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LINE OF CREDIT SECOND DEED OF TRUST

LOAN NO: 1003608
THIS DEED OF TRUST ("Security Instrument” or "Second Security Instrument”) is made on MAY 21, 2004. The trustor
is VIRGINIA C. PERDUE, whose address is 1806 KANE STREET, KLAMATH FALLS, OREGON 97603 ("Borrower”).
The trustee is the SENIOR OFFICIAL WITH RESPONSIBILITY FOR SINGLE FAMILY MORTGAGE INSURANCE
PROGRAMS IN THE DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT FIELD OFFICE WITH
JURISDICTION OVER THE PROPERTY DESCRIBED BELOW, OR A DESIGNEE OF THAT OFFICIAL ("Trustec™).
The beneficiary is the Secretary of Housing and Urban Development, and whose address is 451 Seventh Street, S.W.,
Washington, DC 20410, ("Lender” or "Secretary”). Borrower has agreed to repay to Lender amounts which Lender is
obligated to advance, including future advances, under the terms of a Home Equity Conversion Loan Agreement dated the
same date as this Security Instrument("Loan Agreement”). The agreement to repay is evidenced by Borrower's Note dated
the same date as this Security Instrument ("Second Note™). This Security Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Second Note, with interest, and all rencwals, extensions and modifications of the Note, up to &
maximum principal amount of $146,250.00; (b) the payment of all other sums, with interest, advanced under Paragraph 5 to
pmtectthesecuﬁtyofthisSecmhthmMmoﬂwrwiwducmderﬂwtamsofﬂﬁs Security Instrument; and (c) the
performance of Borrower's covenants and agreements under this Security Instrument and the Second Note. The full debt,
including all amounts described in (a), (b), and (c) above, if not paid carlier, is duc and payable on DECEMBER 5, 2084.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in KLAMATH County, Oregon:

TherealproputylocatedattheaddrmlS%KANESTREEr,KLAMAmFALLS,inﬂ:ccom:tyofKLAMATH,state
of OREGON, described more fully on Exhibit A attached to this Deed of Trust.
mmmﬂlmmmnwmmmmmm,mmmmﬁmw
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
conveymePropertyandthatthePropertyisonlyencmberedbyaFirstSecmityIns&umentgivenbyBonowcranddated
the same date as this Security Instrument ("First Security Instrument”). Borrower warrants and will defend generally the title
to the Property against all claims and demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest. Borrower shall pay when due the principel of, and interest on, the debt evidenced
by the Second Note.
2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents, flood and
hazardinsumncepremiums,mdspwiﬂassesmenuinnﬁmelymmw,mdshﬂlpmvideeﬁdemeofpaymemwhndu,
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mleuLendﬁpaysmopmychrgelbywiﬁhthghndsﬁmmmﬂypaymemmwmﬂ:eBmwumbychnrgingsuch
paymentstoalineofcreditasprovidedforinthcl.oanAgeement. Lender may require Borrower to pay specified property
chugesdirwﬂywﬂleputyowedpaymemwenthmlghunderpaysotherpmperty charges as provided in this Paragraph.

3 Fire,FhodudOﬁeerrdlmme&Bmwershﬂlhmdlimpmvemenumtherputy, whether now in
existence or subsequently erected, againstmyhazatds,.cmalﬁes,mdconﬁngencies,includinsﬁre. Thmmsuranceshallbe

form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Eachhnnmcompmycmmedhherebywﬁoﬁmdmddﬁemdmmakcpaymemformchlm
to Lender, instead of to Borrower and Lender jointly. Insuraneepmceedsshallbeappliedtormaﬁonorrepdrofthc
damaged Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied first to
themdwﬁmofmyindebtedneumdertheSecondNotemdtbisSecmityInmument Any excess insurance proceeds over
ana.momtrequiredtopayalloutstandingindebtednessundertheSecondNoteandthisSecm'ityInsu'umentsha]lbepaidto
the entity legally entitled thereto.

Intheeventofforeclosm’eofﬂﬂsSwmityhstumeﬂorothamferofﬁﬂetoﬂmepatyﬂmtexﬁnguishesﬂm
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Pretection of the Property; Borrower's Loan Application; Leaschelds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence after the execution of this Security
Instrument and Borrower (or at least one Borrower, if initially more than one person are Borrowers) and shall continue to
occupy the Property as Borrower’s principal residence for the term of the Security Instrument. "Principal residence” shall
have the same meaning as in the Loan Agreement.

erowershallnotoommitwasteordes&oy,damageormbmnﬁaﬂychmgeﬂ:ehopertyora]lowthehopmytodeteﬁonte,
reasonable wear and tear excepted. Borrower shall also be in defeult if Borrower, during the loan application process, gave
materia.llyﬁlscormaccmmmfmmaﬁmmmwmemmLender(mﬁiledwmﬁchenduwhhmymawﬁﬂmmaﬁm)
in connection with the Loan evidenced by the Note, including, but not limited to, representations concerning Borrower's
occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with
the provisions of the lease. Ime-mweraoquiresfectitletotheProperty,thelmeholdandfeetitleshallnotbemergedunless
Lender agrees to merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property,
upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments. Borrower shall
mmpﬂy&whngemyﬁmwﬁchmmmmﬁissmwhmeMMMmammﬁdedemm12(c).

If Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to perform any other
mmwmmmmwmmummuahwmmmmﬁmm
Lender’s rightsinthePropetty(mchasaproceedinginbmkruptcy,foroondemnationortoenfmcelawsorregulations), then
IzndamydomdpaywhmvaisnwesmywpmteathevalueofthePNpeﬂymdlzndeﬂ rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts due to the Secretary
for the Mortgage Insurance Premium ("MIP") as defined in the Loan Agreement as well as all sums due to the loan servicer
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for servicing activitics ("Servicing Fee") as defined in the Loan Agreement. AnyamountsdisburwdbyLendertmderthis
ParagraphareobligatoryandshallbecomeanaddiﬁomldebtofnmmwcrupmvidedforinﬂxeLoanAgreementandshall
be secured by this Security Instrument.

6. Inspection. Lenderoritsagentmyentaon,inspectormakeappnisalsofﬂumpertymaremmblemannuandnt
reasonabletimespmvidedﬂmLendershallgivetheBmowernoﬁeepriortoanyinspectionorappniulspecifyinsupm'pose
fortheimpectionorappraimlwhichnmstbcrelawdtohndu‘s interest in the Property. If the Property is vacant or
abandonedortheloanisindefnult,Lcndcrmaynkemasonableacﬁontoprowctmdpteservcsuchvmm«abmdoned
Property without notice to the Borrower.

7. Condemnation. The procceds ofmyawudorclnimfordamages,directorcoanuenﬁnl,incomecﬁonwiﬂ:my
oondemnationoroﬂwrukinsofanypartofthcl’roperty,orforeonvcyanceinplaceofcondemmﬁon,shallbepaidmLender.
Thcpmceedsshaﬂbeappliedﬁrsttoﬂ:ereducﬁonofmyindebtednmunderaSecoudNotemdSecondSecm'ityInsu'ument
held by the Secretary to the Property, and then to the reduction of the indebtedness under the Note and this Security
Instrument. AnyexccssprowedsovermamoMmquimdmpayaHmmmdinsindcbtednmmderﬂ:eNotemdthisSecmity
Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(2) Due and Payable. lmdermayrequirepaymeminmﬂofnﬂmmssecmedbythissmtyhsuummtif:
()] ABmowdiumdtheProputyhnMﬂ:cPrincipdmidmeofﬂluﬂommWthma

(ii) All of a Borrower's ﬁﬂehderopaty(mhisorherbeneﬁciﬂintereﬂinatustowninsaﬂorpmofdw
Property)iswldmmhuwisemafeﬂedmmoﬂmBmwanmins(a)ﬁﬂewthePropeﬂymfeeﬁmplq
(b)aleaseholdmdaaleaseforlessthan”yeanwhichisrenewableoralcasehnvingaremainingperiodof
not less than 50 years beyond the date of the 100¢h birthday of the youngest Borrower (or 2 beneficial interest
in a trust with such an interest in the Property), or (c) a life cstate in the Property.

(iii)ThePropanmbbeﬁemindpdmﬁdemeofaBomwformwmo&uthmduﬂ:mdﬁerpaty
is not the principel residence of at least one other Borrower; or

(iv) For a period of longer than twelve (12) consecutive months, a Borrower fails to physically occupy the Property
beuuseofphysicalormentalillnessandﬂlcPropertyisnotﬂleprincipalresidenoeofatlustoneother
Borrower; or

®) AnobﬁgaﬁonoftthmvwerunderﬂaisSecwityInﬁummisnotpaformed.

(b) Notice to Lender. Bmwershﬂlnoﬁfyd:eLendcrwhenweranyofﬂweventsﬁstediangmph9(&)(ii)-(v)occur.

(c) Notice to Borrower. Lmduslmllnoﬁfmeowwhmverthelmbwomesduemdpayablemdqugmph
9(a)Xii)-(v). Lender shall not have the right to commence foreclose until Borrower has had thirty (30) days after
notice to either:

@) Conectthemaﬂerwhichresulbdintthecmityhs&meMoonﬂngduemdpayable;m

(ii) Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or 95% of the appraised value and apply the net proceeds of the
sale toward the balance; or

(iv) Provide the Lender with a deed in licu of foreclosure.
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(d) Trusts. Conveyance of a Borrower's interenintherpmytoatustwhichmeeuthcrequhtmentsofﬂwSmury.
or conveyance of a trust's interests in the Property to a Borrower, shall not be considered a conveyance for purposes of
this Paragraph 9. Am:hﬂlnotbecmﬂdmdmwcupam«bemidmduhavingapﬁncipdmddemfor
purposes of this Paragraph 9.

10. No Deficiency Judgements. Bouowushaﬂhnvempamalﬁabiﬁtyfmpaymeﬂofﬂwdebtswmedbythis&cmity
Instrument. Lender may enforce the debt only through sale of the Property. Lender shall not be permitted to obtain a
deﬁciencyjudgemeﬂagainsthowuifﬁeSecmityInﬂnmemisforeclosed

11. Reinstatement. BonowahasnﬂghthbeninﬂatedifLenduhasmquiredimmediatepaymeminﬁlﬂ. This right
nppliesevenaﬁerforeclomproceedingsminsﬁmted. To reinstate this Security Instrument, Borrower shall correct the
condition which resulted in the requirement for immediate payment in full. Foreclosure costs and reasonable and customary
au:orneys'&uandemmusmpalyuwdmdwimafmeclommceedmgmwaddedwﬂ:emdpdbdme. Upon
reinstatementbme'rower,thisSemn'itylnsu'umentandtheobligaﬁonsthatitsocmessha]lrema.inineffectasifLeuderhad
not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two (2) years immediately proceeding the
commencement of a current foreclosure proceeding, (ii) reinstatement will prectude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the Security Instrument.

12. Secend Lien Status

() Modification. mwmmmmwmmﬁmmwm@. If Lender
determinesﬂnttheoﬁgina.llienmoftheSecmitylns&meutisjeopardizedundermhw(includingbmmﬁmited
mdmﬁmmmmmwmsmwmmmmncmmemﬁmmpﬁmwmmmd
orﬁxemaximumperiodtmderwhichlomadvmcesretainﬂwumelicnpﬂmity initially granted to loan advances has
expired)mdmtelawpermitsthcoriginallienstauutobemaintainedforflmn'elomadvanoesthmughthcexewﬁonand
recordation of one or more documents, then Lender shall obtain title evidence at Borrower's expense. If the title evidence
indicatestha:thc?mpcﬂyisnotencmberedbyanylims(exceptﬂneFirst Security Instrument described in Paragraph
13(a),thisSwondSwwhyInﬂ:meﬂmdmymbmdhmﬁmthatheLmdademheswiﬂﬂmbembmdinmm
myﬁmnehanadvmces),LendershallmquesttheBmmwermexecmemchdomm. If state law does not permit
ﬂleoﬁginallienstamambeextendedtofutm'eloanadvanees,Bonvwerwillbedeemedtohavefailedtohavcperfmmed
an obligation under this Security Instrument.

(b)TuDdenﬂngntmmwshallmtpuﬁcipa&inamdesMehxdefmﬂpmgmm, if any liens created by
the tax deferral are not subordinate to this Security Instrument.

(c) Prier Liens. Bomower shall promptly discharge any lien which has priority over this Security Instrument unless
Bonower:(a)agreesinwritingtothepaymentoftheobligationsecmdbythelieninamanneraeccptabletoLender;
(b)omtestsingoodfnidnﬂ:eﬁenby,mdefendsagainstmfmcemeﬂofﬂwlimin, legal proceedings which in the
Lender's opinionoperatetopreventﬂweuforcementofthclienorforfeimofanyputofﬂwhupcrty;or(c)secm'es
fromtheholderofﬂlelienanagreemeﬂuﬁsﬁwmymlcndersubmdimﬁngtheﬁcntoﬂlammmnswmedbyﬂﬂs
Security Instrument. IfLenderdcterminestlmtanypm'toftherpertyismbjecttoalienwhichmayattainpriorityover
thisSecmityInsﬁument,LendermaygiveBonowuanoﬁceidenﬁfyingtheﬁcn. Borrower shall satisfy the lien or take
one or more of the actions set forth above within ten (10) days of the giving of notice.

13. Relationship to First Security Instrument.

(a) Second Security Instrument. In order to secure payments which the Secretary may make to or on behalf of Borrower
pursuanttoSecﬁonZSS(i)(l)(A)oftheNstionalHousingActmdmeLoanAgreement,ﬂ:eSecretnryhurequired
Borrower to execute a Second Note and this Second Security Instrument. Borrower has also executed a First Note and
First Security Instrument.
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(b) Relationship of First and Second Security Instruments. Paymentsmadcbyﬂ:eSecmtaryshallnotbeinchldedin
the debt under the First Note unless:

(i) The First Security Instrument is assigned to the Secretary; or
(ii) TheSecrcﬁywcephnimbmsemeMbyﬂwMMuofﬂteFﬁstNﬂefordlpaymenﬁmdebyﬁcSecretary.

If the circumstances described in (i) or (ii) occur, then all payments by the Secretary, including interest on the payments,
but excluding late charges paid by the Secretary, ghall be included in the debt under the First Note.

(c) Effect on Borrower. Whaethereismassignmeﬂormimbmsemem“dmﬁbedin(b)(i)or(ii)mdtheSecretary
makes payments to Borrower, then Borrower shall not;

@) BereqlﬁredtopayamountsowedunderﬂwFirstNote,otpayanyrenlxandrevenuesofthel’mpertynndu
Paragraph 19 to the holder of the First Note or a receiver of the Property, until the Sccretary hes required
paymcﬂinﬁ:ﬂofaﬂoutshndinspﬁncipﬂmdmdintereﬂmderﬂmSecondNote; or

(ii) BeobﬁgatedtopayinterestasharedappuciaﬁmmderﬂthstNoteatanyﬁme,wheﬂ:crawmedbefomor
after the payments by the Secretary, and whether or not accrued interest has been included in the principal
balance under the First Note,

(d) No Duty of the Secretary. TheSecrem!yhnsmdutytoﬂleholderofﬂ:eoftheFirstNotemcnforcecovenmof
the Second Security Instrument or to take actions to preserve the vatue of the Property, cven though the holder of the First
'Notemaybeunabletocollectamomtsowed\mdertheFirstNotebecanseofrestricﬁonsinthistgmph 13.

(e) Restrictions on Enforcement. Notwithstanding anything clse in this Security Instrament, the Borrower shall not be
obligated to comply with the covenants hereof, and Paragraph 19 shall have no force and effect, whenever there is no
outstanding balance under the Second Note.

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy.

15. Successers and Assigns Bound; Joint and Several Liability. Borrower may not assign any rights or obligations under
this Security Instrument or under the Second Note, except to a trust that meets the requirements of the Secretary. Borrower's
covenants and agreements shall be joint and scveral.

16. Notices. AnynoﬁcetoBmowupmvidedforhﬂﬁsSemhyhﬂrmeMshaﬂbegivenbydeﬁvuingﬁmbymaiﬁng
it by first class mail unless applicable law requires usc of another method. The notice shall be directed to the Property Address
or any other address all Borrowers jointly designate. Any notice to the Secretary shall be given by first class mail to the HUD
Field Office with jurisdiction over the Property or any other address designated by the Secretary. Any notice provided for
mthisSecmitymsuummnshnubedeemedtohavebeengivmmBmwerorLenderwhmgivcnaspmvidedinﬂxis
Paragraph 16.

17. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Second Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrament or the Second Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Second Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and this Security Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
19. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of
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the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's Notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
thePropertyasu-usteefctthebeneﬁtofLenderandBmowu. This assignment of rents constitutes an absolute assignment
and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a)a]lrentsreceivedbyBonowersha]lheheldbyBouuwauﬂusteefor
benefit of Lender only, to be applied to the sums secured by this Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; md(c)eachtenantofﬂlerpeﬂyshallpayaﬂremduemdmpaidtoLendu
or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assi@meﬂofﬂ:erentsmdhasnotmdwﬂlmtperformmywtthnwouldprevent
Lender from exercising its rights under this Paragraph 19.

LendershaﬂnotbemquiredmeMuupon,hkeomlofmmainhintthmpawbefmemn.ﬁergivingnoﬁceofbreach
to Borrower. However,Lendm‘orajudiciaﬂyapponrweivermydowatanyﬁmcﬂ:nreisabruch. Any application
ot‘remsshallnotcm'eorwaiveanydefuultorinvnlidatemyoﬂnerrightorremedyof[snder. This assignment of rents of
therpertyshﬂltuminatewhenﬂledebtmdbythisSecmityInsumnentispaidinﬁlll.

20. Foreclosure Procedure. Lender shall be entitled to collect all expenses incurred in pursuing the remedics provided in
this Paragraph 20, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

Foranyeventofaccelmﬁonunderl‘aragmpb9,inaddiﬁontoanyoﬂmrremedypmvidedbylaw,Lendumayinvokeﬂ:e
powerofsnle,LendershallexecuteorcuueTmsteetoexecuteawﬁttennoﬁceofﬂleoccmenceofmeventofdefmﬂtmd
of Lender’s electiontouwthehopatymbewldmdshaumwmhnoﬁcembcmmdedhmhcoumﬁnwhichmy
part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to
Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee, without
demand on Borrower, shallsellﬂ:el’mpertyatpublicaucﬁontoﬂ:ehighestbidderattheﬁmemdplacemdtmderthcterms
designatedinﬂaenoﬁceofsaleinoneormorepucelsandinmymderTrusteedetermincs. Trustee may postpone sale of
alloranypucelofthcPmpe:tybypublicannotmcementsttheﬁmeandplaceofanypreviouslyscheduledsale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed or
implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the sale in the following order: (2) to all expenses of the sale, including, but not limited to,
reasonable Trustee's and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person
or persons legally entitled to it.

If lender invokes the power of sale, lender shall give notice of sale to Borrower in the manner provided in Paragraph 16.
Lender shall publish and post the notice of sale, and the Property shall be sold in the manner prescribed by applicable law.
Lender or its designee may purchase the Property at any sale. The proceeds of the sale shall be applied in the following order:
(a) to all expenses of the sale, including but not limited to reasonable attorneys' fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

21. Lien Priority. The full amount secured by this Security Instrument shall have a lien priority subordinate only to the full
amount sccured by the First Security Instrument.

22. Adjustable Rate Festure. Under the Note, the initial stated interest rate of THREE AND THIRTY-THREE
HUNDREDTHS percent (3.330%) which accrues on the unpaid principal balance ("Initial Interest Ratc") is subject to change,
as described below. When the interest rate changes, the new adjusted interest rate will be applied to the total outstanding
principal balance. EachadjustmcnttotheMntewillbebaseduponﬂ:eweeklyavemgeyieldmllnitedSmmMmy
Securities adjusted to a constant maturity of one year, ("Index”) plus a margin. The Index is published in the Federal Reserve
Bullctip and made available by the United States Treasury Department in Statistical Release H.15 (519). If the Index is no
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longernvailable,Lenderwillberequiredtousemyindexprewﬁbedbyﬂw Department of Housing and Urban Development.
Thenewindexwiﬂhnveahiﬂmicdmowmemmunﬁaﬂysimﬂuwtheoﬁgimlm and the new index and margin will
mmltinananmmlpmcnﬁgentethatismbstanﬁﬂlysimﬂntothnmteineffectatﬂmﬁmeﬂwm'iginalindexbooomes
unavailable.

Ignduwﬂlpufummecdcuhﬁomdesmibedbebwwdaeﬂnimﬂmnewadjuuedmmm. The interest rate may change
on AUGUST 1, 2004, and on the first day of and on that day of each succceding year, or X the first day
of each succeeding month (Change Date) until the loan is repaid in full.

Thevalueofthclndexwillbedetermined,usinsthemoﬂrecuulndexﬁgmcavailablethiﬂy(30)daysbefonﬂ1e0hange
Date ("Current Index”). BefmethhmseDMe,&encwiﬂautMewmbeulcdmedbyaddingamarginmtheGmem
Index. 'I'hesumofthemuginplusﬁneCurrentlndexwillbecalledﬂw"CalculdenterestRm"foreachChangeDuc.
TheCdculuedhnumkuewillbecompmdmmemmeMeﬁeaimmedimlypﬁmwmemmChangeDate(the
"Existing Interest Rate).

____ Annuslly Adjusting Variable Rate Feature.
X Monthly Adjusting Variable Rate Feature - The Calculated Interest Rate will never increase above THIRTEEN
AND THIRTY-THREE HUNDREDTHS PERCENT (13.33%).

ThcCalcuhtedlnterestkatewﬂlbeadjustedifnemuytooomplywithﬂxemelimitaﬁon(s)describedabovea.ndwillbe
in effect until the next Change Date. Atmychmgcdate,iftheCalcuhtedhtmRLwequdsﬂmEﬁsﬁnsImmRm,the
interest rate will not change.

23. Recomveyance. Ummofﬂlmmdwmsmwmmwlmmbm
thePropertymmﬂlummumis&cmwmmmmmulnotaeﬁdcndngdemmbymsmwmmm
Trustee. MMIWNWMMMMWiMMMMWMpMkﬂym&
to it. Such person or persons shall pay any recordation costs.

24. Substitute Trustee. LendermayﬁomﬁmemﬁmcremoveTmsteemdapmintamuummmym

appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutics
conferred upon trustee herein and by applicable law.

25. Attorneys' Fees. As used in this Security Instrument and in the Nots, "attorneys' fees" shall include any attorneys' fees
awarded by an appellate court.

26. Obligatory Loan Advances. Lender's responsibility to make Loan Advances under the terms of the Loan Agreement,
hwludinngnAdvnmesofpﬁncipﬂmeoweruweuuLmAdvamcsforintermMIP, Servicing Fees, and other
charges shall be obligatory.

27. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
andagrecmeutsofﬂlisSecm'ityInsu'umentasiftheridu(s)wereaputofthisSecur'rtyInsh’ument. [Check all riders that
are applicable].

__ Condominium Rider _ Planned Unit Development Rider
— Shared Appreciation Rider _ Other(s) -
WARNING

lhlcuyoupmvidemwitheﬁdmeofﬂaeinmmewvmgeumquiredbyomconﬁaﬂmhm
agreemem,wemaypmchaseinmmceatyourexpensetoprotectwimerest. This insurance may, but need
not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may not pay
any claim you make or any claim made against you. You may later cancel this coverage by providing
evidence that you have obtained property coverage clsewhere.

-
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added
to your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate on
the underlying contract or loan will apply to this added amount. The effective date of coverage may be the
dateymnpﬁoroovuagelapsedmthedateymnfaﬂedmpmvideptmfofcovmge.

1heoovmgempmhawmybecmsidunblymmcexpenﬁwﬁmnhmmoeywunobhhmymown
mdmynotuﬁsfymyneedforpmputydmgeowaagemmymmdmylixbﬂﬂyhme
requirements imposed by applicable law.

BYSIGNINGBELOW,Bmowumwpuandwmthemmdwvenmminthissmmmumemm
inanyrider(s)executedbmeowerandrecordedwithit.

Witnesses:

Signature

STATE OF OREGON County of :EJMY\‘(&H\

This instrument was acknowledged before me on MAY 21, 2004 by VIRGINIA C. PERDUE (name(s) or person(s)),
penomllyknowntome(orpmvedmmeonﬂxebasisofnﬁsfncwryevidence)mbethepawn(s)%n{me(smm

subscribed to the within i and acknowledged to me that ey exccuted the same in R authorized
capacity(ies), and that by hi ir signature(s) on the i person(s), or the entity upon f of which the
person(s) acted, executed the instrument.
WITNESS my afficial
Signature J R i S e SR e EEEGRaE

U { creiney |
Place of Residence N NOTARY PUBLIC- ERBY ;

. g NI COMNISsION no."fs‘ﬂo "

Title and Rank S an et 20 2007¢
My commission expires ‘ [ ' AP
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EXHIBIT A

Exhibit A to the Deed of Trust made on MAY 21, 2004, by VIRGINIA C. PERDUE ("Borrower") to the HUD field office
or his designee ("Trustee") for the benefit of the Secretary of Housing and Urban Development, and whose address is 451

Seventh Street, S.W., Washington, D.C. 20410, ("Lender” or "Secretary”). The Property is located in the county of
KLAMATH, state of OREGON, described as follows:

Description of Property
LOT 27 OF YALTA GARDENS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON

FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON..
PARCEL NO:



