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m A2t DEED OF TRUST
Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument

DEFINITIONS

MIN 100200100048950517

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument" means this document, which is dated May 24, 2004 ,

together with all Riders to this document.
(B) "Borrower" is Xxristina L Hilmes

Borrower is the trustor under this Security Instrument.

(C) "Lender" is EquiFirst Corporation

Lender is a Corporation

organized and existing under the laws of North Carolina
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Lender's address is 500 Foreat Point Circle, Charlotte, NC 28273

(D) "Trustee" is Aspen Title & Escrow Inc.

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS Is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated May 24, 2004

The Note states that Borrower owes Lender ninety-two thousand nine hundred !:Lﬂ:y-ﬂvo
and 00/100 Dollars
(U.S. $92,955.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2034

(G) "Property" means the property that is described below under the heading TransferofR:ghtsmthe
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(M "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [__] Condominium Rider [ Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

Arbitration/ ARM Floor/
Prepay Rider
(3) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.
(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.
(M) "Escrow Items" means those iterns that are described in Section 3.
(N) "Miscellaneous Proceeds" means any compensation, scttlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.
(P) "Perlodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's

successors and assigns) and the successors and assigns of MERS. This Security Instrument

secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the

Note; and (ii) the performance of Borrower's covenants and agreements under this Security

Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
County of Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
See Attached Exhibit A

which currently has the address of
4615 Winter Avenue {ﬁ [Street]
Klamath Falls [City], Oregon 9960497663 [Zip Code)
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and seil the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

-
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BORROWER COVBNAtl:eTS that Borrower i:hleawfully seli:ed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property unencumbered, except for encumbrances
ofrword.BomwamewindefmdgmemuymeﬁﬂewmePropawagﬁmaﬂdahmand
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
wvmanmwimumiwdvmniombyjuﬂsdicﬁmwwmﬁmaumfommuitymwvedngrml

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l.Paymmtodendpﬂ.lmm,Eluowhm.PnpaymthhmmdLateChm.
Borrowershallpaywhenduetheprincipalof.andintereaton.thedebtevidencedbytheNoteandany
prq)aymentchargesandlatechargesduetmdertheNote.BorrowetshallalsopayﬁmdsforEsaowItum
pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
currency.However.ifmycheckoromermmummtreeeivedbyLmderaspaymmtundertheNoteorthis
Secuﬂtymnrmmtisraumedmlmdampdd,undermayrequhemnmyorﬂlmhmuent yments
dueundertheNoteandthisSecuritylnstrumentbemadeinoneormoreofmefollowing rms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier'scheck.providedanysunhcheckisdrawnuponaninstitutiomwhoudepositsareinsuredbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymentsare&emedmeivedbyLeuderwhenreceivedatthelocaﬂondesigmtedintheNoteorat
suchotherlocationasmaybedesignatedbyl.enderinaoeordancewiththenoticepmvisionsinSection15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymentsintheﬁxture,butLenderisnotobligatedtoapplysuchpaymentsattbetimesuchpaymentsare
aceepted.IfeachPeriodicPaymentisappliedasofitsscheduledduedate,thenLenderneednotpay
interestonlmappliedfunds.LendermayholdmchunappliedﬁmdsunﬁlBorrowermakespaymantobring
theLoancurre.nt.IfBorrowu'doesnotdosowithinareasonableperiodoftime,Leudershalleitherapply
suchfundsorretumthemtoBon’ower.Ifnotappliedearlier.suchﬁmdswillbeappliedtotheoutstandmg
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighthavenoworinlhefumreagainsthdershallrelieveBorrowerﬁ'ommakingpaymentsdueunder
theNowmdmisSewﬁtyhsmmmtOtperfommgmemvmmmdagreemenmmmdbymisSecurity
Instrument

2.ApplleaﬂonofPaymmuorProewds.ExoeptnomerwisedescﬁbedinthhSwﬁonz.all
paymentsmeptedandappliedbyLendershnllbeappliedinthefollowingorderofpriority:(a)interest
duemdertheNote;(b)principaldueundertheNote;(c)mnountsduelmderSection3.Suchpaymmts
shallbeappliedmeach?eﬁodicPaymmtintheorderinwhichitbecmdue.Anyremainingamounts
shallbeappliedﬁrsttolatecharges,mondtoanyothcralmuntsdueunderthisSecuritylnsm:mem,and
then to reduce the principal balance of the Note.

IfLenderreceivesapaymenmetfromdB‘;rromv:erforadelmquem' PenodJch' ic Payment which includes a
sufficient amount to pay any charge due, payment may be applied to the delinquent payment and
thelatecharge.IfmommmonePaiodicPaymmtisoummmg.Lendermayapplymypaymmtreedved
fromBorrowertotherepaymentofthePu'iodicPaymmtsif.andtotheenentthat,eachpaymentcanbe
paidinfull.Totheextentthatanyexoesseximafterthepaymentisappliedtothefullpaymentofoneor
morePeriodicPaymmts.snchexeesamaybeappliedmanylatechargesdue.VoluMaryprepaymentsshnu
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
theNoteuhallnotextendorpostponetheduedate,orchangetheamount,ofthcl’a'iodicPayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.'Atoﬂginationoratanytimeduringthetermoftheloan.LendermayrequirethatComnnmity
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments ghall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
bepaidunderthisSection.BomwershaﬂpaylmdertheFundsforEscrowImmlmlmdetwaives
Borrower's obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower's
obligationtopaytoLenderFundsforanyorallEscmwltemsatanytime.Anysuchwaivermayonlybe
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dueforanyEscrow[te:nsforwhichpaymentofl‘undshasbeenwaivedbyl.endaand.ifLendm'requires.
MmrmmmLmdurwdpneﬁdmdngmwhpaymmtwimmm&mepeﬁoduLmdamyrequm.
Borrower'sobligaﬂontomkesuchpaynmmandtoprovidereceiptashallfornllpurpombedeemedto
beaoovenantmdagreemcnteontainedinthisSecurityInsu'ummt.asthephrase'covmantandagreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Bon’owerfailstopaytheamountdueforanEscmetm.LendermyexetcheitsrightsunderSection9
andpaysuchamountandBorrowershallthenbeobligatedunderSection9torepaytoLenderanysuch
amount.LendermayrevokethewaiverastoanyorallEscmwltemsatanytimebyanotieegivenin
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendamay,alanytime.coﬂeaandholdﬁmdsinanamount(a)aufﬁciaﬂtopexmitlmdertoapply
theFundsatthetimespeciﬁedunderRESPA,and(b)nottoexewdthemaxinmmamuntalmdercan
requiretmderRESPA.Lmdershallesﬁmatetheamountofﬁmdsdueonthebuisofcurrentdatamd
reasonsble estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency,
insn-ummnality,ormtity(includingLender.ifl.enderisaninsdmtionwhosedepodtsmsoinsmed)orin
anyFederalHomeLoanBank.ImdershallapplytheFundstopaytheEscmetansnolaterthanthetim
speciﬂedlmderRESPA.Lenda‘ahaﬂnotchargeBormwerforholdingandapplyingtheFunds,annuaﬂy
annlyzingthewcmwacoount.orverifyingtheEscmetems,unlesslmderpaysBomwerinterestonthe
Punds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
orApplicablelawreqtﬁresinteresttobepaidontheFunds.LmdershallnotbetequiredtopayBorrower
anyinterestorwningsontheﬁmds.Borrowerandlmdercanagreeinwﬁting.however,thatinterest
shallbepaidontheFunds.LendershallgivetoBomwer,withoutcharge,anannualaocountingofthe
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notifyBorrowerurequiredbyRESPA.andBorrowershallpaytolmdertheammmtnwessarytomake
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UponpaymemmfuuofanmmswuredbymisSemﬁtyhsmmt.Imdashaupmmpﬂymfmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
groundrentsontherperty,ifany,andComnmnityAssociationDues,Fees,andAssesaments.ifany.To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
preventtheenforcementofthelienwhilethomprowedingsarepending,butonlyuntilsuchpromdings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S.Proputyhmnce.nomwashaukeq;meimpmvumnmmwexisﬁngmhuenﬁaaemdm
mehopatymsumdagﬁmloubyﬁm,hmrdsmaudedudmmmetum'enmdedmvmge.'andany
otherhmrdsincluding,bmnotlimitedto.earthquakesandﬂoods.forwhichLendurequiresinamce.
Thhmsurmcemaubemdmdmdmmeammu(mwmgdemwﬁblelweh)mdformepmmm
Imdamquhu.%almdaremﬁmmumwmepmedingmmcmchmgeduﬁngmetamof
theLoan.ThehsurmcecarﬁerpmvidingthehmmmeshaﬂbechombyBomwambjeamlmder's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
mdcerﬁﬁcaﬁmsmvicumdmbmcharguwhﬁmeremapphgsorsimﬂuchmguomwﬁch
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

IfBonowerfailstomaintainanyofthecoveragesdm-lbedabove,Icndermayobtaininsuranoe
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
notprotectBorrower.Bonower'sequityhthePropeny,ortheoontenmoftherpmy,againstmyﬂsk.
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
attheNoteratefromthedateofdisbmementandshallbepayable,withsuchinterest.uponnoticefmm
Lender to Borrower requesting payment.

AllinsurancepoliciesrequiredbyLenderandrenewalsofsuchpoliciesshallbesubjecttolmdet's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgageeand/orasanadditionalloupayee.Lendershallhavethetighttoholdthepoliciesandrmewal
eertiﬁcates.IfLmderrequhu.BomwaahnﬂpmmpﬂygivemLenderaﬂmeipmofpaidprenﬁummd
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
fordamageto.ordestmctionof.ﬂlePropeny,suchpolicyshallincludeastandardmortgageclmseand
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
maymakeproofoflouifnotmadepromptlybyl!ormwer.UnlessLenderandBon’oweromerwiseagree
inwriting.mymsurmcepmoeedu.whemerornmmeundalyinngumeewunqtﬂredbyLmda.shau
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender'swcurityisnotlessened.Duringsuchrepairandrestorationperiod,[.endershallhavetherightto
boldmchmsumweproeeedsmﬁledahuhadmopponummeSpeasuchPmpmymmmeme
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly.I.mdermaydisbmseprocwdsfortherepairsandrestorationinasinglepaymntorinam-ies
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requiresinteresttobepaidonslwhinsuranoeproceeds,LmdershallnotberequiredtopayBorrowerany
interestorenmingsonsuchprmds.Feesforpublicadjum,orothuthirdparties,retainedby
BorrowershallnotbepaidoutoftheinsuranceprooeedsandshallbethesoleobligaﬁonofBormwer.If
therestorationorrepairisnoteconomicallyfeasibleorlmder'ssecuritywouldbelessened,theinmranee
promdsuhnﬂbeappliedtothesumsnmredbythisSewritylnsmlman.whedxerornotthendue.with
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theexcesa,ifany,paidtoBorrower.Suchinmn'ancepromdsshallbeappliedintheorderpmvidedforin
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claimandrelatedmattm.IfBomwerdoesnotrespondwithinSOdaystoanoﬁcefromLenderthatthe
msurmoecuﬁerhasoffaedmsaﬂeadaim.mmLmdamaynegoﬁuemdmletheclaim.The30-day
periodwillbeginwhmthenoticeisgiven.Ineitherevent.orifbenderacquiresthe?ropertyunder
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proeeedsinanamountnottoexceedthearmuntsunpaidundertheNoteorthisSecuritylnstrument.and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
eoverageoftheProperty.Lendermayusetheinsumncepmdeedseithertorepairorrestoretbe?mpeﬂyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6.0cmpanq.Bomwaahaﬂwcupy,esmblish,mdusemePropenymBonower'spﬁndpﬂ
reddmeﬁ&h&daysaﬁameuewﬁonofmhmmmmmdmmmwwwpym
PropertyasBorrower'sprincipalresidencefora:leastoneyearafterthedateofocwpancy,unleuLender
otherwise agrees in writing, which consent shall not be unreasonsbly withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7.Prucvaﬂm,MaiMenameandhnteeﬂonofthehvputy;lmpediom.Bomwashaﬂmt
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property.WhethaormtBonowerhresidingmthePropaTy.Bomwershaumamainmerpenym
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condumaﬁonpmceedsarepaidinconnecﬁonwithdmmgeto.orthetakingof.theProperty,Borrower
shallberespomibleforrepairingorrestorlngthePropertyonlyiflznderhaareleasedprowedsforsuch
purposes.Lcndermaydisburseprowedsfortherepairsandrestorationinasinglepaymanorinascriesof
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lmderoritsagmtmaymkerensonablemtﬁesuponandinspectionsofthel‘roperty. If it has
reamnablecmue,lmdamyinspectmeinwﬁoroftheimpmvemmuonthehopeny.Lendershallgive
Borrowernoticeatlhel:imcot‘orpriortosuchaninteriorinspectionspecifyingsuchreosonablecmse.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9.ProtecﬂmofLmda'shtwedhtherputydelghuUndathhSeumylm&mnmt.H
(a)mmwfﬁhwmmmemmmwmtdnedmm&wﬂwmmum,(b)m
isalegnlprowedingthatnﬁngigniﬁcmﬂyaffecthder'sinte:wmtherpmymdlorﬂghtsmder
misSmmWMWumt(nwhuapmwedmmbe.pmbue,forwndemnaﬁmmmr&imm,for
enforcementofalienwhichmyaminpdorityoverthisSecuritylnm'mnmortomforcelawsor
regulations).or(c)Bonowerhnabandonedtherpeny,thmlzndermaydomdpayforwhateverh
mmnableorappropﬁmmpmmLmda'simmmmerpatymdﬁghmundamisSeauity
Instrument,Mudingpmacﬁngmd/ormmgmevdueofmehopmy.mdmmmd/mrepﬁﬂng
l:heProperty.Lender'sacﬁonscaninclude.butarenotlimitedto:(a)payinganywmasecmedbyalien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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mmys'fwmpmmiummmmwmﬁghmmmhsmwm.imludhg
itssecuredpositloninabanh'uptcypmeeeding.SewﬂngthePropmyincludes,butisnotlimitedto,
mmﬁnghkommmkerepﬁn,chmgebch.replweorbouﬂwdmnaﬁwindom.drﬁnwm
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, withsudlinterest,uponnoticeﬁ'oml.endertoliorrowermquesﬁng

yment.

IfthisSecurityInstrumentisonaleasehold.Bon’owershalloomplywithalltheprovisiomofdle
lease. IfBorroweraequiresfeetiﬂetotherpeny,theleaseholdandthefeetitleshallnotmergeunleu
Lender agrees to the merger in writing.

lo.thgagemmneaIfLmdareqlﬁredMongagemmmuawndiﬂonofmkingmehm.
BomwaMpay&epradummqukedmmﬂnnmmeMongagehmrmmeﬁwt.mformym.
theMongageInmrancecoveragerequiredbyImderceasestoheavailableﬁomthemortgageinmuerthat
pmviouﬂypmvidedmchhsumwmdBomwwumquhedwmkesepMdydesignnedpaymm
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
wereduewhentheinsurmcecoverageceasedtobeineffect.Lenderwillaccept,useandretainthese
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBorroweranyinterestorem'ningsonsuchlossreserve.Lendercannolongerrequirelou
rmrvepaymmtsifMongagehsmancewverage(mtheammmandforthepaiodthatLendermquires)
pmvidedbymhmmsdeaedbyLmdaagﬁnbwomwaﬂable,hoWned,mdlmdarequires
sepumdyduipndmymmmwwudmepmmmforMongagehmm.HlmduqumdMongage
hsmameasawndiﬁmofmkingmelommdBomwawasmﬁredwmkesqmatdydesigmwd
paymmwwmmepmimhrMmmeMnm.BomwameeMummqujmdm
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Mongageinsumevﬂuatemeirwtﬂﬂskonausuchimurmceinfomeﬁomﬁmemﬁme.andmay
mmwmmmmmm«mwmm.mmlm.mw
areontermsnndconditionsthataresatisfaetorytothemortgageinsurerandﬂ:eotherparty(orpﬂes)to
meseagremts.TMeagmmmmmywquhemcmongagemwmkepaymummgmywmce
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a)Anymchagreuneuuwinnotaffecttheamomthatnomwa'hasurwdtopayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BorrowuwlﬂoweforMoﬂgngehnmnee,andtheywlﬂnamﬂﬂeBmowu-toanym
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(b)AnymchagnmuwiHnotaﬂeatheﬂghuBonwuhn-lrmy-wuhrupecttothe

InnmeeundutheHomeomeroteeﬂonAaofMoranyothu-hw.Thueﬂghu

may include the right to receive certain disclosures, to request and obtain cancellation of the

Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a

refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

IfthePropertyismmged,suchMiscellaneousProceedsshallbeappliedtorestorationorrepairof
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
mﬁllmderhuhadmoppommitymmspeasuchhopatymmmmeworkhasbemwmplaedm
Imda'snﬁsfacﬁm,pmﬁdedmnumhimpecﬁmmuuMumkmpmmpﬂy.Lmdermypaymrme
repdnmdrestoraﬁonmadngledishummmmauﬂesofpmmpaymmumeworkh
oompleted.UnlessanagreemtismademwﬁﬁngorApplicableuwmquiresmtuestmbepaidonmch
Mbcellaneoustceedu,LendershaﬂmtberequimdtopayBomweranyimmmeamingsonmch
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
belessened.theMiscellaneousProoeedsshallbeappliedtothemmsecuredbythisSecurity[nsm:ment.
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
ProceedsshaﬂbeappliedtothennnssecuredbythisSecuritylnstruumt,whetherornotthmdue,with
the excess, if any, paid to Borrower.

Intheeventofapmialtaking,destmction.orlossinvalueoftherpertyinwhichthefairmarket
valueofthePropertyinnnediatelybeforethepartialtaking,destnwtion.orlouinvalueisequaltoor
greatammmemoumofthewmmuedbymisSwuﬂwhmumtimmdwdybefommeparﬁﬂ
taking.Wm,mbuhvalue.uﬂmBomwerandunderothawiseagmemwﬁﬂng,thcm
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the
immediately before the partial taking, destruction, or loss in value. An(g'ebalance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums

secured?g'ethisSecmityInstmmtwhetherormtthem;msmthengue.
If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the

OpposingParty(asdeﬁnedinthenextsentence)offmtomakeanawardtosetﬂeaclaimfordamages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
tooollectmdapplyﬂxeMiweumeoustoeedsdmermrestoraﬁonmrepairofchmpatymmme
sumssewredbythiuSewritylnmument,whetherornotthendue."OppodngParty"meansﬂxethirdparty
thatowesBomwaMiseellaneonsProceedsorthepartyagainstwhoml!omwerhasarightofactionin
regard to Miscellaneous Proceeds.

Bonowerahaubemdefmﬂtifmywﬁonorproceeding,whethercivﬂormiminal,isbegunthat.in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interestlnthePropatyorrightsunderthisSecurityInMunmt.Borrowercancuremchadefalﬂtand,if
acceleraﬁonhasoewrred,reinsmeaspmvidedinSectionl9,bycausingtheaaionorproceedingtobe
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
mainmmofLmda'smwrmmmerpenyorﬁghmmduthewﬁstmm.Thepmewdsof
anyawardorclaimfordamagesthatareamibutabletotheimpairmmtofLmder'sinmstind:erpmy
are hereby assi and shall be paid to Lender.

All Miscellaneous thatarenotappliedtorestoraﬁonorrepairofthePropenyshallbe
applied in the order provided for in Section 2.

12.BorrowerNotRdeaned;ForbeanneeBylmda-NotaWalver.themionofthetimcfor
paymentormodificationofamortinﬁonofthesumssecuredbythisSecuritylnsu'umentgmntedbyLender
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toBorrowerorm);n&:ceessori?gtetestofBomw:ﬂnhaunotopemetoreleasethcliabilityofBomwer
or any Successors in Interest of Borrower. Lender 1 not be required to commence proceedings against
mySueeeumhhterutofBomwaorwmewexmdﬁmeforpaymtmothMmodify
amortizationofthesumssecuredbythisSecuﬁtylnsmnnentbyreasonofanydemandmadebymeoﬁgiml
Bon'oweroranySuccmorsinInterestofBorrower.Anyforbearancebylmderinexucisinganyrightor
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

B.JMandSevaithbiuty;C&demmdAdgmBomd.Bomwerwvmu
andagleeathatBomwer'sobﬁgniommdliabﬂityahallbejointandscvaal.However,anyBon'owerwho
csg:msigmtheauitymmumtbmdoumtexecuwmeNote(a'co-dgnu'): (a)iseo-%this

tylnsm:mentonlytomrtgage,gramandeonveytheoo—signer'sintereatinthe!’ropmy the
termsofﬂ:isSecurityInsu'ument;(b)iunotpersonallyobligatedtopaymemsecm'edbythisSecurity
Instrument;and(c)agmesthntl.endaandmyotherBomwercanagreewextend,modify,forbearor
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
wﬂﬁng.newvmmdagremnuofmisSwuﬁtyhmumtshaﬂbmd(emeptupmﬁdedm
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Bonower'sdefmlt,forthepuxpouofpmtecﬁnglznder'smterestmtherpertymdﬁghtsunderthis
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
Inregardtoanyotherfws.theabsenceofexpressmthoﬁtyinthisSecmityInmmtochargeaspeciﬂc
feemBomwershanmtbeoonstruedasapmhibitiononthechargingofsuchfee.lmdermaymtcharge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IftheLomissub_]ecttoalawwhichsetsmaximumloancharges,andthatlawisﬁnallyinterpretedso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permittedlimits.thm:(a)mysuchloanchargeshaﬂbereduoedbylhcmmmtnmsarytoreduoethe
dmrgetothepetmittedlimit;and(b)anysuxmalreadyeouectedfromBon'owerwhichexceededpemﬁtted
limitswillbereﬁmdedtoBorrower.Lendermaychooutomakethisreﬁmdbyreducingmepﬂncipal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reductionwillbeu'eatedmaparﬁalprq)aynnmwithommyprepaymemcharge(whetherormta
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
directpaymeuttoBorrowerwillconstimteawaiverofanyrightofwtionBorrowermighthavearisingmn
of such overcharge.

lS.Noﬂcu.AHmﬁcugimbyBomwaoerduhmmecﬁonwithmisSewﬁtyhmummt
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
changeofaddress.thmBomwershaHoﬂyreponachmgeofaddressthmughthatspeciﬁedpmoedum.
'I‘hcremaybeonlyonedeaigmtednoticeaddressunderthisSecuritylnsu'ummtatanyoneﬁme.Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
mnnecﬁonwimthwudwmmumentshaumtbedeemedmhwebemgivmwlmdammmauy
receivedbyLender.IfmymﬂeerequiredbythisSecuﬁtmemtisdsorequiredunderAppﬁcable
uw.meAppﬁcablelawrequirmmwﬂluﬁsfymemmmmmgmquimmmtundathwuﬁty
Instrument.

ek
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16.Govsﬂnghw;8wuauﬂty;nuluof0mmom1hi88ecuﬁtymrumtshaube
govmedbyfederalhwmdtbehwofmejuﬁsdicﬁoninwhkhtherpenyislocated.Allrightsand
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mightbesilent.butsuchsileweshallnotbeconmuedasaprohibitionagainstagreementbyconm.In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
co ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17.Borrowa"sCopy.BormwershaﬂbegivenonecopyoftheNoteandofthisSewﬂtylnmumxt.

IS.WeormehowtywaBmdldﬂmtuutmm.AsusedmlhisSeﬁion18.
'Imarestintherperty'mnsmylegalorbeneﬁcialimminﬂ:erpeny.including,btnnotlimited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrowagreenm.theintentofwhichismeuansferofﬁﬂebyBomweratafuuuedatetoapurchaset.

lfalloranypartofthePropertyoranyInterestinthePropextyissoldortrmferred(orifBorrower
isnotanaumlpemonandabeneﬁcialinterestinBorrowerissoldormferred)withthender'spriot
wﬁummmt,[mdamquuheimedimmmﬁﬂlofaﬂmwcuredbymiswuﬂty
Instrument. However.thisopﬂonshaunotbeexercisedbyLenderifsuchexerciseispmhibitedby
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
wiﬁhwﬁchBomwermwtpayﬂlsumwcuredbythemﬁtyhsmmt.HBomwafaihwpay
theseannspriortotheexpirationofthispeﬁod.Lendermayinvokennyremediespelmittedbythis
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BorrowershallhavetheﬁghttohaveenfomementofthisSecurityInsu'umentdiseontinuedatanytime
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a)paysl.enderallsumwhichthenwouldbedueunderthisSecurity
InsmnnmtandtheNoteasifnoacceleraﬁonhadoccurred;(b)curesanydefmltofanyothercovenantsor
agreemmts;(c)paysﬂlexpmsesinamedhmbrdngmisSewdtyhsmlmem,induding.bmnmﬁmiwd
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
pummofpmwcﬁnglmda'simawmmerpmyaMﬂghmundumiaSemﬁwhmumt;md(d)
mkesmchwﬁonulmdamyrmnablquukemmmemmwsmmmehopmwand
rightaunderthisSecuﬁtyImm:ment,andBorrower'sobligationtopaythesmsecu:edbythisSecurity
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash: (b) money order; (c)
oertiﬁedcheck,bmkcheck,heammr'scheckorcuhiu'scheck,pmvidedmymchcheckisdmwnupon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shallremainfullyeffectiveasifnoaceeleraﬁonhadoccurred.However.thisrighttoreinstateshallnot
apply in the case of acceleration under Section 18.

20.SaleorNote;ChnngeofLoanSerﬂcu-;NoﬂeeofGﬂevance.TheNoteoraparﬂalinterestin
theNote(togetherwiththisSewritylnsnunun)canbesoldoneormoreﬁmwiﬂmeﬁornoﬁoeto
Borrower.Asalemightresultinachangeintheenﬁty(knownasthe"LoanServicu‘")ﬂmtoollects
PmiodicPaymmmduemdameNommdmisSwuﬁtyhmumentmdperfomomumngagelom
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
oneornmechangesofthel»anServicerunrelatedtoasaleoftheNote.IfthereisachangeoftheLoan
Servicer, Borrower will be given written notice of the change which will state the name and eddress of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
servieedbyalnanServicerothcrthanthepurchnseroftheNote,theunrtgageloanservicingobligatiom
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

NeitherBon’owernorLendermayconnnence.join,orbejoinedtoanyjudicialaction(aseitheran
individuallitigantorthememberofaclass)thataﬂsesfromtheotherpany'swtionspursuanttothis
SecurityInsu-mnentonhatauegesthattheotherpanyhasbreachedanypmvisionof, or any duty owed by
reasonof,thisSwuﬂtthment.mtﬂsuchBomwaoerdahasmﬁﬁedtheotherputy(witbmwh
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
periodwillbedeemedtobereuonableforpurpomofthisparagraph.Thenoticeofmelerationand
opporumitytocuregiventoBorrowerpumumttoSeetion22andthenoticeofaccelera1iongivento
BorrowerpmsuamtoSection183hallbe&emedtosatisfythenoticeandopportunitytotakecorrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)"Environmentaluw'memsfederﬂhwsandhwsofmejmisdicﬁonwheretherpertyislocatedmm
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can canse, contribute to, or otherwise trigger an Environmental
Cleamup.

Borrowershallnotcmseorpumitthepmeme.use.disposal.stomge.orrdeaseofanyHazardum
Substances.orthreatentomluseanyﬂamdousSubm,onorinthePropeﬂy.Borrowerahallnotdo,
norallowanyoneelsetodo.anythingaffecﬁngthe?ropeny(a)thatisinviolaﬁonofmyEnvimnmmtal
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
twosentmcesshallnotapplytotheprwence,use,orstorageonthePropertyofsmallquantitiesof
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenanceoftheProperty(including.butnotlimitedto.hanrdmmsubstanoesinoonsumproducta).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Eavironmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
relmeofanyHazardomSubstance,md(c)anyconditioncamedbythepraence,useorreleaseofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyHamdomSubsMwnﬁwﬁngmehopatyhmsuy,Bomwashaﬂpmmpdymkemnmny
rmdiﬂwﬁommmmwimEnﬁronmtdLaw.Nothingherdnshaumwemyobﬁgaﬁmm
Lender for an Environmental Cleanup.

e
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acedndon;kumdiu.LmdedmﬂglvenoﬂeewBomwupdormmduaﬂmrdlowlng
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
del’aultonorbeforethedatespedﬂedlnthenoﬂeemayremltlnneedmﬂonofthesmsecuredby
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
beforethedatelpedﬂedlnthenoﬂce,Lendu'atltloptionmayrequlrelmmedhtepaymmtlnmllof
mmmbymwhmmmdmmdmdmymmwemd
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
upmmummmmermdumﬂdedhthhwzz,mm,bmmmmdm,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
noﬂeeoft.heoecm'reneeol’anevmtofdd'aultandoerder'selecﬂontocamethePropertytobe
noldandshaﬂeamesuehnoﬁeetobereeordedlneachcountyinwhlchanypartortheh'opa-tyls
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, wlthmudemnndoanwu-,dmﬂsdltheProputyatpubhcaueﬂontothehlgheut
bidder at the time and" place and under the terms designated in the notice of sale in one or more
pareel:andinanyordu"l‘rusteedetu'nﬂnes.Trusteemaypostponesaleo!’alloranypu’eelofthe
Propertybypubllcannolmeemu:tatthetlmeandplaceofanyprevlomlyschednledsale.Lenderor
its designee may purchase the Property at any sale.

Meeshaﬂddivuhthepumhml‘mﬁee’sdeedwnveyhgthe?mputywﬂhommy
eovennntorwarranty,exprenedorlmpﬂed.l‘heredtaktnthel‘ruﬁee'sdeedlhallbepﬂmafade
evldeneeorthemlthofthestatanentsmdethereln.'l‘rusteeshnllapplytheproeeedsol'thesaleln
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
mquenTmsteemmwnveythePropawmdshaﬂmmmderthwuﬂtyhmumemmdaﬂmtes
eﬁdmchgdebtseuuedhy&hSwuﬂtyhs&ummtmeme.TNneeshaumonveymerpmy
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
moMaﬁonwsu.Lmdamychngemchpammpawmafeeforremnvcyhgﬁerpeny,bmody
ifthefeeispaidtoathirdputy(mwhutheTane)forscrvicesmnderedmdthechugingofthefeeis
permitted under Applicable Law.

u.&mmmmwmyﬁomﬁmmﬁmermvemmdappoimamw
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
amedmaﬂ&eﬁﬂe,powmd@ﬁeswnfmeduponTmmeherehmdbyAppﬁcablehw.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
mymakemduSecﬁm9ofmisSemﬁtyhmumemmpmmunda'sMinmerpatymd
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract
orloanagreemmt,wemaypumhaseinmmneeatyommemproteaomimaest.m
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
lombalmce.theimmratemtheundaiyingwnmctorlomwiﬂapplywmisadded
ammmt.'Iheeffectivedateofeoveragemaybethedateyourpriorcovmgelapsedorthedate

you failed to provide proof of coverage.

Thecovmgewepmchasemaybeconsiderablymomexpensivethmmmmceyoucm

obtain on your own and may not satisfy any need for
mandatory liability insurance requirements imposed by Applicable Law.

property damage coverage or any

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Kristina L Hilmes

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, MI/" County ss:
Onthis__ 25 day of , personally appeared the above named

Kristina L Hilmes

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: Before me:
(Official Seal)

N Public for Oregon
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EXHIBIT "A"

A parcel of land in the S1/2 SE1/4 NW1/4 of Section 11, Township 39 South, Range 9 East of the Willamette
Meridian, in the Klamath County, Oregon, more particularly described as follows:

Beginning at a point in the West line of said $1/2 SE1/4 NW1/4 of Section 11, Township 39 South, Range 9
East of the Willamette Meridian, which lies North 331.4 feet from the Southwest corner thereof; thence North
88° S7' East 98.55 feet; thence North 0° 43' West 331.3 feet, more or less, to the North line of said S1/2 SE1/4
NW1/4; thence South 88° 58' West along the North line of said S1/2 SE1/4 NW1/4 a distance of 98.55 feet to
the West line of said S1/2 SE1/4 NW1/4; thence South along sald West line a distance of 331.3 feet, more or
less, to the point of beginning.

EXCEPT THEREFROM the South 30 feet deeded the Klamath County for Winter Avenue. M"
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ARBITRATION RIDER
(To Be Recorded Together with Security Instrument)

THISRIDERismadethis24thdayofMay2004andisincorpomtedintoandshallbedeemedtoamendand
supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by
the undersigned (the "Borrower”) to secure Borrower's Note (the "Note") to EquiFirst Corporation (the
"Lender") of the same date and covering the property described in the Security Instrument and located at

+8

4615 Winter Avenue, Klamath Falls, OR 99601 77603
(Property Address)

As used in this Rider, the term "Lender” includes Lender's successors and assigns and the company servicing
the Note on Lender's behalf.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

ARBITRATION OF DISPUTES. Any claim, dispute or controversy (whether in contract, tort, or
otherwise) arising from or related to the loan evidenced by the Note, including but not limited to all statutory
claims, any claim, dispute or controversy that may arise out of or is based on the relationships which result from
the Borrower's application to the lender for the loan, the closing of the loan, or the servicing of the loan, or any
dispute or controversy over the applicability or enforceability of this arbitration agreement or the entire
agreement between Borrower and Lender (collectively "claim"), shall be resolved, upon the election of either
Borrower or Lclndcr, by binding arbitration, and not by court action, except as provided under "Exclusions from
Arbitration" below.

This arbitration agreement is made pursuant to a transaction involving interstate commerce, and shall be
governed by the Federal Arbitration Act (9 U.S.C. Sections 1-16) and the Code of Procedure of the National
Arbitration Forum in effect at the time a claim is filed. Copies of the arbitration rules and forms cen be
obtained and any claims can be filed at any National Arbitration Forum office, at P.O. Box 50191, Minneapolis,
MN 55404, on the World Wide Web at www.arb-forum.com or by cailing (800) 474-2371.

This agrecment to arbitrate shall apply no matter by whom or against whom a claim is made. Any election to
arbitrate may be made at any time, regardless of whether a lawsuit has been filed or not, and such party making
the election may bring a motion in any court having jurisdiction to compel arbitration of any claim and/or to
stay the litigation of any claim pending arbitration. Any participatory arbitration hearing will take place in the
fe judicial district of the Borrower's residence, unless a different location is agreed to by Borrower and
Lender. At Borrower's request, Lender will advance the first $150 of the filing and hearing fees for any claim
which the Borrower may file against the Lender. The arbitrator will decide which party will ultimately be
responsible for paying these fees. All claims between the Borrower and Lender shall be arbitrated individually,
and shall not be subject to being joined or combined in any proceeding with any claims of any persons, or class
of persons other than Borrower or Lender. The arbitrator shall apply relevant law and provide written, reasoned
findings of fact and conclusions of law. Judgment upon the award rendered by the arbitrator may be entered in
any court having jurisdiction.

EXCLUSIONS FROM ARBITRATION. This arbitration agreement shail not ly to rights or
obligations under the loan documents that allow the Lender to foreclose or otbcrwiseag{c possession of
property securing the loan, including repossession, foreclose or unlawful detainer. Nor shall it be construed to
prevent any party's use of bankruptcy or judicial foreclosure. No provision of this agreement shall limit the
right of the Borrower to exercise Borrower's rights under the Uniform Covenant labeled "Borrower's Right to
reinstate”. Subject to these limitations, this arbitration agreement will survive the pay-off of the loan.

SEVERABILITY. If the arbitrator or any court determines that one or more terms of this arbitration
agreement or the arbitration Code are unenforceable, such determination shall not impair or affect the
enforceability of the other terms of this arbitration agreement or the arbitration Code.

489505
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NOTICE: WHEN YOU SIGN THIS ARBITRATION RIDER, YOU ARE AGREEING THAT EVERY
DISPUTE DESCRIBED ABOVE MAY BE DECIDED EXCLUSIVELY BY ARBITRATION. YOU ARE
GIVING UP RIGHTS YOU MIGHT HAVE TO LITIGATE THOSE CLAIMS AND DISPUTES IN A
COURT OR JURY TRIAL OR TO PARTICIPATE AS A REPRESENTATIVE OR MEMBER OF ANY

AND THE RULES OF ARBITRATION. THE ARBITRATOR'S DECISION WILL GENERALLY BE FINAL
AND BINDING. OTHER RIGHTS THAT YOU WOULD HAVE IF YOU WENT TO COURT MAY ALSO
NOT BE AVAILABLE IN ARBITRATION. IT IS IMPORTANT THAT YOU READ THIS ENTIRE
ARBITRATION AGREEMENT CAREFULLY BEFORE SIGNING THIS ARBITRATION RIDER.

BY SIGNING BELOW, Borrower accepts and agrees to the provisions contained in this Rider.

b R o)

stina L ‘I-iilmes \

489505
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ADJUSTABLE RATE INTEREST RATE FLOOR &

PREPAYMENT PENALTY Rider to Security Instrument
(To Be Recorded Together with Security Instrument)

This ADJUSTABLE INTEREST RATE FLOOR & PREPAYMENT PENALTY RIDER (the "Rider™) is made this
24ﬂ1dayofMay,2004,andamendstheMortgage,Dwdof'l‘rustorSecm'ityDeed(ﬂxe "Security Instrument”) dated the
same date and given by the person(s) who signs below (the "Borrower(s)") to EquiFirst Corporation (the "Lender") to
secure prepayment of a Note in the amount of U.S. $ 92,955.00.

In addition to the agreements and provisions made in the Note and the Security Instrument, and notwithstanding any
provisionfsé ltlo the contrary contained in said Note or the Security Instrument, both the Borrower(s) and the Lender further
agree as follows

ADJUSTABLE INTEREST RATE FLOOR

This loan has an Interest Rate "Floor" which will limit the amount the Interest Rate can decrease. Regardless of any
chang&sintheindex,thelntelutkatedwingﬂ:etemofﬂﬁsloanwﬂlnwerbelmﬂlmﬂteiniﬁalhmrestkatcpmvided
for in Section 2 of the Note.

PREPAYMENT PENALTY

If I prepay this loan in full within 2year(s)ﬁ'ornthedatcofﬂ1islomlagreetopayapr¢paymntpeml inan
amountequalto6.00%ofﬂ\ebdmofﬂteloanomstandingonﬂ\edateofprﬁymﬂm.Thlsmnount,kr%wnasa
pmpayrnelnpermlty,willbeinaddiﬁonmnl;yothermmunmlmayowemxder provisions of the Note or the
Security Instrument that secures the Note. | 1 make a prepayment in full on or after the 2nd anniversary date of the

Note, the Note Holder will impose no prepayment penalty.

489505
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ADJUSTABLE RATE RIDER to Secuﬂ Instrument

(LIBOR 6 Month Index - As Published in The Wall Street Journal - Rate Caps)
(To Be Recorded Together with Security Instrument)

THIS ADJUSTABLE RATE RIDER is made this 24th day of May , 2004 and incorporated into and shall be deemed
to amend and lementtheMortgage,Deedof'IhlstorSecm'ityDeed(ﬁ\e'Securitylnstrunwm")ofﬂlcsamcdate
given by the qg;:ﬁd (the "Borrower”) to secure Borrower's Adjustable Rate Note (the "Note") to uiFirst
Corporation (the ")ofthesamedateandwveﬁngﬂwpropeﬁyd’acﬁbedinﬂwSecmtylns&memm ocated
at:

4615 Winter Avenue, Klamath Falls, OR 97601
(property address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM AND MINIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS.

Inaddiﬁmmﬂwwvewmmwwemﬂw&cmiwmmmmmwmwﬂaﬂuﬂm
covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note ides for an initial interest rate of 7.300 % . The Note provides for changes in the interest
rate and the monthly payment as follows:

(A) Change Dates
The interest rate 1 will pay may change on June 1, 2006 and on that every sixth month
thereafter. Each date on which my interest rate could change is called a " Date".

(B) The Index

Beginm'ngwimtheﬁrstChangeDate,myinterestmtewillbebasedonanIndex. The
"Index" is the average of interbank offered rates for six-month U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in The Wall Street Journal. The
most recent Index figure available as of the first business day of the month immediately
Pmﬁﬁg‘w month is which the Change Date occurs is the "Current Index."

Ifthe I is no longer available, the Note Holder will choose a new index that is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, The Note Holder will calculate my new interest rate by adding 7.460
percentage points (7.460 %) to the Current Index. The Note Holder will then round the result of
this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my interest rate until the next Change

Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufﬁcientwrepayﬂwunpaidprincipalthatlamexpecwdtooweattheChangeDminfullon
the Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to at the first Change Date will not be greater than
10.300% or less than 7.300% . , my interest rate will never be increased or
decreased on any single Dutebymrethanonepercentagepoint(s)(l.oo%)ﬂxemmeof
interest I have been i mm.'.ixmnﬂ!s. My interest rate will never be
1gqreutel'than13.300"/-ox'ee:sthan initial interest rate provided for in Section 2 of this
ote.
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(E) Effective Date of Changes
Mynewintemﬁrateudllbecomeeffecﬁveonmhﬁgtimgenﬂgm.lwilldgyag:;
amount of my new monthly payment beginning on monthly payment
ﬂxeChangeDateunﬁlﬂteamomtofmymonﬂﬂypaym:tchmgesagam.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my new interest
rateandﬂleamomnofmymonﬂﬂypaynrmbeforetheeﬁ'ecﬁvedateofmyclmnge.
The notice will include information required by law to be given me and also the title
ﬁtelephonenmnberofapersonwhowillansweranyquesﬁonlmayhaveregarding

notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of Property or a Beneficial Interest in Borrower. If all or any part of
thePropettyoranyirmrestinitissoldoru'ansfened(orifabencﬁcialinwrestinBorrowerissoldor
tmnsfenedmdBomwerisnmanatmalpemon),wimomLendefspﬂmmiuenmnwn,Lendernuy,
atitsoption.requireimmediatepaymentinfullofaﬂsmssecm'edbyﬂﬁsmmmm.
However, this option shall not be exercised by Lender if exercise is prohibited by law as of the
date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; and (b) Lender reasonably determines that Lender's security will not
be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent itted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates to the transferee to keep all the promises and
agreements made in the Note and in the Security Instrument. Borrower will continue to be obligated
under the Note and this Security Instrument unless Lender releases Borrower in writi

If Lender exercises the option to require immediate payment in full, Lender 1 give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the
notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invokemymmedimpemimdbyﬂﬁsSecmitym:umnunvﬁﬂlomﬁnﬂlernoﬁceordemandon
Borrower.

BY SIG(FING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.
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