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CONSTRUCTION DEED OF TRUST

THIS DEED OF TRUST is dated May 14, 2004, among C CORPORATION, AN OREGON CORPORATION
("Grantor”); South Valley Bank & Trust, whoss address Is Commercial Branch, P O Box 5210, Klamath Falls, OR
97601 (referred to below sometimes as "Lender" and sometimes as "Beneficiary”); and Amerititls, whose
address Is 222 8 6th St, Klamath Falls, OR 97601 (referred to below as "Trustee"”).

CONVEYANCE AND GRANT. For valusble consideration, represented in the Note dated 14, 2004, in the original principsl amount of
m.mmmwm.memmmum-%ddmrlom.ﬂlo.ammmth

and to the following deecribed real property, together all mxdsting or subsaquently erected or affixed , and fixtures; all
eaumorn.ﬂdhdw,nmm.dm.wmmmmmm.mkhuﬂmmdbhw rights); and all
other rights, royaltiea, and profits relating 1o the real property, inciuding without limitation all minerals, of, gas, geothermal and similar , (the
"Real Property”) located in Klamath County, State of Oregon

Lot 1088, Tract No. 1422, RANCHVIEW ESTATES, according to the officlal plat thereof on file In the office of
the County Clerk of Klamath County, Oregon

The Real Property or its address is commonly known as Lot 1088, Tract No. 1422, RANCHVIEW ESTATES,
Klamath Falls, OR 97601. The Real Property tax Identification number is 3808-016A0-07000-000 Key No.

awmmbW(mmwnuwhuMdTmuaammmmmmnmuumm
future leases of the Property and all Rents from the Property. mm.emmnuwammcmcmmhuuthm
Personal Property and Rents.

11'IBMEDWW.IWMWWWMMDMWIMNMMMM
PROPERTY, I8 GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF
HMMDWWWIN“MMMW.I‘ALIOGNEITOWANYANDALLOF
WMMUWMTMWWMWMGWMLHWMME
HEREWITH. mvwmosnumurmmm:mmmzmr.onmwmzmmmm
REFERRED TO THEREIN, S8HALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND

PAYMENT AND PERFORMANCE. wumwhunowdrmewmmbuwummbymmwd
TMummm.mmmwhnmmmmudammoummuNoh.meudomemu
Documents.

CONSTRUCTION MORTGAGE. mmumhamwmhmawmm%mamum
Wmummmmmwhmam.

POSSESSION AND MAINTENANCE OF THE PROPERTY. GmbrmeWcMandwthmNbombyh
following provisions:

30.830.
Duty to Maintain. Gmmmmwhwmmmmdw.m.mm
neceasary 10 preserve its value.
Compliance With Environmental Laws. Granior represents and warrants 1o Lender that: (1) During the period of Granor's ownership of the
Property, thers has been no use, genemation, manufacture, X or threatened relsase of any Hazardous
Swmtmbymypummuw.am«ﬁunhﬁopmy; {2) Grantor has no of, or reason 10 believe that there has been,
mummbwmwurwhmm any breach or violation of any Environmental Laws, (b) any use,
Property mﬁmwmdhwu&wmaw claime of mkmby' penonam
s or

such matters; and (3) Exoept as previously diaciosed and acknowiedged by Lender in writing, (a) :Iwmermgr'ymrmym

contracior, agent or other user of the Property shal use, generate, , treat, of or release any Hazardous

not
Nuisanoce, Waste. Gm:or“dnlwm,Mwanmmmam;mwdeMmubh
Property or any portion Property. Without Rmiting generality foregoing, Grantor not remove, or to other the
rlgmomm.mm.mmawm).m.w.mu,mammmmu&ﬁm:wmmn

Removal of Improvements. Gmmmmbhwmmwmmmﬁwmmwmnmm

A0S
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Lender’s Right to Enter. mmw-mmmmmmmmmuummbmub
mmmbmnmmumdemmmmmuuoamu-dmmwdmm

with Governmental Requirements. amwmmmdmm.mm.mahmmn

of llens,
TAXES AND LIENS. mmmmuumuuMmmmmmduMdTm

Payment. Gramornhnldem(MhdMWbMdmmm.mmwmmm
uwon.lhooandhwllﬂunlevbdeormm\ldhPmpony.mdsrnlplywhonduoalellmumrkdomonorbrm
rendered or material fumished 10 the Property. Grantor shall maintain the Property free of all Hens having priority over or

mmmmammwnmammmmummummhmwd

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection
pay.oolomuurmfamuthlhoPmpedyhruhopudnd. Halenarisss orisfled an a
(15)dayldbrtmllenarbuor.lfalhnlafled.wl&hflhm(ﬂ)chyudbr@mﬂorhumﬂudﬂnﬂhg.mwmdﬂmm«l
byLmdor,doponlchmm«;.mmmm«mmmwmhmmmm
bmhmmmmwmnoyu'hu.ormdmuumm»amunmmaam“uhmmm. In
mmewmmuwmmuwmqmmmmmwum. Grantor shall
mMumWWuﬁwWMMhhmm

Evidence of Payment. ammmmumhbwmwmdwdumammm
mmmwmnwwwmmwmadenmmmwm
Property.
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LENDER'S EXPENDITURES. nwmumbmmmmmmmmupmaﬂewu
, Including but not imited to Grantor's fallure to discharge or pay when due
uwmnhembnmlmdbmapaymmmoddm«mymmLnndoronemmr'lbd\anmy(bm-mlmt
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. All such
paysbie on demand; (B) be added to the balance of the Note and be apportioned among and
due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Nots; or (C) be treated as a balioon payment
duemdpnyﬁeathNohhnnnﬂy.ThoDuddTnntabowlmnmmdhmmwm. Such right shall be in addltion to
all other rights and remedies to which Lander may be enthled upon Defaut.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Tite. Granior warmants that: (nmmmmmmdmomnﬂnPMhmm.ﬁnmded
encumbrances other than those set forth In the Real Property description or In any tile insurance policy, tite report, or final tite opinion issued In

favor of, and aoceptad by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority 10 exeoute and
deliver this Deed of Trust to Lender.

Defense of Title. smbumhumm,ammmmwmmumbummm

lawful claims of all persons. |nunmwwmnamhmmmew-uowummmm

under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender

shdbouﬁﬂedhparﬂchahhﬂnmwbbowhdInmoprocnthgbyoomuldw\defsmmmammrwl
1o be dellverad, 1o Lender such Instruments as Lender may request from time 1o time to permit such participation.
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Compllance With Lawe. emmmmmmemmdmmmmumwm.
ordinances, and reguiations of governmental authorities.

Survival of Representations and Warranties. Mmm.mmmwmwemhumeddmw
ummmbnwwwduwdrmuumhm.mulmhummmmmmu
Grantor's Indebtedness shall be paid in full.

CONDEMNATION. mmmmbmmmumdumudrm

Proosedings. nwmhmumhmemwmmwmhmwemmmmm
mummmnmummmum Gmbrmaybohnmiulpaﬂyhlwhmmumouhallbo
mnmnwmmnumhhMbymddhowndnbo.uﬂGleddWoruuub
umnmmmmmmmumumwmmmnmbmmm

Application of Net Procesds. Hdawmdwmyhmwmmpmodimabywm«m
hlbuofemdmrnﬁon.wm'mdhmmmnawmdmmmahmmwnhw“
or the repair or resioration of the Property. mmmdummlmummmduwm.m,
mmnm'mummwm«muuhmmmwm.

IMONOFTAMFEBMDMBIYGOVMALAW The following provisiona relating 1o govemmental taxes, feee
and charges are a part of this Deed of Trust:

Subsequent Taxes. uwunmummhmmwmmduMdTmummmmm
oﬂoctunnEnmdDduiLandLmdomnymebomyoraldlhammumEvuﬂdDuhdtnprwldndbdowumem
elther (1) pays the tax before k becomes delinquent, or @ mhmuptwldodmmhﬁnumdmmmdmm
mmaasmmmw\dammmbm.

SECURITY AGREEMENT; FINANCING STATEMENTS. mmmmnuwdm»;mmmamd
this Dead of Trust:

Security Agresment. WWMMIMWDNMWGNMWM.WWM
mudumdammmummmmdouwmmbm.

Security interest. mmwm,emmmnmmmnwwmbmmmmmm
imerest in the Rents and Personal Property. mmnmumammnmumm.wwm.uwmm
mmmmm.mmmw.mummdumddm»amm
emwmmudmmhmumumm Upon default, Grantor shall not remove,
sover or detach the Personal Property from the Property. UmMGWMWwWMMMbNMh
nnnrmrmunplmmemuemmmwmnmmwmmmmmmwam
demand from Lender 1o the extent permitted by applicable law.

Addressss. mmmaam(mmm(mmm)mmmmmmmww
gnmrl:-odwmDnddTuntmyboobhknd(e.chunquhdbylhoUﬂhmwcodo)muohhdmhoﬂntpagodwabeodof

;I.:_!THA&LHANGB:ATI’OHNEY—!N—FACT. mmmmnmmmmwmmamdum
rust

croatodwmeeddTnnuwuumbemﬂuHm.MnowowmduMmeym. Uniesa prohbited by
hwawnumamunmuyhmemmmmudmmwmhmmum
referred 10 in this paragraph.

Attorney-in-Fact. It Grantor falls %0 do any of the things referred 10 In the preceding paragraph, Lender may do so for and In the name of Grantor
and at Granior's @xpense. mnmm.ewwhmawmwﬂammmnmuuwpmd
m,mwmmmmmuwmumbmad&kﬂ.hLondor's.doophlon.b
mnmmnnumm.

FULL PERFORMANCE. nemmuulmmmmmmdumw;pmmmw
Doadoannt.LandarlhnlmwbuﬂddeTmamwuummmmmmebemmm
dewMMmmmmmwhummumm. Any reconveyance 19
roqurodbyllwd\ulbapaldbyembr.llpunlbdbyapplhbbhw.
EVENTS OF DEFAULT. MdnmnmmmmdemmdeTm

Payment Delsult. Grantor falls 10 make any payment when due under the indebtedness.

Other Defauits. Gwmhmmubmwmmm.mﬂummhlhbDoodofTrustorh
wdwnﬂddnglwmabwm«bpom"wwm.m.mmnoreaMeonthwmm
between Lender rantor.

Compillance Default. Falmbcamlywlhuwolnrhmuoﬂtpﬂon.mﬁoromﬂmcmnhdhmDoeddTmt.hNoborhmyof
the Related Documents.

Default on Other Payments. dedemwwhﬂnmmbyﬁDooddTnntbnnkomypaynmiormanwm.ormy
mmmbwﬂmdubmmdwm

False Statements. wm.m«mm«mnmwemumemwmuwd
Trust or the Related Documents manmnwmmm“anNMMUmammu
misleading at any time thereafter.

Defective Collateralization. deWadeWMMbuhuwmmwmﬂmdw
wmnm.mwmmmmwuqmmfawm.

insolvency. ﬂnmuﬂonamﬂuﬁondemMMamw.mdem.hmdamh
wmdemnm.wmuhwnmam.wwdmmammdwm
mwmammwamem.

Craditor or Forfeiture Procesdings. mdmamm.mwwm.m.
Maw“MWdeGWchWWWWMMMNM.
mmmamdwdamm.mmwmm.mw. However, this Event of Defauit shall not apply
lmnnmmmwemubmwmyamdhdﬂnmbﬂnbnbdﬂnendbrorwmm
muawmmmmdhaﬂwummwmmmmaummuum
orlodolnnprocoodmhmmmww.hbmm.ammmmamuhdbm.

Breach of Other Agresment. mmwemmmmdwmmmawmmummm
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within any grace period provided therein, including without imitation agreement conceming indebtedness or other obiligation of Grantor to
Lender, whether existing now or later. i kd

Events Affecting Guarantor. WMNMMWmmbwm.m.lm.ummaw
of IMawm.m.m,ammmmuummquQMwa
of, or liablity under, any Guaranty of the indeblednass. hthaduh,Lmdw.atlhopﬂm,my.buahﬂmtbomodb.punin

’3

RIGHTS AND REMEDIES ON DEFAULT. lmEmdemnmmbMdTmnwmm.Tnmwme
any one or more of the following rights and remedies:

Appoint Recelver. Lender shall have the right 1o have a receiver appointed 1o take possession of all or any part of the Property, with the power o
protect and preserve the Property, to operate mmm«m.mmwmmmunwmmm
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Other Remedies. Tmawmmmem«mmhﬂMdTwwthabth.

Notice of Sale. Lender shall give Grantor reasonabie notice of the time and place of
which any private sale or other intended disposition of the Personal Property is 10 be made. Reasonabie notice shall mean notice given at
fifteen (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction wih any sale of the

Sale of the Property. Towmmmwmmw.mwmmwumbmmmmm In
euembhglhrlumandm.thmammmmwldﬂwwmthmmum.Inoneldoorby
separate sales. Lender shall be entitied 10 bid at any pubiic sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender instiutes any sult or action to enforce any of the terme of this Deed of Trust, Lender shall be entitied to
such sum as the court may adjudge reesonable as atiomeys’ fees at trial and upon any appeal. Whether or not any court action is

to not prohibitsd by iaw, al reasonable Lender incurs that in Lender’s opinion are necessary at any time for the
protection of its interest or the enforcement of its righis shall become a part of the Indebtadneas payabie on demand and shall beer interest at the
Note rate from the date of the expenditure untl covered by this paragraph inciude, without limitation, howsver subject to any
limits under applicable law, Lender's ' fees and Lender's expenses, whether or not there is a lawsault, including atiomeys’ fees and
expenses for bankrupicy efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated

collection services, the cost of records, obtaining tile reporis (including foreciosure reports), surveyors’ reports, and
appralesai fees, titie Insurance, and fees for the Trustes, 10 the extent permitied by applicable law. Grantor aleo will pay any court costs, in addition
to all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth In this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee are part of this Deed of Trust

Obligations to Notify. Tnnbonhalnutbooblmudbnalymyoﬂnrpanydammmdwmyoﬂmmdadorlbn.ordmymn
orproeead'uh\mehew.Lmdw.orTnmoMboapmy,uimimacnonorpmoood\gbbtwunbmi

Trustes. Trustee shall meet all quaiifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
MhmbdammthM.hTmMMnhmnmwmwmandLandorﬂnlhnwihom
MWIMMM.hMMhmmmbhﬂmmbyww.

]

Succeesor Trustes. w.mummMmmbmmamTwanmmmde
memmmmmwwmmhmmahmdwcm.smnofom.
mmmmnhmnummmwmhw.tnmdwmww,m.m
andpaqowhenhluMdwam.mmmmmahmm.mmmmuwm
acknowiedged by Lender or its sucosssors In interest. The suocessor trustes, without conveyance of the Property, shell succeed o all the title
upon the Trusiee in this Deed of Trust and by applicable law. This procedure for substitution of Trusise shall govem
be

]
1
i
:
?,
§

g
;
:
;
d
z
i
g
:
:
;
3
%
]
A
3
:
¢
£

this
MMMMM.MMMWWM(MMMWMQ.M
u.nm,mwhhmmm.umm.mww
addresses shown near the beginning of this Deed of Trust. All copies
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ptwldodorroqdmdbth.HMbnmlhanomemr.wmﬂeodvmbywlderbmyerumhdumdbbomﬂudmbalem.
MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a past of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documenis, constitutes the entire underatanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment 1o this Deed of Trust shall be effective uniess given In writing and signed
by the party or parties sought 10 be charged or bound by the alteration or amendment.

mammmmmnmmawmwmhmmwmiuwmnqun
'Ndopunhgkmm'shdnmalmhmocbhﬁunhﬁopoﬂyhudmhmmhmmﬂmwhﬂnopordbnd!ho

3

Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not 1o be used 1o Interpret or define the
provisions of this Deed of Trust.
Merger. There shall be no merger of the intarest or estats created by this Deed of Truat with any other Interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Desd of Trust will be governed by, construed and enforced In sccordance with federal law and the laws of the State
of Oregon. This Desd of Trust has besn sccepied by Lender in the State of Oregon.
No Walver

by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust uniess such waiver is given in writing and
by 2 on the part of Lender in exercising any right shall operate as a waiver of such right or any other right. A
wwa.maumummmm«m;mammmwmm
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than Grantor, Lender, without
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liabliity under the Indebtedness.

Time is of the Essence. Time s of the essence in the performance of this Deed of Trust.

Walver of Homestead Exsmption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as 1o all indebtedness secured by this Deed of Trust.

Commercisl Desd of Trust. Grantor agrees with Lender that this Deed of Trust is a commerclal deed of trust and that Qrarnior will not change the
use of the Property without Lender’s prior written oconsent.

DEFINITIONS. The following capitalized worde and terms shall have the following meanings when used In this Deed of Trust. Uniess specifically
stated 10 the contrary, all references 10 dollar amounts shall mean amounts in lawful money of the Uniied States of America. Words and terme used in
the singular shall include the plural, and the plural shall include the singular, as the conlext may require. Words and terms not otherwise defined in this
Deed of Trust shell have the meanings atiributed 10 such terms in the Uniform Commercial Code:

human health or the environment.

Event of Defsult. The words “Event of Default” mean any of the events of default set forth in this Deed of Trust in the events of default section of
this Deed of Trust.

Grantor. The word "Granior® means C Corporation.

. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party 10 Lender, including without
imitation a guaranty of all or part of the Note.

Hazardous Substances. The words “Hazardous Substances” mean materiale that, becauss of their quantity, concentration or physioal, chemical
or infectious characteristics, may cause or pose a present or potential hazard 10 human health or the environment when improperly used, treated,
stored, disposed of, generatad, manutactured, transported or otherwise handied. The words "Hazardous Substances® are used In their very
broadest sense and include without mitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The ferm "Hazardous Substances” aiso includes, without imitation, petroleum, inciuding crude oll and any fraction thereof
and asbhestos.

improvements. word "improvemenis” means all existing and future improvements, bulldings, structures, moblle homes affixed on the Real
Property, faciities, adkiltions, replacements and other construction on the Real Property.

indebtscdness. The word "indebledness” means all principal, interest, and other amounts, costs and expenses payabie under the Note or Related
Documents, together with all renswals of, extensions of, modifications of, consciidations of and substitutions for the Note or Related Documents
and any amounts expended or advanced by Lender 10 diecharge Grantor's obligations or expenses incurred by Trusise or Lender to enforce
Grantor's obligations under this Deed of Trust, fogether with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender* means South Valley Bank & Trust, its successors and assigns.

Note. The word "Note" means the promissory note dated May 14, 2004, In the original principal amount of $247,770.00 from
Grantor to Lender, fogether with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agresment. The maturity date of the Note is May 30, 2005.

Personal Property. The words "Personal Property” mean all equipment, fixiures, and other articies of personal property now or hereafter owned
by Grantor, and now or hereafter atiached or affixed o the Real Properly; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and fogether with ail proceeds (including without limitation all insurance procesds and refunds of
premiums) from any sale or other disposition of the Property.

Properly. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property® mean the real property, interssts and rights, as further described in this Deed of Trust.

Reisted Documents. The words "Related Documents” mean all promissory notes, credit agresments, loan agreements, environmental
agresments, guaranties, security agreements, morigages, deeds of trust, securlty deeds, collateral morigages, and all other Instruments,
agresments and documents, whether now or hereafter gxisting, execuled in connection with the Indebledness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profiis, and other benefits derived from the
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Property.
Trustes. The word "Trusiee” means Amerititle, whose address ls 222 8 6th St, Klamath Falls, OR 97601 and any substitute or sucoeasor trustess.
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

STATE OF DQC’@@\}
COUNTY OF DC-SC HNTES

On this ﬂ" day of /Uwr

nppenrodﬁ.hﬂ.l(oon.mndc

Tnntar\dadmowledoodlhoboedoanntbbolhofruandmhry dndoﬂmoorpombn.bynuﬂulydlhmorbymoluﬂondh
mamuummm stated that he or she is authorized to execute this Deed of Trust and in
By f)?ﬁ“-t‘-m& ECEZ’} V(é/\ Residing st EENMiND

Notary Public In and for the Stats of [)Qféﬁ/\) My commission expires

o
[

CORPORATE ACKNOWLEDGMENT
saveor___(REGEON ) B s wiCHELLE n‘hﬁnnnil ";

) AR MIC DE
COUNTY =< (M )88 3 TN  NOTARY Puauc OREGON,

appeared
dTmmmqudmnummmmmmmduddu

corporation Bylaws
s board of directors, brlhouuamd , and on oath stated that he or she is authorized ¥ execute this Deed of Trust and in
By ’2'44\_ Residing at &’DW/‘/A

Notary Pubic In and for the State of /)lfﬁ’”@'ﬂ/\) My commission expires

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: _, Trustee

The undersigned s the legal owner and holder of all indebtednees ssoured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paki and satisfied. You are hereby directed, upon payment 1o you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any appiicable statute, 1o cancel the Note secured by this Deed of Trust (which ls deilversd 10 together with this Deed of Trust), and 1o reconvey,




