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TRUST DEED

THIS TRUST DEED, made this 17th day of May, 2004 between Sandra Moreno Sole and Separate

Property, as Grantor, AmeriTitle, as Trustee, and Running Y Resort, Inc., an Oregon corporation, as Beneflciary,
WITNESSETH:

Grminrimvocablymmdhmdmmmmmhmﬁm“ofuhﬂnmmmm,m
haibedas:LothlGomeningYRuoﬂ.TnctMB,lee12Pln,woordinglnﬂ|eomchlplltﬁlereofonﬁleinﬂlooﬂ’lceoftheCmmtyClckof
Klamath County, Oregon.

Together with all and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or In anywise now or hereafter
appertaining, and the rents, issues and profits theroof and all fixtures now or hereafter attached to or used in connection with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of
$58,500.00, Fifty-Eight Thousand Five Hundred And 00/100 Dollars, with interest thereon according to the terms of a promissory note of even date
hu'ewiﬂl.payabletobmeﬂduyorordermdmdebygmmor.ﬂnﬂnﬂplymentofprhcipalmdintuutheteoﬂlfnotsoompdd,mbedumdpuynble
15 years from recordation date.

The date of maturity of the debt sccurod by this instrument is the date, stated above, on which the final installment of sald note becomes duc
and payable. In the cvent the within described property, or any part thereof, or any interest therein is sold, agreed to be sold, conveyed, assigned or
alienamedbyﬂlemwwiﬂiomﬂmhwhgobﬂmdﬂlewﬂmconmouppmvnlofﬂnebawﬂciuy,ﬂmyllhebmeﬂclny’sowon,lllobllpﬂom
secured by this instrument, irrespective of the maturity dates expressed therein, or herein, shall become immediately due and payable.

The above described real property is not currently wsed for agricultural, timber or grazing purposes.

To protect the security of this trust deed, grantor agrees:

1. To protect, preserve and maintain said property in good condition and repair; not to remove or demolish any building or improvement thereon; not to
commit or permit any waste of said property.

2. ToeompleuummmmmmmmhmmmawwwmuwMWWWd
thereon, and pay when due all costs incurred therefore.

3. Towmﬂywﬁnﬂlmadhmmﬂdmmmﬂﬁmndmﬁwomm;ddmifﬁebmeﬂci-ysomqm.mjoinin
cxecuﬂngsuchﬂnmchgstmmmtoﬂwUnlfoumCmm\udﬂCodeuﬂlebmﬁdrymuqulﬂmmdbplyﬁrﬂungmhﬂnpmpa
publicoﬂiceoroﬂlcu,uwelluﬂ\eeonofalliensw'che:madebyﬁlhgofﬂmorsendllngmciaunuybedeanedduhblebyﬂwbmeﬁchry.
4. To provide and continuously maintain insurance on the buildings now or hereafter erected on the said premises against loss or damage by fire and such
other hazards as the bencficiary may from time to time require, in an amount not less than $_ Q- , written in compenics acceptable to the beneficiary,
with loss payable to the latter; all policies of insurance shall be delivered to the beneficlary as soon as insured; if the grantor shall fail for any reason to
procure any such insurance and to deliver said policies to the beneficiary at least fifteen days prior to the expiration of any policy of insurance now or
hereafter placed on said buildings, the beneficiary may procure the same at grantor's expense. The amount collected under any fire or other insurance
policymaybeappliedbybmeﬂciarynponmyindebted!msseeumdherebyandhmchonhrasbencﬁcinrymyde&umine,oratoptionofbmeﬁcinry
the entire amount so collected, or any part thereof, may be released to grantor. Such application or release shall not cure or waive any default or notice of
default hereunder or invalidate any act done pursuant to such notice.

5. Tokeepsaidpmnisesﬂeeﬁommmwﬂonlleusmdmpayallmxu,smmumdoﬂnerd:mlhnmybelwhdmwdupmormhm
saidpmpertybeforemypmtofsuchuxu,mmmwmwm«wmmmm&m«mmm
berleﬁciny;slwuldmemwfaﬂmmlhepaymmtofmym“menm,hsmmceptmﬁmns.limsoroﬂ:ernbmpayﬂakbymmr,eilhaby
direct payment or by providing beneficiary with funds with which to make such payment, bencficiary may, at its option, make payment thereof, and the
amourt so peid, with interest at the rate set forth in the note secured heroby, together with the obligations described in paragraphs 6 and 7 of this trust
deed, shall be added to and become a part of the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants
hereof and for such payments, with interest as aforesaid, the property hercin before described, as well as the grantor, shall be bound to the same extent that
they are bound for the payment of the obligation heroin described, and all such payments shall be immediately due and payable without notice, and the
nonpayment thereof shall, at the option of the beneficiary, render all sums secured by this trust deed immediately due and payable and constitute a breach
of this trust deed.

6. To pay all costs, focs and expenacs of this trust including the cost of title scarch as well as the other costs and expenses of the trustee incurred in
conncction with or in enforcing this obligation and trustee’s and attomey's fees actually incurred.

7. To appear in and defend any action or proceeding purporting to affect the sccurity rights or powers of beneficiary or trustee; and in any sult, action or
pmceedinginwhidlﬂlebmeﬁciuyoruummlyappm,hwlndh;mysuilforﬂwﬁmclosmofthisdeed,tnpayallcoﬂmdexminnludlng
evidenceoftitlemddrebmeﬂduy‘:orh’usbe'uﬂomy’sfeu;ﬂneamomtof:ﬂo:my’:feunmﬁomdhihinpmmhﬂnnllmesmallbeﬂxedby
lhcu'ialooultmdintheeventofmappalﬁommyjudgmmtordeueeofﬂwniﬂwummnmrﬁuﬂwrwmpaymuhmmuﬂleuppcllmeom't
shall adjudge reasonable as the beneficlary's or trustee's attorney's fees on such appeal.

It is mutually agreed that:

8. InﬂleevmtﬂumypotﬁmoullofsaldpmputyMlbeukmmhtheﬂghofunhmndomhorcondumnﬂon,bmeﬁduyshlﬂhaveﬂlerlght,
Ifitsoelects,torequireﬂm-llormypordonofﬂlenmhspmblelsoompauaﬂmforsudlmkim.whichmhmsofﬂlelnomtrequlmdtopay
allreuombleoom,ammsumdmmeﬂfeesneoesuﬂypddmhwmedbymhwchpmceedings,shnllbeplidlnbmeﬂcinylndappliedbylt
ﬂrstuponunywonnbleeommdexpuuuandmomey'sfes,boﬂlInﬂnuiﬂmdlppellmwmmﬂypddorincmedbybeneﬂclnyhsuch
proceedings, and the balance applied upon the indebtedness sccured hereby; and grantor agrees, at its own expense, to take such actions and execute such
instruments as shall be necessary in obtaining such compensation, promptly upon beneficiary's request.

9. At any time and from time to time upon written request of bencficlary, payment of its fees and presentation of this deed and the note for endorsement
(in case of full reconveyance, for cancellation), without affecting the liability of any person for the payment of the indebtedness, trustee may (a) consent to
the making of any map or plat of said property; (b) join in granting any casement or creating any restrictions thereon; (c) join in any subordination or other
agreement affecting this deed or the lien or charge thereof; (d) reconvey, without warranty, all or any part of the property. The grantee in any
reconveyance may be described as the "person or persons legally entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proof
of the truthfulness thereof. Trustec's fees for any of the services mentioned in this paragraph shall be not less than $5.

10. Upon any default by grantor hereunder, beneficiary may at any time without notice, either in person, by agent or by a receiver to be appointed by a
coun,mdwiﬂmutregndtomendequacyofmyncuﬁtyforﬂleindemherebyseaned.enﬁruponmdtakepoumlonofsaldpmpcﬂyormypat
thereof, in its own name suc or otherwise collect the rents, issues and profits, including those past due and unpaid, and apply the same, less costs and
expmsesofopemlonmdeolleaion.hchndhgmond:leaﬂomefsfeaupmmyhdebtedrmmmdhueby,mdinsudlorderalbeneﬂciurymay
determine.

11. The eatering upon and taking possession of sald property, the collection of such rents, Issoes and profits, or the proceeds of fire and other insurance
policies or compensation or awards for any taking or damage of the property, and the application or release thereof as aforesaid, shall not cure or waive
any default or notice of default hereunder or invalkiste any act done pursuant to such notice.
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12. Upondefmltbygnutorlnpwmunofmymmdhaebyuhhhpaﬁmmofmyww,ﬂwbmﬂdnym
declare all sums secured hereby immediately duc and payabile. In such an event the beneficiary at his election may proceed to foreclose this trust deed in
equhysnmﬂangeordhwﬂwmmfawbuﬂmmdeedbyldvuﬁsunuumdnk. In the laiter event the beneficiary or the trustee shall
executcmdcnusembemmdedhhwrlmnmdeeofdcfldtmdhlselecﬂmtosellﬂleuidduu'lhedmalpmpertytolﬁsfyﬂwobligﬁmmed
haebywhemxponﬂlemmelhullﬁxﬂwﬁ:mnndplaeeofnle,,glwmﬂeeﬂ\ueofuﬂwnrequlmdbyllwmdpmoeedmforedosethhmutdeedhﬂ\e
manner provided in ORS86.735 to 86.795.
13.Aﬂudwuumehueonmmeedforeclmebyadvaﬂmﬁnduh.mdtmyﬂmepduwsdaysbeﬁ:nd:edaeﬂnmteeeondtmﬂnsde,m
smmrormyoﬂupamnsopﬂvlhgedbyORS%JSB.mycmmedcﬁuhmdeﬁuhs. If the default consists of a fiilure to pay, when due, sums
lecumdbylhemmdeed.ﬂwdc&ultmybcanedbypayhmthemthummtdmntﬂnlhneofﬂwmoﬂuﬂmmchpouﬂonuwouldnotﬂunbe
due had no default ocourred. Anyothudefmlttlmkcapd’leofbeingcmadmaybcandbytenduhsﬂrepufommmmquhedunduﬂwobllgsﬂonor
trust deed. Inmycue,innddlﬂontocuﬂnsﬂ\edefaultordef-ﬂm,ﬂnpermeﬁecﬂngﬂwmshallpwtoﬂnbmeﬂciuyuﬂcommdw
acmallylnmnedhenﬁamhgﬂwohligllonofhemdeedw;uhermmm'smdmonwy’sfeunotexceedhnstheunomﬂspmvidedbyluw.
l4.0ﬂ1erwhe,meulelhnllbcheldonﬂwdltemdauheﬂmemdplmdumdinﬂunoﬁceofsdeorﬂleﬂmetowhichmidnlemaybcpostpmed
as provided by law. 'l'hemmeemly:cllpropatyeiﬂwrinmpuoelorhlepw:pnrcelsmdmaﬂsellﬂlepseelorpuedsatnwﬁmmﬂwhiglut
bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed in form as required by law conveying the property so sold, but
without any covenant or warranty, express or implied. The recitals in the deed of any matters of fact shall be conclusive proof of the truthfulness thereof.
Anypmon.excludingmem:slec.bmindudmﬂwymtormdbeneﬁciary.mypurchuutmesak.
IS.Whmlmsweuellspunumttoﬂlepowerlproﬂdedhueimﬂheeﬂmllapplyﬂnmocwdsofukmpaymﬂnofﬂ)ﬂnmofulqincludlnsme
compensatimoftheu'usteemdueasonabledmgebymmce’smmey,a)(olheobllgdionmnedbymemmdeed,(S)tompersomhavingmded
Iimssuwequemmﬂlelntemstoftheu'umlnmeuusldeedaslheirinluest:mnynppearinﬁeor&roftheirpriorltymd(ﬂtlwsmplus,lfmy,tothc
grantor or to his successor in interest entitled to such surplus.
16.Bencﬂciarymnyﬁ'omﬁmemtinwq)puiﬂnlummsmuwmyuumnnnedbaulnortomysueeuwr&ustaeappoinwdhaum.
Uponmdlnppohmmnmdwiﬂmnmnvcymcemﬂnmmmﬂwlmshaﬂbevmdwlmnlltiﬂe,powusmdduﬂescont‘meduponmy
trumehereinnamedornppo'lmdhuumdu.Ewhuﬂmmhumtmdmbdnﬂmshaﬂumndebywﬁmimmbybmﬁm.whm
wmmeeotdedinﬂwmortgnsemordsofﬂneomﬁyorcomﬁuinwhichﬂnpmputyissimmd.slmllbeeomlusivepmofofpmperappohunentofme
successor trustee.

l7.Trusteewceptlﬂlllu'mtwhmthlsdeed,dmyexewtedndackmudedsedisnudeapwlicreomdaspmvltbdbylaw. Trustee is not obligated to
notifynnypwIurmofpendingnhundumyodm@doftmuorofmywﬂonorpmmdinginwhidlgnntor,bemﬂciuyornulweslnllbeapw
unless such action or proceeding is brought by trustee.
Thegnmoreovmmtsmdwmmdwlmﬂxwdnymdbmeﬂcilﬁsmlnhmestthlmemulslawfnllyseimdinfeeslmpleofsnld
dserlbedreulpmpenynndhasavnlld,mmbuedﬂﬂeﬂmetombjectmwvmuﬂs,emdiﬂom,mﬁiedommdeuunenﬁofmordmdﬂmhewﬂl
warrant and forever defend the same against all persons whomsoever.
Thegramorwmmsthatﬂmpmdsofﬂwlomrqxesenwdbyﬂieabovedewibednotemﬂﬂsmntdeedue:

(a) primarily for grantor's personal, family or household purposes,

(b) *for an organization, or (even if grantor is a natural person) are for business or commercial purposcs.
Thisdeedappliuto,inmutollwbeneﬂtofmdbhdullmm,MMmlmmmmﬂnmmWﬂwuﬁm
successors and assigns. The term beneficiary shall mean the holder and owner, inchuding plodgee, of the contract secured hereby, whether or not named as
abuwﬂciaryherein.hcomtrulngﬂ:hmmdeed,itisunmmodﬂmﬂwym,muwemdlubuwﬂclnymyuchbemmmompamﬂmlfﬂw
eomextsorequlres,meshsularshnllbetakmtonmmdhcludﬂhepluml,mdﬂmynerdlyaﬂgrmuﬁoddimduubemnde,mmedmd
implied to make the provisions hereof apply equally to corporations and to individuals.

You have the option to cancel your contract or agreement of sale by notice to the Seller until midnight of the seventh
day following the signing of the contract or agreement. If you did not receive a Property Report prepared pursuant
to the rules and regulations of the Office of Interstate Land Sales Registration, U.S. Department of Housing and
Urban Development, in advance of your signing the contract or agreement, the contract or agreement of sale may be

canceled at your option for two years from the date of signing.

a creditor as swch word is defined in the Truth-in-Lend

Reguiation Z, the bemeflciary MUST comply with tis—-Act and
Regulation by making required disclosures; for this purpose use
Stevens-Ness Form No. 1319, or equivalent. If compliance with the Act
is not required, disregard this notice.

STATE OF OREGON, Jss.

County of Klamath..................)

This instrument was acknowledged before me on

May 17, 2004, by Sandra Moreno

otary ic for Oregon
CORPORATE ACKNOWLEDGEMENT

This instrument was acknowledged before me on May 17, 2004 by a8

of

Notary Public for Oregon

REQUEST FOR FULL RECONVEYANCE
To be used only when obligations have heen paid.
TO: , Trustee
The undersigned is the legal owner and holder of all indebtedness secured by the foregoing trust deed. All sums secured by said trust deed
havcbemﬁﬂlypaidmdmisﬂed.Youherebyuediremd,mpaymenttoyouofmymowlngmyoumduﬂlemmofuidedorptmmtw
statute, to cancel all evidences of indebtedness secured by said trust deed (which are delivered to you herewith together with said trust deed) and to
reeonvey.wiﬂ;outwmuﬂy,loﬂtepﬂesdslgnsedbyﬂnmmuofmdmmdeedﬂncstat:nowheldbyyoum\d«ﬂnm.mlmonwymcemd
documents to

DATED:

Beneficiary
Donotloseorduh-oyﬂ:hTrutDeedORTHENGl‘Ewlkhltleelru.ﬂoth-lltbedellvendmﬂlemformwlhdolbd‘ore
reconveyanee will be made.



