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DEED OF TRUST
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 1002978-1000201195-7

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated May 21, 2004 s
together with all Riders to this document.
(B) "Borrower"is William Sorg

Borrower is the trustor under this Security Instrument.
(C) "Lender"is Whidbey Island Bank

Lender is 2 Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277
(D) "Trustee"is Amerititle

(E) "MERS" is Mortgago Eloctronic Registration Systems, Inc. MERS is a scparate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS 1is the beneficiary
nnderﬂlllSecurltyImtrument.MERSisorganizedandexisﬁngmderﬂ:elawsofDelnwm,andhum
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the promissory note signed by Borrower and dated May 21, 2004
The Note states that Borrower owes Lender Sixty Thousand and no/100

Dollars
(U.S. $ 60,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2034 .
(G) "Property"memﬁeproputyﬁﬂhdmnbdbdwmdaﬂmhcading”ﬁmsfuofkigbhh&e
Property."
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duc under the Nots, and all sums duc under this Security Instrument, plus interest.
(I "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Homse Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
m’dinancesmdadminiumtivemlesandordcrs(tlmthnve&womctoflaw)uwelluallapplicableﬁml,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, scttlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
ﬁmc,ou'myaddiﬁmﬂmmwewlegiﬂaﬁmumgﬂaﬁmﬂnﬂgovm&emesuhjactmﬁer.Asused
in this Security Instrument, "RESPA" referstoallrequiremmuandrem'ioﬁomthatmimpowdinrcgud
toa“fodera.llyrelatedmortgageloan"evenifﬂ:eLoandoesnotqualifyua'federallyrelatedmtgage
loan" under RESPA.
(R)"SuceemrlnIntereltofnormwer"meansmypartyﬂmhutakmtiﬂetothe&openy,whetherm'
notﬂ:upanyhunsmedBomweﬂobﬁgaﬁmlmdaﬂwNotemd/orthisSwmityhmm

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's

succcssors and assigns) and the successors and assigns of MERS. This Security Instrument

secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the

Nm;md(ﬁ)ﬂleperformneeofBonowefscwemnumdagreemmmdcrﬂ:hSemuity

Instrument and the Note. For this purpose, Borrower irrevocably grants and comveys to Trustee,

in trust, with power of sale, thc following described property located in the
County of Klamath :

[Type of Recording Jurisdiction] [Name of Recarding Jurisdiction]
See Exhibit "A" attached hereto and made a part hereof

which currently has the address of

679 Longacre Lane [Street]
Klamath Falls [City], Oregon 97601  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hercafter crected on the property, and all
cascments, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument,
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the is except for encumbrances
of record. Bmowuwmtandwﬂldefendgenemﬂyﬁoﬁﬂewﬂlehnpenyagaimtaﬂchimsmd
demands, subject to any encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, andintercston,ﬂmdebtevidencedbytheNotemdmy
prepaymtchargumdhtccbngudueundaﬂzeNote.Bouowershaﬂdwpayﬁmdsmemoqums
pursusnt to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
gun'ency. However, ifanycheckmodminMn;cntmceiwdbyLmdet;::paymmtmdatthote or this
ecurity Instrument is returned to Lender unpaid, Lender may require or all subsequent ents
duelmdur&;cNotca.ndthisSecmitylnsu'umentbcmadeinoneormo:zyofﬁefollowingmas
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurers check or
cashier's check,pmvidedanysuchcheckisdmwnuponaninsﬁmﬁonwhosedeposiuminmmdbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
mchotherloeaﬁonumybedesigmtedbyLmdainwcmdamwithﬂ:emﬁccpmﬁsimsinSoctionlS.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. LendcrmayacceptanypaymmtorparﬁalpaymominsuﬁcimttobringﬂmLoan
current,wiﬂmxtwaiverofmyﬁghtsherc\mderorprejudioctoitsrightstoreﬁlsesuchpaymentorpartial
paymcnmintheﬁmn'e,butLendcrisnotobligawdtoapplymchpaymenmatd:eﬁmcmchpaymentsm
accopted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
intercst on unapplied funds. Lcndetmayholdsuchunnppliedﬁmdslmﬁlewermakupaymcnttobring
the Loan current, IfBonuwerdoesmtdomwithinammnnblepuiodofﬁme,Lendershaﬂeithuapply
such funds or retum them to Borrower. If not applied earlier, such funds will be applied to the i
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relicve Borrower from making payments due under
ﬂwNotemdthisSwmityhmummtmpcrfmmhgﬂwwvmmmdagmemmummedbythisSwmity
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applicd by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Nots; (c) amounts due under Section 3. Such payments
shall be applied to each Peri ic Payment in the order in which it became due. Any remaining amounts
shall be applicd first to late charges, socond to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
mnﬁcientamountmpayanylatechargedue,thepaymentmaybeappliedtoﬂledelinquentpaymentmd
thelatecharge.Ifmorethanonel’eﬁodicl’aymentisoutshndtng,Lendetmnyapplyanygaymentreceived
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and asscssments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called "Escrow
Items."AtoﬁginaﬁmmatmyﬁmadmingthetamoftbcLomLendumyrequﬁeﬂmCommunity
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Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, feos and
asscssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
bepddmduﬂmSecﬁoanmwulhnﬂpayLmduﬂmedsmesmowImmsmlmLmduwdvu
Borrower's obﬁgaﬁontopayﬂ:eFlmdsformyoraﬂEmetems.Lendermywainmwefa
obligationtopaytoLenderFundsforanyornﬂEscrowItunsatmytime.Anymchwaivarmayonlybe
in writing, m&wwemOfwchwaivu,Bonowashanpaydﬁ'ecﬂy,whmmdwhmpayabh,theammm
dneformyEmowItemsforwhichpaymmtofF\mdshasbemwaivodbyLmdermd,ifLenderreqniru,
shallfurnishtoLendorreceiptsevidencingmchpaymentwithinmchtimeporiodasLendermayrequire.
Borrower's obﬁgaﬁmwmkcmchpaymenumdtopmvidemeipushaﬂforaupmpowsbedoemodb
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
isusodinSection9.IfBonowerisobligawdtopayEscmetemsdirecﬂy. pursuant to a waiver, and
BorrowerfailstopayﬂneammmtdueforanEscrowItun,Lendermayexetciuitsrightxundchwﬁon9
andpaysuchammmtandBmwershallthenbeobligatedlmderSecﬁm9torepaytoLenderanysuch
amount.LendumaymvokcthewaivarastomyoraﬂEscmetemsatmyﬁmebyamﬁcegivenin
awmdanoewiﬂ:SwﬁmlSmd,upmmhmocaﬁon,BouowushaﬂpawaenduanFmds, and in
such amounts, that are then required under this Section 3.

Lendcrma.y,atanytime,collectandholdFundsinanamount(a)suﬂicienttopermitLendertoapply
the Funds at the time specified under RESPA, and (b) not to excoed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonableesﬁmatesofe)q)enditlmsofﬁltm'eEmwlmorodwrwiseinwcordancewithApplicable
Law.

T‘heFlmdslhaﬂbchcldinmhsﬁwﬁmwhowdepow“eimmedbyafederﬂagency,
insimmcntality,oronﬁty(includingLender,ifLenderisaninsﬁtuﬁonwhoaedepositsmloimnmd)orin
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. LcndershallnotchargeBonuwerforholdingandapplyingﬂ:eFunds,amuaﬂy
analyzing the cscrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
FundsandApplicableLawpermitaLendertomnknmchacharge.Unlessanagreementilmadeinwriﬁng
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or camnings on the Funds. Borrower and Lender can agree in writing, however, that interest
slmllbepaidontthunds.LendershallgivemBomwer,withoutchargc,anannualmmmﬁngofﬂm
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
udeﬁmdmduRESPA,LendashaﬂmﬁfmeowuuromﬁrodbyRESPA,andBmwshaﬂpayw
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Bou'ower:(a)agreesinwritingtoﬂxepaymentofﬂ:eobligaﬁonsecmedbyﬂxelieninammeraoceptable
wLendu,butmlywlmguBmowuhpabrmingmhuyemenq(b)mm&cﬁmmgoodﬁiﬂx
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
pmmtmcmfmcmmtof&aﬁmwﬁleﬁosewocwdingsmpcndh&butoﬂymﬁlmhmedings
areconcluded;or(c)wcmuﬁomtheholderoftheﬁmmagreemaﬂuﬁsfwtmytol.endmwbordimﬁng
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien.Wid:inlOdayuofﬂ:edﬂemwhichﬂntmﬁceisgivemBouowushaﬂmﬁsfyﬂwﬁcnumkconcm
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S.PnpertylmmeaBmowashaukwplhcimpmwmmumweﬁsﬁngorhmﬁamctedm
the Property insurcd against loss by fire, hazardsincludedwiﬂlinthetum"cxtendodoovmge,"andmy
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
Thisinsnmceshallbemaimainedinﬂleammmts(includingdedlwﬁblelmh)andfmﬂwperiodaﬂm
undarequku.Whandumquhcsmmtmﬁewwedingmtmcumchmgemmingthewmof
theLomThehmmecarﬁumuﬁdhgﬂwhmmccuhﬂlbcchosmbmemwwbjmecndu's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (8) a one-time charge for flood zone
detammaﬁomeerﬁﬁuﬁonammﬁngmﬁeu;m(b)amﬁmecwfmﬂoodmdnmmaﬁm
mdcaﬁﬁmﬁmmﬁcumdwbwqumtchugesmhﬁmempphgsmdmﬂuchmgmomwbich
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particulartypeoramountofoovmge.'l‘herefore,mchcoverageshalleoverLendnr,blumightormight
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subjoct to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policics and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
ghall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such procceds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claimandrelawdmatten.IfBo:rowerdoesnotrupondwithinSOdaystoanoticeﬁ'omLmderthatﬂw
insm'ancecarrierhuoﬁ'eredtoscttleacl&im,ﬂxenLendermaynegoﬁateandsettle&wclaim.'lheBO-day
peﬁodwiﬂbeginwbmﬂxemﬁcehgimheﬁhaemtmifl&ndqutﬁmﬂmeputymdu
SecﬁonZZorothcrwise,BorrowcrherebyassigmmLender(a)Bmower's rights to any insurance
pmceedshmammaﬂhmeedtbemomﬁmpaidmdatheNo&mﬂthecmityh&&umeand
(b)anyothetomewu'srights(oﬂwrthanﬂ)erighttoanyrefundofuneamedpremiumspaidby
Botrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
wvmgeofﬁehopeﬂy.Lmdumymethehnnmeprocwdsdthawmpahmmeﬁerpatym
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

S.Owupmq.Bmowashﬂlwcupy,mbﬁsh,mduutherpenymBmweﬂphcipd
reddmwwi&in@daysaﬁu&euwuﬁmof&hSwmiqhmmmtmdshaﬂeouﬁnuemmupyﬁe
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwiseagreesinwriting,whichoonsentsballnotbelmrensonablywithheld,ormﬂmextenuaﬁng
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
hopeﬂy.WhethamndBomwuhmddinghtherputy,Bmmwwshaﬂmﬂn&inthehopeﬂyh
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmﬁonproceedsmpaidinoonnecﬁonwiﬂldamageto,orﬂmtakingof,thel’roporty,Bcnuwer
slm]lberesponsibleforrepairingorrwoﬁngtherputyonlyifLendcrhureleasedpmceodsformh
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation procesds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
mmnablecwu,LmdermyimpectﬂxeintuimofﬂxeimpmvemmumthePropmy.Lenderdmllgive
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or enmtities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in commection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonsble or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the valuc of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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uuanu'ﬁxmﬂ:pnﬁunﬂmhuunuinﬂwlhqnﬂyanwbrﬁngumkrﬂdsSﬂﬂEMyhmumman,hwhwhu
its secured position in a bankruptcy proceeding. Socuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
ﬁnnlp#mgeﬁnﬁmnchnﬂdmgoroﬂmwco&rﬁohﬁmu(xthnganusuuﬂhkxm,andhmnlnﬂthUnmui
Oﬁzzoﬁlgg?mmh&zmknnuw:funwﬁonumkmﬂﬁsSunhm9,Lamkmdmulxnhmmtodosoamdhlun
under any or obligation to do so. It is agreed that Lender incurs no liabili for not taking or all
actions authorized under this Section 9. v w

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
socured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dhhmumumtmmlﬂmﬂlx:pumbk,vﬁﬂlﬂxminunuglnmnluﬁweﬁnnleuktu:Bouowmrnnuuuhg
payment.

IfﬂﬁsSumﬂgrhmmmmmuiscnaluudxmLl&nnwnwahﬂlaxqﬂywﬂhaﬂlhepuwhkmsofﬁw
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgagehmmce.lfLmdcrmquhedMoﬁgagehnmceasacmdiﬁmomengﬂwLoan,
Bonuwwrﬂmﬂp@yﬂw1xunhnurumﬁnﬂtonuhmdnﬂwluqugqplnnumuwineﬂhn.H;ﬁxanynnmny
1hchﬁxgpgehumnnwecowmngenquhudbyLgmhzccmumh>beswﬁhbhihxnlhcnRHsteﬁmmNtﬂuu
pnwﬁnubrpnnﬁduismﬂnhmunmceandlknuwnrvnm:umﬁnxlu)umkelqumuzbrdaﬁgmuadpqwanx
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
anwmgemﬂxmmﬁﬂbramﬂwﬂmuu)ﬂusNmﬂgqplhunuwepnwkmdyineﬂhﬂ,atacmnsmuun&ﬂb
oquivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
morigage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the scparately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments a8 a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
nxmﬁedﬂ:pquonuwmranyhmuunoremnmgsannmmlqmrmwnm.Lmukmcumnohmuprnnukehxu
nmnvepqwmmﬂxifhﬁn&ngehmmnuwecownageﬁnthcanxmmtumlﬁn|hcpmﬁxi&thmmhrnnmh=9
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
upuﬂﬂydaﬂpmwdpqmummuwwmdﬁwpnmﬁmmsﬁwhﬁmmqpInnmuwaIfmehrnqﬁnﬂhﬁx@mp
hsmameuacondiﬁmofmahngﬂwlmnmdBmwuwumqu&edmmkeupamulydedgnued
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
mehwpnwiﬁnglhrmuminnnhmﬁonorumﬁlummhmﬁonﬁlnquhedbyﬁﬂmﬁcﬂﬂeLaw.Pknhhminthk
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

hhxﬁpgehmmmnxewﬂwueﬂwhlnuﬂnhkonaﬂ:mchhummuweﬁmﬁmm:ﬁonlﬁnwtoﬁmuaandnuw

enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
utomlnnnsandcomﬁﬁmnsﬂuuan:uuhﬁwmxytoihenmnqunhnunzandthcoﬂumpaﬂy(hrpuﬁmﬁto
&mwagmmmuﬂ&1hmwagwumansnmynnwm=&wnwﬂgqpimmnzu)nmkcpumumhuﬁmgaqyumnx
ofﬁndsﬂmtﬁenmﬂgqpimmurnmyhmmamﬂhbh(whhhnmthhﬁbﬂndsouﬂmﬂiﬁumhkmmmp
Insurance premiums),
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliatc of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Ap:y such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

0200801638 119088011 0

e L

@ER-SAOR) paoyon Page 8 of 16 Form 3038 1/01




33412

(b) Any such agreements will not affect the rights Berrewer has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any ether law. These rights
may include the right to receive certain disclosures, to request and obtain cancellatien of the
Mortgage Insurance, te have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the ime of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is such Miscellancous Procecds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disburscment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or camings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender's sccurity would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediatoly before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Sccurity Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
ﬂummuigﬂﬂdsSomnmyhuuunumtwbu&wrornot&wsymman:ﬂwnﬁha

If Property is abandoned by Borrower, or if, after noticc by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration or repair of the Property or to the
sums sccured by this Security Instrument, whether or not then duc. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Mi ﬁinmnusl&ocmxh that are not applicd to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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toBom!wetormySuweswrinhterutofBomwulhaﬂnotopemtewmleauﬂwliabﬂityomewu
or any Successors in Interest of Borrower. Lenderuhallnotberequiradtooommencepmccodingsagainst

muﬁmﬁmofﬁemswcmdbyﬁlissmtyhmmembymmofmydmmdmdcbyﬂwoﬁginﬂ
BomwummySumhhtuwofBomwa.AnyfmbemncebyLendahwxmismgmyﬁghta
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is igning this
Sccunity Instrument only to mortgage, grant and convey the co-signer's interestinthel’mpc:;'ty‘%rﬂw
terms of this Security Instrument; (b)isnotperlomﬂyobliguedtopayﬂwmmssecumdbyﬂ:isSecmity
hs&ummqand(c)agreesﬂmLendumdmyothuBomwwmmemMmodify,fmbmm
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Barrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrament. Bosrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attomneys' fees, property inspection and valuation fees.
Inregudtoanyoﬂwrfecs,theabcenceofexpreuwﬂmityinﬂnisSean-itylnsh'umenttochargeaspeciﬁc
feetoBormwershallnotbecons&uednsapmhibiﬁononﬂ:echargingofsuchfce.Lendermaynotcharge
fees that are oxpressly prohibited by this Security Instrument or by Applicable Law.

Ifﬂ:el.oanissubjecttoalawwhichsetsmaximmloanchugcs,andﬂmtlawisﬁnallyinterpretedso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permimdlimits,ﬂlm:(a)anysuchloanchargeahaﬂbereducodbytheammmtmceuarytoreducethe
chargetothepermittedlimit;md(b)anysumsalreadycollectedﬁ'omBmwerwhichexceodedpermitwd
limitswillbereﬁmdedtoBm'rower.Lendermaychoosetomakcthisrcfmdbyreducingﬂ:cprincipal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment chargo is provided for under the Note). Borrower's acceptance of any such refund made by
directpaymenttoBonowerwillconstituteawaiverofanyrightofacﬁonBonowcrmighthavearisingout
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. Tho notice address shall be the Property Address
lmlessBonowerhasdesignatodawbsﬁhltenoﬁccaddressbynoﬁcetoLmder.Bonuwershallpmmpﬂy
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bomrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
'l‘heremaybeonlyonedosignatednoticeaddreuundcrﬂﬁsSecm'itylnsu'umentatanyoneﬁmo.Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrament is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govmdby&duﬂhwmdthehwofﬂ:ejmiudicﬁmhwhichﬂw?mpmtyhheﬂedﬂﬂgbﬂand
obﬁgaﬁmwnﬁhcdh&hsmwhmmmmbjmwmquuimmmdﬁmiuﬁmof
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, hnmhsﬂmceahaunotbeconsuueduapmhibiﬁmagainnagmemmtbymln
the event that any provision orclamcofthisSecm'}yInshnnentortheNoteconﬂiclxwiﬂ: licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

Ifa.l]mmypﬁofﬂm?ropatyumyhmmstinﬂwhoputyismldmmfund(orifmw
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
wriummmmLmdumyrequﬁeimmediawpaymcminﬁluofaﬂnmswmvdbyﬁhSwmity
Instrument. However, thisopﬁonshaﬂnotbeexercisedbyLenderifmchexemiseispmbibitedby
Applicable Law.

If Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
ﬂ:esesmnspu'iortothccxpintionofﬂﬁsperiod,Lendermayinvokeanyremediespermiuedbythis
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bmmwushaﬂhawﬂwﬁghtmhwcmfomememdﬁiswmityhmmdiwmﬁnuedumyﬁme
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
condiﬁonsareﬂmtBo:rower:(a)paysLenderallmmswhichﬂwnwouldbeducunderﬂﬂsSecurity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as sclected by Lender: (8) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
ghall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
scrvicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
servicodbyaLoanServicerotherﬂnnthepurchuerofﬂwNote,ﬂwmortgageloanservicingobligaﬁom
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrament, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the roquirements of Section 15) of such alleged breach and afforded the
other party hercto a rcasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants,” or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwisc trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to releasc any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice te Berrower prior te acceleration following
Berrewer's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides etherwise). The notice shall specify: (a)
ﬂledefault;(b)ﬂ:eletlonreqnlredtocnrethedetanlt;(c)adate,notleuﬁn“dlylfromthednte
tllenodcellglventol!orrmr,bywhlchdledefultmuubecnred;md(d)ﬂutfnlluretoenreﬂle
defaultonorbefnre&edatupedﬂedlnd:enoﬂcemtyruﬂthaceelenﬂonofﬂummlecnredby
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court actien to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
beforeﬂledatupedﬂedlnﬂ:enoﬂee,Lenderatluoptlonmayrequlreinmedhtepaymentlnfnl]of
aﬂmmnmredbythhSemﬂtyhm'umentwlﬁmhrﬂurdemndmdmymnh&epmrof
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
mldandlhllcnmemchnodcembereeordedinelchcolntylnwhlchnnypartofﬂlel’ropertyll
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to sther persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public suction to the highest
bidder at the ime and place and under the terms designated in the motice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its the Property at any sale.

dm’l‘rmuemmr to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
persen or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums socured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustec) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustes herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' feos shall
include those awarded by an appellate court,

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. uired Evidence of Property Insurance.

Red pe WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral bocomes damaged, the

coverage we purchase may not pay any claim you make or anmy claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
clsewhere,
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Yoummspmn'bleforthecostofmyinmancepmchuodbym.ﬁecoﬂof&is
huunnwcunwbcadduik:ymn(mnumﬂorknnIMMume.Hthconisad&dJoynuromMnunor
loan balance, the interest rate on the underlying contract or loan will apply to this added
mmmnm'ﬂweﬂhﬂhcdﬂeofmmmnmenmybaﬁwdﬂeymu;xhrunmnmehpwdor&wdﬂw
you failed to provide proof of coverage.

Thncxnwnqp‘we]nmduuclmqybecxnukkmﬂﬂylnnm:qumdveﬂhulhmunmceyoucmn
obtain on your own and may not satisfy any need for property damage coverage or amy
mandatory liability insurance requirements imposed by Applicable Law.

BY’SKSNDHGrBEl(“N,Bonnwmrauumﬁ:umiagnwsﬂ:ﬂu:ummsandcownmnucxmhﬁnuihnﬂﬁs
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

-

William Sorg

'«)A,Q.Qw,- B-Quwa/ (Seal)

(Seal)

-Barrower

(Scal) (Seal)
-Bommower -Bomower
(Seal) (Seal)
-Borrower -Barrower
(Scal) (Seal)
-Barrower ~Borrower
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STATE OF o County ss: /z&wma;tb
On this éﬂ dhyofltffgj EQtZyaL » personally appeared the above named

William Sorg

and acknowledged the foregoing instrument to be hisher/their vohmtary act and deed.
My Commission Expires: Il/lt 7 Before me:

iy Btiey W Howardt )

ARY PUBLIC- OREGON  § Notary Publio for
NAlss o.:rg«
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EXHIBIT ®A" 33419

LEGAL DESCRIPTION

PARCEL 1:

A tract of land situated in the SE1/4 of Section 7, Township 38 South, Range 9 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at a 3/4" iron pipe on the Northerly right of way line of Longacre Road, said pipe being
the Southwest corner of Tract "E" according to the recorded Survey No. 627 of the Klamath
County Surveyor's Records, and lying North along the quarter line a distance of 644.6 feet and
North 59 53' 00" East along said right of way, a distance of 258.8 feet from the iron axle which
marks the quarter section corner common to Sections 7 and 18, Township 38 South, Range 9 East
of the Willamette Meridian, Klamath County, Oregon; thence North 59+ 53' 00" East along said
right of way line 162.20 feet to a 5.8 iron rod; thence North 20+ 50' 06" West a distance of 218.69
feet to a 5/8" iron rod; thence South 59+ 53' 00" West a distance of 39.60 feet to a 5/8" iron rod;
thence South 06+ 04' 00" West along the West line of said Tract "E" of recorded Survey No. 627, a
distance of 267.40 feet to the point of beginning.

PARCEL 2:

A tract of land situated in the SE1/4 of Section 7, Township 38 South, Range 9 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Commencing at a 3/4" iron pipe on the Northerly right of way line of Longacre Road, said pipe
being the Southwest corner of Tract "E" according to the recorded Survey No. 627 of the Klamath
County Surveyor's Records and lying North along the quarter line of a distance of 644.6 feet and
North 59+ 53' 00" East along the said right of way, a distance of 258.8 feet from the iron axle which
marks the quarter section corner common to Sections 7 and 18, Township 38 South, Range 9 East
of the Willamette Meridian, Klamath County, Oregon; thence North 59+ 53' 00" East along said
right of way line 162.20 feet to a 5/8" iron rod at the true point of beginning; thence continuing
North 59+ 53' 00" East a distance of 61.86 feet to a 3/4" iron pipe at the Southeast corner of Tract
"F" of said recorded Survey No. 627; thence North 06 * 04' 07" East a distance of 481.65 feeto a
3/4" iron pipe at the Northeast corner of said Tract "F"; thence South 60+ 02' 18" West 223.97 feet
to a 3/4" iron pipe at the Northwest corner of said Tract "E" thence South 06 04' 06" West a
distance of 214.77 feet to a 5/8" iron rod on the West line of said Tract "E"; thence North 59+ 58'
00" East a distance of 39.60 feet to a 5/8" iron rod; thence South 20 50' 06" East a distance of
218.69 feet to the true point of beginning.
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 21st dayof May, 2004 )
andisincorpmatedhtoandsbaﬂbedeemedtoamendandmpplemmtﬂwMoﬂgnge, Deed of Trust, or
SocurityDeed(ﬂw"Socmitylnmummt")ofﬂwnmndategivenbyﬂwmdmsigned(ﬂwmmwerﬂto
secure Borrower's Note to
Whidbey Island Bank, Washington Corporation

(the
"Lender”) of the same date and covering the Property described in the Security Instrument and located at:

679 Longacre lLane,Klamath Falls,OR 97601
(Property Address]

14 FAMILY COVENANTS. In addition to the covenants and agrecments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building materials, appliances and goods of every nature
whatsocver now or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, clectricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
m&igmtmgdishwashagdispmdgwasbm&ymawnings,ﬂomwiﬁow;ﬂomdoomm
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, pancling and attached floor coverings,
all of which, includingrephcementundadditionsﬂwreto,shallbednemedtobemdmninapﬁofthe
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leaschold estate if the Security Instrument is on a leaschold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property."
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree to or make
achangcinthcuseofﬂxel’mpertyoritszoningclauiﬁcation,lmlessLenderhasagreedinwri&ngmﬂw
change. Bomower shall comply with all laws, ordinances, rogulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Exoeptaspexmittedbyﬁdera]lnw,Bon'owershnllnotallowanylien
inferior to the Security Instrument to be perfectod against the Property without Lender's prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unlcss Lender and Borrower otherwise agree in writing,
Section 6 conceming Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lmduaﬂlumofﬁchoperqmdaﬂmmiwdemdumadehwmwﬁmwithlmof&ehopeﬂy.
Upon the assignment, Lender shall have the right to modify, extend or terminate the cxisting leases and to
execute now leases, in Lender's sole discretion. As used in this paragraph G, the word "lease” shall mean
"subleasc” if the Security Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents”) of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until: (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument, and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustce for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (jii)
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Bmwuaws&ﬂuchtwﬂofﬁehopmyshaﬂpyaﬂkmdueandmpddemdumkndeﬂ
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents ghall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's foes,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agents or any judicially appointed receiver shall be liable to account for only those Rents actually
mceived;and(vi)Lcndershaﬂbeenﬁﬂedmhawareceivuappoinwdtomkepossessionofandmnage
therportyandooﬂectthechbmdpmﬁhdeﬁved&omtherpertywithoutmyshowingastothe
inadequacy of the Property as security.

Ifd:eRcmsofthePropertymnotmﬂicicnttocoverﬂxecostsoftakingcommlofmdmmagingﬂm
Propeﬂymdofmﬂwﬁngﬂwkmhmyﬁmdsoxpmdedhyhnduformhpmponuuhaﬂbwomc
indebtodness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
andhsnﬁperformeimdwﬂn«pufmnymyaﬂﬁﬂwoﬂdweveﬂl&ndaﬁomexmhhgiﬁﬁgbﬁ
under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender's agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

L. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in

which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedics permitted by the Security Instrument.

0200801638 119088011

Qcm (0008) Page 3 of 4 Form 3170 1/01




33423

BYSIGNINGBELOW,Borrowerwccpumdagreeatotheteumandpmvisiom contained in this
14 Family Rider.

\'S:ﬂ?’“‘ 30/ (Scal) (Seal)

William Sorg" -Borrower -Barrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Bomower -Barrower
(Seal) (Scal)
~Barrower -Barrower
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