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DEED OF TRUST

THIS DEED OF TRUST Is dated May 21, 2004, among LPE Propertiss Limited Partnership, whoss address Is
2580 Daggett Street, Kiamath Falls , OR 97601 ("Grantor”); South Valley Bank & Trust, whose address Is
Commercial Branch, P O Box 5210, Klamath Falls, OR 97601 (referred to below sometimes as "Lender" and
sometimes as "Beneficlary”); and Amerititie, whose address Is 300 Kiamath Ave, Klamath Falls, OR 87601
(referred to below as "Trustee”).

CONVEYANCE AND GRANT. For vaiusbie consideration, representsd in the Note dated Mey 21, 2004, In the original principal amount of
$150,816.38, from Grantor 10 Lander, Grantor conveys 10 Trustse
and to the following deecribed real properly, together

easements, rights of way ; .
other rights, royaities, and profits relating 1o the real property, incuding without imitation all minerale, of, gas, gecthermal and simiiar matters, (the
“Real Property”) located In Kiamath County, State of Oregon:

Unit F of Tract 1298, Mt. View condominium, according to the offclal plat thereof on file In the office of the
County Clerk of Kiamath County, Oregon, situated In the SW 1/4 of the NE 1/4 of Secton 20 38
South, Range 9 East of the Willametts Meridian.

The Real Property or Its address Is commonly known as 2301F Mt. View Bivd., Klamath Falls, OR 97801.

CROSS-COLLATERALIZATION. in addition fo the Nots, this Deed of Trust seoures all obligations, debts and labliiies, plus interest therson, of
Grantor 10 Lender, or any one or more of them, as well as all claime by Lender against Grantor or any one or more of them, whether or
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Gmmﬂymbwltbr(abolmomumyhuMdTMddGmmwo.mthhmdbdlmm
future leases of the Property and il Rents from the Property. in addition, Grantor grants 0 Lender a Unilorm Commercial Code securlty interest In the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, I8 GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay 10 Lender all amounis secured by this Deed of
Trust as they become dus, and shall strictly and in a timely manner perform all of Grantor’s obiligations under the Nots, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Granior's possession and use of the Property shall be govemed by the
following provisions:
Possession and Use. Untl the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Properly; (2) uee,
operate or manage the Property; and (3) collect the Rents from the Properly. The !
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Proosadings. nwmhmuumbm.m“mmuwnmmemwmmm
steps as may be neceseary 1o defend the action and obtain the award. Qrantor may be the nominal party in such prooseding, but Lender shal be
entitled 10 hnmmbumhumwmammmwamnmamn
mmuwmmmmMummwwmmmbmnmmM.

of Net Prooseds. Hduwmdhmwhmwmwm«wWMum
hmdw.mmnhmmmuawmdummdumuwhum
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, sxpenses,
mmm'mmwm«mhmmumm

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 10 govemmental taxes, fess
and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. mmwm.mum.mwnmnunmammwm
whetever other action is requestsd by Lender 10 perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for al
m.umw.mmummmmmmumwmmwdmmmmmunlm

Taxes. The following shal constitule taxes 10 which this section applies: (1) a speoific tax upon this type of Deed of Trust or upon all or any part
of the Indebledness secured by this Deed of Trust, (2) -Mumewmemmhawumdumbmm
payments on the Indebtedness secured by this type of Deed of Trust; (3) atax on this type of Desd of Trust chargesble against the Lender or the
holder of the Nots; and (4) nmumuawmdumamwdmmmmwm.

Subsequent Taxses. nmubmummhmwbuaudumumummh-vnnumo
MumEvutofDdlm.andLluumymuwaddbmmvadMnmmmew
either (1) pays the tax before it becomes delinquent, or (2) ocontests the tax as provided above In the Taxes and Liens section and deposkts with
Lender cash or a sufficlent corporate surely bond or ather security satistaciory o Lender.

':GUHT‘Y’AGHM;FNANONG!TAM The following provisiona relating 10 this Deed of Trust as a security agresment are a part of

Security Agresment. mnmmm:mwbumwdhmmm.mmu
muauma-mmmumwm»mmmnm

Security interest. mmwm.mmmmmhmwwnmmmw.mm
interest in the Rents and Personal Property. Indﬂmbmﬂbuddmlthhndmm.mm.nwmm
mmmmem,mmm.m«maumum--mmm
Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove,
sever or detach the Personal Property from the Property. Upaon default, Grantor shall asssmbie any Personal Property not affixed
ammuamwmnemmmmmanwmmmd-yumarnooudwman
demand from Lender to the extent permitted by applicable law.

Addresses. mmmaammr(mmwuu(mmmmmnmmwmm
_i'_:mndwnhDoeddTnntnnyboobhl’nd(mumwuumwcodo)mnlmdmhﬁumdumodd
of

ZUHTH!HMHANGB;AW-IN-FACT. The following provisions relating 1o further assurances and atiomey-in-fact are a part

this
Further Assurances. Nwm.uﬂmmbmlpmmnudm.Gmwlmk..mnandddlvar.orwleambbo
m«uwm,wmmww.mnmmmma
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acocompitsh the matters referred 1o in the preceding paragraph.

FULL PERFORMANCE. HGWmdNWMMMMMdhmMmGWMN
DmuTmmmmmmanm.mbrumwummmnammm
dmdmmmmmmwnmmmmmhmmumw. Any reconveyance fee
required by law shall be paid by Granor, if permitted by applicable law.

EVENTS OF DEFAULT. maumumm,ummaundmmmmwdmu
Payment Default. Qrantor falls 10 make any payment when due under the indebledness.

Other Detauits. mmmeMwbmmwmmww.mammhthlDooddTnntorh
%hmmwwe abwrdywhubwﬂnwﬁmd!hﬂuumﬂammnwwum
rantor.

Compiiance Default Falmbomplywlhmymmmoovor“oromdlloneorhhodhﬂbooddTnm.ﬂnNoborhwd
the Related Documents.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust 1o make any payment for taxes or insurance, or any
oﬁnrpaynuﬂnmwbmﬁﬂhodorbmmdmylm.

Falee Statements. MW.MGMMUWDMWGmeGmwmﬂMd
Tnntaﬁnﬂohudboumhhhboorn“nhwnmmpoct.olhumwormihotimnudoorhmhhodorbmmhboor
misleading at any time thereafter.

Defeciive Collateralization. This Deed of Trust or any of the Relatsd Documents ceases 1o be in full force and effect (including fallure of any
collateral dooument to create a valid and perfacied security interset or llen) at any time and for any reason.

Desth or insolvency. The dissoiution or termination of Grantor's existenoe as a going business or the death of any partner, the insolvency of
em.mappommaammwmdemm.wmuwwmmm.wwdmm
ahmﬂdwpmﬂuuﬂuwwmammwawew.

Creditor or Forfelture Procesdings. Commencement of foreciosurs or forfelture procsedings, whether by judicial proceeding, seif-heip,
WmemeMGGWNwWWwwwmmwm
This inciudes a gamishment of any of Grantor's accounts, Including deposk accounts, with Lender. However, this Event of Default shall not apply
nmuammmwew.:numy«mammmbhuudham«mm
muenmrgmommmamm«mmmmmmm«.mmumm
or!orhhnpmou&u.hmmmwm.hhmdm.ummMMamuum.

Breach of Other Agresment. wmwemmmmdwmwmewmmﬂ:uhmm
mwmwmmmmmwmmuumummdemn
Lender, whether existing now or iater.

Events Affecting Guarantor. Nudﬂnpnoadkuwmbmnwhmpodbwemdwdmlm«uwemmu
ammm«nﬂuu%hmwd.amm.wamdhm. In the event of a death,
Luw.atmopum.m.mmmumb.mnemmmmmummwmmmn
guaranty In a manner satistactory 10 Lender, and, in doing 80, cure any Event of Defauit.

Adverse Change. AMMMWhGW.WM.&WNMthmam
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of the indebtednees is impaired.
inssourity. Lender in good falth believes iself insecure.

Right to Cure. If any default, other than a default In payment is curable and ¥ Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within the preceding tweive (12) monihs, k may be oured notice
demanding cure of such default: (1) cures the detault within #ieen (15) days; or (2) If the cure requires more than fifteen (15) days, immadiately
inttiates steps which Lender deems In Lender's sole diacretion 10 be sufficient 10 cure the delault and thereafter continues and completes ail
reasonable and necessary steps sufficient fo produce compliance as 800n as reasonebly practical,

RIGHTS AND REMEDIES ON DEFAULT. H an Event of Defauit occurs under this Deed of Trust, at any time thereafier, Trustee or Lander may exercies
any one or more of the following rights and remedies:
any

Acosierate Indebtedness. Lander shall have the right at its option without notios 1o Granior 1o deciare the entire Indebtadness immediately due
and payable, including any prepayment penalty which Grantor would be required 10 pay.

oanntbfandoudbyMlddbudmuro.MﬂhmbnmmwMMHhmmMm
insufficient fo satisfy the judgment, execution may lssue for the amount of the unpaid balance of the judgment.

UCC Remedies. Wih respect 10 all or any part of the Pereonal Property, Lender shall have all the rights and remedies of a sscured party under
Qnumbnnc«mmchlccdo.

Collect Rents. Lender shall have the right, without notioe 1o Granfor 1o take possession of and manage the Property and oollect the Rents,
past due and unpald, and apply the net prooesds, over and above Lender's costs, against the Indebtedness. In furtherance of

E
§

designaies payment
in the name of Grantor and fo negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response 1o Lender's
demand shall satiefy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lencer may
exerciss s rights under this subparagraph either in peraon, by agent, or through a recsiver.

Appoint Recelver. Lender shall have the right 1o have a receiver appointed 10 take possession of all or any part of the Properly, with the power 1o
protect and preserve the Property, 1o operate the Property preceding foreciosure or sale, and 1o ooliect the Rents from the Property and apply the

Other Remedies. Trustes or Lender shall have any other right or remedy provided In this Deed of Trust or the Nots or by law.

Notice of Sals. Lender shal give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
which any privaie sale or other intended disposition of the Personal Property Is 10 be made. Reasonable notice shal mean notice given at
filteen (15) days before the time of the sale or disposktion. Any sale of the Personal Property may be made in conjunction with any sale of the
Sale of the Proparty. To the exient permitied by applicable law, Granior hereby walves any and afl rights ©©o have the Property marshalled.
exarcising its rights and remedies, the Trustee or Lender shall be free 10 sell all or any part of the Property together or ssparatsly, in one or
separaie sales. Lander shall be entitied 10 bid at any public sale on all or any portion of the Property.

Attorneys’ Fess; Expenses. |f Lender institules any sult or action 1o enforce any of the terms of this Deed of Trust, Lender shall be
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ing reports
appraisal fees, title insurance, and fees for the Trustee, 1 the extent permitted by applicable law. Granior also will pay any court costs, in addition
to all other sums provided by law.

Rights of Trusies. Trustee shall have all of the rights and duties of Lender as set forth In this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating o the powsrs and obligations of Trusise are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matier of law, Trustee shall have the power 10 take the following actions with
respect 10 the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or piat of the Real Property,
inciuding the dedication of streets or other rights o the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agresment aflecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obiligated 1o notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceading In which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding is brought by Trustee.

Trustes. Trustee shal meet all qualifications required for Trustes under applicable law. In addition 1o the rights and remedies set forth above,
with respect 10 all or any part of the Property, the Trustee shall have the right 10 foreciose by notice and sale, and Lender shall have the
forecioss by judicial foreciosure, in either case in accordance with and to the full extent provided by applicable law.

o)
Successor Trustes. Lender, at Lender's aption, may from time to time appoint a successor Trustee 10 any Trustse appointed under this Deed of
Trust by an instrument executed and acknowiedged by Lender and recorded In the office of the. recorder of ilamath County, State of Oregon.
The instrument shall contain, in addition 10 all other matiers required by state law, the names of the original Lender, Truatee, and
and page where this Deed of Trust is recorded, and the name and address of the successor trustes, and the inetrument shall be exscuted and
acinowledged by Lender or its sucoeseors In interest. The suocessor trusiee, without conveyanoe of the Property, shall succesd 10 all the title
power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustse shall govemn
fo the exclusion of all other provisions for substitution.

NOTICES. Any notice required 10 be given under this Deed of Trust, including without imitation any notice of defauit and any notioe of sale shall be
given in writing, and shall be effective when actually delivered, when actually recelved by telefacsimile (uniees otherwise required by lew), when
deposited with a nationally recognized ovemight oourier, or, ¥ maled, when deposited in the United Statss mall, as first class, certifled or registered mal
postage prepaid, directad 10 the addressss shown near the beginning of thia Deed of Trust. All coples of notioes of foreclosure from the holder of any
which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the of may
change lts address for notices under this Desd of Trust by giving formal written notice 10 the other parties, speciying that the

change the party’s address. For notice purposes, Grantor agrees 1o keep Lender informed at all times of Grantor’s current address.
provided or required by law, K there ls more than one Qrantor, any nolice given by Lender 1o any Granior is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togsther with any Related Documents, constitutss the entire understanding and agreement of the parties as 1o
the matiers seat forth in this Deed of Truat. No alteration of or amendment 1o this Deed of Trust shall be effective uniess given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. if the Property is used for purposes other than Granior's residence, Granior shall fumnish o Lender, upon request, a
statement of net operating income received from the Property during Grantor's previous flecal year in such form and detall as Lender shall require.
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"Net operating income" shall mean all cash receipts from the Properly lees all cash expenditures made In connection with the operation of the

i

Headings. Caption headings In this Deed of Trust are for convenience purposes only and are not 1o be used to interpret or define the
provisione of this Deed of Trust.
Merger. There shall be no merger of the interest or estate oreated by this Deed of Trust with any other interest or eetate in the Property at any
time held by or for the benefit of Lender in any oapacity, without the written consent of Lender.
Governing Law. This Deed of Trust will be governed by, construed and enforoed in accordance with federal law and the laws of the State
of Oregon. This Desd of Trust has besn accepted by Lender in the State of Oregon.
No Walver

by Lender. Lender shall not be desmed 10 have walved any rights under this Deed of Trust uniess such walver is given in writing and
part of Lander in exercising any right shall operate as a walver of such right or any other right. A
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DEFINITIONS. The following capitaized words and terms shall have the following meanings when used in this Deed of Trust. Uniess specifically
staied 10 the contrary, all references to dollar amounts shall mean amounts In lawful money of the Uniied States of America. Words and terme used In
the singuiar shall include the plural, and the piural shall includs the ainguiar, as the conlext may require. Words and terms not otherwise defined in this
Deed of Trust shall have the meanings attributed 1o such terms in the Uniform Commeroial Code:

Default. The word "Detault® means the Default set forth In this Deed of Trust in the section titled "Default®.

Environmental Laws. The words "Environmental Laws" mean any and all stats, federal and local statuies, reguistions and ordinances relating o
the protection of human hesith or the environment, inciuding without limitation the Comprehensive Environmental Respones, Compensation, and
Liabliity Act of 1980, as amended, 42 U.8.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub.
LNo.W(‘SARA'),iheHawmmenporhﬂmAu.wus.c Section 1801, et seq., the Resource Conservation and Reoovery
Act, 42 U.8.C. Section 8501, et seq., or other applicable siate or federal lawe, rules, ummpbdptnu-nm«hu\dodbm
human health or the environment.

Event of Default. The words “Event of Default" mean any of the events of default set forth In this Deed of Trust in the events of default section of
this Deed of Trust.

Grantor. The word "Granior" means LPE Properties Limited Partnership.
Quarantor. The word "Guaranior” means any guaranior, surety, or acoommodation party of any or all of the Indebtedness.
Guaranty. The word "Guaranty* means the guaranty from Guaranior 1o Lender, including without limitation a guaranty of all or part of the Nots.

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of their quantity, conoentration or physical, chemioal
uMMmmumaMuMWmeahmmwmw
stored, disposed of, generated, manufactured, traneporied or otherwise handied. The worde "Hazardous Substances” are used In their very
anmmmmmwmmmumam-mm«mhumwawmw
Environmental Laws. The term "Hazardous Substances® aleo includes, without imitation, petroleum, including orude ol and any fraction thereof
and asbestos.

mprovements. The word “Improvements® means all exdsting and future improvements, bulldings, structures, moblie homes affixed on the Real
Property, facillties, additions, replacements and other construction on the Real Property.

indebtedness. The word “indebtedness® means all principal, interest, and other amounts, costs and expenses payable under the Note or Related
Documents, together with all renswals of, extenaions of, modifications of, consolidations of and substitutions for the Note or Related Documents
mmmwamwwwmemmammmwmm«mbm
Grantor's obiligations under this Deed of Trust, iogether with interest on suoch amounts as provided In this Deed of Trust. Specifically, without
limitation, indebtedness includes all amounts that may be indirectly secured by the Crose-Colladeralization provision of thia Deed of Trust.

Lender. The word “Lender” means South Valley Bank & Trust, its successors and assigns.

Note. The word "Nots* means the promissory note dated May 21, 2004, in the original prlnelpul amount of $159,819.36 from
Qrantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consclidations of, and substitutions for the
promiseory note or agreement. mmmdnmumum

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of pereonal property now or hereafter owned
by Grantor, and now or hereafier attached or affixed 1o the Real Property; together with all accessions, parts, and additions to, all replacements of
and all substiiutions for, any of such property; and fogether with all proceeds (inciuding without limitation all insuranoe prooseds and refunde of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Properly. The words "Real Property” mean the real property, intereets and rights, as further deecribed in this Deed of Trust.

Related Documents. The words “Related Documents" mean all promissory nolss, cradit agresments, loan agreements, environmental

agresments, guaranties, security agreements, morigages, dooaofuut.ualllydudn ooliateral morigages, and all other instruments,
agreements and documents, whether now or hereafier sxdeting, exacuted in connection with the indebtedness.

Rents. The word "Rents” means all present and future rents, revenuss, income, issuses, royalties, profits, and other benefits derived from the

Trustes. The word “Trustee” means Amerititte, whose address is 300 Klamath Ave, Klamath Falls, OR 97601 and any substitule or successor
trustess.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:

mmw.mmmdmmmm
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REQUEST FOR FULL RECONVEYANCE
(To be usad only when obligations have been paid in ful
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