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CONSTRUCTION DEED OF TRUST

THIS DEED OF TRUST Is dated May 14, 2004, among C CORPORATION, AN OREGON CORPORATION
("Grantor"); South Valley Bank & Trust, whose address Is Commercial Branch, P O Box 5210, Klamath Falls, OR
87601 (referred to below sometimes as "Lender" and sometimes as "Beneficlary”); and Amerititle, whose
address Is 222 S 6th St, Klamath Falls, OR 87601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For vaiuable consideration, represented in the Note detsd May 14, 2004, in the original principal amount of
m;mnmmum.mmbmmummm-mdaammrw.nuo.uummth
mbhmwwm.mmdmawmumm.mmm;u
eaumem.rldmdway,mdamm:dm.mmwMMMMhWMdhhammnqu
othorrlum.roynha.mdmmbmwm.mummulm.d.m.mmmm.(ﬂw

"Real Property") located In Klamath County, State of Oregon:

Lot 1087, Tract No. 1422, RANCHVIEW ESTATES, according to the official piat thereof on flle In the office of
the County Clerk of Klamath County, Oregon

The Real Properly or its address is commonly known as Lot 1087, Tract No. 1422, RANCHVIEW ESTATES,
Kiamath Falls, OR 97601. The Real Property tax Identification number Is 3808-016A0-07100-000 Key No.
889971

mmmbm(nbohmnuWhﬂDoeddTnut)dldGWoruﬂ.ﬂﬂa,mthmbalmmd
future leases of the Property and all Rents from the Property. in addition, Grantor grants o Lender a Uniform Commercial Code security interest in the

ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, w»mwnumurmemmmbmummwuomu
Twnmumndm.mmwbﬂywna&ndynmpubnndldwm“ﬂuhmtheeddTnm.mdm
Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a “construction morigage" for the purposes of Sections 9-334 and 2A-309 of the Uniform
Commercial Code, as those sections have been adopied by the State of Oregon.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gmwmemﬂambnmdmdhammumbyh
following provisions:

Removal of improvements. Gmmmmmamwmmmmmmmmm
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agents representatives
Lender's interasts and to inepect the Real Property for purposss of Grantor's compilance with the terms and conditions of this Deed of Trust.
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appropriate
Lender's interests in the Properly are not jeopardized. Lencler may require Granior to post adequate security or a surety bond, reasonably

Notios of Construction. Granior shal notify Lencier at least fifteen (15) days belore any work s commenced, any services are fumished, or any
materials are supplied 1o the Property, if any mechanic’s lien, materiaimen's lien, or other lien could be aseerted on acoount of the work, services,
or materials and the cost exceeds $1,000.00. Grantor wil upon request of Lender fumish 10 Lender advance assurances satisfactory 1o Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Deed of Trust.

Maintenanos of Ineurance. Grantor shall proours and malintain policies of firs iInsurance with standard exiended coverage endorsements on a
fair value basie for the full insurable value oovering all improvemsnts on the Real Property in an amount sulficient 10 avoid application of any
coinsurance clause, and wih a standard morigagee clause in favor of Lender. Grantor shall also prooure and maintain comprehensive general

insurance in such coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such lablity
insurance policies. Additionally, Grantor shall maintain such other insurance, Indluding but not limited 1o hazard, business interruption, and boller
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acoeptable 10 Lender
and lssued by a company or companies acoepiable 10 Lender. Qrantor, upon requast of Lender, will deliver 10 Lender from time to
time the policies of Insuranoe In form satisfactory 1o Lander, including stipulatione that coverages will not be cancelied or diminished
without at least ten (10) days prior written notice 1o Lender. Each insurance policy also shall include an endorsement providing that coverage In
favor of Lender will not be Impaired in any way by any act, omission or default of Granior or any other person. Should the Real Property be
located in an area designated by the Director of the Emergency Management Agency as a speclal flood hazard area, Grarvior agrees to
obtain and maintain Federal Flood Insurance, ¥ avallable, within 45 days after notice Is given by Lender that the Property is located in a special
flood hazard area, for the full unpaid prinoipal balance of the loan and any prior lisns on the property securing the loan, up 10 the maximum policy
limits set under the National Flood insurance Program, or as otherwise required by Lender, and fo maintain such insurance for the term of the

loan
or damage to the Property If the estimated cost of repalr or

all other rights and remediies to which Lender may be entiled upon Default

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that (a) Grantor holde good and marketable tiie of record to the Property in fee simple, and
encumbrances other than those set forth in the Real Property description or in any tile insurance policy, tile report, or final title opinion lssued in

favor of, by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority o exacute and
deliver this Deed of Trust to Lender.

Defanse of Title. Subject 0 the exoeption In the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawiul claims of all persons. In the event any action or proceeding ls commenced that questions Grantor's title or the interest of Trustes or Lender
under this of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
to participate In the procesding and to be represented in the prooseding by counsal of Lender's own choloe, and Grantor wil

10 be delivered, 1o Lender such instruments as Lendaer may request from time o time to permit such participation.

|
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Compliance With Laws. emmmunpmpmymammnmdnnwmmum icable laws,
ordinances, and regulations of governmental authorities. e

Survival of Representations and Warranties. Mmmmmm.wmmmwewnunmammm
mmmwmammamMbooalhnhghmhn.mdahﬂmmhhﬂllbmomddﬂmﬂwehﬁmu
Grantor's indebledness shall be paid in full.

CONDEMNATION. mmmmnmm«.maumam

Procesdings. uwmhmbmammmmuuwhmwammmmm
stops as may be necessary to defend the action and obiain the award. Grantor may be the nominal party in such procesding, but Lencer shall be
mmmhumwbumhhmwmdmmm.wewwmaumb
umnm-mmmmummwwwmmbmnmmm.

Applicstion of Net Procseds. Hmawmthhmwmmmebwaawm
hllouofcondurmﬂm.wwmynmdwﬂnnuqknﬂudlwwpumndhmmmumm-puhdbhm

or the repeir or restoration of the Property. mmmdhmuumnmmwwddmm.m.
and atiomeys' fees incuimed by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions reiating 0 govemnmental taxes, fees
and charges are a part of this Deed of Trust:

mmmhmwmbmmmmunmmmmpmy. Grantor shall reimburse Lender for all
m.umm.mmummhmmumwuwdmhdmmmlrm
dm.m.mmm.wmmumumuwamm

payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargsable against the Lender or the
holder of the Note; and (4) .epoeﬁchxmduwpaﬂondﬂnlndsbh&mammmdmmmmmwew.

may
olther (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Lisns saction and deposits with
mm«.mmmm«mmmbw.

MAGH!EIM FINANCING STATEMENTS. mmmmmbﬂMdTwsamﬂww“amd

Security Agresmant. mmmm-mwbmmwdhmmm.mmm
have all of the rights of a secured party under the Uniforrn Commercial Code as amended from time 1o time.

ammuammmmmnmn'orwmmmnmnfgmrmmm(s)mmwdm
demand from Lander 1o the exient permitted by applicable law.

Addresess. mmmmdam(mmm(mmmmmmmnmm
gumodbylhhDoodotTnntrmyboobhind(m\umwwwwumnncmwowqmuntodmmm”dmhDeodd
Trust.

;lﬂHERW;AﬂORNEY—IN-FAG‘I’. The following provisions relating to further assurances and atiomey-in-fact are a part of this Deed
Trust:

FULL PERFORMANCE. HGWmdhlmmmmeMNdhmemmmb
Dead of Trust, Lender shall execute and deliver 1o Trustes a requast for full reconveyance and shall executs and deliver to Granior sultable statements
dmmawmmumMnmmmummmmmummmmnw. Any reconveyance fee
required by law shall be paid by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall conetitute an Event of Defauit under this Deed of Trust:

Defective Collateralization. mmam«waummmbuhummmwummamy
mmnm-mmmmﬂymmbn)uwmmumm.

Insolvency. WWWMMGMMuamm.NWMGW.NWdamelvorbr
mypnrtdemibr'owomﬂy.mymmmfaﬂnbunﬂdm.mwpdmmmahmmdwm
under any bankrupicy or inscivency laws by or against Grantor.

Creditor or Forfelture Procsedings. cummmdmaamumm.mwmumm.
ropouudonoruwdnrrrdlod.WWMdGmwwWWwwwmmmlm.
This inciudes a gamishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply
HMblwmmmbmemubNWWamdhdﬂnmhhbubofﬂnomdbrormm
nndlemmorqlvuwmmammn«mmmmmmm«--mmunm
ammm.hmmmwm.hlbadodnonﬂon.nbotumadoqnhmorbondbrhm.

Breach of Other Agresment. Any breach by Grantor under the termns of any other agrsement between Grantor and Lender that is not remedied
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within any grace period provided therein, including without imitation any agresment conceming any indebteciness or other obligation of Grantor to
Lender, whether existing now or lster.

insscurity. Lender in good faith believes Reelf insecure.

Right to Cure. if any default, other than a default in payment ls curable and ¥ Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within the preceding twelve (12) months, k may be notice
demanding cure of such defauit (1) cures the default within fifteen (15) days; or (2) If the oure requires more than fiftesn (15) days, immediately
initiates steps which Lender deems in Lender's sole discretion to be sufficlent 10 cure the default and thereafier
reasonable and necessary steps aufficient 1o produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit cocurs under this Deed of Trust, at
any one or more of the following rights and remeciies:

Election of Remedies. Election by Lender io pursue any remedy shall not exciude pursuit of
axpenditures or 10 take action to perform an obligation of Grantor under this Deed of Trust, after Grantor's fallure fo perform, shall not affect
Lender’s right to deciare a default and exercies its remedies.
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Collect Rents. Lender shall have the right, without notioe fo Grantor to take possession of and manage the Property and collect the Rents,
mmmmmmw.wmnmm.mwmmmwmm. in furtherance
this

for
10 have a receiver appoinied 1o take possession of all or any part of the Property, with the power 10
protect and preserve the Property, to operate the Property praceding foreciosurs or sale, and 1o coliect the
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Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lander shall be free 1o sell all or any part of the Property together or separatsly, in one sale or by
separate sales. Lender shall be entitied 10 bid at any public sale on all or any portion of the Property.

respect to the Property upon the written requeet of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Real Properly,
including the dedication of streets or other rights 1o the publio; (b) join in graniing any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the intersst of Lender under this Deed of Trust.
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provided or required by law, i there is more than one Grantor, any notice given by Lender 10 any Grantor is deemed to be notice given to all Grantors.
MISCELLANEOUS PROVISIONS. The following misoelianeous provisions are a part of this Deed of Trust:
Amendments. This Deed of Trust, together with any Related Documents, conetituites the entire understanding and agresment of the parties as 1o

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other Interest or estate in the Property at any
time heid by or for the benefit of Lender in any capaclty, without the written consent of Lender.

Law. This Deed of Trust will be governed by, conetrued and enforoed in accordance with federal law and the laws of the State

Exemption.
Oregon as 10 all indebledness secured by this Deed of Trust.

DEFINITIONS. The following capltalized words and terms shall have the following meanings when usad in this Deed of Truet. Uuuaopoclllcaly
stated 10 the contrary, all references 10 doliar amounts shall mean amounts in lawful money of the United Staies of America. Words and terme used in
the singuiar shall inciude the plural, and the plural shall inciude the singuiar, as the context may require. Words and terms not otherwise defined in this
Deed of Trust shall have the meanings atiributed 10 such terms in the Uniform Commercial Code:

Beneficiary. The word "Baneficiary” means South Valiey Bank & Trust, and Its successors and assigna.

Borrower. The word "Bormower” means C Corporation and includes all co-signers and co-makers signing the Note.

Desd of Trust. The words "Deed of Trust® mean this Deed of Trust among Qrantor, Lender, and Trustes, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Delsuit. The word "Default® means the Default set forth in this Desd of Trust in the saction titied "Defauit”.

Response, and
Liablity Act of 1960, as amended, 42 U.8.C. Section 9601, st seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1866, Pub.
L. No. 86-489 ("SARA"), the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq., the Resouroe Conservation and Recovery
Act.au.&c.smaem.otuq..ormwwom«mnm.m«mmwm«mbm
human health or the snvironment.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the events of default section of
this Deed of Trust.

Grantor. The word "Grantor" means C Corporation.

QGuaranty. The word "Guaranty” means the guaranty from guaranior, endorser, surety, or accommodation party %o Lender, including without
limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substanoces® mean materials that, because of their quantity, concentration or physical, chemical
or infectious characteristics, may cause or poss a pressnt or poiential hazard to human health or the snvironment when improperly used, ireated,

improvements. The word "Improvements” means all existing and future improvements, bulidings, structures, moblle homes affixed on the Real
Property, faciities, additions, replacements and other oonstruction on the Real Property.

indebtedness. The word “Indebtedness” means all principal, intersat, and other amounts, oosts and expenses payable undsr the Note or Related
Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or Related Documents
and any amounts expended or advanced by Lender 10 discharge Granior's obligations or expenses incurred by Trustee or Lender to enforce
Grantor's obligations under this Deed of Trust, fogether with Interest on such amounts as provided In this Dead of Trust

Lender. The word "Lender" means South Valley Bank & Trust, its successors and assigns.

Nots. Tmm'uou-mmwriuaymaudmyu 2004, In thoorlglnnl prlnelpnl nmountoi‘ﬂw.mwmm
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consclidations of, and substitutions for the

promissory note or agreement. mmunydnhdlhoNObllMlym 2008.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articise of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed 1o the Real Property; togsther with all acosesions, parts, and additions 1o, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (inciuding without limitation all insurance proceeds and refunds of

premiuma) from any sale or other disposition of the Property.

Property. The word “Property” means collectively the Real Property and the Personal Property.

Resa! Property. The words “Real Property™ mean the real property, interests and rights, as further deacribed in this Deed of Truet.

Related Documents. The words "Related Documents™ mean all promissory notes, credt agreements, loan agreements, environmental
agresments, guaranties, ssowrlly agresments, morigages, deeds of trust, seowrily deeds, collateral morigages, and all other instruments,
agresments and documents, whether now or hereafter existing, executed in connection with the indebtedness.

Rents. The word "Rents" means all present and future rents, revenuss, income, issues, royaities, profits, and other benefits derived from the
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Property.
Trustes. The word "Trusiee" means Amerititie, whose address Is 222 S 6th St, Klamath Falls, OR 97601 and any substitute or sUCOSsS0r trustees.
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

eemor_QREGON) * s e
)88 COMMISSION NO. 368523
countyor_ DESC HMTES &Y EXPRES J 1L
On this N day of 19\ 20 0¢ before me, the undersigned Notary Public, personally
appeared Charies L. Koon, President of C and known 1o me 1o be an aulhorized agent of the corporation that axacuted the Deed

fact the Dped of Trust on behaif of the
By Sl °"- 4 pauék/k Residing st ?E—D/Y\O/\!b

Notary Public In and for the Stats of DZEéOY\ My commission expires

et e L LT LT R

COUNTY OF \%SOMTES_ {Z | Joaszs :
/Sﬁ' day of ﬂ:&duy 20 0% .bdunmo.iho

personally
appeared Carolyn C. Koon, Vice President of C Corporatiéh, and known 1o me 1 be an authorized agent of the corporation that executed the Deed
of Trust and acknowledged the Deed of Trust 1o be the free and voluntary act and deed of the corporation, by authority of Its Byiaws or by resolution of
iks board of directors, for the uses and purposes therein mentioned, and on oath stated that he or she Is authorized 10 execute this Deed of Trust and In

o bbbl ). Conco v o cliverrel

Notary Publlc in and for the State of C)/C.ééfh) My commission expires

=

REQUEST FOR FULL RECONVEYANCE
(To be used only whan abligations have been pakd In full)

undersigned is the legal owner and hoider of all indebiedness secured by this Deed of Trust. All sums secured
paid and satisfled. You are hereby directad, upon payment to of
applicable statute, o cancsl the Note secured by this Deed of Trust (which Is delivered t you
wamanty, ©0 the parties designated by the tenms of this Deed of Trust, the estate now heid by you under this Deed of Trust. Please mal the
reconveyance and Related Documents 10:
Date:

3555' A
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