the Punds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
Lender Punds for any or all Escrow Items at any time. Any such waiver may only be in writing. In
the event of such weiver, Borrower shall pay directly, when and where payable, the amounts due for
any Bscrow Items for which payment of Punds has been waived by Lender and, if Lender requires,
ghall furnish to Lender receipts evidencing such paymeat within such time period ss Lender may
require. Borrower's obligation to make such payments and to provide receipts shall for all purposes
be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
“covenant snd agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items
directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender
may exercise its rights under Section 9 and psy such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by & notice given in sccordance with Section 15 snd, upon such
revocation, Borrower shall pay to Lender all Punds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Punds at the time specified under RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. Lender shall estimate the amount of Funds due on the besis of
current data and reasonsble estimates of expenditures of future Escrow Items or otherwise in
sccordance with Applicable Law.

The Punds shall be held in an institution whose depoeits are insured by a federal agency,
instrumentality, or eatity (including Lender, if Lender is an institution whose deposits are so
insured) or in any Pederal Home Loan Bank. Lender shall apply the Punds to psy the Escrow Items
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Leader to make such a
charge. Unless an agreement is made in writing ar Applicable Law requires interest to be paid on the
Funds, Lender shall not be required to pay Borrower any interest or earnings on the Punds.
Borrower and Lender can agree in writing, however, that interest shall be psid on the Funds. Lendor
shall give to Borrower, without charge, an snnual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, ss defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Barrower shall pay to Lender the amount necessary to make up the shortage in accordance with
RESPA, but in no more than 12 monthly psymeats. If there is a deficiency of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower s required by RESPA, and Borrower shall
pay to Lender the smount necesssry to make up the deficiency in sccordance with RESPA, but in no
more than 12 monthly psyments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prom ptly
refund to Barrower any Punds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, sssesements, charges, fines, and im positions
attributable to the Property which can attain priority over this Security Instrument, leaschold
payments or ground rents on the Property, if sny, and Community Association Dues, Fees, and
Asscaaments, if any. To the extent that these items are Escrow Items, Borrower shall pay them in
the manner provided in Section 3.
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Bmhﬂmpﬂydimhnpmﬁmwhichhspﬁmitymtbis&aﬁqhmm
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
mmnarancephbleto[mder.btnonlymlm;uBomweriapﬁomingwhwmt(b)
eontemﬂnlieninpodhithby.orddeudslpinstuﬂmmmtofthelienin.leplpmceed.inp
whichinLanthr’aopinbnnpunmtop'uventthemformmmtoftheﬁmwhibthme i
mpudin;bﬁonlyunﬁlnmhmceedingammnduded;ot(c)mfm the holder of the lien
mummtsﬁiwmrytolmdurmbordimﬁngtbelimtotlﬁa&auitymentlflmder
detetminesthltmpartofthePropartyiswbjecttonlienwhichunnttlinpriorityovu’this
Secmitylmmment.bndumlyginmownmﬁceidmﬁfyin;thelienWithinlOdlysoftbe
date on which that notice is given, Borrower shall satisly the lien or take ooe or more of the actions
sot farth above in this Section 4.

memlyreqtﬁreBorrowtopayaonrﬁmechnrgeforlradmtuwn'fiutionmdlor
reporting service used by Lender in connection with this Loen.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
mtedmthe?ropertyimmdagaimtlombyﬁmhuu:hindudedwitbintbem"extmded
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender roquires insurance. This insurance shall be maintained in the amouats (including deductible
leveis) and for the periods that Lender requires. What Lender requires pursuant to the preceding
gentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disspprove Borrower’s choice, which right
shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this
Loan, either; (s) a one-time charge for flood zone determination, certification and tracking services;
or (b) a one-time charge for flood zone detorminstion and certification services and subsequent
charges each time remappings or similar changes occur which ressomably might affect such
dotermination or certification. Borrower shall also be responsible for the payment of any fees
impoaedbytbPedxdEmu‘mMmmentAminconmcﬁmwiththenviewofmyﬂood
zone determination resulting from an objection by Borrower.

If Borrower fails to maintsin any of the coverages deecribed sbove, Lender may obtain
insurance coverage, at Lender's option and Borrower's expense. Lender is under no obligation to
purchmmypnrtic\ﬂntypaoramountofwvmTherefora.swhcovmpshullmwrlmndu’.
but might or might not protect Borrower, Borrower’s equity in the Property, or the contents of the
Propafty.qnimtanyri&.hnlrdorlinbilitymdmi;htpmvidogruworlmcoveupthlnm
previouiyheffwtnomwcwknowbdgmthattbemdtheimmmgemobuimd
might significantly exceed the cost of insurance that Borrower could have obtsined. Any amounts
disbumdbylm:hrun:hrthisSecﬁonSshlﬂbewme.dditiomlchbtofﬁormwermuadbytﬁs
Secuﬁtylm'hmentTluaamomtleburintuutattbeNoteﬂmﬁomﬂnchmof
disbursement and shall bo paysble, with such interest, upon notice from Lender to Borrower
requesting psyment.

Aﬂimpoﬁdesqumdbyhndormdmdaofwdnpdiciudxdlbewbjeam
Lmtkl’sri;httodisapp'ovemmhpolicies.shallimludeastandnrdmmtppclum.mdshnllmma
Imd:r-mmtpzeemdornsmadditiomlloapayee.Imderdnllhlvothcﬁghttoholdthe
policiumdruwaleertifimtes.lfl.anderrequirm.BorrowersbnllptmnpﬂygivatoLenderall
receipts of peid premiums and renewal notices. If Borrower obtsins any farm of insurance coverage,
mtothxwisenqlimdbylmder.fordlm:pm.ordestmctiono!,theProperty.wchpolicyalnll
includeamndn-dmortpgeclnmmddmllmehnderasmortmnndlorasmadditimnllom
payee.

In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Barrower. Unless Lender and Barrower
otherwise agree in writing, any insurance procoeds, whether or not the underlying insurance was

@), -8O0R) 100 Pigu 8 01 18 Form 3038 1/01
CVOR 05/18/04 8:23 AM 6810142031




RightFax 5/18/04 9:24 PAGE 32/72 RightFax

32768

raqtitedbylatdﬂ'.dnllbenpﬂiedtomtonﬁmormpnirofthehopeﬂy.iftbomﬁonﬁonor
fepair is economically fessible and Lender’s security is not lessened. During such repair and
restoration period, Lender shall have the right to bold such insurance proceeds until Lender has had
mopporhmitytoinspectwh?ropertytomnthawmkhubemmpbtadmhndeﬁ
mtisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repeirs and restoration in s single payment or in a series of progrees paymeats a8
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid an such insurance proceeds, Lender shall not be required to psy Barrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security lostrumeat, whether or not
then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the
arder provided for in Section 2.

H Borrower sbandons the Property, Lender may file, negotiste and settle any available
insurance claim and related matters. If Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offered to settle a claim, thea Lender may negotiate and settle
the claim. The 30-day period will begin when the notice is given. In either event, or if Lender
acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a)
Borrower's rights to any insurance proceeds in an amount not to exceed the amouats unpeaid under
the Note or this Security Instrumeat, and (b) any other of Borrower’s rights (other than the right to
any refund of uncarned premiums paid by Barrower) under all insurance policies covering the
Pmpeﬂy.imohrumnhrightnmnpﬂiubletothewmgaotthehopmy.Lendu‘maymethe
insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note
or this Security Instrument, whether or not thea due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy
the Property as Borrower’s principal residence for at least one yeer after the date of occupancy,
unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circum stances exist which are beyond Borrower's control.

7. Preservation, Maintensnce and Protection of the Property; Inspections. Borrower
shall not destray, damage or impeir the Property, allow the Property to deteriorate or commit waste
on the Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the
Property in order to prevent the Property from deteriorating or decressing in value due to its
condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically fessible, Borrower shall promptly repair the Property if damaged to svoid further
deterioration or damage. If insurance or condem nation proceeds are paid in connection with damage
to, or the taking of, the Property, Barrower shall be responsible for repeiring or restoring the
Properqoﬂyiflmduhnrdeuedpoowdsfmawhpurmeendermny&smefm
thctepnimnndrumntioninlsinglepaymmtorinamrieaofpmyuaplymontauthewrkia
completed. If the insurance or condem nation proceeds are not sufficient to repair or restore the
Pmperty.Bon‘owisnotmliewdofBmmwefsobliguﬁmfortbecompleﬁonofmhmpsiror
restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonsble cause, Lender may inspect the interior of the improvements on the Property. Lender
shall give Borrower notice at the time of or prior to such an interior inspection specifying such
reasonable cause.
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge ar consent gave materially false, misleading, or inaccurate information or statements to
Leader {(or failed to provide Lender with material information) in connection with the Loan.
Material represeatations include, but are not limited to, representations concerning Borrower's
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Bocrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest
in the Property and/or rights under this Security Instrument (such ss a proceeding in bankruptcy,
probate, for condem nation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulstions), or (c) Borrower has sbandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s
interest in the Property and rights under this Security Instrumeat, including protecting andlor
assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions can
include, but are not limited ta (a) paying any sums secured by a lien which has priority over this
Security Instrumeat; (b) appearing in court; and (c) paying ressonsble attorneys’ focs to protect its
interest in the Property andlor rights under this Security Instrumeat, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repsirs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so snd
is not under sny duty or obligation to do so. It is agreed that Lender incurs no lisbility for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower socured by this Security Instrument. These amounts shall bear interest st tho Noto rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

If this Security Instrument is an a leasshold, Borrower shall comply with all the provisions of
the lease. If Barrower acquires fee title to the Property, the lesschold and the fee title shall not merge
unleas Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Martgage Insurance ss a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If,
for any resson, the Martgage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make
scparately designated psyments toward the premiums far Mortgage Insurance, Borrower shall pay
the premiums required to obtain coversge substantially equivalent to the Mortgage Insurance
previoudly in effect, st a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previoualy in effect, from an alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coversge is not available, Borrower shall continue to
pay to Lender the amouat of the separately designated payments that were due whea the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable
loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to
pey Barrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve
pnymmmifMortpgaImmmecow(inﬁenmomtmdfortlnpa‘iodtbnthndarmﬁm)
provided by an insurer sclected by Lender sgain becomes available, is obtained, and Lender requires
separstely designated psyments toward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance ss s condition of making the Loan and Borrower was required to make
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separately designated payments toward the premiums for Mortgage Insursnce, Borrower shall pay
the premiums raw maintain Insurance in effect, or to provide a non-refundable
loss reserve, until 8 requirement for Insurance ends in accordance with any written

agreement between Borrower and Lender providing for such termination or uatil termination is
required by Applicable Lsw. Nothing in this Section 10 affects Borrower's obligation to pey interest
at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or %ﬁty.mr:bm the Note) for certain
losses it may incur if Borrower does not repay the as Borrower is not a party to the

ge

insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
qyeem(entsm t)m tu‘msmlnd conditiog]l;hgtmm' utorytothemtbm'tglp insurer mdtheo%
party (or parties) to agreements, agreements may require the mortgage insurer to m
peyments using any source of funds thst the mortgage insurer may have svailable (which may
include funds obtained from Mortgage Insurance premiums).

As 3 result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of lnLd the foregoing, may receive (directly or
indirectly) amounts thst derive from (or might be characterized ss) a portion of Barrower's
paymmtsforMortpﬂeInsunme. in exchange for sharing or modifying the mortgage insurer’s risk,
or ing losses. If such sgreement provides that an affiliate of takes a share of the
insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is often
termed "captive reinsurance.” Purther:

() Any such agreemeats will not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase
the lm?;::;g.omwu will owe for Mortgage Insurance, and they will not eatitle Borrower
to an

) Any such agreements will not affect the rights Borrower has - if any - with respect
to the Mortgage Insurance under the Homeowners Protection Act of 1998 or other
law. These rights may include the right to receive cortain disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
avtomatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
herelz assi to and shall be paid to Lender.

the is damaged, such Miscellaneous Proceeds shall be applied to restoration or
repairofﬂanpu’ty.ifthemstonﬁonormpairiaecommicallyfedblemdlmdu’smnityia
not lessened. During such ir and restoration period, Lender shall have the right to hold such

Miscellaneous Proceeds until has had an opportunity to inspect such Property to ensure the
wark has been completed to Lender's satisfaction, provided that such i ion shall be undertaken
promptly. Lender may pay for the repeirs and restoration in s single dis ent or in a series of

peyments as the work is completed. Unless an agreement is made in writing or Applicable
Ewreqmruintumttobopaidon Miscellaneous Proceeds, Lender shall not be required to psy
Barrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically fessible or Lender's security would be lessened, the Miscellanecus shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any,_pnig_toBormw. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loas in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or grester than the amount of the sums secured by this ity Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amouat of the
Miscellancous Proceeds multiplied by the following fraction: (a) the totnl;nmount of the sums
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immediately before the partisl taking, destruction, or loss in value divided by (b) the fair
i i i ing, destruction, or loss in value.

R
g
£
8,
§
:
E
&
:
§
H
:

ces than the amouat of the sums secured immediately before the partial taking, destruction, or loss
n value, unless Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall
applied to the sums secured by this Security Instrument whether or not the sums are then due.
therpﬂyisabmdomdbyBormwer.orif.aftermﬁcebyLeuhrmBomwthatﬂw
ng (as defined in the next sentence) offers to make an award to settle a claim for
qas.Bomwfaihtonq)mdtoLmderwithinJOdaynlftxthedntethemﬁwisgiveg.
Leader is suthorized tomllectmdapplyﬂ;hﬁwelhmoustcee&eitbertomnﬁonorrﬁ

o et

Lender's interest in the or rights under this

Security Instrumeat. The proceeds of any award or claim far damages that are attributable to the

impairment of Lender’s interest in the Property are hereby assigned and shall be id to Lender.
Aﬂhﬁmdlmeom?gweedsghntqunotlppliedmmmmmmpairof o Property shall be

12. Borrower Not Released; Forbesrance By Lender Not a Waiver. Extension of the time
for psyment or modification of amortization of the sums secured by this Security Instrument
grmtedby[zndsmBmmmmmySuwinhwutomemshﬂmtopunmmrdm
the lisbility of Borrower or any Successors in Interest of Borrower. Lender shall not be required to
oommencepmcaedingsapinstmSumorinlnterutofl!orrowortoreﬁmtoatmdﬁmefor
psyment or otherwise modify amortization of the sums secured by this Security Instrument by

{rytheorigimlnomwaoranySminlnterestomeow.
Any forbesrance by Lender in exercising any right or remedy including, without limitation, Lender’s
nwemmeoftg:mmtafmm third persons, entities ar Successors 1n Interest of Borrower or in
lmoun:lu the amount then due, shall not be 8 waiver of or preclude the exercise of any right
or remedy.

13. !oint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and that Borrower's obligations and lisbility shall be joint and several. However,

Borrower who co-signs this Security Instrumeat but does not exscute the Note (a “cosigner”):
ﬁhco‘signingﬂﬁa&mﬁtylnﬂtrumentmlytomoﬁm grant and convey the co™si sinterest
intherpu‘tymdertbetumsofthhSecmityIm&tmmt(b)iaMmﬂlyo igated to pay
the sums secured by this Security Instrumeat; and (c) agrees that and any Borrower
can agree to extend, maodif .for‘ourormnkemymnmodatiomwithraprdtotbotennsoftﬁs
Security Instrumentor the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who sssumes
Bmmwm’sobliptiommdertlﬁsSecmiPImhmmtinwﬂ' and is approved by Lender, shall
obtain all of Borrower's rights and 1ts under this Security ont. Borrower shall not be
relessed from Borrower's obligations and liability under this Security Instrument unless Lender
lpeatoswhrdenseinwriting.TheeovmmmdmmtsofthisSecm'ityImmmentshlll
tund (except as provided in Section 20) and benefit the successors and assigns of Lender.

. Imdermlynh?Bormwer fees for services performed in connection
with Borrower's default, for the purpose protecting Lender's interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property mmn
and valuation fees. In regard to any other fees, the absence of express suthority in this ity
Instrument to charge a specific fee to Borrower shall not be construed as & prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.
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If the Loan is subject to a law which sets maximum loan charges, and that law is finally
intumtadsoﬂnttbinmtutorothnrlunchrpscollectedortobeeollecudinconnecﬁonwith
the Loan exceed the permitted limits, then: (s) any such loan charge shall be reduced by the amouat
necmrytordwetlnchnrgatotbepumitﬁadlimit;md(b)myannsalreadymllectedfm
Bmowwhkhmdedpcmimdﬁmimﬁﬂhrdtmddwm.m&rmayclnwm
mnkeﬂﬁsnhmdbyndudngthopﬁmipdowedunderthoNoﬁaorbymukinlldimctpaymmtto
Bormwar.lhtefmdredwmpindpll.themdwﬁmwiﬂbemmdulpuﬁﬂpreplymentwitbom
any prepayment charge (whether or not a prepayment charge is provided for under the Note).
Bmower’sweeptmcedmyuwhmﬁmdmadebydimctpaymenttoBonuwerwﬂlcomtitutea
wnivuohnyrightofacﬁonBomwcmighthnvouiaingoutofmchovuchlrp

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instmmentmustbeinwdting.AnymﬁcemBmowerineonnecﬁonwiththisSecmityIm&mnent
d\allbeduanedtolnvebeenﬁmmBormwwhmmnilodbyﬁmdmmailorwhenu:tmlly
delivered to Borrower's notice address if sent by other means. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
addrmsdnllbeanmpuTyAd&mmlemBormwerhndedgmtadanubﬁmtenoﬁwaddrﬂby
noﬁcctobcnda‘.nomwetdnﬂpmpﬂynoﬁfyLenderofBomwu"achnnpohddrmIfl.mdor
qnciﬁasapmcedm’efmrepoﬂingBomwc'schnpoflddmthmBormwsh.llmlyreportl
chngedad&mthmghthﬂspedﬁedpm&n]‘huemayhemlyomdedgmhdmﬁum
mthrthisSecm’ityInMxmentatmyonetime.AnymﬁcetoLmdcrslnﬂbegivunbyddivm'ingit
mbymdﬁn;itbyﬁmtchmmlﬂwLmdoﬁaddrmsumdhminunlembndchudadgmmd
amthcnddrmbymﬁeethoww.Anymﬁuinmmcﬁonwithththmityhﬂmmtshﬂ
mtbadmedmhlvebem;immbmdetmﬁllctulﬂyrwdvedbylmder.Ihnynotieerequired
by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall
begovemedbyfedu'llhwmdthehwofﬂ:eju'inﬁcﬁoninwhichtherpu'tyisloutad.Allﬂghts
Moﬂipﬁmmﬁmdhtﬁsmlmmum“wbjedmmmqtﬁmmm
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agxubyeontﬂctoritmightbedlent.butwchsilmdnllnotbamnstruednsapohibiﬁon
against agreement by contract. In the event that any provision or clause of this Security Instrument
or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this
&curitylmtmmmtortheNomwhichunbezimeﬂectwithmxttheconﬂicﬁngpmvia'on.

As used in this Security Instrumeat (a) words of the masculine gender shall mean and include

'ngnwtu'worcborwadsoftbsfunininegenda;(b)mmkinthesinguhrdnllmun
mdincludetlnplunlmdvicevuu;lnd(c)theword'mly' gives sole discretion without any
obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” menmnnylegalorbeneﬁchlintu'estinthcl’ropeﬂ!.includin;.but
mtﬁmiudto.thoubemﬁddinmtmiuﬂdinlbondfordeedmmfmdwd.
insmllmentulenconn‘ctorucmwlyeemmt.ﬂnhmtofwhichisﬂxetrmderofﬁtleby
Borrower at a future date to s purchaser.

Ifal]ormyprtofthel’ropartyoranyInteteatinﬂanpertyisnddorh'msfmad(orif
BormwuinnotamhuﬂpuammdabamﬁcidintenatinBomw«iasoldormmfmed)withom
Lmder’spdorwxittmcomt.Ixndu'mlyreqtﬁnimmediltepuymentinfullofdlmsmcured
byth'mSecm’ityhntnmmt.Howevar.tbisoptionshallnotbemiaadhyLeubrifswhuud&is
prohibited by Applicable Law.
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Ifl.andueucimsthisopﬁon.Izndu'ahlllginomwnoticeofmdmﬁon.'Ihenoﬁce
ahallprovidelpa'iodofnotleuthmwdmfmmtlndntethnmﬁceisgivanhlworchncawith
Section 15 within which Borrower must pay all sums sscured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrumeant without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Accelerstion. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: (s) five days before ssle of the Property pursuaat to
mypowerofnlecoutninedinthisSeau‘ityImtnmmt;(b)mchotherperioduAppliublehw
might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Leader all sums
which then would be due under this Security Instrument and the Note a8 if no acceleration had
oecm'red;(b)cwmycbfuﬂtofmyotbercovmtsmammta;(c)paysnﬂmimmad
in enforcing this Security Instrument, including, but not limited to, ressonable sttorneys' fees,
popa‘tyinspectionmdvnlmﬁonfees.mdothu’feuincmmdfortbpmpmeofp'otecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action
asLmdermlyrelmnablymqtintommthatLendeu’sinteratintheProputymdﬁgbﬂmder
this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the fallowing farms, as selected by Lender: (a) cash; (b)
momymden(c)wﬁﬁedchwhhnkdxthﬁscheckmudie(sdxwhmﬁdedmymxh
chnckisdnwnuponunimﬁmﬁmwhos&podtaminumdbynfedenlmncy.imtmmentllityor
entity; or (d) Electronic Punds Transfer. Upon reinstatement by Borrower, this Security Instrument
Moblipﬁonsmndhcebysbnllrcmninmﬂyeffecﬁvausﬂno scceleration had occurred.
Howevm’.thisrigbtwreimtlteshnllnotnpplyinﬂncusaofau:elenﬁonmdchectionl&

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold ane or more times without
pl-iormﬁeemBormwer.Aslomightmﬂtinachmpintheenﬁty (known as the “Loan
Servicer”) that collects Periodic Payments due under the Note and this Security Instrument and
performs other mortgage loan servicing obligations under the Note, this Security Instrument, and
Applicablean.Mdmmi;btheoneormorechmpsofﬂnbom&rviwumehtedtonmleof
the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the
chmgawhidlwillstntothnn:memduddmofﬂnnquomServicer.tbenddmtowhich
plymmmslnuldbemudemdmyothu'informnﬁonRESPArequiminoonnecﬁonwithlmﬁwof
u-ansferdmrvicing.IfﬂnNoteissoldandttmuftaﬂwInanismiwdbyuLomS«viwoﬂnr
ﬂnnthepmchnﬂ'ofﬂnNote.ﬂnmortpgelmnsnrvicingoﬂipﬁomtol}ormwerwill remain
with the Loan Servicer or be transferred to 8 succeasor Loan Servicer(s) and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (ss
either an individual litigmtorthememberofaclm) that arises from the other party's sctions
wmmtmthhSwmityImmmmtmthntdlegathatthcoﬂmpﬁyhshmhdmymvidon
d.mmydtﬂyowedbymnof,ﬂﬂsSectritylmtrmnent.mﬁlmchBorrowerorIAnderhns
notified the other party (with such notice given in complisnce with the requirements of Section 15)
ofswhdhpdbtuchmddfordedtheotbﬂputymlmnblepebddmtbegivingd
such notice to take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable for purposes of
thiapnnmph.ThemﬁwofwwlclﬁmmdoppoﬂmitymcumgimmBonowpmmm
Section 22 and the notice of acceleration given to Barrower pursuant to Section 18 shall be deemed
to satisly the notice and opportunity to take corrective action peovisions of thi Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Eavironmental Law
and the following substancea gasoline, kerosene, other flammabie or toxic petroleum products,
taxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radicactive materials; (b) "Bavironmental Law® means foderal laws and laws of the jurisdiction
where the Property is located that relste to heslth, mfety or environmental protection; {c)
*Environmental Cleanup” indudaunyrupomewtion.medinlacﬁon.orremovalnﬁon.ls
defined in Bavironmental Law; and (d) an "Environmental Condition” means a condition that can
cause, contribute to, or otherwise trigger an Eavironmeatal Clesaup.

Borrower shall not cause or permit the presence, use, disposal, storage, or releass of any
Hazardous Substances, or threaton to relesse any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of sny Environmental Law, (b) which creates an Eavironmeatal Condition or (c) which,
duetotlnpruanca.use.orraluseofll-hzudous&xbsunce.cxutanemdiﬁonthltldvusaly
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances in coneumer products).

Barrower shall promptly give Lender written notice of (a) sny investigation, claim, demand,
{swsuit oc other action by any governmental or regulatory agency or private party involving the
Propertwmdanyﬂuardmn&xbsunoeorEnvimnmumlhwofwhich Borrower has actual
knowledge, (b) any Eavironmental Condition, including but not limited to, any spilling, leaking,
diu:hlrp.mlumorthtutofrdeueo!myfhzrdmmSubaunua.md(c)myeondiﬁonu\mdby
the presence, use or release of 3 Hmzardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is neccesary, Bocrower shall promptly take all necessary remedial actions in accordance
with Ravironmental Law. Nothing herein shall create sny obligation on Lender for an
Environmental Clesnup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument
(but not prior to acceleration under Soction 18 unless Applicablo Law provides otherwise).
The notice shall specify: (a) the default; (b) the action required to cure the default; {c) a
date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured: and (d) that failure to cure the defsult on or before the date
specified in the notice may result in acceleration of the sums sccured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to bring a court action to sssert the
pon-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and sny other romedios
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedics provided in this Section 22, including, but not limited to,
reasonable attorncys’ fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall execute or cause Trustee 10 execuica
written notice of the occurrence of an cvent of default and of Lender's clection 1o cause
the Property 10 be sold and shall cause such notice to be recorded in each county in which
any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by Applicable Law to Borrower and to other persons prescribed by
Applicable Law. After the time required by Applicable Law, Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time and
place and under the terms designated in the notico of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designoe may purchase tho Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without
any covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be
prima facie evidence of the truth of the statements made therein. Trustee shall apply the
proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonsble Trustec’s and attornecys’ fees; (b) to all sums sccured by this
Security Instrument; and (c) any cxcess to the person or persons legally entitled to it.

23. Reconveyance. Upon psyment of all sums secured by this Security Instrument, Leader
shall mqtanmteemmnwytherpctynndshdlmrmderthisSecmityhmmmdlﬂ
notes evidencing debt secured by this Security Instrument to Trustoe. Trustee shall reconvey the
Propartywithoutwarnntytothepumapammlegxlly eatitled to it. Such person or persons
shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but oaly if the fee is psid to & third party (such as the Trustee) for services rendered and
the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a
successor trustes to any Trustee appointed hereunder. Without conveyance of the Property, the
successor trustee shall succeed to all thoﬁﬂqpuwmdduﬁuemfmaduponTnmhmeinandby
Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrumeat snd in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its
discretion, may make under Section 9 of this Security Instrument to protect Lender’s interest in the
Property and rights under this Security Instrumeat.

27. Required Evideace of Property Insurance.

WARNING

Unlmyoupmvidemwithevid:nocoftheinurmcomumqtﬁredbyowcontnctor
loan agreemeat, womlypuchlmimnweatyourupmtoprohctwinmtmsimrm
mny.thmedmndmpmuctyourintumHﬂncdhtetdbmesd:mnpd.thawmpwe
purchase may not pay any claim ynumakeormyclaimmndeaglimtyouYoumayhteruncdthis
coverage by providing evidence that you have obtained property coverage clsewhere.

You are responsible for the cost of any insurance purchased by ue. The cost of this insurance
maybalddadtoymremmctorlonnbdnnce.ﬂtheeostiuddedmyowoon&actorlunblhme.
the interest rate on the underlying contract or losn will apply to this added amouat. The effective
dlteofmvmgamaybetbechteyomprioroomgeh;mdorthednteyou failed to provide proof
of coverage.

Thecovmgewewmhmmnyheconﬁcbnﬂymmupeniwthmimyouanobnin
on your own and may notsaﬁdymynaedfmpmpeﬂydunagocovmpormymmdatoryliability

insurance requirements im posed by Applicable Law.
umué@
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BY SIGNING BELOW, Bomwuawapmandwtotbtmnsandoovmntaomhimdin
this Security Instrument and in sny Rider executed by Borrower and recorded with it.

Witnesses

LINDA M -Borrower

(Seal) (Seal)
-Borrawer -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Scal) (Seal)
-Barrower -Barrower
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on_WACHL B0, IZH betorame Uctete Tores
Date m“mdm(mﬂ-."h.h

el

personally appeared . { »

0) of Signer(s)

. personally known to me
proved to me on the basis of satisfactory
nce

to be the persorfé} whose namefs} iefre
subscribed to the within instrument and

acknowledged to me that ecuted
the same in authorized
capacityfjes}, and that by -wiefwe
signaturefs} on the instrument the ¥, or
the entity upon behalf of which the personh
acted, executed the instrument.

WITNESS my hand and official seal.

of Nolery Public
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Description of Attached ment
Title or Type of Document: r‘l "*l““‘g
Document Date: “CL(:) D, Y Number of Pages: Za

Signer(s) Other Than Named Above: \

Capacity(les) Claimed by Signer

Signer's Name:

Top of thumb hers

O Individual

e e
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Lot 976, RUNNING Y RESORT, PHASE 12, TRACT 1423, according to the

official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon.

Tax Account No: 3808-009C0-01800-000 Key No: 890075
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LOAN # 6810142031

ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is made this 17TH dayof MAY, 2004
andmxmorpmltadmmmdshnubedeunedtomudmdwpplunmtﬂanDeed
of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the *Borrower”) to secure Borrower's Adjustable Rate Note (the "Note®) to
BANK OF AMERICA, N.A.

(the "Lender”) of the same date and covering the Property deacribed in the Security Instrument and
located at: 1423 CROSSBILL ROAD, KLAMATH FALLS, OR 97601

[(Property Address]

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agreoe as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.6256 %. The Note provides
for changes in the interest rate and the monthly peymeats, as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will psy may change on the FIRST dayof JUNE, 2009 '
and on thatday every 12TH month thereafter. Bach date on which my interest rate could
change is called a “Change Date.”

(B) The Index

' Beginning with the first Change Date, my interest rate will be besed on an Index. The "Index®
is

MULTISTATE ADJUSTASLE RATE RIDER — Single Family

Paga 10f B
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THE ONE-YEAR LONDON INTERBANK OFFERED RATE (“LIBOR") WHICH IS THE AVERAGE OF INTERBANK OFFERED RATES FOR
ONE-YEAR U.S. DOLLAR-DENDMINATED DEPOSITS IN THE LONDON MARKET, AS PUBLISHED IN THE WALL STREET JOURNAL. THE
MOST RECENT INDEX FIGURE AVAILABLE AS OF THE DATE 45 DAYS BEFORE EACH CHANGE DATE 1S CALLED THE “CURRENK
INDEX.. *

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
com parable information. The Note Holder will give me notice of this choice.

(C) Calculationof Changes

Befare each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND ONE-QUARTER percentage points
( 2.250 %) to the Current Index. The Note Holder will then round the result of
this addition to the Nearest ENmHigheat [ Neat Lowest
ONE-EIGHTH OF PERCENT POINT ( 0.125 % ). Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determine the amouat of the monthly psyment that would be
sufficient to repay the unpsid principel I am expected to owe at the Change Date in full on the
maturity date at my new interest rate in substantially equal paymeats. The result of this calculstion
will be the new amount of my monthly payment.

K]Interut—OnlyPeriod

The "Interest-only Period” is the period from the date of this Note through JUNE 01 '
2009 . For the interest-only period, after calculating my new interest rate as provided above,
the Note Holder will then determine the amouat of the monthly payment that would be sufficient to
pay the interest which accrues on the unpaid principal of my loan. The result of this calculation will
be the new amount of my monthly payment.

The "Amortization Period” is the period after the interest-only period. For the amortization
period, sfter calculating my new interest rate as provided sbove, the Note Holder will then
dotermine the amount of the monthly psyment that would be sufficient to repay the unpeid
principal that I am expected to owe st the Change Date in full an the Maturity Date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

BS888R o113 Puge 201 0 MGNR 05/18/04 9:23 AN 6810142031
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(D) Limits on Interest Rate Changes
(Ploase check appropriate boxes; if no box is checked, there will be no mazimum limit

2) The interest rate | am required to pey st the first Change Date will not be greater than

Qﬂ%)
= E ( ) There will be no mazimum limit on interest rate changes.

% or less than %.

] 3) Myinmutratewﬂlnevubeinmdordecrusodmmysingleampmbby
more than percentage points
( %) from the rate of interest | have been paying for the
preceding period.

X] (4) My interest rate will never be greater than 10.625 %, which is called
the "Maximum Rate.”

] (5) My interest rate will never be less than %, which is called the
*Minimum Rate.*

(6) My interest rate will never be less than the initial interest rate.
E (7) The interest rate I am required to pay st the first Change Date will not bo greater than

10.62% % orlessthan 2.250 %. Thereafter, my
interest rate will never be increased or decressed on any single Change Date by more than
™0 percentage points
( 2.000 %) from the rate of interest | have been paying for the

§ od

(B) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the amount of my

new monthly payment beginning on the first monthly psyment dato after the Change Date until the
amount of my monthly psyment changes again.

(P) Notice of Changes
The Note Holder will deliver or mail to me a notice af any changes in my interest rate and the

amount of my moathly psyment belore the effective date of any change. The notice will include
information required by law to be given to me and also the title and telephone number of a person
who will answer any question I may have regarding the notice.

BSB8ASR o1 102 Pags 3 o1 B MGNR D5/18/D4 9:23 AM 6810142031
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B. TRANSPER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows

(1) WHEN MY INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED
IN SECTION 4 ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTIDN B(2) BELOW SHALL
THEN CEASE TO BE IN EFFECT, AND UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL INSTEAD BE DESCRIBED
AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” mesns any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for deed, installment sales contract or escrow agreement, the inteat of
which is the tranafer of the title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
(or if a Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred) without Lender’s prior written consent, Lender may require immediate
psyment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law, Lender
also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan were
being made to the transferee; and (b) Lender reasonably determines that Lender's security
will not be impaired by the loan assum ption and that the risk of a breach of any covenant
or agreement in this Security Instrument is acceptable to Lander.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as &
condition to Lender's consent to the losn sssumption. Lender also may require the
transferee to sign an assum ption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing.

BS888R g0 1103 Pugs 4 of B NGNR 05718/04 9:23 Ad 6810142031
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If Londer exercises the option to require immediste payment in full, Lender shall
give Borrower notice of accelerstion. The notice shall provide a period of not leas than 30
days from the date the notice is given in sccordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

(2) UNTIL MY INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED
IN SECTION & ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL READ AS FOLLOWS:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. AS USED IN THIS SECTION 18,
"INTEREST IN THE PROPERTY® MEANS ANV LEGAL OR BENEFICIAL INFEREST IN THE PROPERTY, INCLUDING,
BUT NOT LIMITED TD, THOSE BENEFICIAL INTERESTS TRANSFERRED IN A BOND FOR DEED, CONTRACT FOR
DEED, INSTALLMENT SALES CONTRACT OR ESCRONW AGREEMENT, THE (NTENT OF WHICH IS THE TRANSFER OF
TITLE BY BORROWER AT A FUTURE DATE TO A PURCHASER.

IF ALL OR ANY PART OF THE PROPERTY OR ANY INTEREST IN THE PROPERTY IS SOLD OR TRANSFERRED
(OR |F BORROWER IS NOT A NATURAL PERSON AND A BENEFICIAL INTEREST IN BORROWER 1S SOLD OR
TRANSFERRED) WITHOUT LENDER'S PRIOR WRITTEN CONSENT, LENDER MAY REQUIRE IMMEDIATE PAYMENT IN
FULL DF ALL SUMS SECURED BY THIS SECURITY INSTRUMENT. HOWEVER, THIS OPTION SHALL NOT BE
EXERCISED BY LENDER IF EXERCISE IS PROHIBITED BY APPLICABLE LAW.

IF LENDER EXERCISES THIS OPTION, LENDER SHALL BIVE BORROWER NOTICE OF ACCELERATION. THE
NOT ICE SHALL PROVIDE A PERIOD OF NOT LESS THAN 30 DAYS FROM THE DATE THE NOTICE IS GIVEN IN
ACCORDANCE WITH SECTION 15 WITHIN WHICH BORROWER MUST PAY ALL SUMS SECURED BY THIS SECURITY
INSTRUMENT. IF BORROWER FAILS TO PAY THESE SUMS PRIOR TO THE EXPIRATION OF THIS PERIOD,
LENDER MAY INVOKE ANV REMEDIES PERMITTED BY THIS SECURITY INSTRUMENT WITHOUT FURTHER NOTICE
OR DBJAND ON BORROWER.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contsined in
this Adjustable Rate Rider.

Hriver O e SBD (Sest)

LAURENCE W i -Borrower

m ‘C\f) Cant— (Seal)
Q

-Borrower

LINDA M WYMAN

(Seal)
-Borrawer

(Seal)

-Borrawer

(Seal)
-Barrower

(Seal)
-Borrower

(Seal)

-Borrower

(Seal)
-Borrower
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