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DEED OF TRUST
DEFINITIONS

WmdluwdinmulﬁpbncﬁomofthildoammtmdeﬁnedbelowmdomawadlmdeﬁnedinSectiom3. 11, 13, 18,20
and 21. Certain rules regarding the usage of words used in this documeat are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated ~ May 2Y 2004, togother with all
Riders to this document.
(B) “Borrower” is Cathy K Wolff

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falle, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Ameritite

(E) “Note” moans the promissory note signed by Borrower anddated ~ May ___ o2 4 2006 . The Noto
states that Borrower owes Lender Fifty Eight Thousand Three Hundred Dollars And No Cents

Dollars (U.S. $88,300.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than June 1, 2019

F) “Property"meansthepmpeltythatisduuibedbelowmdctbeheading‘TtmufaofRightsinﬂwaWy.”

G) “Loan"meamthedebtevidencedbymeNote.plusintetut.anyprepaymtchm'gumdlatechm'gecduennderﬂw
Note, and all sums due under this Security Instrument, plus interest.

(H) “Rlderl“meamnllRida'ltothilSecmityInstnmwntthntareexocutedbmeowa-.'IhefollowingRidaumtobo
executed by Borrower [check box as applicable]:

(x] Adjustable Rate Rider || Condominium Rider [ Second Home Rider
[ Balloon Rider [ ] Planned Unit Development Rider ] Other(s) [specify]
D 1-4 Family Rider El Biweekly Payment Rider
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() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, asscasments and other charges that are
impondemowa&ehopﬁybynwndonﬁﬂmamchﬁmhmmmnndaﬁmmdmihmiuﬁon.

(K) “Eloctronic Funds Transfer” moans any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
30 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
pmy(othathaninnmoep'ocwdspaidunduthecovmguduaibedinSwﬁmS)fon(i)damageto,m'destnwlionof,the
Pmpe.rty;(ii)condemnaﬁonorotha‘takingofulloranyputofﬂn?ropa‘ty;(iii)conveyanceinlieuofcondemnnﬁon;or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Perjodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulationX(24C.F.R.Part35(!)).utheynﬁghtbeammded&omﬁmetoﬁme.ormyaddiﬁonalornwssorlegiﬂaﬁon
or regulation that governs the same subjoct matter. As used in this Security Instrument, “RESPA” refers to all requirements
andreslricﬁonlﬂmareimpo.edintegu'dtoa“fedenllyrelatedmortgageloan"evenifﬂlel.oandoesnotqualifyun
“federally related mortgage loan” under RESPA.

Q “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumeat secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and modifications of
the Note; md(ﬁ)thepuformaneeomeower’seovenanmmdammunduﬂﬁsSeanity Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the County of Kiamath .
[Type of Recording Juriadiction] [Name of Recording Jurisdiction]

GOVERNMENT LOTS 3 AND 4 OF SECTION 29, TOWNSHIP 38 SOUTH, RANGE 7 EAST OF THE WILLAMETTE MERIDIAN,
KLAMATH COUNTY, OREGON, LYING EAST OF THE STATE HIGHWAY #427 AND EXCEPTING THEREFROM THAT PORTION

OF HIGHWAY 427 CONVEYED TO THE STATE OF OREGON BY AND THROUGH IT8 DEPARMENT OF TRANSPORTATION

HIGHWAY DIVISION BY WARRANTY DEED RECORDED OCTOBER 13, 1962 IN VOLUME M82, PAGE 13688, MICROFILM
RECORDS OF KLAMATH COUNTY, OREGON.

which currently has the address of 31919 Io;c‘:]olm Rd,
Chiloquin, , Oregon 97624 Address™):
[City] [Zip Code] (“Property ")

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances,
andﬁxtmunoworhereaftetapanofthcpropa'ty.AllreplncemuandaddiﬁonlshnllalnobeeoveredbythilSecm'ity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

OREGON—Single Family—Faanie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 181
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BORROWER COVENANTS that Borrower is lawfully seised of the estate heroby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Secm'itylnlu'umentlhallbenmdeinU.S.cmreucy.However,ifnnycheckorotherinm'unmtreceivedbyLmderu
paymentmdumeNow«misSeaniwmmumthreunnedmLmderunpdiLendamyreqlﬂmthumyornll
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
seleetedbyLender:(a)cuh;(b)moneyord@t;(c)cuﬁﬁedcheck.hankcheck,uealmer'lcheckwcashier'lcheck,mvided
mysuchcbckisdrnwnuponanhsﬁmﬁonwhondepoduaeinlmedbynfederalaguwy.ins&ummmﬁty.uenﬁty;a
(d) Electronic Funds Transfer.

PnymentsaredeanedreceivedbyundetwhenreceivedatthelocaﬁondeaignatedintheNoteoratmchothalocaﬁon
asmaybededgnntedbyLenduinaecmdwwithﬂwnoﬁcepmviliominSecﬁon15.Lenda'myreun'nanypaymentor
partialpaymentifthepaymtorpmﬁdpaymenﬂminmfﬁdenthbﬁngthelmnamt.Lmd«mnymeptmypaymmt
orpmﬁalpaynmtinsuﬂicienttobﬁngthe[.oancment,witboutwuiverofanyrightlherwnderorpmjudicetoitlrightsto
refusemchpaymentorparﬁalpaymentlintheﬁmue.butmduiunotobﬁgatedtoapplymchpnymcntuattheﬁnwswh
paymentsmacoepﬂed.IfeachPa'iodicPaymentinnpplieduofitucheduledduedate.ﬂnenLenderneednotpayintumon
unappliedfunds.LendermyholdmhunappliedftmdlunﬁlBormwermahspayuwnttobringthel»anclmt.If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
Ifnotappliedearliet.mchﬁmdlwiubeappﬁedtotheoutstmdingpdncipalbnlanceundertheNoteimmediatelypriorto
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
nmldngpaymentadueundertheNoteandthinSeunityInu&nmwﬂorpafomﬂngtheeovemnhnndngremnhmmedby
this Security Instrument.

2 AppﬂudonofPlyMqum(k.Exocptuotherwhedum'bedinthisSecﬁonz,nllpaynwntanccepted
andappliedbyLendershallbeappliedinthefollowingaderofpriodty:(a)intetutdueundutheNote:(b)principnldue
undertheNote;(c)amomltldueunderSectionS.Suchpnymentushallbenppliedhoeach?a'iodicPaymmtintheorderin
whichitbeeamedue.Anyremniningnnmlmtslwlbeappliedﬁmttolatechm'ges,lecondtoanyotherammmtsdueundet
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
paya.nylatecbm‘sedue,thepaymentnmybeappliedtothedelinqwntpaymentnndthelatechrge.IfmoreﬂmnonePuiodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if.andtotheextentthat,eachpaymentcanbepaidinfull.Totheextentthatanyexceuexiutsaftermepaymentilappliedm
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepaymentlshaﬂbeappﬁedﬁrsttonnyprepayuwntchargumdthenuduaibedintthoto.

Anyapplicationofpayments,inmmep'ooeeds,mMiwdhneoumceedswpﬁncipaldmundutheNoteahnﬂmt
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
untiltheNomispaidinfull.awm(ﬂw"Funds")toptovideforpaymentofammmtlduefor:(a)tnxeaandmtlmd
otha'itemlwhichcanattainprim‘ityoverthisSecurityInsu'unwntualienorencumbmnceonthePropaty;(b)leanhold
paynmtlorgroundrentsonﬂlel’ropa‘ty.ifany;(c)prenﬁumsforanyandaﬂinsmaneerequiredbyLendu'mdaSecﬁons;
and(d)MoﬂgageInmanceprenﬁunm,ifany,oranynmmpayablebmewutoLendainlieuofthepaymtof
MoﬁgagelnmancepraniuuminaccordancewilhthepmviuiomofSecﬁonlO.Theseitemsmcalled“Emem."At
originationoratanylinwduﬂngthetermofthel.oan,LﬂﬂernmyrequirethatCommunityAuociationDues,Fees,nnd
Asseumentn.ifany,beuaowedbyBonower,andsuchdueu.feeaandmeumentsnhnllbeanEmetan.Bmowerlhall
promptlyfurnilhtoLenderallnoﬁcesofamountstobepaidunderthisSecﬁon.Bomwashallpayl.enderﬂxel’\mdsfor
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower's obligation to pay to Lender Funda for any or all Escrow Items at any time. Any such waiver may only be in

OREGON—Single Family—Fannis Mas/Freddie Mac UNIFORM INSTRUMENT hldlhl
ITEM 194713 (0011) (Page 3 of 12 pages) To Order Calk: 1-800-530-8383 (I fax: 010-701-1“1




34348

wriﬁns.lntheeventofmhwaiva,nonowanhallpaydirecﬂy.whennndwhuepayable.theamounuduefonnyEwow
Iwmfmwhichpuymmtofﬁmdlhubeenwnivedbybendamd,ifundumquiru.lhnllfm'nilthendermceipts
evidencingmchpaymentwithinmhﬁmepaiodasLendermyreqlﬁn.Bmwa’sobﬁgaﬁontomakemchpaymmumd
mpmvidemcdptsﬁaﬂfmaﬂpmpombcdzmdmhawmnmmdwtmnmimdmthwniwInslmment,as
thephmne"covenantandagmeurmt”iluledinSeetion9.IfBonowailobligmdtopayEmetanldimﬂy.pmmtto
awaiver,nndBonowerfailstopaytheamuuntdueforanEmowItem.LenhmayuxetcileitarightlundetSecﬁon9and
paymchnmuntmdnmoww-hnﬂthmbeobﬁguedunda‘Seeﬁon9tompaymLendermymchnmunt.l.endamay
mokethewaivautoanyotallEmetenmatanytinwbyanoﬁcegiwninaccordmcewithSecﬁonISand.nponsuch
revocaﬁon.BormweuhallpaymLmdernUFlmdl.andinmwhnmmu,thatmd)enrequiredundetthilSecﬁonl

Lendermay,atanytime,collectandholdFundlinanamlmt(a)sufﬁcientmpernﬁtundutoapplytheFundsatme
time i edundetRESPA,and(b)notmexceodthemnximumamountnlendetcanrequireundetRESPA.Lendushan
eﬂ:imatetheanwuntofhmdsdueonﬂwbuinofumentdmandmmnableaﬁmnwsofexpendiunuoffuml!acmw
Ttems or otherwise in accordance with Applicable Law.

TbeFundsdebeheldinaninsﬁmﬁonwhosedeposiumimwedbyafedenlagency,inmmentnlity.menﬁty
(inc 'ngLender.ifLendetiuninsﬁmﬁonwhoudepoaiumsoinnmd)orinmyFederdHomlmank.Lmdushaﬂ
npplytheFundstopaytheEscmwItennnolalcrthanthetinwspedﬁedundaRESPA.Lmdetahallnotchm'geBormwerfor
holdinsandapplyingthethds,annuallymalyzingtheeoaowwewnhavaifying!he&aowltems,unleulmderpays
BotrowamterestonmeFundlmdAppﬁcablel.awwnﬁuLendettonmkemchachnge.Unlalmugmeuwntismndein
writinga-ApplicableIawrequireuinterelttobepaidonﬂ:annds,ImdernhallnotberequiredtopayBormweranyintereat
orearningsontheFundl.Bmw“andLendercanngreeinwriting,howevet.thatintetutnhallbepaidontheFunds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

IfﬂxaeisamnplusofFundnheldinemow,asdeﬁnedundetRESPA.LendershnllwcomttoBorrowerfortheexceu
fundlinaoeordnncewithRESPA.Ifthereilauhomgeofl?undsheldinmow.udeﬁnedundu'RESPA.Lenda'shall
noﬁfmeowanrequh'edbyRESPA,nndBormwanhallpaytoLendud:emwntnecesmytomnkcuptheuhaﬂgein
nccordancewithRESPA,bminnonnrethan12monthlypaymts.lftheteisadeﬁciencyofl?undsheldinucmw.al
deﬁnedunderRBSPA,LenderuhnllnoﬁfyBorrowerasrequhedbyRESPA.andBouowernhaupaytoLendetﬂ:eamtmt
neoensuymmnkeupﬂwdeﬁcimcyinmrdmcewithRESPA.butinnonmethmlZmonthlypayments.

UponpaynnntinﬂﬂlofallsumsucmedbyﬂﬁsSecmitymwmt.LenderlhaﬂpromptlyrefundtoBonowernny
Funds held by Lender.

4, Chnrgel;Lleu-Borrowetuhallpayalltaxu.ummntl.charges,ﬁnea,andimponiﬁomam-ibmnbletothe
PropertywhichcmattainptiorityaverthilSean'ityImtunmt.leanholdpaymentsorgmundrentsontherpafy,ifany,
deommunityAsaociaﬁonDues,Fee&mdAmnenm,ifmy.Totheextmtthatﬂ;eleitemnareEncmetmnl,Bormwer
shallpaytheminthenmnnerpmvidcdinSectionB.

Borrower shall promptly discharge anylienwhichhasprioﬁty over this Security Instrument unless Borrower: (a) agrees
inwritingtothepaymentoftheobligaﬁonseunedbymelieninammneracoepmbletounder,butonlynolongas
Bormwerisperformingmchng:eement;(b)conwatnhelieningoodfaithby,ordefendsagainstenfotcementofmelimin,
legalproceedinslwhichinLenda"s opinion operate to prevent the enforcement of the lien while those proceedings are
pending.btnonlyuntilsuchproceedinslmconcluded;or(c)mmﬁomtheholderofthelicnanagreenwntnaﬁsfacmtyto
LendersubordinnﬁngthelientothinSecmitylnm;mentlfbendudetermineadmtanypmdthe?mpmyhmbjectma
ﬁenwhichcanattainpriorityovermisSecmitylnmmwnLLendamnygiveBomwaanoﬁceidenﬁfyingtheﬁen.Within
louysofmedawonwhichmunoﬁceiagivemBormwenhallmﬁsfytlwlienottnkconeormeoftheacﬁomwtfaﬂl
above in this Section 4.

LendermayrequireBormwermpaynone-ﬁnwchargefaarealeatatemvaiﬁcaﬁonandlorrepaﬁngnwiceundby
Lender in connection with this Loan.

5. mmww«mwmemmunwmmmhmmdmmm
insm'edagainstloubyﬁre,haza:dsincludedwithinthetelm“emendedcovenge,”nndmyotha‘hazudlincluding,butnm
ﬁmiwdm.earﬂ;quesmdﬂoodquwhichundamquiresimmce.mﬁmameshallbemaintainedintheamolmu
(inchldingdeductiblelevels)mdfmthepaiodsthﬂlnndarequhu.WhatLendarequhupmmntmﬂwptwedins
sentencescanchangedm'ingthetelmofthelmn.Theinnnnncecarﬁa'pmvidinstheinmn'meshallbechombynmw

cerﬁﬁcationmdtmckingsetvieel;or(b)aone-ﬁmechargeforﬂoodmnedmﬁnaﬁonandcuﬁﬁcaﬁonmvicuand
mbnqumtchargeseachﬁnwremnppingsmuimﬂarchmguoocmwhichreuonablynﬂghtaffectmchdetemﬂnaﬁonor

omon—smpmuy_rmhwunumommmm . Fork 3538101
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ceﬂiﬁcaﬁon.Bom!wershallallobemponlibleforthepaymentofanyfeuimpoﬂbydxeFederalEmgencmegﬂnent
Agencyinconnectionwithmereviewofanyﬂoodzonedetuminaﬁonmlﬁns&omanobjecﬁonbmewa.
IfBonowwfaihtouminninmyofthemvaagesduaibedabove,imdcmyobtainmmwvmge.atunda'u
optionandBonower'sexpeme.Lenderiuundumobﬁgaﬁontopumhmemypmﬁculutypeoramumdcovmge.
Therefore, mchoomgeshallcoverl.mder,bmmiglnoruﬁglnnotpmtecthower.Bonowa"aeqtﬁtyintherpaty.ot
mecontentsofthel’ropeﬂy,againstanyriuk,hazardorlinbilityandmightpmvidegreaterorluaucovmgethanwu
previoullyincffect.Bm’owa'wknowledgeuthatthecoltoftheinsmancccovmgenoobﬁnednﬂshtuigniﬂmﬂyaceed
thecostofinsmanceMBonowcouldhaveobmined.Anyannuntsdisbmudbyl.enderundertlﬁsSwﬁonSshallbecume
additionnlddnofBonowenecmedbythisSecmityImhmnent.ThenunmmhnhaﬂbearintuutattheNoﬁemteﬁomtbe
dateofdisbmeumtandlhallbepayable,withnwhintuut,uponnotioefrmnl»ndertoBonowurequesﬁngpaymt.
AllinnmncepoliciearequiredbylmderandrenewallofmhpoliciesshallhewbjecttoLa\der'nﬁghttodiuppmve
such policies, shn.llhwludeumdudmongagochun,mdshﬂmmemduunmgngeemdlmumaddiﬁondlou
payee.Lenda'aballhaveﬂwdghttoholdlhepoliciumdrencwalcaﬁﬁeam.IfLendetrequiru,Bmowetshallpmmpﬂy
givetoLenderallreeeipuofpaidptenﬁumlnndmewalnoﬁcel.IfBormwerobtainlmyformofinmrancecomgc,not
otherwise required by Lender, fordanmgcto,ordumwﬁonof,thel’mpa'ty.mchpolicyuhallincludenstnndm'dmm'tgase
claunemdlhallnmLenderummgngeemdloruanaddiﬁomlloupayee.
Inlheeventoflou,BarowenhnﬂgivepmmptmﬁoemtheinnmnoecudumdLender.Lendamnymakeptoofof
louifnotmadepromptlyhyBamwer.UnlusLendumdBmowaotbuwheagreeinwﬁﬁng.myimmmcepmceeds.
whethaotnottheunda‘lyinginnn‘anccwureqnﬁredbymw.uhallbenppliedtoreﬂmﬁonorrepairoftherpﬂy.if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period,l.mdashnllhavedwriglutoholdsuchinlmnceproceedaunﬁllmderhuhadanoppommitytoinnpectnmh
Pmpatymmmthewmkhubeenmmpkwdmlmda'suﬁdwﬁm.pmﬁdeddmmmwwﬁmuhnllbeundatnkeu
promptly.Lendetmaydisbmnpmceedsfmtberepdmandwﬂmaﬁmhladngbpaymemminamiuofpmgrm
paymcntnastheworkiloompleted.UnleuanagmeuwntilmndeinwﬂﬁngorApplicableLawrequiresintaelttobepaidon
mchinmmeepmceed:.benderdmﬂnotberequimdtopayBormwermy interest or earnings on such proceeds. Fees for
publicadjusm,m'ahumhdpuﬁu,mﬁnedbmeowalhaﬂnmbepaidanofmemsmwpmmdlmdmaHbeme
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
memmamep:omdsshaﬂbeappﬁedtothesunmmuredbythilSeclnitylnsu'umem,whcdaerornotthendue,withthe
excess, if any, paid to Borrower. SuchinsmnceproceedsuhallbenppﬁedintheordapmvidedforinSecﬁonZ.
ImeowerabMonsﬂmeperty,undetmyﬁle. negotiate and seitle any available insurance claim and related
matten.IfBonowerdoesnotrespondwithin%aysmamﬁeeﬁmmwmmeinmmcewﬁahuoﬂ’aedtowalea
clnim.thenLendermaynegotiateandnﬂletheclaim.’I‘thO—dayperiodwillbeginwhenthemﬁccisgiven.Ineitherevent,
oriflgnda’aoquimd;e?mpatyundaSectionZZorotherwin,Bmowerhaebyamigmtol.ender(a)Barower’sﬁghuto
anyinmn'anoeprooeedsinannmountnotmuceedﬂ!eannunUunpaidundﬂlheNmmﬂﬂsSemnitymsmmentnnd
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insmmepolicieseovuingthel’ropu‘ty.innofarulwhﬁghtlmapplicablctothecov«ageoftherpetty.Lendeunnyuse
theimmncepmceedseiﬂxertorepah‘onutotethehopatyortopayamotmtnunpaidundertheNoteorﬂﬁsSecmity
Instrument, whether or not then due.
6. Oecupancy.Borroweuhallowupy.eutablinh.mdmthePropeﬂyalBormwer'lprincipalresidencewithinﬁo
daysaﬁatheexewﬁonofthilSecmitylnmummtnndnhaﬂconﬁnuemocwpyanmpmyuBormwer'npincipd
reoidenceforatleutoneyearafterthednteofowupancy,unlmbcnduothuwileagreesinwriﬁng,whichconnentshnll not

7. Wm,uwmmudmdmmm;mmnmwammm,m
orimpairtheProperty,ﬂlowtherpatymdaaiormmeommitmentherpaty.thhermnothwah
reddingintherperty.BormwashallnmintnintherpatyinordcttopteventtbePropertyﬁomdetaionﬁngot
decreasinginvalueduetoitncondition.UnleasitiudeterminedpmuanttoSectionSthatrepairorrestomtioninnot
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insmanceorcondenmationpmceedsmpaidincmmwﬁonwithdamaseto,orthetakinsof,the?mpa‘ty.Bormwernhallbe
responuiblefmrepairingormta‘ingthcl’ropatyonlyifLenderlmnreleuedpmceeduformhpmpom.Imdumay
diabmnepmoeedaforlherep@andmtomﬁoninasinglepaymentorinaneriuofpmgreupaymtsutheworkis
completed.Ifﬂ:einsuraneeorcondemnaﬁonpmeedumnotmfﬁcienttorepairorreutorethe?mpaty,Bmowerinnot
relieved of Borrower's obligation for the completion of such repair or restoration.

OREGON—Single Family—Fannie Muae/Freddle Mac UNIFORM INSTRUMENT Jmm 7)1
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application process, Borrower or
any persons or cntities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorncys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear intorest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
requiredbyLenderceuestobeavaihbleﬁmnthemortgageinmﬂutpreviomlypmvidednwhinmranecandBonowu
was required to make scparately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtein coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the scparately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires scparately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make scparately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may eater into
agreements with other parties that share or modify their risk, or reduce losses. These agreemeats are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or partics) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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Alaremltoftheungreementl,l.ender.anypmdxmoftheNote.anoﬂm‘insmu,anyminm.anyothetenﬁty.or
myafﬁliateofmyofﬂwfmgoing.muyreodve(dimcﬂyorindimﬂy)nmountlﬂmda'iveﬁ'om(ormightbechmnduiud
as)aporﬁonofBouower'lpaymenmforMmtgageInmance,inexchmseforshm‘ingormodifyingﬂwmongageimmu’u
risk,orreducinglonea.Ifnwhagreenwntproviduthatmafﬁliateoflandu‘takuashmoftheinnnu’uﬂukinexchmge
forauhmofthepraniumspaidmtheinnnu',themngementiloﬁentumed“capﬁvereinmmce.“m:

(a) mmmuwmmmmmmnommmwmmmrMmm
mmmmammmwwmmwmmnmmmwmmmum
Insurance, and they will not entitle Borrower to any refund.

(b) mmmuwmmmmmmmwm—um—mwmmmm
lnmnanmlerﬂneﬂomoownumteeﬂonAetdl”Bormyoﬂurhw.Thueﬂghhmylndudotherlghtto
WMM,MMMMMMthMImbhnMMm
wmﬁmﬂy,worbm-mddemmmMm
unesrned at the time of such cancellation or termination.

1L MMMWM;FMADM&MMMMMMmMM
be paid to Lender.

It'thePropertyisdamaged,mchMiwdlmwuleewdnhdlbeappﬁedmrutmaﬁmorrepnhofdempﬂty.ifthe
maﬁonarepnirheconomicaﬂyfeuiblemdl.endu’lncuﬂtyilnotlmed.Dwingmchrepairandreﬂoraﬁonpa'iod,
LendershallhnvetheﬁghttoholdsuchMioceﬂaneouaPmoeedslmtilLenderhuhndanoppmtunityminspectmchProperty
mmmmeworkhubemcomplaedmhndu'auﬁsfwﬁon.pmvidedthnmchimpecﬁmuhallbetmdatakenpmmptly.
Lendermaypnyforthereplirlnndrestoralioninalingledilbmnementorinanerieuofprogrmpaynwntlnthewmkis
completed.UnleuanagreementilumdeinwritingorApplicableLawrequiruinwuttobepa.idonluchMilcellaneoul
Pmceeds.lmdershallmtberequhedmpayBonowamyintaeuoremﬁnglmmcthceuanumoeeds.che
reumrnﬁonorrepairilnoteconomicallyfeanibleorl.ender'uecm'itywwldbelesmed,theMiacellaneouleceedslhnllbe
appliedtothemnnuecmedbythilSecurityInmment,wheﬂlerornottlwndue,withtheexceu.ifany,paidtoBorrowa'.
SuchMinceﬂaneoustoeeduhallbenppﬁedinthemdupmvidedforhSecﬁonZ.

Intheeventofatotaltaking.dmucﬁommlouinvdueofﬂw?mpmy.theMimﬂmemquceeduhnﬂbeappﬁedm
themnu.ecmedhyﬂlisSecurityImu'ument,whetherornotthendue.withtbeexcus.ifany,paidtoBonower.

Intheeventofnpartia.ltaking,desu'uction.orlouinvalmoftherpertyinwhichthefairnm-ketvalueofthe
hopatyimnwﬁmlybeforethepmﬁnlmking.du&ucﬁomorlominvdueilequalmorgrwathmﬂwamwntofthenm
ncmedbythecmityhmmmmtinmediudybefmﬂxepuﬁdmldng,dumwﬁon.mlouinvnlue.unleuBotmwerand
Lenderotherwiaeagreeinwﬁﬁng,themmsseauedhythhSemnityhmumentnhaﬂbereducedbythemnmtofﬂm
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
pnrtialtnking.destnwﬁon.orlouinvaluedivmdby(b)thefairmnrketvalueofﬂ:e?mpmyinunediatelybeforemepmﬁal
taldng,deau-uaiomorlouinvnlue.AnybaluwedmﬂbepaidtoBomwa.

Intheeventofapmﬁaltaking.duiruction.orlouinvalueofthePropﬂ'tyinwhichthefairmnrketvnlueofthe
PmpMyhunediatelybefmtheparﬁaltaking,demwﬁon.orlouinvaluei:leuthan!henmountofﬂ:euumsuecm’ed
immedintelybeforethepnrﬁaltnking,deﬂncﬁon,orlouinvalue.unlusBorrowetandlmdaothawisengreeinwﬁﬁng,
theMiscellnneousProeeedsahallbenppliedtomesum-secmedbythilSeunitylnmunwntwheﬂlerornotthenmm
then due.

IftherpertyisabandonedbyBonower,orif.afta'noﬁeebyLendertoBmowerthntﬂleOppouinngy(udeﬁned
inthencxtsenwnce)offentomakeanawardtonuleaclaimfordamagu.BmowerfnilstompondmunderwiﬂlinSO
daysaﬁermedntethenoﬁceisgiven.LendcrilwthoriudtocollectandapplytheMiscellaneoulProoeedseiﬂlato
rumraﬁonmmpairoftherputyormthennmmmedbythilSemnitylnmmLwhedxe:ornotthendue."Oppodng
Party"meansﬂwthh’dpaﬂythatowuBamwu’MiweﬂmeoumedaormepmyagainnwhomBonowahuaﬁghtof
action in regard to Miscellaneous Proceeds.

Bonowerdmﬂbeindefuultifanywﬁmorpmoeeding.whethudvﬂorainﬁmilbegunmat,inl.ender‘sjudgnmt,
comdrelultinfort'einn'eofthePropa'tyoromermnmialimpairmentofLenda’sintuutintherpeﬂym'rightlunderthil
SecurityInsmlmmt.Borrowercancuremchadefaultuﬂ.ifaceelaaﬁmhuocamed,reinmapmvidedin&cﬁon19,
bycnuaingtheactionorproceedingtobedimﬁuedwithanﬂingthat,in[mder'sjudgment,precluduforfeiumofthe
Pmpertyorothermaterinlimpahumtofluder‘sht«eﬁhﬂnehopatymﬁghﬂundathisSeanityhmmLm
pmeeedaofanyawardorclnimfordmmgathalmamihmbhtotheimpdmmtofLmda'sintumintherpatyare
hereby assigned and shall be paid to Lender.

AllMineellaneousProceedsﬂmtmnotnppliedbreu&nationorrepﬁofﬂmepeﬂylhallbenppliedindnou'der
provided for in Section 2.
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12, BorrowerNotReleued;ForbenamByLendu’NotaWalwr.Extennionofdwﬁmofapaymentor
nmdiﬁcaﬁonofnmotﬁzaﬁonofthennmnunedbyﬂﬂsSecm'ityInstnmentgnntedbyLendertoBormwerorany
Suwinhﬂeﬂomeow«nhaﬂnﬂopaﬂcmrdmmeﬁnbiﬁtyomeowummySucoeuoninlnterutof
Bmwa.LendashallnotbereqlﬁmdtoeommcepmceedingugdnstanySucceuorinlnwrutomeowerortoref\m

mydeumdmadebytheotiginaleowerormySwinlntaaﬂomewu.Anyfmbeonncebylmduin
exuciainganyrightorreuwdyincluding.withoutﬁmitaﬁon,Lendu'swceptanceofpaymenuﬁomﬂ:irdpams,mﬁﬁum
Suminht«utofBonowerorinammulenthmﬂ:emountdnndue,shallnotbeawaiveroforprechndedw
exercise of any right or remedy.

13, JMMWW;CW;WHMWMBWW&VMUMWM
Borrower’s oblignﬁonsnndlinhilityshallhe joint and several. However, any Borrower who co-gigns this Security Instrument
butdoeanotexecmelheNote(a"co-uigner"):(a)iueo-ligningthilSeanityInmmntonlymnMgage.grmtmdconvey
meco-dgnu'lintuestinﬂxePropatyundathemofﬂ:isSeanityhlmmmt;(b)isnotpeuonnllyoblignedtopay
thesumssecmedbymisSecuﬁtyhmmuand(c)apeuthuLendumdmyothaBmwamagruwextmd.
modify.forbearorumkeanyaeoomnndaﬁonswithmgnrdtothetamsofthisSecuﬁtyInmmmtorlheNotewi\houtthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
uthhinSean’ityInsu-mnentinwriting,andilappmvedbylmder,shallobtainallomeowa"srightsandbenditsundet
thisSean‘ityInsmnnent.BmwushaﬂmtbereleuedﬁomBomw'lobﬁgaﬁommdﬁnbﬂitytmduﬂtheanity
Inmmmtunlelslzndungreeltomchrelealeinwriting.'l‘hecovemntsmdngrwmenuofthisSecm'ityInmumentahall
bind(exceptuprovidedinSecﬁmZO)andbmeﬁtthemmdusignsofunda.

14, LoanChargu.LendermaychnrgeBonowerfeesfmmvioespafomwdineonnecﬁonwthonowu’ldefuﬂn
fotmepmpouofpmwcﬁnslﬂdu'smwwmchmpmymdﬁghumtheaniwmmmnincluding,butnot
limitedto.attorneys‘fees,propettyinspecﬁonandvaluaﬁonfees.Inregardtoanyoﬂnetfeu.meabmceofexpruuuﬂm'ity
inthilSecurityInatrumenttochnrgeaspeciﬁcfeemBonoweuhaHnotbeeomuedunpmhibiﬁononthecharginsofmh
fee.Lendermnynotchargefeesthatmexpru&ly prohibited by this Security Instrument or by Applicable Law.

IftheLoanissubjeottonlawwhichsalnmximmbancharges.andthathwisﬁnauyinterpmtednothntmeinm
orotherloanchargelcollectedortobceollectedinconnecﬁonwithﬂwlnanexeeedthepamiﬂedﬁmiu,then:(a)anyluch
loandmrgeshallbereducedbymeamuntneoesnrytoreducedlechnrgetotlwpemﬁttedlimit;and(b)anynmah-eady
collected from Borrower which permittedlimitnwillberefundedemower.Lendetmaychooaetomnkethis
refundby:educingtheprincipa.lowedundetthehloteorbymakingadirectpaynwnttoBorrower.Ifarcﬁmdreducu
pﬁncipal.thereduetionwﬂlbemmduaparﬁnlpwpaymemwithommyprepaymentcharge(whethaornotapupayment
charge is provided for under the Note). Borrower’s accoplance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

18. Noﬂeel.Allnoﬁcesgivenbme'rowaorLendetinconnecﬁonwimthisSecurityInmmentmmtbeinwriﬁng.
AnynoticetoBonowetineonnectionwiththisSecm'itylnstmmentuhallbedeemedtohnvebeengiveanmwawhen
mniledbyﬁrstclnsnmn.ilorwhenaetunllydelivaedtoBmuwer‘snoﬁcenddrulifuentbyometmeanl.Noﬁcetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address

dedgnatednoﬁcenddreuundathisSecurityImmmnntatanyonetime.Anynodcetoundershallbegivenbydelivaingit
orbymnilingitbyﬁrstclmnmﬂmlcndu'laddrenstatedhadnunleulmdahudeﬁgnatedmothaadd:mbynoﬁceto
Borrower.AnynoticeinconnecﬁonwiﬂlthisSecuritylnstrumentlhnllnotbedeemedtohavebeengiventoundauntﬂ
wtuallyreceivedbyLender.lfany notice required by this Security hummmtilnlsorequimdunderApplicnbleLaw,ﬂne
AppﬁcablehwmquhmmtwﬂuﬁdymeemmspondingrquhemmtmdamisSwuﬂqmmumm.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
andmelawofthejurisdicﬁoninwhichtherpeﬂyislocated.AllrightsmdoblignlionlcontainedinmilSecurity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
a.llowﬂ:epmﬁeatoagreebyconnctoritnﬂghtbesilent,blnmwhailenceuhaﬂnotbeoonmwdnaprohibiﬁonagnimt
agreementbyeonlract.IntheeventthntmyprovilionorchuseofthisSeuuityInmmwntortheNoteoonﬂicuwiﬂn
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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AaundinthisSecm‘ityInmmt:(a)wotdsofﬂwmnmﬁnegendershnﬂmnmdincludeconupondingnwtu
wordsorwadlofthefeuﬁninegendet;(b)wordlinmesingulm'shnﬂnmnandincludemeplmalmdvicevern;and(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Borrowur'lCopy.BormwerlhallbegivenonecopyofﬂwNoteandoflhiaSeanitylnltrunmL

18. TnnsteroflherputyoraBemﬂdnlhtersthBomw.AsuwdinthisSecﬁon18,“1nta'estinme
Pmperty"meomanylegalorbeneﬂcialintueuinthehopaty.including,butnotlinﬁtedto.ﬂxosebeneﬁdalintauts
transferredinnbondfordeed.mmfmdeed.inﬂaﬂmtnduwnmctmmwmmeintemofwhichhdw
transfer of title by Borrower at a future date to a purchaser.

Ifalloranypntoftlemw-tyoranyInminthePropenyinaoldau'ansfmed(orifBonowerisnotannmml
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
requheinmwdiatepaymeminfuﬂofdlwnummedbythinSecmitylnmumenLHoweva'.thisopﬁonshallnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

ngnduexetcinesthisoption,Lenda’shaﬂgiveBmowanoﬁceofwcduaﬁon.Thcnoﬁcelhaﬂpmvidenpedodof
uothuthanSOdaysﬁomthedatethenoﬁceisgiveninwmdmcewithSecﬁonlSwithinwhichBormwermustpayall
sunulecuredbythisSecwityInmmcnt.Imeowerfaﬂutopaythuesunupﬁormﬂleexpinﬁonofthilpaiod.lmder
mnyinvokennyreuwdiupermitmdbythinSecm'ityInmumentwithoutﬁmhernoﬁcemdemandonBouowet.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
saleoftherpatypmuanttoanypowerofuleeontainedinthinSecm'itylnsu-nmont;(b)suchoﬂ:etperiodasApplicable
Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
InsmmlentandﬂleNoteuifnoaccelemtionhadoccmred;(b)cmeaanydefmltofmyothetcovemntsoragmemems;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
propertyinnpectionandvaluationfees.mdotherfeesincmedfordwpmpouofprotecﬁng[mda’nintaeﬂintheﬁopﬁy
andrightsunderthisSecm'itylnmmwnt;nnd(d)mkesmchwﬁonuLcndermayreuonablyrequiretommdmLmda’s
intaestinthePropertylndrightlunderthisSewrityImﬁment,andBorrowa'uobligaﬁontopayﬂwsumlmnedbyﬁﬁs
Securitylnstnumnt,shallconﬁnueunchanged.ImdermnyrequirethatBorrowa'payluchminstawmentsumsandexpenm
inoneormomoflhefollowingforms,ulelectedbyundu:(a)caah;(b)nmeyorda;(c)cerﬁﬁedcheck,bankcheck,
u-eanuu'scheckorcuhiet'lcheck,providedmymchcheckildrawnuponaninlﬁmﬁonwhoudepodtsminnmdbyn
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
toreinstateuhnllnotapplyintheeaseofnccel«aﬁonunderSecﬁonl8.

20. thofNou;ChnaeoﬂmnServleu';NoﬂeeotGrlemﬁeNomorapmﬁalintuutintheNote(together
withthisSewritylnmmwnt)canbeaoldoneormoretinmwiﬂroutpriornoﬁcetoliormwer.Alalemightremltina
changeintheentity(howmthe‘lmSaﬁca")MmHmPaiodicPuynmumwundumeNmmdmiuSeauity
Insl:mnmtmdperformsothetmrtsngeloanlavidngobﬁgaﬁomundertheNote,thisSecmityInmunmLmdAppﬁcable
Law.ThaealsonﬁghtbeoneormorechanguoftthpnnSavicerunrelaledtonlaleoftheNote.lfthueilachmgeofﬂle
LonnServieer.Borrowerwillbegivenwrittennoticeofﬂ)echangewhichwﬂlutatcthenmwandaddrmofﬂwnewl.oan
Servicer.meaddresstowhichpaymentslhouldbemadeandunyotherinfornmﬁonRESPArequiruinconnectionwitha
noﬁceoftransferofservicing.IftheNotcisuoldandtheteaftertheLoanillervicedbyaLoanServiceromerthanthe
p\nchnseroftthote,themageloanmicingobligaﬁomtoBmowawillwmainwiththeLoanSetvicerorbe
tmnlfmadmamooeuorLoanServicuandmnanuunwdbytheNotcpmchmunleuothawinpmvidedbydwNow
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
d:ememberofaclals)thatm-imﬁ'omtheotha'pm'ty'sacﬁompmuanttominSemnityInnu'unwntor&mtnllegeldmtthe
othetpartyhasbreachedanyprovinionof.oranydutyowedbymnonof.thisSean‘ityInﬂrument.unﬁlthonoweror
Lenchrhnnoﬁﬁedtheotherparty(withuwhnoﬁcegivenincomplinncewithﬂwrequiremmofSecﬁonlS)ofluch
nllegedtreachmdaffa‘dedtheotha'pmyhetuoammablepeﬁodaﬁerthegivingofuuchnoticetotakeoormﬂ:ivencﬁon.
IprplicableLawpmviduaﬁmepa'iodwhichmustelnpoebeforeceﬂainactioncmbetnken,thattimeperiodwillbe
deemcdtobcreasonableforpmpoaeaofd:ispmagraph.ThenoﬁeeofaccelerationandoppommitytocuregiventoBorrower
pursuanttoSwﬁonZZmdﬂnemﬁceofacceluaﬁongimtoBoﬂowerpmumttoSwﬁonlSahallbedeemedtoutisfythe
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hnnrdeubﬁaanmdh&iuSecﬁle:(a)“HamdouaSubﬂam”mﬁmmhﬁmdeﬁndu
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
therpatyillocatedﬂmtrelatemhealth,safuyorenvhnnnwntdprotwﬁom(c)“EnvironmentalCleanup"includeaany
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bonowerdmllnotcauaeorpermitthepxuence.une,dispoual,smge,orreleaneofmyHamdoulSubstmces,or
threatentoreleaseanyHazmdounSuhstance&onorintheProputy.Boumwerlhallnotdo,norallownnyoneehetodo,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition,or(c)which.ductotbepreaenee.use,orreleaseofaHazardoulSubamnco.matesaeondiﬁondmtndvalely
nﬁ'ectsthevnlueofmePrope:ty.'lhepreeedingtwountencunhallnotnpplytotheplumce,ule.orltmngeonthel’mperty
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the defanlt; (b) the action required to cure the
defanlt; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the defanlt must be
cured; and (d) that faflure to cure the defanlt on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinatate after acceleration and the right to bring a court action to assert the non-existence of a defanlt or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without forther demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lmderlhﬂhmdtkdwmﬂedaﬂexpeuuhwﬂdhm&emedlupmvﬂdh&hsmn
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall canse such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated In the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or ita designee may purchase the
Property at any sale.

TmteellnlldeHvertotlupuuhuchue’ldeedeonveyln'ﬂnPropu-tywlﬂmutanyeovemntorwmnty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (n) to all expenses of the sale,
lnclndlng.bntnotllmltedto,rmonnbleTrultee'lnndattomy:'ku;(b)toaﬂlmmbyﬂ:h&m'lty
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey&PmmyMshﬂmndatﬁuSmniWhMmmtmdaﬂnﬂueﬁdmdngdeanedby&hSeaﬁw
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person ar persons legally entitled to it.

OREGON—Single Family—Fannie Mas/Freddie Mac UNIFORM INSTRUMENT o Foim 3038 101
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutics
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Foes. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Secuon9ofthuSecm1tyInm'umttopmtectLendasmterectmﬂxePropa‘tyandnghtuunderthuSecmtyInmt.
27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably maore expensive than insurance you can obtain on
yourownmdmnynotnﬁsfymyneedforpmpeﬂydanugecovmgemmymmdawryﬁubﬂity
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this Security Instrument and in any Rider executed by Borrower and recorded with it.

A ety
/0

(Seal) (Seal)
Cathy KW -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon
County of Kiamath
This instrument was acknowledged before me on May ) ‘{ ,2004 (date) by

Cathy K Woltf

OFFICIALBEAL
TERR| AUSBROOKS

NOTARY PUBLIC- OREGON ;
COMMISSION NO. 335768 :
M SSIONEXPIRES JUNE 11, 2004

(person[s] acknowledging).
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ADJUSTABLE RATE RIDER
(1 Year LIBOR Index - Rate Caps)

(Assumable afte Period)
THIS ADJUSTABLE RATE RIDER is made this day of May, 2004
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument™) of the same date given by the undersigned (the “Borrower™) to
secure the Borrower’s Adjustable Rate Note to South Valley Bank & Trust (the “Lender”™) of the same
date and covering the property described in the Security Instrument and located at:

9 \ . ,
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS

THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 6.00%. The Note provides for changes in the
interest rate and the monthly payments as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate I will pay may change on the first day of June, 2009,
and may change on that day every 12th month thereafter. Each date on which my interest rate
could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
“Index” is the one-year London Interbank Offered Rate (“LIBOR™) which is the average of
interbank offered rates for one-year U.S. dollar-denominated deposits in the London market, as
published in The Wall Street Jowrnal. The most recent Index figure available as of the date 45
days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Four and One- Half percentage points (4.50%) to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on
the maturity date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than
11,00% or less than 4,50%. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than Two percentage point(s) (2.00%) from the rate of interest I
have been paying for the preceding 12 months. My interest rate will never be greater than
11.00%.
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount
ofmynewmonﬂﬂypaymentbeginningoniheﬁrstmonthlypaymentdateaﬂertheChangeDate
until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephone number of
a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER
1. UNTIL BORROWER'’S INITIAL INTEREST RATE CHANGES UNDER
THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF
THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for deed, instaliment sales contract or escrow agreement, the intent of
which is the transfer of title by Borrower at a future date to a purchaser.
IfalloranypartofthePropertyoranyIntereﬂinthePropertyissoldor
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is
sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the
notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.
2, AFTER BORROWER'’S INITIAL INTEREST RATE CHANGES UNDER
THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF
THE SECURITY INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL
THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO
READ AS FOLLOWS:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for deed, installment sales contract or escrow agreement, the intent of
which is the transfer of title by Borrower at a future date to a purchaser.
IfalloranypaﬂofthePropertyoranyIntereﬁinthePropertyissoldor
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is
sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums socured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
Lender also shall not exercise this option if: (a) Borrower causes to be submitted to
Lender information required by Lender to evaluate the intended transferec as if a new
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loan were being made to the transferec; and (b) Lender reasonably determines that
Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender’s consent to the loan assumption. Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that obligates
ﬂ:eu'ansfereetokeepallﬂnepromisesandasreementsmadeinlheNoteandinthis
Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

) Seal

(Seal)
- Borrower

(Seal)

- Borrower
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