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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated May 18, 2004 ,
together with all Riders to this document.
(B) "Borrower” is Terry Cagaanan and Dianne M. Cagaanan

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Bank of the Cascades Mrtg. Center

Lender is a

organized and existing under the laws of State of Oregon .
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Lender’s address is 1070 NW Bond Street, Suite 100, Bend, OR 97701

Lender is the beneficiary under this Security Instrument,
(D) "Trustee" is Western Title & Escrow

(E) "Note" means the promissory note signed by Borrower and dated May 18, 2004

The Note states that Borrower owes Lender One Hundred Eighty Five Thousand and

no/100 Dollars
(U.S. $185,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2034 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [ | Condominium Rider [] Second Home Rider
Balloon Rider (X Pianned Unit Development Rider [_] 1-4 Family Rider
[ VA Rider [__] Biweekly Payment Rider [ Other(s) [specify]

(D "Applicable Law" all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I} "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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ma'federaﬂyrelatedmortgageloan'evenifmelmndoesnotqualifyasa'federallyrelntedmortgage
loan" under RESPA.
(Q)“Smcmorhlﬂuutofnomwa“mmsmypmmmmhnﬁﬂemmem,whemeror
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note;and(il)mepetfommnceofBomwer‘scovenmandagmemenmundmmis

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
County of KLAMATH :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 21 in Block 1 of Wagon Trail Acreages No. 1 Third Addition,

according to the official plat thereof on file in the office of the

County Clerk of Klamath County, Oregon.

which currently has the address of
152324 Hackamore Lane [Street]
LaPine [Cityl, Oregon 97739  [Zip Code)
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
meﬁnggrammdwmeymerpatymdmmmerperwhmmcmbered,exceptformmbmm
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
mvmmwdﬁﬁmhedvaﬁmbnsbyﬁﬁsdicﬁonmwmﬁmmamifommrhymsmmwveﬁngreﬂ

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Security shall be made in U.S.
500400538 0400538 IMI: 9 @ 0
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ctmmcy.However,ifmydmckmomerinmummrecaivedbyLenderupaymemundermeNoteorﬂﬁs
Sunuﬁylnmnnnanisrumnnﬂmolgmhrunpﬁd.Lamkxnuwn:quheﬂmnanyowausuhwqmnnpqwmems
dueunderﬂxeNowmdmisSemrityInsmnnembemadeinoneormofmefonowing forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Hnmumm:uedumndruzhwdbylamhmwmaanxzhwdalﬂwlounhmth&hmmwdinﬂuzNom(nxn
mmhoﬂnnlouﬁnnasnmybededgnmuibylzmhninauxmmmme“mhlhenm&x;novhknminSauknlli
Lumkznuwtummmanyp@wnun(n;mnhlpqnmznifﬂwlmwnmmlorpmﬁﬂ1mwnmnm1nehmuﬁkinuto
bﬁmgﬂwlxmmcmnum.Lamkmnmyau:mnmypqmmmmormumnpawnuuhmuﬂkkmru:bﬂngﬂwlxmn
current,wilhoutwaiverofanyﬂghmhuumderorprejudieetoimﬁghtstoremsesuchpaymentorparﬁal
paymuminﬂleﬂlmre,butLenderisnotobﬁgamdtoapplysuchpaymenmatﬂleﬁmesuchpaymemsare
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. lfBomwerdoesmtdowwhhinammnablepeﬂodofﬁme,LGdershanehherapply
umhﬂnmsornmmntmunnJBonowmnIfmnamﬂhdeuﬂu,mmhﬁnﬂswﬂlbeamﬂhduamcommmmhg
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
mwrﬁneandﬂﬁsSanutyInnnumunorpedbnmhmihecow:mmmamdagmzmumssanuadbyﬂﬂsSunuhy
Instrument.

Z.MMthMMM.ExwptmomerwisedmibedmmisSectbnz,aH
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
ﬂmﬂtxampﬁalu)umhf%ﬁmﬁcIhwuwm:hwheonkmh:whkhitbannwthw.Auwlemmmhm;mmmmn
dmnlbeappﬁuiﬁnutolmmcmmqus,mxnnduaanyoﬂun:nmmunsduelnuhrﬂﬁsSeanﬁylnmnnnmn,and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
suﬁkkmtmnmnnu:purmurhmtimqwthw.ﬁwlmynnntnmybeapMknlmlmeddhmumn;mmnmnand
mehmzqup.HimneﬂmmcnmlkﬁuﬁcPhwmunisoummmﬁng,Lemhxnmwzmpbrmw;mwnmmueuﬁwﬂ
ﬁomBomwermmerepaymentofﬂlePeﬂodicPaymemsif,mdwmeexmmat,eachpaymentcanbe
paid in full. Toﬂleextentlhatanyexcesseximafterﬂlepaymentisappliedtomemllpaymmtofoneor
nmnePtﬁmﬁthwnmnm,mmhemxssnmybeanﬂhdu:mw1mecmumulhw.Vbhmmuypnmawnmﬂsﬂuﬂ
be applied first to any prepayment charges and then as described in the Note.

Any:qmﬁuﬁnncf;mynwnm.hnunnnepnxzun,orhﬁsxummxmmI&oaxﬂsto;nhw#mldueunmn
ﬂleNoteshallnotextendorposlponemeduedate.orchangeﬂma:nount.ofﬂ:e?eﬁodicl’aymems.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escro
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments ghall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obﬁgmhnnu:pqyn:LgmkzlﬁmﬂstbranyomnﬂEhuovrhnmmataqyﬁnm.AUurmmhvnmmmnmw(nﬂybe
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inwriﬁng.lnmeevanofsuchwaiver.Bonnwershﬂlpaydh'ecﬂy,whmmdwherepayable.theamounl;
dtmformyﬁcrowlwmsforwhbhpaymunofFundshubeenmivedbylmderand,ifLenderrequires.
shaﬂﬁmkhmlmdarewipmwﬁmchgsuchpaymmwﬂhhmcbﬁmpabdmlmdamyrequim.
Bomwer’sobligationtomakesmhpaymemsandwprovidereceipmshallforallpurposesbedeemedm
beawvmmtmdagmanmtwnmhedh&k&aﬁzyhsmwt,u&ephme'wvmaﬁagrmm'
isusedinSecl:ion9.IfBon’owerisobligamdtopayEscrowItemsdirecﬂy,plmanttoawaiver,and
Bomwerfailstopaytlmamountdueforan&crowltmn,LmdermayexmiseitsﬁghtsunderSectionQ
andpaysuchamountandBomwershallmenbeobligawdmdaSecﬂon9torepaytolmderanysuch
amount.LmdermayrevokelhewaiverasmanyoralchrowltemsaIanytimebyanoﬁcegivenin
aooordancewiﬂnSectionlSand.uponsuchrevoenﬁon,Bon'owershallpaytoLenderallFunds,andin
such amounts, that are then required under this Section 3.

Lmdermay,atanytime,eoﬂectandholdFlmdsinanamount(a)sufﬁcimttopermitLendermapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds .due on the basis of current data and
reasonableesﬁmamsofexpendimresofﬁxmrercmwltemsoroﬂlerwisemwordamewimAppﬁcable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
M.mmﬁy(bchﬂhg@der,ﬁlmdahmhn@ﬁonwhmdcposi&mwmmmd)mm
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzingtheescrowawount.orveﬁfyingmeEsmowImms,unlusLenderpaysBomwermterestonme
PtmdsandAppﬁcableuwpermitsLendertomakesuchacharge.Unlessanagreemmtismadeinwriﬁng
orApplicableLawrequiresinteresttobepaidonﬂleFlmds.I.zndershallnotberequiredtopayBomwer
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shallbepaidonlheFlmds.LcndershallgivetoBorrower,wiﬂ)outcharge,anannualmounﬁngofme
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
BormwerformeestsﬁmdsinmordancewilhRFSPA.IflhereisashortageofFundsheldinesu'ow,
asdeﬁnedlmderRESPA,LendershallnoﬁfyBon'owerasrequiredbyRESPA.andBormwershallpaym
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notifyBorrowerasmquh'edbyRESPA.andBon'owershallpaynoLenderﬂleamountnewssarywmake
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UponpaymeﬁinﬁﬂofaﬂmmsecmedbyﬁisSeauﬁyhsﬁummt,Lmdushnﬂpmmpﬂymﬁmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributablemmehopmywhkhcmminprbrhyovermkSwuﬁtymsmummt.hasehOMpaymmBm
groundrmtsonﬂlerpeny.ifany,andConnmmixyAssociaﬁonDues.Fees.andAssessments,ifany.To
d:eemtﬂmtﬂ:eseitansareEscrowItems,BomwershallpaylhinthemannerprovidedinSecﬁonS.

BomwershaﬂpmmpﬂydhchugemylbnwhichhmpﬁoﬁwovermisSwurhymmummmless
Borrower:(a)agreesinwrilingnoﬂ:epaymentofmeoblignﬁonmuedbyﬂ:elieninamanncraweptable
noLender.butonlysolongasBon'owisperformingsuchagreement;(b)oonmmelieningoodfaith
by,ordefendsagainstenforcementoflhelhnin,legalproeeedhlgswhichinlmder'sopinionoperamto
pmem&emforcununofﬁeﬁmwhﬂehmepmeeedhg:mpmdhg.butoﬂymﬂw&pmmdmgs
areconcluded;or(c)mres&omhehohuof&elienmagreunentsaﬁsfaﬂorymlmdermbordhaﬁng
melienwﬂlisSemritylnsmlment.IfLenderdeterminesthatanypmofﬂnePropertyissubjecttoalien
whichmmmmrhyomtheanityhsmmmt,lmdermaygiveBommramﬁmidmﬁfymme
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lien. Within lOdaysofﬂledammwhHlﬁmmﬁceisgivm,Bomweruhaﬂnﬁsfymeﬁmormkeoneor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S.Pmputylmmnce.Bomwershaukeepmeimpmvmenmmwexhﬁngorhmfmamdm
ﬂlePropertyinsm'edagainstlossbyﬂre.hazardshchldedwilmnﬂleterm'extendedcoverage,'mdany
mmmm,wmtmm,mmmm.mmmmm.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lmdarequhu.Wthmderreqmmmwammmeprwedhgwnmcmchmgedurhgmemmof
the Loan. ThehmmcemrﬁapmvidhgmehsumoeshaﬂbechosmbyBomwersubjeamLender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may

ire Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
mdcerﬁﬁmﬂmwrvbesmdsubmumtchmguewhﬁmemapphgsmﬁmﬂuchmgmowurwhkh
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in comnection with the
review of any flood zone determination resulting from an objection by Borrower.

IfBonowerfailstomaintainanyofmecovmgesdeecn'bedabove,l.endermayobmininsurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowbdgeaﬂmtﬂxemstoftheinsurmcemvemgewobminedmightsigniﬁcmﬂy exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
aItheNotemteﬁ'omﬂledaIeofdisburs_ememmdshnllbepayable,withsuchinterest.uponnoﬁeefrom
Lender to Borrower requesting payment.

AllinsuramepoliciesreqlﬁredbyLenderandrmewalsofsuchpoﬁciesshaﬂbesubjectmLender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgageeand/orasanaddilionallosspayee.Lendershallhaveﬂxeﬁghttoholdﬂlepoliciesandrmewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
fordamageto,ordesn'ucﬁonof.theProperty,mmhpolicyshallincludeastnndardmortgageclmseand
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
beappliedwrestomﬁonorrepairofﬂlePropmy,ifﬂxerestoraﬁonorrepairiswonomicallyfeasibleand
Lender’s security is not lessened. Duringsuchrqmirandtestomﬁonperiod,l.endersha]lhaveﬂleﬁghtm
holdmchhsumwpmewdsmﬁlederhashadmoppomﬂtymhspeamchPmmymmumme
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
mquheshmmbepaidmmchhsummpM.lmdaMnmherequhedmpayBomwmy
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
BomwershnnnmbepajdomﬁmeinsurancepmceedsmdshaubeﬂlesohobﬁgaﬁonofBorrower.lf
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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meucm,ﬁmy,pawaomw.&mhmurmprwwdsmnbeapplhdhmeorderpmemh
Section 2.

IfBomwerabmdommerpmy,lzndumayﬁle.negoﬁmmdseuiemyavaﬂabhhmmce
chhnandrdawdmm.HBomwdounmmpondwimmmdaysmamﬁwﬁomLmdermme
hmmmecarﬁerhuoffaedmwﬂeadnﬁn.mmlmdamymgoﬁawmdmmechhn.mwday
periodwillbeginwhenmenoﬁceisgiven.Ineiﬂletevem.oriflznderacquireslhePropertyunder
Section 22 or otherwise, Borrowerherebyassignstolmder(a)Bomwer'srightstomyinmmoe
pmceedshlmmmmnmmexceedmeamoMunpaidmdermeNowmmisSecuﬁtymsuummnmd
(b)anyotherofBorrow'srighm(oﬂ:erﬂlantherightnoanyreﬁmdofuneamedpremiumspaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
covmgeofﬂlel’mperty.Lmdermayuseﬂleinsurancepmceedseiﬂlertompairorresmmtherpertyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
mﬁmwiﬁin&daysaﬁerﬁeemﬁmof@Swuﬁtyhsmmmtmdshaﬂwnﬁnuemmmyme
PropertyasBormwe:"sprincipalresidencefora:leastoneyearaftermedateofocaxpmcy,unlessl.ender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property w deteriorate or commit waste on the
Property.WheﬂmrornotBonowerhresidmginmerpeny.Bomwershauminminmerpmym
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
detexminedpursuanttoSecﬁonsmatrepairorrestomﬁonisnoteconomicallyfeasible,Borrowershall
pmmpﬂyrepairﬁe?mpenyifdamagedmavoidhr&erdemﬂomﬁonmdmage.ﬂhsummm
wndannaﬁmpmeedsmpaidhmnnecﬁonwi&damagem,mmemhngof.mehoperq,mmwu
shallberesponsibleforrepairingorreswringlherpenyonlyifLenderhmreleasedprooeedsforsuch
Wm.mmdhbmpmmmmmmmamgepaymmtorhamof
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Imderorhsagemmymkemsonabhmniesuponmdinspwﬁomofmehopmy.lfhhas
reasonablecause.Lendermyinspeaﬂaehwdorofmehnpmvmmonmerpeny.Lendershallgive
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowiedge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(orfaihdmpmvideLmduwiﬁmamdalinfomaﬁon)mwnnwdonwimmeLom.Mmﬁal
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9.Pmtedionof1mda“shtuuthtberpatydeﬁghﬂUnduﬂnhSeumﬂylmﬁummLIf
(a)BomwerfaihwpufommemvenmmmdagreemenmwnminedmmisSecurhymsmm(b)tha'e
isalegalprowedinglhatmightsigniﬁcanﬂyaffectlmder’sinterestinﬂlel‘ropmyandlorrightsunda
dxisSeauitylnsﬁummt(suchasaproceedinghxbanhxptcy.probate,forcondemnationorforfeinue,for
enforcement of a lien which may atain priority over this Security Instrument or to enforce laws or
regulations), or(c)Bomwuhasabmdonedmehopeny.menlmdermydoandpayforwhawveris
mmnabhmappmpﬁammpmwunder’stwnmmerpenymdﬁghmlmdamisSeauity
mmnmnhnludhgpmweﬁngmwormshgmevaMeofﬂmepmy,mdmrhgmNmrepam
IheProperty.Leuder’sactiomcaninclude.butarenotlimitedto:(a)payinganysumssecuxedbyalim
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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mmys'feumprmmmmhmerpmymdlmﬁghmundutheanhyhsmmLmdudhg
hxuumdposiﬁonhabmknm&ypmwedhg.Sewmgmerpawhcludu.hnhnmlhnhedm,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so0 and is not
unier any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
ﬂleMortgageInsurancecovemgerequiredbchndaceasestobeavaihblefmmdlemortgageinsurerﬂmt
pmiwﬂypmvidednwhhsmmmdBomwmmmﬁredmmkewpuamlydesignamdpaymmm
mwmdﬁepremiumforMongagehsumce,Bomwershaﬂpaymepmniummquiredmobmh
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalenttolheoosttoBorrowerofﬁwMongagelnsumncepreviouslyineffect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Bomwershaﬂmnﬁnuempaymlxndermcamoumofmcsepmwlydesignmdpaymmmn
wemdmwhmﬁehsummewveragemsedmbeheﬁwt.Lmdawmacmpt.useandreminmese
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBon’oweranyhtexutoreamingsonsuchlossmerve.Lendercannolongerrequireloss
reservepaymentsifMongagehsummecovemge(inmeamcummdformepeﬁodﬂthenderreqlﬁm)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
hsummuamndiﬁonofmakingmelommdBomwwurequhedmmakcseparmdydwigmmd
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
mmﬁrememforMortgagehnmmmdshmoﬂmwwi&mywﬁnenagreemmtb&meomwmd
Lmderpmvidingformchmrminnionormﬁlmminaﬁon'mrequh'edbyApplicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgageinmmevaluateﬂleirtotalﬁskonallsm:hinsurameinforoefmmﬁmetotime,andmay
mmrhmagremmwhhomerpuﬁumﬂshmormdﬂymehﬂshormdmlm.lhuew
areontermsandcondiﬁonsﬂlataresaﬁsfactorytoﬂlemongageinsurerandtheoﬂlerpmy(orparﬁes)to
mmagreanmm.mueagremmnmyrequhememortgagemsummmakeWMMgmymm
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
dmiveﬁ'om(ormightbecharacter'mdas)aporﬁonofBomwet'spaymenmforMortgage Insurance, in
exchmgeforsharingormodifyingmemortgagemmrer'sﬁshormducingbsses. If such agreement
pmvidesthatanafﬁliawofl.endertakesashareofﬂleinsurer’sﬁskinexchangeforashareofﬂle

fums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a)Anysuchagreunmﬁwmmtdfedﬂ:emunnﬂmtBomwehasagnedmpayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amonnt
BomwawﬂoweforMortgngelmmnce,mdﬂwywﬂmtmﬂﬂeBomwahmyrefund.
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Mortgage terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

bebumed,meMmcdlmemmhowedsshaﬂbeapplbdwmemmuedbyMSeauﬁylmm
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
meedsshaﬂbeappﬁedwmemsmmdbytheunityhsmmm.whdhumnmmmdue.whh
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
gmamrmmmeammmofmemswcumdbymis&anhymmmmthnmedimdybefommepmﬁﬂ
taking, destruction, orloainvahw,unlessBomwerandLenderolhendseagreeinwﬁﬁng,mesums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partialtaldng.desmwﬁon,orlossinvaluedividedby(b)thefairmarketvalueof!herperty
immediately before the partial taking, destruction, or loss in value. Anybalmeshallb;lsacjgtoBormwer.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
seauedl&ﬂﬁsSearhyInshumemwheﬂxerornotﬂlenmmﬂlmQue.

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposinngy(asdeﬁnedmthenextsenwnce)offmmmakeanawardtoseuleaclaimfordamngcs,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
tooollectandapplylheMiscellmeouslewdseithermrestoraﬁonorrepairofﬂlerpertyormﬂm
mmssewredbyﬂxisngritylmmlmem,wheﬂ:erornotmen-dm. "Opposing Party” means the third party

regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
inm:uth&ehupenyorrighmmda&kSeauﬁyhmm.Bomwcmwmmchadefmhmiif
aceelerationhmocwrred.reinsmeasprovidedinSecﬁon19.bycwsingﬂ1eacdonorprowedingtobe
disuﬁmedwitharulingthal.inlznda'sjudgmengprecludesforfeimreofﬂlerpmyoroﬂmmaterial
mmofm'smmmemmormmmmmt.mmof
anyawardorclaimfordamagesthatmam'ibutabletolheimpairmentofLender'sinIerestinmePropeny

mlmreb*assignedmdshnllbe id to Lender.
All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security granted by Lender
500400538 0400538 Q 0
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mBomwummySumsorhllnmwomeowershaumtoperatemrﬂeasemeﬁabﬂhy of Borrower
mmySumonhhmrutofBomwer.LMershaﬂnmbemquhedmwmmmprowedingsagm
my&mswrhhmafBomwerormmﬁuemexmdﬁmcfmpaymmtmomerwinmodify
amrﬁmﬁonofﬁemmwumdbyﬁhSeunhyhmummbymmnofmydmmdmadebymeoﬁginﬂ
BomwormySucmwnhImmMBomw.Anyforbeamcebylmduhexudshgmyﬁng
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liabllity; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-mgmrﬁus
Seamhmummtoﬂymmortgage,gmtmdmnveymew-mgner'smmmmﬂwhoperty the
te:msofﬂlisSecuritylnstrumm;(b)isnotpersomllyobligatedtopayﬂlesumssemredbyﬂlisSeanity
Instrument; and(c)agreesﬁthanderandanyoﬂmrBorrowcanagreetoexmd. modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14.LonnCl|arges.Lcndermaycha:geBorrowerfeesforsewicesperformedinconnecﬁonwiﬂl
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
Inmgardmanyoiherfees,meabsenceofexprmmﬂloritymthjsSemﬁtyInsmlmenttochargeaspeciﬁc
feenoBorrowershallnotbeconsuuedasaprohibiﬁononﬂlechargmgofsuchfee.Imdermaynotcharge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

lf!helnanismbjecttoalawwhichsetxmaximumloancharges,andlhatlawisﬁnallyinterpreledso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitied limits, then: (a)anysuchloanchargeshallbereducedbymeamountnecessarytomduce
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limi:swillbemﬁmdedeomwer.Lendermaychmsemmakemismﬁmdbyreducingmepﬁmipal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reducn'onwillbetreatedasapartialprepaymentwi!houtanyprepaymentcharge(whetherornota
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment o Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

IS.Noﬁeu.AHmﬁcugivmbyBormweroerdermoomecﬁonwimmisSewrhyhsmmmt
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
havebeengiventon'owerwhenmniledbyﬁrstclassmailorwhenmally delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
chmgeofﬁdrm,&mBomwshﬂoﬂyrepoﬂachmgeofaMmﬁmugthpedﬁedpmcedm.
Theremaybeoﬂyomdaignawdmﬁceadd:usundutheanhyhmummtmmyomﬁme.Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
smwdherehmlesslmduhmdedgmwdmomeraddressbymﬁcemmmwer.mnoﬁcem
wmecﬁonwimtheauﬁyhsmwmshaﬂmtbedmedmhavebemgivmwlmﬂermﬁlmauy
receivedbyl.mder.lfanynoticerequimdbythjaSecurityInstrumentisalsoreqtﬁredunderApplicable
Law, the Applicable Law requirement will satisfytheconespondingrequirementunderﬂlisSecm'ity
Instrument.
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16.Governlngan;Sevmblﬂty;RduofCou&ncﬂon.1hisSecumy’ Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given eff ithout the conflicting ‘sion.

AsusedmmisSecuﬁtymc(a)wordsofmemawuﬁmgmdershaﬂmeanmdhcm
mnupondingmu&rmrdsmmﬂsof&efemhinegmder;(b)woﬂsh&eshgtﬂmshaﬂmmmd
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17.Borrower'sCopy.BonowershallbegivenonccopyofmeNoteandofﬂnisSecmityInsuum.

18.'I‘ransferofﬂ:erpertyoraBu|eﬂdnllnterutlnBorrowu'.AsusedinlhisSecﬁon18,
'hmstmﬂleProputy'meansmylegalorbeneﬁcialinte:utinﬂaePropeny,including,butnotlimited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
wcrowagreemem,theintentofwhichisﬂleuansferoftiﬂebyBorroweratafumredaIetoapmchaser.

IfalloranypartofmePmpertyoranylmerestinﬂm?mpenyissoldormsfened(orifBorrowu
isnotananu*alpersonandabmeﬁcia]interestinBorrowerissoldoruansfm'ed)wiﬂxoutLender’sprior
wﬁnenmnsmnlzndermayreqmmhnmedimepaymmtmmﬂofaumseanedbymhmrhy
Instrummt.However,ﬂlisoptionshallnotbeexercisedbyl.enderifsuchexerciseisprohibi:edby
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
pmvideapaiodofnotleummwdaysﬁommedmmemﬁceisgivmmmmeewim&cﬁon15
withinwhinhBonowermustpayaﬂslmsemredbymisSemﬁtylnsu-ument.IfBorrowerfailstopay
mesesumspriormmeexpiraﬁonofmisperiod,Lendermayinvokeanyremediesperminedbyﬂxis
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior 1o the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
ﬂlisSecurityInstmmmt;(b)suchoﬂlerperiodasApplicableIawmightspecifyforﬂletetmhaﬁonof
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditionsareﬂmtBorrower:(a)paysLenderallsumswhjchmwmﬂdbedueunderﬂlisSecurity
lnmmentandﬂ)eNoteasifnoaceeleraﬁonhadoccurred;(b)wresanydefmﬂtofanyoﬂlercovenanmor
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
mnpmeofprowcdnglenda'smwrenmmerpenymdﬁghmmdermisSecurhylmmmmnand(d)
takes such action as Lender may reasonably require to assure that Lender's interest in the and
ﬁghtsunderthisSecm-itylnslmment.andBomwer’sobligaﬁontopaymesumssecuredbyﬂﬁsSewrity
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash: (b) money order; (c)
oertiﬁedcheck,bmkchechmasmer'scheckorcashier'schwhpmvidedmymwhchwkisdrawnupon
mmsﬁmﬁonwhowdeposimmhsurdbyafedaﬂagmcy,mmhyormmy;or(d)mmic
FuMsTmsfer.UmnreinmnmmtbyBomw,thwuﬁtymmmmaMobﬁgaﬁommmdhaeby
shallremainfullyeffectivemifnoacceleraﬁonhadocclm'ed.However.thisrighttoreinstateshallnot
apply in the case of acceleration under Section 18.

M.SlhofNote;ClnngeofLmServlce;NoﬂceofGﬂevance.'IheNoteoraparl:ialinterestin
meNow(mgemawﬂhmisSewﬁtymMment)mbemMommmthneswﬁhompﬁornoﬁcem
Bomwer.Asalemightresmtinachangehmeenﬁty(knowas&e'lmanServiw')lhntooﬂects
PabdicPaymmmdueunder&eNo&md&isSwurhyhﬂuMmdpeﬁomsoﬁermoﬂgagelm
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
oneormorechangesofﬂwl.oanServicerunrelatedtoasaleofﬂ:eNote.IfﬂlereisnchangeofmeLoan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
newlmSavber,headdrmmwhkhpaymm;hoﬂdbemademdmyomerhfomaﬁonRESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
mbyammomummmemmhmofmeNom,memngngeMngobﬁgaﬁom
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

NeitherBormwnoerdermaycommme,join,orbejohedtoanyjudicialaction(aseiﬂman
individnallin'gantorﬂlememberofaclass)lhatmisesﬁummeoﬂlerpany'sacﬁonsp\mumtmmis
SecurityMmummorﬂmaﬂegesmatmeoﬂlupanyhasbreadiedanyprovisionof.oranydutyowedby
reasonof,thisSecurityInsuument,unﬁlsuchBorrowerorLenderhasnoliﬁedtheoﬂlerpmy(wilhsuch
noﬁcegivenincompliancewilhﬂ:erequirementsofsmon15)ofsuchallegedbreachandaffordedme
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Appﬁmbhlawpmﬁdaaﬁmeperbdwhkhmuﬂelapubefomceminwﬁoncmbcmkm,muﬁme
periodwillbedeemedtobereasonableforpm'posesofmisparagraph.'Ihenoticeofaccelmﬁonand
oppomhymmmgiventomwerpmuammSecﬁouZZmdﬂlemﬁceofmelmaﬁongivm
BomwpumummSwdonlBshaﬂbedeemedmnﬁsfymemﬁcemdoppommhymmkemrmeﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
subsmmesdeﬁnedaswxicorhnzardousmbsmnm,pollutanm,orwastesbyl?.nvironmenmlLawandﬂ:e
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)"Environmentallaw'meansfedemllamandlawsofmejurisdicﬁonwheretherpenyislocatedﬂm
relate to health, safety or emvironmental protection; (c) "Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition® means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances.orthreamntoreleaseanyHazardousSubsmnces.onorinﬂleProperty.Bon'owershallnotdo,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
HamrdousSubmce.cmamsawndiﬁonmmadvemdyaﬂecmﬂievalueofﬂ:erpmy. The preceding
twosentenoesshallnotapplymﬂlepresence,use.orstorageonlhePropenyofsmallquantil:iesof
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
orotheracﬁonbyanygovemmenmlorregtﬂatoryagencyorpﬁvatepanyinvolvingﬂlel’ropertyandany
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
EnvironmmmlCondiﬁon,includingbutnotlimitedto,anyspilling.leaking,discharge,releueormreatof
releaseofanyHamrdousSubstance.and(c)anycondiﬁoncausedbymepresmce,useorreleaseofa
HazardousSubatancewhidladverselyaffectsthevalueofchropeny.IfBorrowerleams.orisnoﬁﬁed
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyHamdomSubsMeeaﬁecﬁngmerpmyknemsuy,Bomwmanpmmpﬂymhﬂlmuy
rmdhlacﬁonshawoﬂmwiﬁEnﬁmmmmlhw.NoﬁhghminahaﬂMmyobﬁgaﬁonm
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agroe as follows:

n.mmm.mmmnmmnommmmdmﬂmmbm
Bomwu‘sbruchofnnywvaorqmmththﬁSeanﬂylmu-mmt(butmtprbrm

mmmmwnmmmmmammmnmmmmnma

a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or

before the date specified in the notice, Lender at its option may require immediate payment in fuil of
without

IfLu:du'lnvokesﬂ:epowerol’nle,lmduslnllexeulteorcanseTmsteetouemteawrltten
notice of the occurrence of an event of default and of
sold and shall cause such notice to be recorded in
located. Lmduorlhuteeshnﬂgivemﬂceofnhhthemnnupresaﬂ:edbyAppﬂmbhhwm
Bomwumdmoﬂm-pmmpruaibedbyApplhbhhw.AﬂuﬂneﬂmreqlﬂredbyApp&:Ne
hw,lhutee,wiﬂ)omdumndonnomwe,slnﬂsdltherputyatpnbﬂcandionm
bidderattheﬂmeandphcemdundu'ﬂnetemsdes!gmtedinthenoﬂceof
pamelsandlnanyolﬂer'l‘rmteedetumhu.Trmteemypostponesaleofllloranypamelofthe
Propu‘tybypubﬁcmommmtattheﬁnemdphceofmyprevbmlyscheduhdsah.Imderor
its designee may purchase the Property at any sale.

Tnnteeshnﬂdeﬂvahthepmﬂ:uuTnutee’stmnveyhgtherputywiﬂmMany
covenant or warranty, expressed or implied. 'l‘herecltahhtheTrnstee’ldeedlhallbeprhmfade
wﬂmceofthe&uﬂ:ofﬂlemtmmumdeﬂmﬂn.TmteeMapplythemwedsofmenhh
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
andattomeys’fees;(b)tolllmmsseulredbythlsSeanitmemt;and(c)anyexcautothe
person or persons legally entitled to it.

trustee to any Trustee appointed hereunder, Without conveyance of the Property, the successor trustee shall
succeedmalltheu'ﬂe,powerandduﬁesoonfeneduponTrusteehmhmdbyApplicableuw.
25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.
M.thdveAdvancu.ThkSeuuﬁyhsmmemmmmyadvmmlmdu.atimdimeﬁm,
mymhmduSecﬁon9ofﬁisSeuuityhsmmmmpmmLmder’sh&ruthmerpatyand
rights under this Security Instrument.
27. Required Evidence of Property Insurance.
WARNING
Uﬂessyoupmvideuswi&widmceofmeinsumceoovmgeasrequhedbymuoonm
orbmagreemengwemaypurchaseinﬂmmeatymnexpensewpmtectourinmrest. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
covungewepurchasemaynotpaymychimyoumaknoranyclaimmadeagainstyou. You
mylmrcmcdmismveragebypmidingwidmcemquhaveobmjnedpmpenymvaage
elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insmmcemybeaddedmyommnmetorlombﬂm.uﬂwmisaddedmyourmor
bmbdm,hehmmonﬂ:eundeﬂyhgwnmmbmwiﬂapplym&ﬁsadded
amount.'Iheeffectivedateofcovmgemaybethedateyourprioroovmgelapsedormedate
you failed to provide proof of coverage.

Thewveragewepurdmsemaybemnsidemblymomexpemivemmimumceyoucan
obtainonymuownandmaynotsaﬁsfyanyneedforpropenydamageooverageorany
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained im this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
b/ A tsen)
Terry Cgdaanan -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
500400538 0400538 0
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srATncchnuuumw rLz7u1A&~x<31> County ss:

On this dayofmbg , personally appeared the above named
Terry Cagaanan and Dianne M agaanan

mdmknowledgedmefomgoingmsmmmmbehiﬂnr/ﬂleirvolunmryactmddeed.
My Commission Expires: ) . ),5 ~-0Y§  Beforeme:

IO 4% WAY

Notary Public for Oregon
OFFISIAL SEAL
\ Ay
MY COMMISBION EXPIRES JUL. 25, 2005
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 18th day of

May. 2004 , and is incorporated into and shall be

deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security

Instrument") of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
Bank of the Cascades Mrtg. Center

(the
'lznder')ofmewnedateandcoveringmerpenyMcn'bedinmeSecuﬂty Instrument and located at:

1562324 Hackamore Lane,LaPine,OR 97739
[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certein common areas and facilities, as described in
Wagon Trail Ranch

(the “Declaration”). The Property is8 a part of a planned unit development known as
Wagon Trail Ranch Homeowners Association

[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents" are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.
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MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 3160 1/01

Page 1 of 3 initials: .
@77 0008)  swoam VMP MORTGAGE FORMS - (800)621-7281




33018

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term "extended coverage,” and any other hazards,
including, but not limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (ii) Borroweﬁ:‘s obligation under Section 5 to
maintain property insurance coverage on the Property is deemed satis to the extent that the ired
coverage g provided by the Owners Association policy. e

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; (ii)
any amendment to any provision of the "Constituent Documents" if the provision is for the express benefit
of Lender; (iii) termination of professional management and assumption of self-management of the Owners
Association; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider,
Gr—__(sea) @mz aﬂ“‘“‘”’(
Terry Zagaan Borrower  Dianne M. Cagéanarﬂ
(Seal) (Seal)
Borrower -Borrower
(Seal) (Seal)
Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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