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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant 1o the Note Is $150,000. (C) The term of the Note commences on the date of this Dead of Trust and ends on December 31, 2004.

THIS DEED OF TRUST Is dated May 21, 2004, among Eric K. Spence and Alexandra L. Spence, as Tenants by
the Entirety ("Grantor”); South Valley Bank & Trust, whose address is Commercial Branch, P O Box 5210,
Klamath Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as "Beneficlary™); and

Amerititie, whose address Is 300 Klamath Ave, Klamath Falls, OR 97801 (referred to below as "Trustee").
Conveyance and Grant. For valuable consideration, represeniad In the Nole dated May 21, 2004, In the original principal amount of

$150,000.00, from Grantor 10 Lender, Grantor conveys 10 Trustes for the benelit of Lender as all of Grantor's right, tile, and
interest in and to the following deecribed rsal property, fogether with all existing or subsequently erected or affixed , and
fxiures; all sasements, rights of way, and appurtenances; all waler, water rights and ditch rights (including sfock in uiiities with ditch or lirigation

al
rights); and all other \ , and r-uniblmnd , Inciuding without limitation all minerals, oll, gas, gecthermal and
ulmla)mm. (the umg;oﬂy'g located Klanuﬂrmnty. State of Oregon: o

The Real Property or its address is commonly known as 2040 Terrace Avenue, Klamath Falls, OR §7601. The

Lots 4, 5, and 6, Block 14, MOUNTAIN VIEW ADDITION to the City of Kiamath Falls, according to the

officlal plat thereof on flle in the office of the County Clerk of Klamath County, Oregon

Real Property tax identification number is 3809-021CC-01600-000 and 3809-021CC-01700-000

Revolving Line of Credit. This Desd of Trust ssoures the indebtedness Iincluding, without limitation, a revolving line of credit, which
obligates Lender 10 make advances to Granior so long as Granior complies with all the terme of the Nots.

Granor

assigns 10 Lender (aiso known as Beneficiary In this Deed of Trust) all of Grantor's right, titie, and interest In and 10 all present and

presently
future loases of the Property and all Rents from the Property. In addition, Granior grants io Lender a Unliorm Commercial Code security interest in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER
THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE FOLLOWING

Paymaent and Performance. Except as otherwise provided in this Deed of Trust, Grantor shall pay 1o Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and In a timely manner perform all of Grantor's obiligations under the Note, this Deed of Truet, and the

Posesssion and Maintenance of the Property. Granfor agrees that Grantor's posseesion and use of the Property shall be govemed by the
following provisiona:

Posssssion and Use. Untll the occurmence of an Event of Default, Grantor may (a) remain in possession and contral of the Property; (b)
use, operate or manage the Property; and (o) oollect the Rents from the Property. The following provisions relate 10 the use of the

or 1o other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS

INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE S8IGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSBUITS AGAINST FARMING OR

FOREST PRACTICES A8 DEFINED IN ORS 30.830.
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any kind by any
person relating 1o such matters; and (c) Exoept as previously disciosed 10 and acknowledged by Lender in writing, () neither Grantor nor
any tenant, contractor, agent or other authorized user of the Property shall uss, generate, manufacture, siore, treat, dispose of or release any
Substance on, under, about or from the Property; and () any such activity shall be conducted in compliance with alt applicable
federal, state, and local laws, reguiations and ordinances, including without limitation al Environmental Laws. Grantor authorizes Lender and
Its agents to enter upon the Property 1o make such inspections and tests, at Granior's expense, as Lender may deem appropriate
defermine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposss only and shall not be construed 1o create any responsibliity or liablity on the part of Lender to Grantor or 1o any other person. The
representations and warranties contained herein are based on Granior's due diigence In investigating the Property for Hazardous
Substances. Grantor hersby (s) releases and waives any future ciaime against Lender for indemnity or contribution in the event Grantor
becomes liable for cleanup or other costs under any such laws; and (b) agrees o indemnily and hoid harmiess Lender against any and all
claims, lossee, liablities, dameages, penalties, and expenses which Lander may directly or indirectly sustain or suffer resulting from a breach of
this section of the Deed of Trust or as a consequence of any use, generation, manulacture, storage, disposal, release or threatened releass
oocuiting prior 1o Grantor's ownership or intereat in the Property, whether or not the same was or should have been known 1o Grantor. The
provisions of this section of the Deed of Trust, inciuding the obligation to indamnify, shall survive the payment of the Indebtedness and the
satisfaction and reconveyance of the llen of this Deed of Trust and shall not be affected by Lender’s aoquisition of any interest in the Property,
whether by foreciosure or otherwiss.
Nulsance, Waste. Granior shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any stripping of or waste on or to
the Properly or any portion of the Property. Without limiting the generallty of the foregaing, Grantor will not remove, or grant 10 any other
party the right 10 remove, any timber, minerals (Including ol and gas), cosl, clay, scoria, soll, gravel or rock products without Lender's prior
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from the Real without Lender’s prior writien

Grantor shall not demolish or remove any improvements Property

or claim In connection with a good faith dispute over the obligation

¥ a lion arises or Is filed as a result of
fiteen (15) days after Grarior has notice of the fiing, secure the diacharge of the

(Continued)

DEED OF TRUST

to abandon or leave unatiended the Property. Grantor shal do all other acts, in adidition 1o those
from the character and use of the Properly are ressonably neosseary to protect and preserve the

removal of any Improvements, Lender may req
inspect the Real Property for purposss of G

repiace such improvements with improvements of at least equal valus.
Lender and Lender's agents and representatives

Removal of improvements.
consent. As a condltion o the
Lender’s Right to Enter.

attend 10 Lender's intersets and to
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Compliance With Laws. Granior warrants that the Property and Grantor's use of the Properly compiies with all sxisting appiicable laws,
ordinances, and regulations of governmental authorkies.

as Grantor's indebtedness shall be paid in full.
Existing indebtedness. The following provisions conceming Existing indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust sacuring the indebtedness may be secondary and inferior 10 an existing flen. Grantor expressly
covenants and agrees 1o pay, or see 1o the payment of, the Existing indebtadness and o prevent any default on such indebledness, ary
default under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

Condemnation. The following provisions relating to condemnation proossdings are a part of this Deed of Trust:

It any proceeding in condemnation Is fled, Granior shall promptly notify Lender in writing, and Grantor shall promplly ke
such sieps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party In such proceeding, but
Lender shall be entitied 1o participate in the proceeding and 10 be representsd in the prooeeding by counsel of ks own choice, and Grantor
will deliver or cause 10 be delivered 10 Lender such insiruments and documeniation as may be requested by Lender from time to time o

of Net Procesds. If all or any part of the Properly is condemned by eminent domain proceedings or by any proceeding or
at s election require that all or any portion of the net proceeds of the award be appilied 1o the

indebtedness or the repair or restoration of the Properly. The net prooseds of the award shal mean the award

connection with the condemnadion.

imposition of Taxes, Fess and Charges By Governmental Authorities. The following provisions relating 1o govemmental taxee, fees
charges are a part of this Deed of Trust:
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part of the Indebledness secured by this Deed of Trust; (b) a spacific tax on Grantor which Grantor ls authorized or required 1o deduot from
payments on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeabie against the Lender
or the holder of the Note; and (d) a specific tax on all or any portion of the indebtedness or on payments of principal and interest made by

Security Agresment. This instrument shall constitute a Security Agresment 10 the extent any of the Properly conetitutes fixtures, and Lender
shall have all of the rights of a seoured party under the Uniform Commerolal Code as amended from time 1o time.

Security interest. Upon request by Lender, Granior shall take whatever action is requested by Lender to perfeot and continue Lender's
security interest in the Rents and Personal Property. In addition o recording this Deed of Trust in the real property records, Lender may, at
authorization from Granior, fle exeoutad counterparis, coples or reproductions of this Deed of Trust as a

:
:
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Mmethnmmnnmmm'ﬁmmmemnavulablobl.ondw
within three (3) days after receipt of writlen demand from Lender 1o the extent permitied by applicable law.

Addressss. The maling addresses of Grantor (debtor) and Lendler (secured party) from which information conoeming the security Interest
granted by this Deed of Trust may be obtained (sach as required by the Untform Commercial Code) are as stated on the first page of this

if Grantor falle 10 do any of the
Grantor and at Grantor's expense. For such purposes, Grantor hereby krevooably appoints Lender as Grantor's atiomey-in-fact for the
purpose of making, executing, delivering, fling, recording, and doing all other things as may be necsssary or deskrable, in Lender's sole
opinion, 1o accomplish the matters referred 1o in the preceding peragraph.
Full Performance. If Grantor pays all the indebledness when dus, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execule and deiiver to Trustee a request for full reconveyance and shall execute and deliver 1o Grantor sultable
statements of fermination of any financing statement on fle evidencing Lender’s seourity interest in the Rents and the Personal Property. Any
reconveyance fee required by law shall be paid by Grantor, if permitted by applicable law.

Events of Default. Each of the following, at Lander's option, shafl constitute an Event of Default under this Deed of Trust:
Payment Default. Grantor falls 10 make any payment when due under the Indebtedness.

Other Defaults. Grantor falls o comply with or 1o perform any other term, obligation, covenant or condition contained in this Deed of Trust or

in any of the Relatad Documents or 1o comply with or to perform any term, obligation, covenant or condition contained In any other
agreement betwesn Lender and Grantor.

Compliance Default. Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Nots or in
any of the Related Documents.

Default on Other Payments. Falure of Granfor within the time required by this Deed of Trust 10 make any payment for taxes or iInsurancs, or
any other payment necessary 1o prevent fling of or 1o effect discharge of any lien.
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Statements. wm.mmamm«mbmbyammmmemmwmm
of Trust or the Related Documents is falee Mhmmmmmmanmmm«mu
becomes faise or mialeading &t any time thereafier.

Defective Collsteralization. MMdMamdhmmmbhhummMﬂmuumdw
wmmm:mwp«wmmummwmmumym.

Death or insolvency. 'l'lndodhoferamor.mmdaw.hwmdambrwmaGWlm.my
mbmhthM.wmdMMahmwﬂdewﬂuwMa
inaclvency laws by or againet Granfor.

of any of the Indebtednees or any g .m.m.ammmm«mmmama
hvﬂhﬂyd.whbﬂlym.nnyeumntydhw. In the event of a death, Lender, at ks option, may, but shall nat be
0, the mmmmhmmmmmmhammb

mwummmmm,aamMmhmmmmmwh

WJWMWMMbmmumuwym.

Rights and Remedies on Defsult. HdeWmMﬂMddemmhm,mﬁwmm
any one or more of the following rights and remediee:

Election of Remedies. mwmbmwmmmmmdwmm.mmmbm
ubmmbpubnnmoumndemmﬂMdmmamumbmmﬁlnotul‘loot

MmuMthmmﬁmmuhmﬂdhmmdhm

UCC Remaedies. wmmmnuawmdupmm.wmmummuuMdamm
under the Uniform Commercial Code.

Coliect Rents. mmmummmb&mnmmmdwwummmum.
mwm.mmnmmmmmmm.mnm. In

Appoint Recelver. wmmhmbmumwnmmduuwmdunm.mu

pomrbpmbctm:lprmﬂnPm.thMMMNNm.mbwummmm

mmhm.MUﬂMHnMdhm,m indebtedness. The receiver may serve without bond If
A dnmmwmunrarunnmmmdummu

indebtedness by a substantial amount. mewmmammmuam.

Tenancy at Sufferance. nemmmmammmumnm-mm«mm

becomes entitled 1o possession of the Properly upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the

ptldmdhhoputyuﬂdﬂ.nturmﬂopﬂm.dhor {a) pay a reasonable rental for the use of the Property, or (b) vacate the

the demand of Lender.

Other Remaedies. TnmaeoerdouhdlMWwoﬂmm«mmdypmvldodhﬂilDuddTnntorthabth.

Notioe of Sale. mmmemwmdummmdwmwdmmmaamm
wamﬂammedhmwbbhm Reasonabie notice shall mean notice given

be made In conjunction with any
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Rights of Trustes. Trustee shail have all of the rights and dutiea of Lender as set forth in this section.
Powers and Obligations of Trusise. mmmmbummﬂmdmuommdﬂwdm

Powers of Trustes. InaddlllonbnlpomndTnuboMunnmdlaw.TmmmInwﬂnpwwtomﬂnmm
mmmthMmmmmnudmme {a) Join in preparing and fling a mep or plat of the Real

S
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Property, including the dedication of streets or other rights 10 the public; (b) join in granting any easement or cresting any restriction on the
mmm (o) join in any subordination or other agresment affecting this Deed of Trust

Obligations to Notify. Trustes shall not be obiigated 1o notify any other party of a pending
action or prooseding in which Granior, Lender, or Trustee shell be a party, uniess the action
Trustss. Trusies shall mest all qualifications required for Trustee under applicable law.

above, with respect 1o all or any part of the Property, the Trustse shall have the right 1o foreciose by notice and sale, and Lender shall have
the right 1o foreciose by judicial foreciosure, in elther oase In accordance with and to the full extent provided by applicable law.

;
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Annual Reports. [f the Property Is used for purposes other than Granior's residence, Grantor shall fumish 1o Lender, upon

certifiad statement of net operating incoms received from the Property during Grantor’s previous flacal year in such form and detall as Lender
shall require. “Nest operating income” shall mean all cash receipts from the Property less al cash expenditures made In conneotion with the
operation of the Property.

Merger. There shall be no merger of the Interest or estate oreated by this Deed of Trust with any other interest or estate in the Property at
any time heid by or for the benefit of Lender in any capacity, without the writhen consent of Lender.

Governing Law. This Deed of Trust will be governed by, construsd and enforoed In accordance with federal law and the laws of the
State of Oregon. This Deed of Trust has besn scospted by Lander in the Siate of Oregon.

circumstance. |f fessble, the offending provision shall be considered modified so that It bacomes legal, valid and enforceable. If the
offending provision cannot be so modifled, k shall be considered deleted from this Deed of Trust. Unless otherwise required by law, the
Negaltty, invalidity, or unenforceabiliity of any provision of this Deed of Trust shall not affect the legallty, validity or enforceablity of any other

Definitions. The following capitalized words and terms shall have the following meanings when used In this Deed of Trust. Uniess specifically
stated 10 the contrary, all references 1o dollar amounts shall mean amounts in lawful money of the Unled States of America. Words and terms
used In the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not ctherwise
defined in this Deed of Truat shall have the meanings aitributed o such terms in the Uniform Commerclal Code:

Deed of Trust. The words "Deed of Trust" mean this Line of Credit instrument among Grantor, Lender, and Trustee, and includes without
mitation all assignment and security imerest provisions relating to the Personal Property and Rents.
Defauit. The word "Default” means the Default set forth in this Deed of Trust in the section tiled "Detauit”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local siatutes, regulations and ordinances
relating 1o the protection of human health or the anvironment, including without limitation the Comprehensive Environmental Responee,

Compensation, and Liablity Act of 1980, as amended, 42 U.8.C. Section 9801, et seq ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1988, Pub. L. No. 99-498 ("SARA"), the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq., the
Resource Conservation and Recovery Act, 42 U.8.C. Section 8801, et ssq., or other applicable state or federal lews, rules, or regulations
adopted pursuant thereto or intended 0 protect human health or the environment.

Event of Default. The words "Event of Defaull" mean any of the svents of defauit set forth In thia Deed of Trust In the events of default
section of this Deed of Trust.

wm The words "Existing Indebledness” mean the indebiedness described in the Exiating Liens provision of this Deed of
rust.

Grantor. The word “"Grantor* means Eric K. Spence and Alexandra L. Spence.
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Hazardous Substances. mm'ﬂmmsm'mmummdmww.mam.
mammmemhMuMMmehammm

or lisied under the Environmental Laws. mmmwmmm.mm,mmwma
and any fraction thereof and asbestos.

improvements. The word "Improvements" means all existing and future improvements, bulldings, structures, moblle homes affixed on the
Real Properly, faclities, additions, replacements and other construction on the Real Properly.

Lender. The word "Lender” meens South Valiey Bank & Trust, lis successors and assigne.

Note. The word "Note" means the promissory note dated May 21, 2004, In the original principal amount of $150,000.00 from
Grantor 1o Lender, fogether with all renswals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agresment. The maturlty date of the Note is December 31, 2004,

Personal Property. mm'mwmumm.mmmeudmmmum
omudbyew.mmumm'dormubﬂnnuProporly:wmllm.m.mmnll
replacements of, and alt substitutions for, any of such property; and together with all proceeds (inciuding without limitation all insurance
prooseds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property® means collectively the Real Property and the Personal Property.
Real Property. The worde "Real Property” mean the real property, interasts and rights, as further described In this Deed of Trust.

Reisted Documents. The words "Related Documents® mean all promissory notes, credit agreements, loan agresments, environmental

agreements, guaranties, securlly agreements, morigages, deeds of trust, sscurlly deede, coliateral morigages, and all other instruments,
agreements and documents, whether now or hereafter existing, exeouted in connection with the indebleciness.

Rents. The word "Rents” means all present and future rents, revenuses, Income, lasues, royalties, profits, and other benefits derived from the
Trustes. The word "Trustee® means Amerititie, whose address is 300 Kiamath Ave, Kiamath Falts, OR 87801 and any substitule or successor
trustoes.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TH!S DEED OF TRUST, AND EACH GRANTOR AGREES TO
ITS TERMS.

GRANTOR:
"% :
STATE OF Oregon
counTY oF ___ <Lamath

On this day before me, the undersigned Notary Public, personally appeared Eric K. Spance and Alexandra L. Spence, 10 me known to be the
individuals deecribed In and who exscuted the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and

day of May ,2004
Residing at Klamath Falls, Oregon 97601
My commission sxpires 5/11/2006

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been pald in full)
To: . Trustee
The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. All sume secured by this Deed of Trust
You are hersby directed, upon payment 1o you of any sums owing 10 you under the terms of this Deed of Trust or
pursuant to any applicable statutes, to cancel the Note seoursd by this Deed of Trust {(whioh is delivered 10 you together with this Deed of Trust),
andtomuwsy.Mm.bhmmmbéhmthdMManmwMuﬂuﬂDood
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