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DEFINITIONS

Worduuaedinmulﬁplesecﬁomoftlﬁldoamentmdeﬁnedbelowandotha-wa'dsmdeﬁnedinSecﬁom3, 11, 13, 18, 20
and21.Catainnﬂumgardingthemageofwmdsuudmthhdommmtmdm;mvidedin&cﬁm 16.

(A) “Security Instrument” means this document, which is dated May _ 26 2004 , together with all
Riders to this document.

(B) “Borrower” is Stephen A. Annear and Ariana L. Annear, Trustess or Their Successors in Trust under the

Annear Loving Trust Dated November 3, 1902, and any amendments thereto

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valiey Bank & Trust .
Lenderisa Banking Coropration organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falls, OR 97801

- Lender is the beneficiary under this Security Instrument.
(D) “Trustee’” is Aspen Title & Escrow, Inc.

(E) “Note” means the promissory note signed by Borrower and dated May__26  ,2004 . The Note
states that Borrower owes Lender Forty Three Thousand Nine Hundred Sixty Dollars And No Cents

Dollars (U.S. $43,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than June 1, 2007

()] “Propu'ty"meansﬂlcp'oputythatiudmibedbelowmduthehending“hansfaofkightsinthehopqty."

((¢)] “Loan"nmstbedebtevidencedbyﬂleNote,plulinta'ut,nnyprepaymentchargesmdlatechnrguduelmdume
Note, and all sums due under this Security Instrument, plus interest.

4 )] “Rldeu"nmnsallRideumthilSecmityIanlentthatmexewtedbmeowet.ThefoﬂowingRideumtobe
executed by Borrower [check box as applicable]:

[_] Adjustable Rate Rider ~ [_] Condominium Rider [ Second Home Rider

l:l Balloon Rider E Planned Unit Development Rider D Other(s) [specify]

(] 1-4 Pamily Rider [_] Biweekly Payment Rider
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(I) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
() “Community Association Duses, Fees, and Assessments’” means all ducs, fecs, asscsaments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
80 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-gale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellancous Proceeds” means any compensation, scitlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages deacribed in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in licu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Propexty.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” mecans the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 CF.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “*RESPA” refers to all requirements
and restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does not qualify as a
“federally related mortgage loan™ under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For

thupurpomBorrowern'rwocablygrnntlandeonveystoTrusteo.mtrult.thhpowerofsale,ﬂxefouomngdumbed

property located in the County of Kiamath :
[Type of Recording Juriadiction] [Name of Recording Jurisdiction]

Lot 584 of RUNNING Y RESORT, PHASE 5 PLAT, according to the official piat thereof on flle In the office of the Clerk of Kiamath

County, Oregon.

which currently has the address of Lot 584 Sanderiing Road.]RunnIng Y Resort,
Kiamath Falls, » Oregon greot ‘Property Address”):
[City] [Zip Code] ¢ )

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
andmnveytherMyandﬂM&erpatyhmmumbued.emeptfmmumhmouofmd. Borrower warrants and
willdefendgmﬂallythetitlemthePropertyagainltnl]claimnnddemnnds.lubjecttoanyenclmbrmcuofreeord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. mdwmwlmmmwMLmChanmpray
whendtwtheprincipﬂof.mdmwrutomﬂ:eabtevidenoedbymeNmmdmyptepaynwntchrgudencchugudm
under the Note. Barrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Secm'itylnsmmmtnhallbenmdeinU.S.anrency.However,ifanycheckorotherinlu'unmtreeeivedbyLenderu
pnynwntundettbeNoteorthilSecmityInshmentinreﬂmwdtol.enderunpaid,Lendermnyreqtﬂmﬂmtanyoraﬂ
wbaequentpaynmtsdueundatheNoteandlhinSecmitylnmumentbemadeinoneornmeoftbefoﬂowingfmms,u
selectedbyLender:(a)cash;(b)moneyordcr;(c)caﬁﬁedcheck,benkcheck.&eamner‘scheckorcuhiet‘scheck,pmvided
myauchchockildrawnuponnninltimtionwhosedepositlminmn'edbynfederalagency.Mnnentality,orenﬁty;or
(d) Electronic Funds Transfer.

PaymtsaredeanedreceivedbyLendawhenreceivedatmelocaﬁonduigmtedinﬂ\eNoteoratnwhothuloenﬁon
umaybededgnatedbyLmdetinwcordamewiththenoﬁcepmvisionsinSwﬁonlS.Lendunmymun'nanypaymentor
parﬁnlpaymtifﬂnepaymtapﬂalpaymeatsminmfﬁcienttobringtleoanclment.Lendermnyacceptanypaynwnt
orpartialpaymtinnﬂ’ficienttobringthel.oancmmt,withoutwaiverofanyﬁghtsherwnderorpmjudicetoiurightsto
refuscmchpaymentorpartialpaymentsinthefuune,butLenderisnotobligatedtonpplymchpaymentsaitheﬁmesuch
paymentsmaccepted.lfeachPeriodicPaynwntisapplieduofitucheduledduedate,ﬂ:enLenda‘neednotpayintuuton
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
Ifnotappliedearlier.suchfundswillbeappﬁedwtheoumandingpﬂncipalbalmundertheNoteimmediawlypﬂorto
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
maldngpaymentsdueundertheNotenndthisSeanityInstunwntaperfmnﬁngthecovenanbandngmemenﬂmnedby
this Security Instrument.

2 Appuaﬂonofhymhwmmwmuowndmibedmmhwﬁmzmpaymumqmd
andnppliedbyLenderuhnllbeappliedinthefollowingmduofprimity:(a)intaestdueundetdwNote;(b)principaldue
undertheNote;(c)amountsdueunderSection&Suchpaynwntsshallbeappliedtoetha'iodicPaymemintheorda'in
whichitbecmnedue.Anyrenminingamountsuhallbeappliedﬁrsttolatechu'gu.seeondtonnyotheramountadueunda
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanylawdmrgedue.thepaynwntmybenppﬁedmthedelinquentpaymentmdd:elatechnrge.lfmthanonePaiodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Paymeats
if,andtotheemcntthat.eachpaynwntcanbepaidinfull.Totheextentﬂmtmyexceuexistsaftetthepaymentinappliedto
thcfullpaymentofoneornm?uiodicPaymentl,mchexcmmaybeappliedmanylatechargeudue.Voluntary
pwpaynwntsshnllbeappliedﬁrsttoanyprepnymentchnrgeundthennducribedintheNote.

Anyapplicalionofpayments,inlmncepmeeeds,ortheumeouaPmdstopﬂncipaldueundutheNoteshannot
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
untiltheNoteispaidinfull,asum(the“Funds”)toprovideforpaynwntofammmuduefor:(a)taxeuandasmentsmd
otheritenmwhichcanattainpriorityoverthisSecuﬁtyInstrunwntalalienorencmnbmnceonthePropmy;(b)leuehold
paymentsorgronmdrentsontberpu‘ty.ifany;(c)prcmiumsforanyandal]innmcerequiredbyLenderunderSectionS;
and(d)Moﬂgngelnamcepmnimm,ifany,oranyuumspayablebyBon’owutoLmderinlieuofthepaynmtof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Bscrow Items.” At
originationoratanyIimeduringthetermofﬂ:eLoau,LendumayrequirethatCommunityAuociaﬁonDues,Fws,and
Asaesuments,ifany.bceocmwedbyBonowa.andluchduec.feeamdmwnushallbemEmowItem.Bon'oweuball
ptmnptlyfm-niuhtol.enderallnodcesofm\ountltobepaidunderthisSecﬁon.Bon'owerlha.llpayLendertheF\mdsfm
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Botrowcr'sobligaﬁontopaytoLenderFlmdsforanyorallElcmwltemsatanyﬁnw.Anysuchwnivermnyonlybein
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writing.Intheeventofsuchwniva'.Bormweuhallpaydirecdy,whenmdwherepayable,memmmtlduefaanylimow
IwmsforwhichpaymtofﬁmdlhubeenwaivedbyLendamd.iflmdureqlﬁru.lhallﬁlrniuhtol..enderreceipts
evidencingmhpaymeutwithinsuchtimeperiodulmdermayrequim.Bmowcr’sobligaﬁontomakemchpaymtund
mpmvidewcdptsshdlfwnﬂpmposubedeunedmbeawvmamMagreemmtmnmmdinthisSecm'ityInm:mt,u
thephrue“covennntandagreanent"isuledinSecﬁon9.1meowetisobligatedmpayEmemmdirecﬂy,pmmtto
awaiver.nndBon'owerfailstopaytheanmntdueforanEnaowItan.Lendetmayexu’cineitsrightlunduSecﬁon9uxl
paymchamountandBormwetuhallthenbeobligawdunderSecﬁon9wrepaytoLmderanysuchamount.Lendermny
revokethewaiverutonnyorn.llEsctowItemsatanyﬁmebynnoﬁcegiveninaccordmcewiﬂ:SectionISand,uponsuch
revocaﬁon.BorroweruhallpaytoLenderallthds,andinnuchmountn,thatmthenrequhedunderdﬁsSecﬁonS.

Lendetnmy,atanytime.oollectandholdFmdsinnnammmt(a)mfﬁcientmpermitlmdertoapplytheFmdlatme
timemciﬁedunderRBSPA,and(b)nottoexceedthenmximumamountalenducanrequimuﬁerRESPA.Lendeuhnll
estimal‘.etheannuntofFundldueonthebasilofwmtdamandmsonableeﬁmntuofexpmdinnuoffumEmw
Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(includingLender.ifLenderilaninsﬁmﬁonwhooedapodﬂuewinlmed)minmyFeda'anomeLoanBanLLmdushaﬂ
applytheFlmdampaytthsaowItenunohtetthmmeﬁnwtpeciﬁedunderRESPA.LendershallnotchargeBonowerfor
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
BorrowerintexutontheF\mdsmdApplicableLawpanﬁtlLendertomakemchacharge.Unleuanagrecmentismndein
writingm'ApplicableLawrequireaintereattobepddontheFunds.Lmdu‘shallnotberequimdtopamewetanyintetest
oreaminguonthethdl.Borrowerandl.,endercanagreeinwriﬁng.however,ﬂxatintuestlha.llbepaidonthel‘\mdl.
I.:.ndershallgivetoBmowa.withoﬂcharge,anannualaecountingofthel’undsurequimdbyRESPA.

IfthereisasmplusofFundsheldinemw,ndeﬁnedtmderRBSPA.LendeuhallwcomttoBormwetfortheexceu
fundsinmordnncewithRESPA.Ifthueisauhoﬁugeofﬁmdlheldinucrow.udeﬁnedunduRBSPA,Lendalhnﬂ
noti.fyBmowerurequimdbyRBSPA,andBorrowashallpaytoLendetthenmountneceasarytomakeupthedmrtagein
awordnncewithRESPA.bminmmorethan12nnnthlypaymh.lfthereinadeﬁdencyofﬁmd:heldinmw.u
deﬁnedumderRESPA,LendershallnolifyBormwa'nrequindbyRBSPA.andBormweruhallpaytoLenda‘ﬂleamunt
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UponpaymtinfullofallmmlnecmedbythisSecuﬁtyInsmnnenLLendashaﬂpmmpﬂymﬁmdeomwamy
Funds held by Lender.

4, Cluu-gu;Llell.Bomwaabaﬂpaynﬂmxe&mu,chargu,ﬁnu,mdimpodﬁommibmblemthe
Pmpertywhichcanalta.inpriorityoverthisSecmitylnsmnnennlmeholdpnymentsorgmundrenuonthehopmy.ifmy,
andCommunityAssociaﬁonDues,FmandAueuments,ifany.TotheexhentthatthueitansmEscmeMs,Bonower
lhallpaytheminthenmnnerprovidedinSecdonB.

BorroweuhallpmmptlydischngemylienwhichhupﬂmityovcthilSeemityInmunmtmﬂeuBmowu:(a)agrees
inwritingtothepaymentoftheobliguﬁonnc\medbythelieninamannerncceptabletoLender.blnonlynolongu
Bonowerispert‘onninsluchngreement;(b)contestlthelieningoodfaidnby,ordefmdugainltenforcanentofthelienin,
legalpmeeedingswhidlhunda’sophﬂonomwmvmtmeafmtofmeﬁmwhﬂethmepmcwdingsm
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
LendersubmdinaﬁngthelientothisSectritylnmument.HLmdadetunﬁneaMmypmdtherpatyislubjectma
liwhichcanattainpriorityoverthilSecmitylns&mnnbcndamnyginomweranoﬁceidenﬁfyingthoﬁeu.Witbin
10daysofthedatconwhichﬂxatnoticeisgiven.Borrowershalluaﬁxfythelienortakeoneormm'eoftheacﬁonsnetfmth
above in this Section 4.

LendernmyrequimBormwertopaynone-ﬁnwchargeforaredmteuxvaiﬁcaﬁmmdlorrepmﬁnguwieemedby
Lender in connection with this Loan.

5. homlmmmBmwaMlkoepﬂ:eimpmmnmnwmﬁngmhmceﬁdmmerpuw
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limitedto.m&quumdﬂmdnfmwﬁchlmdamquhuinmnx.ﬂﬁnmmmaﬂbemdnminedmmeammu
(including deductible levels) and for the periods that Lender requires. What Lender roquires pursuant to the preceding
sentencescanchmgedm‘ingﬂ:eta'moftheLoan.TheinnmncecurierpmvidingﬂneinmncelhallbechombyBonowa
subject to Lender's right to disapprove Borrower’s choice, which right shall not be exercised unrcasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
oeniﬁcationandtrackingmvica;m(b)aon&ﬁmechargefaﬂoodmnedetanﬂnaﬁmmdcuﬁﬁuﬁmmvicumd
subaequentchargeseachﬁmemappingsorsinﬁlnrchmpsoccmwhichreaaonablymightaffectmchdetetminaﬁonor
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender's
option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage s0 obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Londer as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreaging in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a serics of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Ignderoritsagentmaymkemnnubleenu'iuuponandinspectionaoftherpaty.Ifithumsonlblewme.Lenda
mayinlpecttheinteriorofmeimpmvmuonthel’ropaty.LendushallgiveBmowetnoticeattheﬁmeoforpriorw
guch an interior inspection specifying such reasonable cause.

8. Bonow'lLonAppliutlon.Bonowershaﬂbeindefuﬂtif.dmingtheLoanupplicaﬁonproeeu,Bouowaor
anypenonsorenﬁtiuwdngatﬂledirecﬁonomeowermwithBmower’lknowledgeorconlentgavcmaxuiallyfahe,
minleading,otinaccmteinformationoruatemuml,enda(mfailedwpmvideunduwithmataialinfmﬁon)in
comnection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
ocwpnncyofthePropertyuBmowa"sprincipalrenidenee.

9, ProueﬂonofLMr'llnterutlnﬂqupetymdngthnderthllSeun'ltylmirumut.If(n)Bmow
fnilstoperfomthecovenantsandngreanentsconminedinﬂ:inSecm'ityInnmment,(b)thmisalegﬂpmceedingthutnﬁght
si 'wantlyaffectl.ender'sinterestinmePropeﬂyandlorrightsundathilSecurityInsmmt(mhalaproceedi.ngin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whateverisremnableorappropriatetopmtectl.mder'lintautintherpeﬂyandrightstmdu‘thilSewritylnmmt.
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
caninclude,butarenotlimitedto:(n)payingmy:umsncmedbyaﬁenwhichhupdoﬁtyoverthisSeanityIm&umu
(b)appeaﬁngineoun;md(c)payingmsonableattomeys‘feestopmtectitnintuestinthe?mpatyandlorrightlundetthis
Security[nsmmnincludingimmredposiﬁoninnbankruptcypmceeding.Securingﬂnl‘-‘mpatyincludu,butisnot
limitedto,enueringthel’mpertytomakerepairs,changelocks,replweorboardupdomnndwindows,drninwmﬁ'om
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
LendermaytakeactionundathisSection9.Lenderdoesnothavetodowmdisnotunderanydutyorobligaﬁontodolo.
Itisagreedthatlznderinamnoliabilityfornottakingnnymallacﬁonsautha’izedundathisSecﬁonQ

A.nymnunmdiubmndbylmdaunderthhSwﬁon9shanbewmeaddiﬁonal®btofBamwasecmedbythis
SecurityInstmment.TheueamomtlshallbearintaestattheNoterateﬁommedateofdisbmmtmdshallbepuyable,
withmchintaest,uponnoﬁcefmml.endatoBormwerrequedngpaynwnt.

lfthisSecurityInsmmentisonaleanehold.Bmowetshallcomplywithalltheptovinionsofthelene.IfBomwet
acquiresfeet.itletotheProperty,theleaseholdandthefeeﬁtleshallmtmergeunleul.mderagreeamthenm'gainwdﬁng.

10. MmlmmHLaﬂareqlﬁndeagehamwuamdiﬁonofnnhngmeLom.Bmwam
paythepmnﬁunmmquiredtomnintaintheMoﬁygelnmanceineffecLIf,foranymason.theMmtgageInnmceeovmge
requiredbybenderceasestobeavaihbhﬁomthemmhmthatmvimmlypmvidedmchhnmmmdBmwu
wasrequimdtomakenepmatelydedgmtedpaynwntstowudtheprenﬁunuforMmtgageInmmce,Bonowernhnllpayme
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantinllyequivalenttotheomthmowaofmcMMgagehnmcepmviouslyincﬁecLﬁommﬂmmoﬁgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topnytoLenderthenmountof!hesepamtclydesigmtedpaymtstlmtwaeduewhentheimancecovmgeceasedtobein
effect.Lenderwillnccept,uscnndretainﬂwuepaynwntsasnnon—reﬁmdnbleloumveinﬁwofMoﬂgageInnmce.Such
lourenrvesballbenon-refundable.mmdd:umdingthefactﬂmd)eLomhulﬁmatdypaidinfun.andLmduuhaﬂmtbe
requiredtopayBortowernnyintemstoreuningsonmchlouresave.Lendercannolongerrequirelouremvepaymeutsif
Mortgagclmurancecovaage(intbemountmdforthepaiodthatLenderreqmm)pmvidedbyaninsum'nelecwdby
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mou-tgagelnmn-nnce.IchnderrequiredMoﬂgagelnmuanceasacondiﬁonofmukingthebanandBomwetwurequimdto
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
wquhedbmﬂntninMortgagehsmumhcﬁechhprovideamn—mfundablehumunﬁllmder‘smquirmntfor
MmtgagelnsmanceendsinaccmdancewiﬂlmywﬁuenagmeumtbaweeanmwuandLendapmvidingfmmh
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to
payinterestatthemﬁcpmvidedintheNote.

MortgngeImmancereimbmml..ender(oranyentitythntpm'chamtheNote)fa'eeminloueaitnmyincm'if
Bonowerdoesnotrepaythe]..oanasagmed.BonowerisnotapartytotheMortgagemsmnnce.

Mortgagei:mmevaluatetheirtotalrinkonnllmhinmanceinfomeﬁomﬁmetoﬁme,andmyentetinto
agmementswithotherpartieuMlhmmnmdifythdrﬁlhmredueelmﬁmwnumonmmdmdiﬁom
thatmuﬁsfactorymdnmmgagemsmnndtheoﬂwrpmy(mpmﬁu)mﬂ:uewu.Thaewnumay
requirethemoﬁgageinsmertomakepaymemsulinganysomceoffundld:atthemoﬂgaseinmmayhnveavailable
(which may include funds obtained from Mortgage Insurance premiums).

onmou—smmny—rmbummmommum ‘-.: rorll w1
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurancs,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—Iif any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to recelve a refund of any Mortgage Insurance premiums that were
uncarned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellancous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Leader has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the
Property or other material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
SuewuorinlntuutofBonowa'lhaﬂnotopemtetoreleautheliabﬂityomeoweroranySuminInluutof
Bm.%MmbmwmmmmSwmmmmdm«mmm
tocxtendﬁnwforpaymmtoroﬂmwiuundifyamrﬁzationofﬂnmwcmedbydlilSean'ityInmnnentbyreuonof
mydemandmadcbytheoriginalBoxroweroranySucceuoruinlntetutomeowa'.AnyfmbmneebyLenderin
exercising any right or remedy including, without limitation, Lender’s acceptance of paymeats from third persons, entities or
Successors in Interest of Borrower ot in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13, JMMWLW;W;MMWWBmwqumWM
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
butdoesnotexecutetheNote(n“co—ﬁgner"):(a)iuco-sipﬂngthiuSecuﬂtyInmumentonlytomongage.gmntmdoonwy
theoo-dgna"sintereutinmerpatyundathetanmofthhSwuﬂtyhm;(b)isnmPawmﬂyobﬁguedwpay
themmswcuredbythisSecurityInsuumem;and(c)agreesﬂthenderandanyothaBmmwucanagmetoextend,
nmdify,forbemormakennyaccoumndaﬁonswithregudtothetermnofthinSewritylnm-ummtortheNotewithwtthe
co-gigner's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
uuduﬂ:isSewrityInsh’tnnentinwriu'ng,andilnppmvedbyLender,lhaﬂobtainallomeower'urighuandbeneﬁtsundct
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Imlu'umtunleuLendcragmestomhreleucinwﬁﬁng.ThecovennntlmdngrwnentlofthisSecwityInmumentshaﬂ
bind(exceptupravidedinSecﬁmZO)nndbeneﬁttbemcummdasdgmofLmda.

14, LonnClurmLendermnychnrgeBmowerfeufouuvicespafanwdinconnecﬁcnwithBonowel"sdefault,
forthcpmpoaeofprotecﬁngLender'uintaestintherpatyandﬁgh&mdeﬂhisSecmityInshmmLinduding.butmt
limitedto,attomeys‘feea.propertyinspecﬁonmdvaluaﬁonfeeo.lnrogardtomyothetfmﬂxeablenceofe:xprmunhority
inthisSecm'ityInmumemmchugeaspeciﬁcfeemBomwa'shaﬂnotbeconmwduapmhibiﬁononthechargingofsuch
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IftheLoanissubjecttoalawwhichaetsmaximumloanchu'gea.andthatlawisﬁnaﬂyinterpmtedloﬂmﬂleinwut
orotherloanchm‘geaoollectedortobecollectedinconnecﬁonwiththeLoanexceedﬂlepermittedlimiu,thm:(a)anysuch
loanchargeuhallbereducedbyﬂxenmountnwesmymredweﬂleehugemthepanﬁuedﬁnﬁumd(b)mysumsnlredy
eollecwdﬁ'omBonowerwhichexneededpermiuedﬁnﬁmwiﬂbemfundedemowu.Lendetmychooaemmakcthil
refundbyreducingtheprincipalowedtmdertheNoteorbynmkingadirectpaymttoBorrower.Ifarecfundredmu
principa.l,thereducﬁonwillbctnatodunparﬁa.lptepaymentwithoutanyprepaymentcharge(whetherornotaprepaymt
charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mniledbyﬁrstclnmnmilorwhenwtmﬂydelivemdtonamwer'snoﬁceaddrmifmtbyodmnms.Noticetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
ahallbethePropeltyAddremunleuBmowahmdedgnnwdambuﬁmtonoﬁcenddrmbymﬁcetolmdu.Bortoweruhall
p:onmﬂynoﬁfyl.eMuofBomwer‘uchmgeofaddmu.IfLendeupeciﬁeaapmcedmfoneporﬁngBormwa’uchmgeof
addrus.lhenBomwernhnllonlyrepoﬂachmgeofnddrmthmughthatspeciﬁedpoeedme.'lha'emaybeonlyone
dedgnatednoﬁcenddrmunderthisSecmityImtrumentatanyoneﬁme.AnynoﬁcetoLendeuhallhegivenbydeliveﬁngit
orbymailingitbyﬁrltclnnmnilmLendu'saddreunntedhadnunleulzndahudedgmtedmoﬂu'addrusbymﬁcem
Bo:rower.Anynotieeinconnecﬁonwiﬂ:thisSecm‘itylmmlmentshal]notbedeemedtohavebeengiventol..enderunﬁl
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowthepuﬁestoagmebyconuactoritmightbesilent,butmhnilmuhnllnotbeconltmeduaprohibiﬁonagainnt
agreementbyconm.htheevanthatanypmvisionorchuaeofthinSecuﬂtyInmunentortheNoﬁeconﬂictiwiﬂl
ApplicableLaw,suchconﬂictuha]lnotaﬁ'ectotbetprovisiomofthilSecm'itylnmumentortheNotewhichcanbegiven
effect without the conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest In Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower moets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrumeat; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees,
property inspection and valuation fees, and other foes incurred for the purpose of protecting Lender's interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Barrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrumeat, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hasardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solveats, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
preaence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any govemmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided In this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written notice of the
occurrence of an event of defaunit and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.

R T
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this Security Instrument and in any Rider executed by Borrower and recorded with it.

%/;}W oy Lt lonrciae _sen

Stephen A. Anneer -Borrower  Ariana L. Anneer -Borrower

PGP Do? sy Mhsama L llrcmes, Kt oo

(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon
County of Kiamath
This instrument was acknowledged before me on May__ 26 2004 (date) by
Stephen A. Annesr and Ariana L. Annear
(person[s)] acknowledging).
OFFICIAL SEAL M‘d" “ _
WA SIVERA Notary Public for Orogon
D) LSimang e
. SSION EKHRES .. .
MY COMM My commission expires: 2¢/ "/"1’
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Suchpenonorpmonsahallpaymymdaﬁoncods.lmdumychugenwhpumorpumlafeefamconwyingme
Property.butonlyifthefeeilpaidwathirdpuw(nwhuthemee)foruervicumdaedmdthechugingofﬂwfeeis
permitted under Applicable Law.

appointedhawndu.Withoutwmcymeofﬂxerperty,memmshaﬂmcceedtoallﬂwtitle.powetandduﬁel
conferred upon Trustee herein and by Applicable Law.

28, Ammeyl’Feu.AsusedinthiuSewﬂtylnm-mnentmdintheNote,morneys'feeuhallincludethonenwarded
by an appellate court.

26. ProtaeﬂveAdvaneu.ThilSecmityInm'umemmmumyadmeenda.ntiudipcteﬁon.maymakeunder
Secﬁon9of|histhmtmpmmdw'smwhmewmmuundamﬁ&mﬁwm

27. Required Evidence of Property Insurance.

WARNING

Unlessyoupmvidemudﬂ;evidmceofﬂwinnmcecovmgeumquhedbyomconuwmloan
agmement,wemypmchminsmanceuyomexpenutopmtectourintuut.Thisinmrancemay,but
need not, dmpraectyomimm.ﬁthemuatuﬂbemmudamnged,thecovaagewepmchmmy
not pay anyclaimyounmkeormyclaimnmdcagainstyou. You may later cancel this coverage by
providing evidence that you have obtained property coverage clsewhere.

Youmresponlibleforthecoltofanyinmrmcepurchuedbyus.Thecostofthisinnmoonmy
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
intuestmteondwunderlyingeon&actorlomwillapplytoﬂﬁsaddodamunt.Theeﬁecﬁvednteof
coveragcmaybcthedateyourpriacoveragelapsedorthedateyoufailedtopmvideproofof
coverage.

Thecoveragewepmchuemaybeeonsidunblynnreempenlivethnninnn'anceyoucanobtninon
yom'ownandmnynotnalisfy anyneedforproputydamagecovmgeoranymndatoryliability
insurance requirements imposed by Applicable Law.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 26 day of

May , 2004 , and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”) of the same date, givea by the
undersigned (the “Borrower”) to secure Borrower’s Note to

South Valley Bank & Trust
(the “Lender™) of the same date and covering the Property described in the Security Instrument and located at:

Lot 584 Sanderling Road, Running Y Resort, Klamath Falls, Oregon, 97601
[Property Addrees]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common arcas and facilities, as described in
Runaning Y Resort Owners Association

(the “Declaration™). The Property is a part of a planned unit development known as
Running Y Resort Owners Association
[Name of Planned Unit Development]

(the “PUD”). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, carthquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance coverage
on the Property is deemeod satisfied to the extent that the required coverage is provided by the
Owners Asaociation policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.
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In the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, or to common arcas and facilities of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all or
any part of the Property or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, cither partition or subdivide the Property or conseat to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain; (ii) any amendment to any provision of the “Constituent
Documents” if the provision is for the express benefit of Lender; (jii) termination of professional
management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remediesn. If Borrower does not pay PUD ducs and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and provisions contained in pages
1 and 2 of this PUD Rider.

Y SR YT N

-Bosrower

W/y )mw(sw) _ﬂe&m /2 M«D

Stq)bea A. Annear, Trustee Ariana L. Annear, Trustee
(Seal) (Seal)
-Borrower -Borrower
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