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Deed of Trust

/
THIS DEED OF TRUST IS ALSO INTENDED TO BE A FIXTURE FILING.

On May 25, 2004, Paul Bair and Debra L. Bair, same person as Debra Lynn Bair, husband and wife, hereinafter called
Grantors, whose address is

4598 Cross Road
Klamath Falls, OR 97603

grant, convey, warrant, transfer and assign to Aspen Title & Escrow, Inc., a corporation, hereinafter called Trustee,
whoseaddrmismMahSu'eet.KlamaﬂlFalls.Okwwl.inu'uatwiﬂlpowerofsaleforthebeneﬁtofNorﬂlwestFarm
Credit Services, FLCA.awrponﬁmmgaﬁmduMermcFamCreditAmoflml,umnded.hmehaﬂermﬂed
Beneficiary, whose address is 1700 South Assembly Street, P.O. Box 2515, Spokane, Washington 99220-2515, property in
Klamath County(ies), State of Oregon, more particularly described as follows:

PARCEL 1:

AportionofﬂneSlnoftheNWlM.Aportionoflml.andallofLotz.inSecﬁon7, Township 40 South, Range 10 East
of the Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at the Southwest corner of the NW1/4 of Section 7, Township 40 South, Range 10 East of the Willamette
Meridizn;thcmeNorﬂlalongWutlineofSection,20rods;ﬂ:enerastpamllelwithNorﬂ:lineofSecﬁon, 128 rods;
thenceNormparauelwitthtﬁneofSecﬁonmlowwatermarkaestbankoﬂmRiver;theneeSoutheasterlyalong
saidlowwaterlinetotheeemerlineofsaidSection7;thcnceWeotalongsaideenterlinetotheplaceofbeginning.

AND Beginning at a point 20 rods North of Southwest corner of NW1/4 of Section 7, Township 40 South, Range 10 East
of the Willamette Meridian; thence North along West line of said Section, 16 feet; thence East and parallel to the North
anofsaidSecﬁon.GGObet;thenceSmnhparalklwdthWestlineofuidSecﬁon, 16 feet; thence West 660 feet, more or
less, to the point of beginning.

LESS&mtportioneonveyedtotheStateomegonbyandthmughimSmeHighwayCommissionbyDeeddatedMay%.
1949 and recorded June 7, 1949 in Book 231 at Page 449, Klamath County Deed Records.

PARCEL 2:

The SW1/4 of the NE1/4 and the SE1/4 of the NW1/4 of Section 27, Township 39 South, Range 9 East of the Willamette
Meridian, Klamath County, Oregon.

SAVEANDEXCEPTthatporﬁondeededtotheUnitedStawsofAmeﬂca,JuIyZO, 1912 in Book 37 at Page 462 for
A 1.

SAVEANDEXCEPTapMeorpareelofhndsiunteintthW1/4oftthEll4ofSectiou127. Township 39 South,
nge9Eanofﬂ1ewmamMeridim.andbemgmoreparﬁcmmydelcﬂbedufonm:

BeginningatanironpinintheWeswrlyﬁglnofwayﬁneofﬂncoumyroadmmingalmgmeﬁamﬂybomdaryofﬂ:e
saidSWlI4ofﬂ1eNEl/4ofSwdon27.TowmhipSDSmnh.RangeDEastofﬂwWilhmetteMeridian,asﬂwnmeisnow
loentedandmﬂucted,whichpointisB0.0feet.moreorless,ﬁ'omthecenterlineofsaidemmtyroadriglnofwayand
ﬁomwhichthequarteraecﬂoncmnermtheEuterlybomdaryofsaidSecﬂon27,Towmhip39Sanh,Range9Eutof
the Willamette Meridian bears South 59°32 1/4' East 1584.3 feet distant, more or less; thence North 89°50' West 208.7
feet; thence North 0°10' East 208.7 feet; thence South 89°50' East 108.7 feet to an iron pin; thence South 0°10° West along
saideountyroadﬁghtofwaylineadimmeonOSeret.moreorless.tothcpointofbeginning.

PARCEL 3:

A picce or parcel of land situated in the SW1/4 of the NE1/4 of Section 27, Township 39 South, Range 9 East of the
Willamette Meridian, and being more particularly described as follows:
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BeginnhgatanimnpinintheWesterlyrightofwaylineofﬂ:ecmmtyroadmmingalongtheEanteﬂyboundaryofthe
said SW1/4 of the NE1/4 of Section 27, Townxhip39Somh,Range9EastoftheWiﬂametteMeridian,asthesameisnow
locatedandconsu'wted,whichpointisw.Ofeet.moreorlm,ﬁ'omﬂlecenterlineofsaidcmmtyroadrightofwayand
ﬁomwhichpointﬂxequanersecﬁmcormrmﬂnEamrlybmmdaryofsaidSecﬁonﬂ. Township 39 South, Range 9 East
of the Willamette Meridian bears South 59°32 1/4' East 1584.3 feet distant, more or less; thence North 89°50' West 208.7
fect; thence North 0°10' East 208.7 feet; thence South §9°50" East 208.7 feet to an iron pin; thence South 0°10' West along
saidcmmtyroadrightofwaylineadistanceonOS.7feet.moreorless,tothepointofbeginning.

omwyedwmeChyoflﬂmammﬂs.OmgmforAhponwlposesbyDeedsmordedFebnury 16, 1945 in Book 173,

Levy Code No.: Map No.: Key No.:
164 R-4010-00700-00200-000 R96979
164 R-3909-02600-00500-000 R584488;

Allirrigationequipmcnt,mwowmdandused,mwholeorinpm,mhﬁgawmemongagedpmpeny,mgetherwimm
similargoodnwhichmaybeacqtﬂredatanytime,anyadditions, replacements, substitutions and accessions;

The following described Note(s), MembershipAgreemems,secuﬁtydocumnmandmyod:erdoamemorinsmmm
signedinoonnectionwidlthenow(s)andsecm'itydocmmsandanyamendmcnntheretoarecollectivelycalledthe"Loan
Documents. " 'Mvmcu'shaﬂimludemyammuproﬁdederamomundermemrmofmelmanummaMmy
ammmexpendedbyBemﬁchqmpmwtmerpenymenfomimﬂghmmdermelomDocumnm. This
cmwyamekhmmedmmmpermmmofmewvmmaMagrwmmcmmimdhemm,mmmylm
Documem.andpaymentoftheindebtednuslmdermemrmsofmeNote(s)madebmemonmthemderofBemﬁciary,
whhhmereumdchugesaspmvmdﬂleminandinmclomDocmmts.andmyenemiom. modifications or renewals

DATE OF NOTE PRINCIPAL AMOUNT FINAL INSTALLMENT DATE

May 25, 2004 $ 377,000.00 March 1, 2024

'Ihetermsofﬂ:eNote(s)andlmnDocuments,deacribedabove,providetba:ﬂ\einterutrate,paymmtermsormmm
duemaybeindexed,adjmted,renewedorrenegotiated.

Grantors and each of them REPRESENT, WARRANT, COVENANT and AGREE:

clﬁmaMdemandsofﬂwwmmemvu;aM&eywﬁhmvamtuexﬁnmﬁshedbme
or other transfers. GtamonauthoﬁzeBmeﬁciarymﬁleaﬁnancingmtememmdanywnﬁmaﬁmsthereof,
dmribhgmypermﬂmopenymﬁmuducrmedherem,wimmuﬁmmersignnuubymm.
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To pay all debts and money, secured hereby, when due; to pay, when due, all taxes, assessments, rents and other
chargesuponﬂxePropertyandtomffernooMencumbranoe,chargeorlicnonﬂne?roperty,whichwmﬂdbemperior
to this deed of trust, except as stated above.

To specifically assign and deliver to Beneficiary all rents, royalties, damages and payments of every kind, including
wﬁhmnlhimﬁmhsmmmimbmemmaﬁemkmmﬁmawaﬂs,ﬂmyﬁmwcnﬁng,hrmy&mfa,huor
seizmeofthePropeny.myporﬁonthemoforanyﬁghnﬂlerein;Beneﬁciarymay,atitsoption,applymchamoumsin
any proportion to any of the indebtedness hereby secured; and application or release of such amounts shall not cure or
waive any default or notice of default or invalidate any act done pursuant to such notice.

. Tocomplywiﬂaalllnws,ordinams,mgulaﬁms,oovenm,condiﬁmsandmﬁicﬁomaﬂecﬁngmehopenyandits

use,imludingwiMnHmimﬁmaﬂmvironmemﬂhws;nmwmempermhmeuuofthePropmyforanyunlawful
orobjecﬁomblepwposeorforanypurposethatpoaesmmreawmbleﬂskofharm,orthatimpairsormayimpairﬂxe
valueofﬂleProperty.mmypmﬂnmof;mnwapplyrum&omwastewateruummfacﬂiﬁumthehopeny
without prior written notice to Beneficiary; to remedy any environmental contamination or violation of environmental
lawsﬂmmayoccmorbediscoveredintheﬁmre;toallawBeneﬁcinryaeoesstoﬂ:ePropertywhnpectitseondiﬁm
andtotestandmonitorforeomplianoewithapplicablelaws(anyinspecﬁonsortesumadebylieneﬂciaryshallbefor
Beneﬁciary'spm‘posesonlyandshnllnotbecomm:edtocrweanyrespomibilityorliabilityonthcpartoflieneﬁciary
mGramnmmmymherpemn);mfmwudoopiuofmymﬁcurewived&mmymvkmmmﬂagemhw
Beneficiary; to provide Beneficiary copics of any independent test or inspection reports on the environmental status of
therperty:andtoindemnifyandholdBencﬁciary.itsdirectors.employees.agemsanditsuwcumandassigm
harmless from and against any environmental claims of any kind, and all costs and expenses incurred in connection
therewith, including, without limitation, attorney's fees.

- That neither Grantors nor, to the best of Grantors' knowledge, any prior owner has created or permitted conditions on

the Property, which may give rise to environmental liability; no enforcement actions are pending or threatened; no
Mrmmmhmmwdmﬂwhwmuﬂmdydhcw;mymhwrmmhammﬂym
previously located on the Property do not now and never have leaked and no contaminated soil is located on the
Property; and Grantor’s representations, warranties, covenants and indemnities herein and in the Loan Documents shall
mrvivesaﬁsfacﬁmoftheNow(s)andlmnDoannenm,foreclowreofﬂﬁsdeedofmm,aoeeptameofadeedinlim
of foreclosure or any transfer or abandonment of the Property.

Toperfomauwrmsandcmdiﬂomofeachwatermomerconnact.dewribedabove.ifany,andmprompﬂypayaﬂ
sums due or to become due under each contract so that no delinquency or default will occur under such contract(s); not
toapplyorennerintoanyfederal,stateorlocalprogramwhichlimitsorremictsﬂnuseofthehoperty,inanyway
wiIho‘npﬁorwrimencmentofBeneﬁciuy;toperformallactsneceuarytoperfectandmaimainanywaterpermit,
certificate, license or other water interest, however designated, described in or used in conjunction with the real
property described above; any assignment of any such interest during the term of this deed of trust, naming
BmﬁdmummimemumrmmmumdMMﬂme’obﬁyﬁomm;Mmy
failure of Grantors to perform any such obligation shall constitute an event of default.

Thatthewrm'aningRighu.'uhemmaﬂerusednfenmﬂmtpordmofmeProperty,ifany,mistingof
grazing leases, permits, licenses, privileges, and preferences, or any of them, which have or will be assigned,
conveyed or waived to Trustee or Beneficiary, together with any additions, renewals, replacements or substitutions
thereof; if any portion of the Grazing Rights is a leasehold interest in state lands, such leasehold shall be considered to
umﬂmm;mhlmmmmomermdmwrﬁmsdmeh@ewmﬂmammmm
and in the event of foreclosure, Beneficiary shall have the right to have such leasehold and the other real property sold
as a unit and not in parcels; any statements and representations in any applications for Grazing Rights are true and
correct; Grantors have received no notice that the Grazing Rights have or are to be terminated, cancelled or modified;
and any termination or cancellation of any of the Grazing Rights shall constitute an event of default under this deed of
trust.

To execute any instrument deemed necessary by the Beneficiary to assign, convey or waive such Grazing Rights to the
Trustee; to pay all fees and charges, and to perform all acts and things necessary to preserve and keep in good
standing the Grazing Rights; to take no action which would adversely affect the Grazing Rights; to procure rencwals
of the Grazing Rights upon or prior to their expiration date; to operate the lands covered by the Grazing Rights in
emﬁumﬁonwiﬁ&eodwrmdmmwﬁmdhehmrqaﬁmmmwmmmmmmmethuwpuamm
to forward to Beneficiary copies of any notices received by Grantors regarding the Grazing Rights; and in the event of
foreclosure of this deed of trust, to waive all claims for preference in the Grazing Rights upon demand from the
purchaser of the Property at Trustee's or foreclosure sale, or from any successor to such purchaser.

Thmﬁﬂnhwerwhﬁmhmhﬁpﬁmbmckwmmbjwtwwmrmmﬁl)gmmdbyﬂwmm
of "Federal reclamation law," and the regulations issued thereunder, Grantors shall comply with the terms and
provisions of said laws, regulations and contracts; Grantors, and each of them, for themselves, their heirs, successors
andassigm,haebyapmhnBemﬁchqmekmomy-h-ﬁctwwlmmdduigmwmeporﬁmofmepropawmbe
subject to a recordable contract, in the event Grantors become subject to the excess land limitation; if Grantors fail to
comply with the terms of said law, regulations or contracts, or if the delivery of water for the irrigation of the
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Property is discontinued in whole or in part, Grantors shall be in default; in the event the Bureau of Reclamation
determines that continued drainage maintenance on the Property is no longer feasible, and Grantors purchase other
lands offered as a preference purchase right (as an adjustment for wetlands), Grantors shall execute a supplemental
deed of trust on such lands in favor of the Beneficiary; and failure to execute such deed of trust on demand, shall
constitute an event of default.

That in the event of default in any of the covenants or agreements herein, or in any of the Loan Documents,
Beneficiary may, at its option, perform the same, in whole or in part; any advances, attorney fees or costs, paid or
incurred by Beneficiary to protect or enforce its rights under the Loan Documents, in bankruptcy, appellate
proceedings or otherwise, shall be payable on demand and shall become a part of the obligation secured by this deed of
trust.

That the indebtedness and obligations secured by this deed of trust are personal to the Grantors and are not assignable
by Grantors; Beneficiary relied upon the credit of Grantors, the interest of Grantors in the Property and the financial
market conditions then existing when making this loan; if Grantors sell, transfer or convey or contract to sell, transfer
or convey the Property, or any portion thereof, or if the ownership of any corporation or partnership, owning all or
any portion of the Property shall be changed either by voluntary or involuntary sale or transfer or by operation of law,
without prior written consent of Beneficiary, or if Grantors default in the payment of the indebtedness, or with respect
to any warranty, covenant or agreement in the Loan Documents or if a receiver or trustee for any part of the Property
is appointed, or if any proceedings under the bankruptcy or insolvency laws is commenced by or against Grantors, or
if Grantors become insolvent, or if any action is commenced to foreclose or enforce a lien on any portion of the
Property, then, Grantors shall be in default hereunder.

That time is of the essence and in the event of default, at Beneficiary's option, the entire indebtedness secured hereby
shall forthwith become due and payable and bear interest at the rate set forth in the Loan Documents for delinquent
payments; Beneficiary shall have the right to foreclose the lien of this deed of trust or to direct Trustee, in writing, to
foreclose this deed of trust by notice and sale, to have a receiver appointed in any court proceeding, to collect any
rents, issues and profits from the Property and to deliver them to Beneficiary to be applied as provided above and to
exercise any rights and remedies available under the Uniform Commercial Code for the state in which the property is
located; and reasonable notice if required by such Code shall be five (5) days.

That Beneficiary may from time to time, in writing and without further notice or consent, release any person from
liability for payment of any of the indebtedness or extend the time or otherwise alter the terms of payment of any of
the indebtedness; and Trustee may, with written consent of Beneficiary, at any time and from time to time, and
without affecting the liability of any person:

a. Join in any subordination or other agreement affecting this deed of trust or lien or charge thereof.

b. Reconvey, without warranty, any or all of the Property.

That after all sums secured hereby have been paid, upon receipt of the deed of trust and note and payment of its fees,

Trustee shall reconvey without warranty the Property, as provided by law. The grantee in such reconveyance may be
described as "the person or persons legally entitled thereto.”

That, in the event of foreclosure of this deed of trust by notice and sale, the power of sale shall be exercised by the
Trustee according to and under the authority of the law pertaining to deeds of trust then in effect in the state in which
the Property is situated; Trustee shall deliver to purchaser its deed, without warranty, containing recitals
demonstrating compliance with the requirements of such law,

To surrender possession of such premises within the time period provided by law; in the event Beneficiary is
purchaser of the Property and possession is not delivered, as provided by law, to pay Beneficiary the costs and the
expenses, including reasonable attorney fees, incurred in any suit or action by Beneficiary to obtain possession of the
premises.

. That Trustee accepts this trust when this deed, duly executed an acknowledged is recorded as provided by law; any

Trustee lawfully appointed by Beneficiary as a substitute or successor Trustee shall succeed to all the powers and
duties of the Trustee named herein; Trustee is not obligated to notify any party hereto of the pending sale under any
other deed of trust or any action or proceeding in which Grantors, Trustee, or Beneficiary shall be a party unless such
action or proceeding is brought by Trustee.

That as used herein, the term "deed of trust™ shall be synonymous with the terms "trust indenture” and "trust deed";
the term "Grantors" shall be synonymous with the term "Trustors” as used in any of the laws of the state in which the
Property is situated; the term "Beneficiary” shall mean the holder and owner of any Note secured hereby, or if any
Note(s) has been pledged, the pledgee thereof.

. That the fallure of Beneficiary to exercise any right or option provided herein, at any time shall not preclude

Beneficiary from exercising any of such rights at any other time; the covenants and agreements contained herein shall
be binding on and inure to the benefit of the parties and their respective heirs, successors and assigns; all rights
conferred on Beneficiary or on Trustee are cumulative and additional to any rights conferred by law; and if any
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provision is found to be invalid or unenforceable, such invalidity or unenforceability shall not affect any other
provision hereof and the deed of trust shall be construed as though such provision had been omitted.

23. That Grantors and each of them join in this instrument for the purpose of subjecting each of their right, title and
interest, if any, in the Property, whether of record or otherwise and including any right to possession, to the lien of
this deed of trust.

24. That Grantors warrant that Grantors' state of residence is the State of Oregon; and Grantors' exact legal name is as set
forth in the first paragraph of this Deed of Trust.

25. If the indebtedness is subject to a guarantee from Farm Service Agency, that Grantors shall be in default under this
deed of trust, the above Note(s) and Loan Documents should any loan proceeds be used for a purpose that will
contribute to excessive erosion of highly erodible land or to the conversion of wetlands to produce or to make possible
the production of an agricultural commodity, as further explained in 7 CFR Part 1940, Subpart G, Exhibit M.

s
B =

Onthis 2.4 +h day of , _M, before me personally appeared
Paul Bair, to me known to be the person(s) described in and who executed the within instrument, and
acknowledged that he/she executed the same as his/her free act and deed.

Residing at _\4 |4 e dh

On this 2Ltk dayof __AM . _Z#0+/ , before me personally appeared
Debra L. Bair,wnwknownwbemepemn(s;‘éﬂiescﬁbedmandwhoexewtedthewithinmsmmem,
and acknowledged that he/she executed the same as his/her free act and deed.

@775

—— “rm

otary Public for

the State of O regnz
Residing at _ ¥\ 14 gt Ellﬁ 0L

My commission expires - ~ 5~
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Beneficiary acknowledges that this deed of trust is subject to a security interest in favor of CoBank, ACB (Bank) and by its
acceptance hereof and pursuant to and in confirmation of certain agreements and assignments by and between Beneficiary
and Bank, does assign, transfer and set over the same unto Bank, its successors and assigns, to secure all obligations of
Beneficiary to Bank, provided that pursuant to such agreements and assignments Beneficiary has authority to perform all
loan servicing and collection actions and activities hereunder, including without limitation thereto, releasing in whole or in
part and foreclosing judicially or otherwise this deed of trust until the Bank, by instrument recorded in the office in which
this deed of trust is recorded, revokes such authority.
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