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DEED OF TRUST

Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 100062604207320914

DEFINITIONS
Wo:dsusedinnmltiplesecﬁonsofthisdocumentmdeﬁmdbelowandothcrwordsaredeﬁnedin

(A) "Security Instrament" means this docoment, which is dated MAY 22ND, 2004 ,
together with all Riders to this document.

(B) "Borrower" is
DOUGLAS W. LAWNICKI AND AARON J. HOWERY AND JRRY/JPRYZKE Frederic J. W
Goetzke, each as to a 1/3 undivided interest as tenants in common f67 6@/

A

Borrower is the trustor under this Security Instrument.
(C) "Lender" is HOMECOMINGS FINANCIAL NETWORK, INC.

Lenderisa CORPORATION
organized and existing under the laws of DELAWARE
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Lender’s address is 1687 114TH AVE., SE, SUITE 100 34600
BELLEVUE, WA 98004 .
(D) "Trustee" is AMERITITLE

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
actingsolelyasanominecforunderandunder’ssuomsorsandassigns.MERSislhebeneﬂdary
under this Security InlunmentMERSisorgatﬁmdandcxisﬁngunderthclawsofDehwm,andhasan
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F)"Note"meansthepromissorynotesiwdbyBomweranddated MAY 22ND, 2004

The Note states that Borrower owes Lender ONE HUNDRED FIFTY TWO THOUSAND AND

NO/100 Dollars
(US.$ 152,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
PaynnntsandtopaythedebtinfullnotlaterthanJUNE 1ST, 2034 .

G) "Propaty"nmnsthepropertythatisdescn’bedbelowundertheheading "Transfer of Rights in the

Property.

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrament, plus interest.

(T "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider [_] Condominium Rider Second Home Rider
(| Balloon Rider Planned Unit Development Rider [__] 1-4 Family Rider
[_] VA Rider [ Biweekly Payment Rider Other(s) [specify]

() "Applicable Law" mcans all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s

successors and assigns) and the successors and assigns of MERS. This Security Instrument

secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the

Note; and (i) the performance of Borrower’s covenmants and agreements under this Security

Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trost, with power of sale, the following described property located in the

COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOTS 19 AND 20 IN BLOCK 1 OF TRACT NO. 1074, LEISURE WOODS, ACCORDING

TO THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of
142323 DIAMOND PEAK PLACE . [Street]
CRESCENT LAKE [City], Oregon 97425  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom,MERS(asmmimeforI:ndcrandl:nder’smcemmandassigns)hnstheﬁght:toexemiseany
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

4
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
theﬁghtmmmandoonveytthmpertyandthattthmpenyismncumbered,exceptforemumbmmes
ofrecord.Bomwcrwanantsandwiﬂdefendgemﬂymeﬁﬂemtherpertyagainstauchimsand
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bormwershallpaywhendncﬂlepﬁncipalof,andinmon,thcdebtevidemedbytheNoteandany
prepaymentdmrgesandlatechargesduelmderchotc.Borrowershallalsopayftmdsfor&cmwltem
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
clmvcncy.However,ifanycheckoroth:rinshu:inemreoeivedbyLenderaspaymmmdertheNoteorthis
Secmity[m&unnmismﬂnmdmlxnderunpai.undamyreqlﬁmmatmyoraﬂmmsequem yments
ducundertheNoteandthisSecmitymsuumembemadcinoncornmreofthcfollowing rms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

PaymentsmaemedrweivedbylzndetwhenmeivedatthelocaﬁondesigmtedinﬂleNoteorat
suchotherlocationasmaybedesigmtedbyLenderinaccordancewiththenoticeprovisionsinSection15.
IzndermymummypayMMparﬁalpaymemifthepaymemorparﬁalpaymemsminsufﬁciemto
mingmeumcmmm.ummywoeptmmymmarpmﬁﬂpaymmsufﬁdemmbﬂmmem
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymentsinthefuture,butLenderismtobﬁgatedtoapplymhpaymentsattheﬁmesuchpaymcmsare
accepted.IfeachPeriodicPaymentisappliedasofitsscheduledducdate,thenl:ndermednotpay
interest on unapplied funds. Lender may hold such unapplied ﬁmdsuntilBonowermakespaymenttobnng
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the o
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
nﬁgh:havenoworinthcfumreagainstl.endershallrelieveBormwerﬁ'ommakingpaymentsdueundcr
theNoteandmisSwuﬁtylmmxmmnorperfommgmemvcmnmandagreemenmsecuredbymisSwuﬁty
Instrument.

2. Apﬂlmﬂonofl‘aymentsorl‘roeeeds. Except as otherwise described in this Section 2, all
paymentsacceptedandapphcdbyLendershallbeapphedinthcfollowingorderofprioﬂty: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shallbeappliedtoeachPeﬁodicPaymeminthcorderinwhichitbecamcdm.Anymmainingamounts
shallbeappliedﬁrsttolatecharges,secondtoanyotherannumsdueunderthisSecuﬂtyInsmment,and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
mﬂicientanmunttopayanylatechargedue.thepaynnntmaybeappliedmthcdclinquempaymemand

Payments if, and to the extent that, each payment can be
paid in full. Tomeexwmttlatanycxmsexistsafwrﬂlepaymentisappliedtothefullpaymentofoneor
nnrePeﬂodicPayments,suchcxmsmaybeappﬁedtoanylaﬂechargesdue. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrowershallpaytol.cnderonthedayPeriodicPaymntsaredue
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaseholdpaymcntsorgroundrentsontherpeny,ifany; ©
premiums foranyandauinsummerequiredbyLenderunderSectionS;and(d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community

.
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Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligationtopaynoIanderFundsforanyorall&crowItemsatany time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dneforanyEscrowItemsforwhichpaymentofFundshasbeenwaivedbylznderand,ifLenderrequi:es,
shallfmﬁshtol.epderreceipts 'dencingsuchpayment\'viminsuchtimeperiodasLendcrmayreqlﬁre.

amount.LendermayrcvokethewaiverastoanyorallEscrowItemsatanytimebyamticegivenin
acoordamewithSecﬁonlSand,uponsuchrevocaﬁon,BonowershallpaytoLcnderallFunds,andin
such amounts, that are then required under this Section 3.
Lenderxmy,atanytime,coHectandholdF\mdsinanamoum(a)mfﬁcienttopemﬁtLendertoapply
theFundsatd:etimespeci.ﬁedunderRESPA,and(b)mttoexceedthemaximumamountalendercan
reqnimunderRESPA.LendershallesﬁmatcﬂleamountofFundsdueonthebasisofcurrentdataand
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
TheFundsshaﬂbeheldinaninsﬁmﬁonwhosedcpositsareinsmedbyafedemlagency,
insl:nnnemality,orenl:ity('mcludingLender,ifl.enderisaninsﬁtuﬁonwhosedcpositsaresoinsm'ed)orin
anyFedemlHomeLoanBank.LendershallapplytheFundstopaytthscrowItemsnolaterﬂmnthctime
i under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the

any interest or earnings on the Funds. Bomwcrandl.endcrcanagreeinwriﬁng, however, that interest
shallbepaidontthunds.LenderslmllgivetoBormwer, withoutcharge,ananmmlawounﬁngofthe
Funds as required by RESPA.

Lendcrthcanmumnecessa:ytomakeuptheshonageinaccordaneewileESPA,butinnomorethaan
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
noﬁfyBorrowerasrequhedbyRESPA,andBorrowershallpaytoLendertheamountneoessarytomake
upthedeﬁciencyinaccordancewithRESPA,butinnomorethanl2monthlypaymems.

Uponpaymntinfullofallsumssecm'edbythisSecuﬂtylnsnument,Lendershallpromptlyrefund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
groundrenisonthePropcrty,ifany,andComnnnﬁty Association Dues, Fees, and Assessments, if any. To
theextentthattheseitennareEscmetems,BonowershallpaytheminthennnnerprovidedinSection3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a)aglees'mwritinstothepaymentoftheobligaﬁonxcuredbythelieninamanneracceptable
mLender.butonlysolongasBorrowerispcrfomﬂnssuchasreemnt; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
preventﬂleenforeememofthelienwhilcthoscprocwdingsarepending,butonlyunﬁlsuchproceedings
are concluded; or (c) secures from the holder of the lien an agreement satigfactory to Lender subordinating
thelientothisSecurityInstmment.IfLenderdeterminesthatanypartoftlmPropertyissubjecttoalien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien.WithinlOdaysofthedateonwhichthatnoﬁceisgiven,Bon‘owcrshallsaﬁsfythclicnortakeoneor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by ﬁre,hazalﬂsincludedwidlinﬂleterm"extendedooveragc,'andany
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
Thisinsm'ameshallbemaintainedintheanmums(includinsdeducﬁblelevcls)andforthcperiodsthat
IMreqdm.WMtLuﬂarequhwpmmmmmeprwedingmewmchmgeduﬁngmeMmof
ﬂJcLoan.ThcmsmmemnierpmﬁdinsthcmsummeshaubechoscnbyBomwsubjectmLender's
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
nndcelﬁﬁcaﬁonservicesandsubsequemehargeseachtimeremappingsorsimﬂarchangesoccurwhich
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledgcsthatthecostoftheimuramecoveragesoobtainedmightsigxﬁﬁcantlyexceedthecostof
imummethatBonowercouldhaveobtained.Anyanmuntsdisbursedbyl-endermﬂerﬂﬁsSecﬁonSshall
becomeadditionaldebtofBonowersecuredbythisSecmityInsnumem.Theseamoumsshallbearinterest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Aﬂhsmnmemﬁdesreqtﬁredbyundﬂawrcmwﬂsofmchmﬁdesshaﬂbembjwtmm’s
ﬁgmwdisapmowmchpoﬁdes,shaHMudeaMmdmrtgagechusc,aMshaummMaas
mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insarance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
beappliedtorestorationorrepairoftthmperty,iftherestoraﬁonorrepairisecommicallyfeasibleand
Lender’ssecurityisnotMened.Duringsuchrepairandrestoraﬁonpeﬁod,lzndershallhavctheﬁghtto
holdmwhhmramepmowdsmﬂlLeMuhashadmoppoMﬁtymmspwtthmpmywenmmme
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly.Lendermaydisbmsepromdsfordlcrepairsandrestoraﬁoninasinglcpaymentorinascries
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requirwintcrwttobepaidonsuchinmmmeproeeeds,Lcndershallnotberequiredtopamerowerany
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Bon’owershallmtbepaidoutoftheinsuramepromdsandshallbcthcsoleobligationofBomwer.If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
pmwdsshaﬂbeappﬁedm&emwcumdbyﬁs&cuﬂqhsmmwhcmormtmmdm,wim

MFORT7770 (03/2004) / 042-073209-1 Initlals: ~
Form 3038 1/01

@A(om (0201).01 Page 8 of 16 e
/E’/ﬂ@ e




34605

ﬂleexcess,ifany,pﬁdtoBormwer.Snchiusmamcprooeedsshnllbeappliedinmeomerprovidedforin
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claimandrelawdmatters.IfBormwerdoesmtrespondwiﬂ:inBOdaystoanoﬁoeﬁomlznderdmtthe
msmmemrﬁerhasoﬁeredmseﬁlcaclaim,mmlzndermymgoﬁateandseulemeclaimThe30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
prowedsmmannmtmtmemeedmcamommpaidundermeNowormisSeanitymsmmnngand
(b)anyotherofBorrower’srights(othcrthantherighttoanyrefundofuneamedpmnﬂumspaidhy
Borrower)underallinsummepoliciescoveﬂngtherperty,insofarasmhﬁghtsmappﬁcabletothe
ooverageoftheProperty.Lcndermayusetheinsnmmepmowdseithcrtorepdrorrestoreﬂumpertyor
to pay amounts unpaid under the Note or this Security Instruament, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residenccwithinGOdaysaﬁertheexecuﬁonofthisSecuﬁtyInsmlmemandshallconﬁnuetooccupythe
PropertyasBorrower’spﬁmipalresidenceforatleastoneyearaﬁerthedateofoccupancy,unlessLender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property.WhemerormtBomwerisresidinginmerpmy.Bomwershaﬂmainmintthmpenym
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shallbemsponxibleformpaiﬂngorrestoﬁngthePropertyonlyifLenderhasreleamdprocwdsforsuch
purposes.Lcndcrmaydisburseproceedsfortherepairsandmtomﬁoninasinglepaymcntorinaseriesof
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

LenderoritsagentnnymakereasonableenuiesuponandinspecﬁonsoftheProperty.Ifithas
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Bomwernoﬁceatdletimeoforpxiortosuchanintcriorimpectionspecifyingmchreasomblewuse.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnmection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. HvtecﬂonofLmdu’shtumthd:ehnputydelghlsUnduthhSecuﬁtyhsﬁummuIf
(a)Bomwerfailsmperfommemvenmmandagreemenmwmaimdinmis&cuﬂtylmmm, (b) there
isalegalprowedingmatnﬂgMSigniﬁcanﬂyaffectLender’SMerestmtherpcuyand/orﬁghBunder
thisSecuxrityInsmm(suchasapmceedinginbanhxptcy, probate, for condemnation or forfeitare, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rensonableorappmpxiatetopmtectLender’sintetwtintthropertyandﬂghtsunderthisSecuﬁty
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
tthmpexty.Lender’sactionscaninclude,butarenotlimiwdm:(a)payinganysumswcuredbyalien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’feesmpmwctimmmrestmchmpmyammrﬂghmundamisSwmitylmmmm,inchdina
immnadmdﬁonhabanhupmymocwding.Swuﬁngmerperqmdudw,bmismtﬁnﬁwdm,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
underanydutyorobligationmdoso.ItisagmedthatLenderincursnoliabilityfornottakinganyorall
actions authorized under this Section 9.
AnyamounlsdisbmsedbyLeMeruMerthisSecﬁon9shallbeoomeaddiﬁonaldebtofl!orrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

yment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. IfBorroweraoquiresfeeﬁtletotthroperty,thcleawholdanddlcfeeﬁtleshallnotmemelmless
Lender agrees to the merger in writing.

10. Mortgage Insurance. IfLendcrrequiredMortsageInmmmeasaoondiﬁonofmakingtbeLoan,
BomwershaﬂpaythepmnﬁumsrequimdmnninmintheMoﬁgageImummeineffect. If, for any reason,
thcMortgagelnsmnceoovemgereqtﬁredbyLenderceasestobeavaihbleﬁomthemongageinsmerﬂmt
pmﬁouslypmﬁqedmchmmmmeammmwammquhedmmkempamgelydedgnpwdpaymcqs

equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, BomwershallconﬁnnctopaytoLendertheamumofthesepamtelydesigmmdpaymenmﬂmt
wereduewhcnl:heinsumncecovemgeceasedtobcincffect.Lenderwillacccpt,uscandretainthese
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBorroweranyinterestoreamingsonsuchlossreservc.Lendercannolongerreqlﬁreloss
reserve payments if Mortgage Insurance coverage (inthcannuntandforthepeliodthatl.enderrequires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
InsumnceasaoondiﬁonofmakingtheLoanandBomwerwasrequiredtomahesepamtelydesisnated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
remﬁrcmmmrMongageImmamemmmommwimmywﬁuenamemembememBomwam
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgageinsumsevaluateﬂlcirmmlﬁskonaumhinwmmeinforccﬁ'omﬁmetotime,andmay
entcrintoagmemcnmwiﬂlotherparﬁesﬂmtshareormdifyﬂmirrisk,orreduoelo&es.Thescagreemts
areontetmsandoondiﬁonsthataresaﬁsfacmrytothcnnrtgageinsmerandthcotherparty(orparties)to
mmamumm.mmammmmymmmmemmemmmabpaymmummywm
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). i .
Asamﬂtofthescagreemems,Lcnder,anypurchaseroftheNote,anothermsurer,anyrelmurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
providesthatmafﬁliateofl:ndcrmkwashamoftheinsurer’sﬂskinexchmgeforashareofﬂle
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) AnysuchagreemenlswillnotaﬂecttheamounlsthatBomwu-hasagxudtopayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b)Anysuchngreemtswlllnotaffectﬂlerlghtsnorrowu'has-lfany-withrespecttothe
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
maylndudetheﬁghttoreedveeertalndhdomrs,toreqnestandobtaincancellaﬂonofthe
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
rehmdofanyMoﬁgaaeImumneeprunimthatwmunmedattheﬂmeofmchmcdhﬂonor
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is ed,suchMiscellamoustceedsshaﬂbeappliedtorestomﬁonorrepairof
theProperty,iftherestomtionorrepairiswononﬂcallyfeasibleandl,ender’sncurityisnotlessened.
Duringsuchrepairandrestomtionperiod,IxndetshallhaveﬂmrighttoholdmchMiscellaneousProweds
unﬁlLenderhastmoppomﬂtywmspwtsuchPmpatymemmemcworkhasbwnwmpkwdm
Iznder'ssaﬁsfacﬁompmvidedthatsuchinspecﬁonshaﬂbemﬂemkenprompﬂy.Lendermaypayforthe
repairsandrestomﬁoninasingledisbursementorinaseﬁesofprogrwspaymtsastheworkis
oomplewd.UnlessanagmennntismadeinwritingorApplicableLawrequiresinteresttobepaidonsuch
Miscellaneousl’roeeeds,LendershaﬂmtberequiredtopayBorroweranyinterestoreanﬁngsonsuch
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
belwumd,mcMiweuamoumwedsshaubeappﬁedmmewmwcmdbymisSecmiwlmmmm,
whethcrornotthendue,wiﬂlthcexeess,ifany,pmdtoBorrower.SuchMiscellaneousProceedsshallbe
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
PmowdsshaﬂbeappﬁdmmesmmnedhymisSwuﬂtymsmmm,MMmtmendue,wim
the excess, if any, paid to Borrower.

Intlmevcntofapartialtaking,desu'uction,orlossinvalueofthePropertyinwhichth:fairmarket
vahxcoftherpertyimmediaﬁelybeforethepartialtaking,desm:ction,orlossinvalneisequaltoor
mwrmmmeamumafmemmsmcumdbymisSwuﬁwmsuummimmediawlybefommeparﬁﬂ
taking, 'n,orlominvalue,\mlmBorrowerandlznderoﬂlerwiseagreeinwriﬁng,thesums
muedbymisquﬂwms&ummshaﬂbered;mdbymeamumafmeMisoenamoumweds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the

ial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of Property in which the fair market
valueoftlmPropertyimmdiatelybeforethcpartialtaking,destmcﬁon,orlossinvalueislessthanthc
amoumofdmsumssecuredimnndiatelybeforetheparﬁaltaking,desﬂucﬁomorlossinvatue.unless
Borrowerandl..enderotherwiseagmeinwﬁting,ththcellaneousProcwdsshallbeappliedtothesums
muredltag'cthisSecuﬁtylnstrumentwhetherormtthsmpnsamthcn;hm.

If Prope:tylsaba.ndonedbyl!orrower,ortf,aﬁernotlcebyLendcrtoBorrowerthatmc
OpposingParty(asdeﬁnedinthenextsememe)offersmmakeanawardtosettleaclaimfordamages,
Borrowerfailstorespondtol:nderwithin30daysaﬁcrthcdatethenoﬁceisgiven,Lendcrisauthorized
tocollectandapplytheMisccnaneoustcwdseithertoresmmﬁonorrepairofﬂumpcnyortothc
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
thatowesBon'owerMiweﬂaneousProwedsormcpartyagninstwhomBonowerhasaﬂghtofacﬁonin
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interestind:ePropertyorrightsunderthisSecmityInstmment.Borrowercancmesuchadefaultand,if
accelerationhasoccurred,reinstateaspmvidedinSecﬁon19,bycwsingtheacﬁonorprocwdingtobe
dismissedwithamlingthat.inl:nder’sjudgment,predudesforfeimreofthc?ropenyorothermatcﬁal
MpﬁrmmafLenkr’simmmchmperWNﬂghmmthecuﬁwmsmmm.Thcmocwdsof
anyawardorclaimfordanmgesthatareatu'ibutabletotheimpairmentofLender’sinterestintthroperty
arehereb*assignedandsballbe id to Lender.

All Mi us that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
paymentormodiﬁcationofanmrtizationofthcsumssecuredbythisSecurityInsu'umentgmnmdbyLender
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toBorroweroranySuwessorinmterestofBomwershaumtopaatemmleasethzﬁahiﬁtyofBomwer
oranyStweessorsinIntcrestofBonower.Lendershallnotberequiredtooommemeproceedingsasainst
anySnwessorinIntexestofBouowerortorefusetoextendtimeforpaymentoroﬂnerwisenndify
amnrﬁzaﬁonofﬂ:csumssemredbythisSecurityImﬂ‘umentbyreasonofanydemandnndebythcoﬂgiml
BorroweroranySuccessorsinImerestofBorrower.Anyforbeamncebyl.enderinexercisinganyﬁghtor
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this
Secuntylnstrnmentonlytomortgage,gmntandoonveytheoo-mgner’smtemstinthePropertyunderlhe
termsofthisSecuﬁtyInstmment;(b)isnotpctsonallyobligawdtopaythemmssecuredbythisSecmity
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrament or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrament unless Lender agrees to such release in
wﬁﬁng.lhemvemandapemnmofmisSecuﬁwhsuumcmshaubiM(maspmﬁdedm
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for scrvices performed in connection with
Bomwer’sdefault,forthcpurposeofprowcﬁnglxnda’sintmtintherpenyandﬁghmMetthis
Security Instrument, including, but not limited to, attorneys® fees, property inspection and valuation fees.
Inmgardtoanyotherfew,dmabseweofexprcssauthoﬂtyindﬁsSecuﬁtyInsﬂunxmmchargeaspeciﬁc
feetoBon'owershallnotbeconsuuedasapmhibitiononthechargingofwchfee.Lendcrmaynotcharge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IftheLoanissubjecttoa]awwhichsctsmaxinnnnloancharges,andthatlawisﬁnallyinterpretedso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permimdlimits,then:(a)anysuchloanchxrgeshaﬂberedmedbythcamoummcessmytoredwethe
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limitswillbcmfundedtoBorrower.Lendermaychoosetomakcthisrefundbyredncingthcpﬁmipal
owedMerdlcNoteorbymakingadirectpaynnnttoBormwer.Ifareﬁmdredwespﬁmipal,the
rmcﬁonwillbeueatedasaparﬁalprepaymentwithoutanyprepaymemwarge(whethcrornota
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrament shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
uﬂesAppﬁmbhuwemresdquuhesomﬂwiu.ThemﬁwaMressshaﬂbemerpanddms
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
changcofaddrws,thenBonowershaﬂodymponachangeofaddressthmughﬂmtspedﬁedmcedme.
ThcremaybeonlyonedeaignatedmﬁoeaddressundcrthisSecmityInsmlmematanyoneﬁme.Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by motice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. IfmymﬁoereqniredbythisSecuﬁtyInsUumemisalsorequimdnnderAppﬁcable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
migh:besilem,butsuchsilemeshaﬂmtbeconsmwdasapmmhmonagmnstameemembyoonm In
the event that any provision or clause of this Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mmst pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedics permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrament. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c)paysallexpensesmcunedmenformngﬂnsSecuntyInstrument including, but not limited
to, reasonable attorneys’ fecs, property inspection and valuation fees, and other fees incurred for the
purposeofpmwcunglzndersmmrestmchmpeuyandnghBundammSwmtymmumem and (d)
labssuchactmnasLendcrmayreasomblquuuemassmcthatLenderslmcrestmtherpenyand
nghtsunderthlsSecuntyInstmment,andBonowersobhgauontopaythesumswcuredbyth:sSecunty
Imtmmem,shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provndedanysuchchecklsdmwnupon
an institution whose dcposlts are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
theNotc(togedlcrthhthlsSeamtyInsu'umcnt)canbesoldoneornnremnesmﬂmutpnornoucem
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
PenodlcPaymentsdlwlmderdleNotcandthlsSecuntyInsuumentandperformsothcrmortgageloan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requiresinoonnectionwithanoticeoftransferofservicing.IftheNoteissoldandﬂlemftertheranis
servmdbyaLoanServiceroﬂlerdnnthepurchaseroftheNote,thcmortgageloanservicingoblinaﬁons
l:oBorrowerwillremainwithﬂ:elmnServicerorbemmfuredmasumorlmnServieerandmmt
asmmedbytheNotepmhaseruﬂessod:erwiseprovidedbytheNotepmhaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individuallitigantorthememberofaclass)thatarisesﬁ‘omtheothcrparty'sactiompursuanttotlﬁs
Security[nsmunentorthatallegesthatthcotherpartyhasbxeacbdanyprovisionof,oranydntyowedby
reasonof.misSecuﬁtymsmmem,mﬁlsuchBomwerorlenderhasmﬁﬁedmeoﬂmpany(wimmch
noticegivenincompliancewimﬂlcrequirememsofSecﬁon15)ofsuchallcgedbrenchandaffordedthe
oﬂnerpartyheretoarcasonablepa'iodafﬁerﬂugivingofsuchnoticetotakccorrectiveaction. If
Appﬁubhlawmoﬁdesaﬁmpeﬂodwhhhmelapxhefomwminacﬁonmnbemmmmﬁme
periodwillbedeemedtohereasonableforpurpomofthispammph.Thcmticeofaocelerationand
oppormnitytocuregivenmBorrowcrpursuanttoSecﬁonZZandthemﬁccofacccleraﬁongivento
BorrowcrpursuanttoSectionlsshallbedeemedtosaﬁsfythenoticeandopportunitytotakecorrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldechyde, and radioactive materials;
(b)"EnvironmemalLaw"nmmfederalhwsandhwsofthcjuﬁsdicﬁonwhcretherpmtyislocawdﬂmt
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleamup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substames,orthmtenwmleasemyHamrdousSubstmnes.onorintherpaty. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law,(b)whichcxeatesanEnvimmnentalCondition,or(c)which,duetothepresence.use,orreleaseofa
HazardousSubstame,cruwsacomiitionthatadverselyaffectsthevahwoftheProperty.Thepreceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
HamdousSubsmmesmamgemmﬂymognhedmbeappropﬁawwmmﬂmsidenﬁﬂusesandm
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsnit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
relcaseofanyHamdousSubstame,and(c)anycondiﬁoneauwdbyﬂ:eprwence,useorreleaseofa
HamrdousSubstanccwhichadverselyaffectsthevalueoftthroperty.IfBorrowerlenrns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofanyHamdousSubstanceaffecﬁngthePropertyismssary,Borrowershallpromptlytakeallmessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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ﬂnenoﬂeeisgivenl:oBonower,bywhlchthedefnultmustbecured;and(d)thatfaﬂuretocurethe
defanltonorbeforethedatespedﬂedlnthenoﬂeemayresultlnnecelmﬂonofthemmredby
thisSecurltylnslrnmentandnleoftherpu-ty. The notice shall further inform Borrower of the

before the date specified in the notice, Lendu’atltsopﬂonmayrequlrelmmedlatepaymtlnfnllof
allsumssecnredbythl.sSecuﬂtylnsbumu:twlthontfhrtherdumndandmaylnvokethepowu-of
saleandanyothu'remedlespu-mlttedbyAppllcableLaw. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided In this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lendu-shalluecuteorcauseTmsteetoexecuteawﬂtten
noﬂceoftheoocurmnceofanevmtofdefaultandofl.a:du-’selecﬂontocametheh'opu-tytobe
soldandslmllcamesud:notlcetohereeordedlnead:eountylnwhichanypartoftheh'opu'tyis
located. [mderorTrnsteeshallgivenoﬁceofnlelnthemnnu'presa-lbedbyApﬂlmbleLawm
Borrowu-andtootherpu'sompluu-lbedbyAppllcableLaw.Aftu-thetlmerequlredbyAppllmble
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidderattheﬂmeandﬂaeeandundud:etumduimtedlnthenodeeol’salelnoneormore

shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenantorwnmnty,exweasedorimﬂied.'l‘herecitalslnﬂleTrustee’smdshal]beprlmfade
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b)toallsmsecuredbyﬂﬂsSecuﬂtylnstmment;and(c) any excess to the
person or persons legally entitled to it.

WARNING
Unlessyouprovidcuswiﬂlevidenceoftheinsnmncecoverageasrequiredbyomconlnct
or loan agreement, wemaypurchaseinmranoeatyourexpensetopromctourintem. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You
ml:gllz:ctirecanceltlﬁscovemge by providing evidence that you have obtained property coverage
elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtainonyourownandmaymtsaﬁsfyanymdforpmpertydamagecovemgeorany
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
(Seal)
AARON J. HOWERY < -Borrower
M(S@) (Seal)
FRED GOETZKE -Borrower -Borrower
b AZ-—%a <
J Aia W Sac -
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, Deschutes County ss:

On this 24th day of May 2004, personally appeared the above named
DOUGLAS W. LAWNICKI AND AARON J. HOWERY AND FRELY (0E1 £k and DOUGLAS W.
LAWNICKI FOR FREDERIC J. GOETZKE AS HIS ATTORNEY IN FACT

and acknowledged the foregoing instrument to be ¥ié/hbfiheir voluntary act and deed.

My Commission Expires: 4-20-2007 Before me:

(Official Seal)

7
é{’_ [C,/( ;";/ C"/L(;/

Notar§ Pablic for Oregon

STEICIALEEAL

GLENT'A CRUZ
NOTARY PUBLIC- OREGON
conmssmprllglggﬁgggo

e,
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22ND day of
MAY, 2004 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument™) of the same date, given by the undersigned (the "Borrower”) to secure Borrower’s Note to
HOMECOMINGS FINANCIAL NETWORK, INC.

(the
"Lender™) ofthesamcdateandcoverinzthePropertydmribedinthe Security Instrument and located at:
142323 DIAMOND PEAK PLACE
CRESCENT LAKE, OR 97425

[Property Addreas]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS, AND RESTRICTIONS

(the "Declamﬁon").Tthmpertyisapanofaplannedunitdevelopnentkmwnas
LEISURE WOODS

[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning ormanagingmecomnnnarcasandfacilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (jii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.
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B. Propu-tylnsunnee.SolonsastheOwnersAssociaﬁonnnintains, with a generally accepted
insmncecarricr,a“masmr"or"bhnket'poﬁcyinsuﬁnsmerpertywhichissaﬁsfacwrymlzndermd
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
againstlossbyﬁre,hamdsincludedwithinﬂmtelm“extendedcovemge."andanyotherhamrds,
including, but not limited to, and floods, for which Lender requires insurance, then: (i)
LenderwaivestheprovisioninSecﬂon3forﬂ1ePeﬁodicPaymenttoLendcroftheyearlypremium
installments for property insurance on the Property; and (i) Borrower’s obligation under Section 5 to
mmminpmpeuymsmmewvemgeonmcmpawisaemedmﬁsﬁedmmcemntmmerequhed
coverage 1s provided by the Owners Association policy.

Whathndcrmquiresasaoonditionofthiswaivercanchangeduringﬂnetezmoftheloan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

Intheeventofadisu'ibuﬁonofpmpertyinsnmneproceedsinlicuofrestomtionorrepairfollowing
alosstod:eProperty,ortooommonamsandfacilitiesoftthUD,anyproowdspayabletoBormwerare
hmbyudpedaﬁshaﬂbepddmunda.umshaﬂapplymemoceedsmmemmsmmedbymc
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
tthwmmAssodaﬁonmainminsapubﬁcﬁahﬂityinsummepoﬁcyaccepmblemform,amount,and
extent of coverage to Lender.

D. Condenmation. The proceeds of any award or claim for damages, direct or consequential,
payabletoBon'owerinconnecuonwithanycondemnationorotbcrmkingofalloranypartofﬂleProperty
ortheeomnmnareasandfaciliﬁuofthePUD,orforanyconveyanceinlieuofcondemnaﬁon.arehereby
assignedandshallbepaideender.SwhproceedsshallbeappliedbyLendertothcsumssecm'edbythc
Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, cither partition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
dﬁm'uctionbyﬁreorothercasualtyorinthecaseofatakingbyoondemnaﬁonorenﬁnentdonmin; (ii)
any amendment to any provision of the "Constituent Documents" if the provision is for the express benefit
of Lender; (iii) termination of professional management and assumption of self-management of the Owners
Association; or (iv) any action which would have the effect of rendering the public liability insurance
coveraacmaintaimdbyﬂerwnersAssociationlmaooeptabletolznder.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them.AnyamountsdisburwdbchwerunderthisparagmphFshallbeoomeadditionaldebtofBorrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
anmmtsshallbearinterestﬁ'omthedateofdiswrsemntattheNoterateandshallbepayable, with
interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider.

!
/c/ - (Seal)
DOUGLAS W. LAWNICKI -Borrower

: J(i (squ)

M — (Seal)

AARON J. HOWERY

(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
MPCDBOBS - (401} / 042-073208-1
@), 7R (0008) Page 3 of 3 Form 3160 1/01
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 22ND dayof MAY, 2004 .
andisimomomudhbandshnﬂbedeemedmamendaﬁsupplmmmeMortsage,Deedof
Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower” whether there are one or more persons undersigned) to secure Borrower’s Note to
HOMECOMINGS FINANCIAL NETWORK, INC.

(the “Lm:")ofmesamedawandmveﬁngmePNpenydesmibedmmeSwmiwImuumm(me
"Property™, which is located at:

142323 DIAMOND PEAK PLACE

CRESCENT LAKE, OR 97425

[Property Address]

InaddiﬁontothecovemntsandagleemtsmdcintthecuﬁtyInsm:mem, Borrower and Lender
furtheroovenamandagreethatSecﬁousGand8oftheSecm‘ityInsuumentaredeletedandarereplacedby
the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower’s second
home. Borrower shall keep the Property available for Borrower’s exclusive use and enjoyment at
aﬂﬁnns.andshaumtmbjecttherpmywmyﬁmshaﬁngorommsharedowmmhip
arrangement or to any remtal pool or agreement that requires Borrower either to rent the
Propcrtyorgiveamanagementﬁrmoranyotherpersonanyoonn'olovertheoccupamyoruse

of the Property.

8. Borrower’s Loan Application. Borrower shall be in defuult if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with material information) in connection with
the Loan. Material representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower’s second home.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Second Home Rider.

%&é&éﬁ&i(&m ﬂ”—%ﬁ (Seal)
DOUG w. rawnfckr -Borrower  AARON J. HOW " Bormrower

—M&%@__@eﬂ) (Seal)
FRED IGO;I‘ZKE o . - Borrower - Borrower
z AHnr Z-uzz:m.a_" Lo ,4,_‘/_

(Seal) (SeaD
- Borrower - Borrower
(Seal) (Seal)
- Borrower - Borrower
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