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DEED OF TRUST

DEFINITIONS

WordauaedinmulﬁplesecﬁomofthildoamwntmdeﬁnedbelowmdoﬂwrwadsmdeﬁnedinSecﬂomS, 11,13, 18, 20
andzl.Catninnﬂumgudingtbemageofwmﬂsundhthhdoqmmtmdnmvidedinsm 16.

(A) “Security Instrument” means this document, which isdated ~ May__<dlo 2004 , together with all
Riders to this document.
(B) “Borrower’” is Richard K Bader and Joan M Bader

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust '
Lenderisa Benking Corporation organized and existing under
the laws of Stats of Oregon . Lender’s address is

P O Box 8210, Klamath Falls, OR 97601

.LeuderinthebeneﬁciaryundathinSecurityInsu-unmt.
(D) “Trustee” is Amerititie

(E) “Note” moans the promissory note signed by Borrower and dated ~ May __ o2 lg 2004 . ThoNote
mtha:Boqu-owechndaTmHmMTh«nmdDdbnAndNocm

Dollars (U.S. $270,000.00 ) plus interest. Borrower has promised
wpaythisdebtinreguluPaiodicPaynmuandmpayﬂlebbtinfuunotlnterthm June 1, 2019

™ “Property"meamﬂlep'opatyﬂmtisdemibedbelowundu-ﬂwheading'TmmfaofRighminthePropaty."

(&) “Loan”meansthedebtevidencedbytheNote,plminterut,anyprepaymentchm'geuandlatechnrgudueundad:e
Note,anda!lnnmdueunderﬂlisSecmityInluumt.plulintaut.

H) “Rﬁhn”nmsallkidentotbilSecmitylnm'umentthatareexeuuedbmeower.lhefoﬂowingRidunmtobe
executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider  [_] Condominium Rider [_] Second Home Rider

(] Balloon Rider [ Planned Unit Development Ridex [ ] Other(s) [specify]

(] 1-4 Family Rider [_] Biweekly Paymeat Rider
omou_smwy—rmuumuuuummmum Form 338 101
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(4)] “Apﬂa&hﬂmﬂm@ﬁumﬁ@hfmmmwmmmﬁmmmmd
adnﬂnismﬁvenﬂeaandordcn(thathnvetheeffectoflaw)uwelluallapplicableﬁml.nonqppealablejudicialopinionu.
4)) “ComudtyAmdnﬂmDuquqndAmh”mnnﬂ@u,fea,amumdmhuchuguMm
m:pmedemowamerpuwbyamdonﬁnimmodnﬁomhmmwmamchﬁmmﬁnﬂumyduﬁm.

x “Ebmdemmmtu"mmmymiaofmndgolhummammﬁmaigimmdbyehwhdm&m
similarpapaimtrument,whkhhhﬁﬁuedthwghmdecwmﬂmelephonicmmmLoomwta.mmngneﬁcupo
wumordu.inﬂrucnormthaizeaﬁnmcidinuimﬁonwdebitoraeditmmomSuchtermincludes,butilnotlimited
to, point-of-sale transfers, antomated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

1 9] “Elmwltem”meansthoniteusthatmdewﬁbedinSecﬁonS.

M) WM’mmywnmuﬁomnﬁlanwudofdmgu.mMpddbymymhd
pﬁy(othaﬂnninmnceproceedlpaidundaﬂneovmgﬂducﬂbedinSxﬁonS)fm(i)damaseto.ordutmcﬁonof.the
Propa'ty;(ii)condeumationorothertnkingofnlloranypmd&ehopaty;(iii)conveyanuinliwofcondemnaﬁon;or
(iv)nﬁnqnuentaﬁonsof.oromiuiomuto.thevalueandlorcondiﬁonoftherpa‘ty.

™ “Mortpaalmam”meansimmcemtecﬁng[&nd«agﬁnnthenonpaymentof.ordefaulton.lheLom.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

® “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulationX(24C.F.R.PIntSSw).utheynﬁghtbeammdedﬁomﬁmetoﬁme,ormynddiﬁonnlamlegislaﬁon
ormglﬂaﬁonthatgovansthemwbjectmmer.AlundinthilSecmityhm\mwnL“RESPA"mfa'ltoallrequimnents
nndresu-icﬁomthatarcimposedinregardtoa"fedaaﬂyrelatedmﬂgageloan“evmifthelmndounotqualifyun
“federally related mortgage loan” under RESPA.

Q) “Sueculorlnlntmltofnomww”nmmanypaﬂythathutakentitlotoﬂlepropaty.whethamnotthatpwhu
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
ThisSecurityInsu-umeutmstoLendu:(i)therepaymentoftheLoan.mdaﬂrmewals.exwmionsandmodiﬁeaﬁomof

theNote;and(ii)thepetfu'manceofBorrowa"ucovemnuandayeemmt:underthisSamnitylns&umentandtheNom.For
thispurpoee.Bm'owerinwocablygranuandconveystonlwe.inu'ust.withpowerofnle,dlefollowingduaibed
Kiamath :

property located i of
: fn the [Type of Recording Juriadiction] [Name of Recording Juriadiction]
Ses attached Exhibit "A"
which currently has the address of 11832 l':g:]l!“.
Kiamath Falls, , Oregon 97801 Address™):
[City] [Zip Code] (“Property )

TOGEHERWHHdlmehnmovmumwmhmﬁumtdmmem.mdaﬂmmW
andﬂxnnumwahaeuﬁaapmtoftheprcp«ty.mrepmnmandaddiﬁomlhnﬂnlnobecov«edhythilSecm'ity
Imtrument.AﬂoftheforegningiurefmdminthilSecuﬁtymmwtuthe“Pmpqty."
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for cacumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Secuﬁtylnsu'tmentshnllbemadeinU.S.an-rency.However,ifanycheckorotherinltrmnentreeeivedhylmduu
paymmtmdumeNmmthisSeaniwmmtisWnedemdaunpdilmdumyreqlﬂmthumymall
mboequentpnymentndueundﬂ'tbeNoteandthiuSecm'itylnslnnnentbemadeinoneormmofthefollowingfom.u
selectedbyLendet:(a)caah;(b)mmeyadu;(c)caﬁﬁedchwk.bmkchxhumm'sehwkmcuhiu’lchechmvided
anymhcheckisdrawnuponaninsﬁmﬁonwholedepodtlminsmedbyafederalagency.innhmmtality.otenﬁty;or
(d) Electronic Funds Trensfer.

PaymentaaredeanedreeeivedbyLenda'whenrweivedatthelocaﬁondedgnuedintheNotematmhdhalocaﬁm
umaybedeuignatedbyLenderinwomdancewithﬂ:enoﬁcepmviuiominSecﬁon15.Leudamnyreturnanypaymentor
parﬁa]paymtifthepaymntupmﬁﬂpaymﬂminmfﬁcientwbﬁngﬂwlnmammt.Lendermnyacceptanypayment
orparﬁalpaymcntinmﬁcionttohringﬂ:eLoanament,withoutwaivetofnnyrightshewmduorpmjudicetoitsrightsto
refusemchpaymentorparﬁnlpaymentsinthefum,butl.mdetisnotobligntedtoapplymchpaymentlattheﬁmemch
paymentsaremepted.IfeachPa‘iodicPaymmtilapplieduofituchedtﬂedduedatc,thenLeudaneednotpayintetuton
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
Ifnotappliedem'lier,suchfundswillbenppliedtotheoummdingprindpalba]nnceunda'theNoteinmwdiawlypriorto
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
mnkingpaymmdueundertheNoteandthisSecuritylnm-umentorpafomﬁngﬂaecovenanuandagreenwnumn'edby
this Security Instrument.

2. AppluﬂonofhymenﬁormExceptuotherwiseduaibedinthisSecﬁonZ.allpaymtswcepted
andappliedbylnnde“hnllbeappliedinthefoﬂowingorderofprioﬂty:(a)inteteltdueundertheNotc;(b)pdncipaldue
undertheNote;(c)amountsdueunda‘SectionS.Suchpaymentashallbeappliedtoeach?eriodic?aymtintbcorduin
whichitbecamedue.Anymnminingamomtsshallbeappliedﬁrsttolatechnrgeu,lecondtomyotheramounmdueundet
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanylntechargedue,thepaynwntmnybeappliedtoﬂwdelinquentpaymentandthelatecharge.IfumethnnonePeriodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if.andtotheextentthat.eachpaymentcanbepaidinfull.Totheextentﬂmtanyexcmeximaﬂaetthepaymentilnppliedto
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due., Voluntary
pmpaymentuhallbeappliedfmtoanypmpaynnntchargeundthenuMcribedintheNom.

Anyapplicationofpaymentn,inmmmeproceeds,orMiweﬂmeoumceedahpﬁncipddueundertheNo&shaﬂmt
extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
untiltheNowispaidinﬁﬂl,amm(the“Fundn")toprovidefotpaymmtofmxountsduefor:(a)taxuandmmentsand
otheriwxmwhichcanauﬁnpdmityomthhSwuﬁtyhmMuaﬁmmmcumbnmemmerpmy;(b)buehdd
paymentsorgromdrentuonﬂ:el’mpa‘ty,ifany;(c)pmuﬁumnforanyandnﬂinsmmreqnﬁredbyLendaundaSecﬁonS;
nnd(d)Mortgagelnmrmcepremiuml,ifany,oranymmspayublebyBonowertobenderinliwofihepnymtof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Bacrow Items.” At
originationoratanyﬁmedmingmetamoflhelmn.lmdumyreqlﬁmthnCommunityAuodaﬁmDmFeu,nnd
Auaeuments.ifany,bemowedbyBomwer.andsuchdues,feunndamentllhallbeanEacmetem.Bmow«uhaﬂ
ptomptlyfumishtoLenda'allnotiwaofamountstobepaidunderthixSection.Bon'owershallpayl.endertheFundsfor
Escrow Items unleas Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Bon'owet'lobligaﬁontopaytoLenderFunchfornnyorallerowItemsatanytim.Anymchwaivcnmyonlybein
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Eacrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable cstimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or eatity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the eacrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in eacrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, asscssments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
andCommunityAuociaﬁonDlm,Fees.andAsmsments.ifnny.TotheextentthatthenitemuareEuaowItems,Bmower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the liea in,
legal proceedings which in Leader’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or

OREGON—Single Family—Fannis Mae/Freddie Mac UNIFORM INSTRUMENT Form 3438 101
TLAND B
TEM 194704 (0011) (Page 4 of 12 pages) To Order Ga: 1-800-530-8203 CI k. 616 7011131




34662

certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages deacribed above, Lender may obtain insurance coverage, at Lender’s
option arxi Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uneamed premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lendermihagmtmaymakereuombleen&iuuponandinspecﬁomoftherpaty.Ifithnreuonablecauae,[mda
mayinspectthcinta‘ioroftheimpmvenuntlonthel’mputy.I.mdershallgiveBonowernoﬁceattheﬁmoforpriorto
such an interior inspection specifying such reasonable causc.

8. Bomwer’lLoanApplle-tlon.Bonoweuhallbeindefmltif,dm-ingtheLoanapplicaﬁonmBorrawetor
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
nﬁﬂeading.minmm&hfmnmﬁonmmmumunda(mfuﬂedmpmﬁdeLQduwithnmterinlinformnﬁon)in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9, mmdm’-mmﬁemmmmumﬂmsﬁmymmnmm
failstoperformthecovenanuandwtsoontainedinmilSean'itylnmument.(b)theuisalegalpmeeedingﬂmtmight
signiﬁcantlyaffeotLender'sinterestintherpertyandlorrightsundetthisSean’itylnm'ument(suchuapmceedingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instnm\entortoenforcelnwsormgulaﬁom).or(c)erowerhasabandonedthePropaty,thenLend«maydoandpayfor
whaheverisrenmableaappmpﬁawmprotecthda‘sinwrestintherpatymdﬁghmmdathilSecm'itylnltrumt,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
caninclude,butarenotlimitedto:(a)payinganysumssecmedbyalienwhichhaspriorityoverl.hilSewrityInsmmmt;
(b)appem’ingincom't;and(c)payingmaonableattm'neys'feeumpu'otectitsintereﬂinthchnpatynndlorrightlunduﬂnis
Secmitylnmmennincludingitsmnedposiﬁoninabmkmpwyproceeding.SecuringthePropatyincludeu,butisnot
ﬁnﬁwdm,mmﬁngmerpatymmakerepdmchmgelwh,mplmmboudupdoasmdwmdow&drainwaterfmm
pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
LendermnytnkeacﬁonunduthisSection9,1.enderdoesnothavetod0lonndisnotunda'anydutyorobligationmdoso.
Itiugreedﬂthendetinctmnoliubilityfornottakinganyora.llacﬁonsnuthoﬁzedunderthisSection9.

Anyamuntsdiubm'ledbylmderundetthisSecﬁon9ﬁaﬂbemmeadditionaldebtofBorrowermnedbythin
Securitylnmument.'l‘hescamountnshallbearintereatattbeNotemtefmmﬂmdateofdisbmaementanduhnllbepayable,
with such interest, upon notice from Lender to Borrower requesting paymeat.

IfthilSecurityInstrmnentisonaleaaehold.Bmmweruhallcomplywithallthepmvilionsofthcleue.lfBormwet
acquh’esfeeﬁtletotheProperty.melealeholdandthefeeﬁtlelhallnotmergeunleu[.enderagreeltothemu'gerinwriﬁng.

10. Moﬁpgelnmnna.HLendumquiredMatgageInmmceuacondiﬁonofmakingtbelmn,BouowulhaH
paytheprenﬂumsmquiredtomaintaintheMmtgageInmmnceineffecLIf.fm‘anyreason.theMm‘tgagelnnmcecovmge
requiredbylmuiereeneambeavnihbleﬁomthemmageinmﬂmtpwvioudypmvidedmchinnmwemdBormwet
wasrequiredtonmkcneparatelydedgnawdpaymenumwndﬂlepunﬁunuforMmygehlmmce,Bmowashnﬂpaythe
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendertheamountofﬂ:escparatelydedgnatedpaynwntsthatwmduewhentheinsmncecovemgeceasedmbein
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
lossreaerveshallbenon-refundablc,notwithltnndingthefactthattheLoanisulﬁmatelypddinfull.anquxieuhallnotbe
requiredtopameoweranyintereﬂoreaminglonmchloumerve.Lendercannolongerraquimlommvepaymentsif
Mortgagelnsurancecov«age(inthemloummdforthepeﬂodthatLendurequim)pmvidedbyaninnnulelectedby
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgagelnmn‘ance.IfLendumquiredetgaseInmmnceuneondiﬁonofmakingmeLoannndBorrowetwurequiredto
makesepmatelydcdgnawdpaynmumwatﬂmeprmﬁumsmemtgngemlmw,Bmowalhaﬂpaymeprenﬁm
required to maintain Moﬂgagelnsmaneeineffea,ortopmvidcanon-reﬁmdable loss reserve, until Lender’s requirement for
MoﬂgagelnmmceendsinaceordancewithanywrittenagmenmtbetweenBormwerandLendetpmvidjngformch
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

MortgageInlumncereimbunelLenda'(oranyenﬁtythatpmchmtheNote)foreertainlomitmayincmif
BorrowetdoeamtrepaytheLoanuamed.BomwerinnotnpaﬂytotheMortgagelnm.

Mmgageimumevduateﬂleirmtalﬁukonaﬂmhinmmceinfmﬁ'omﬁanﬁmandmayterinto
agrwnentswithotherpuﬁeslhntlhmtormodifytheirrilk.orreducelouea.'l‘heoewtnmontamsmdoondiﬁonl
thatmuaﬁnfnctorytothemortgageimmuandtheoﬂ:aparty(orpmﬁu)tothenagreementn.'l‘heaengreeuwntnmay
requh‘ethenm'tgngeinsmertonmkepaymentsulinganysourceofﬁmdﬂhatthenmtgngeimmamayhnveavnilable
(which may include funds obtained from Mortgage Insurance premiums).
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Asareuﬂtoftheaeagrmntl.lmder,mypmchamofmeNote,anoﬂxerinnnu.anyreinm.myoﬂluenﬁty,or
anynfﬁliateofnnyoftbeforagoins.myrecdve(direcﬂyorindirecﬂy)mmbthﬂduiveﬁmn(mnﬁghtbechuwtuized
as)aportionofBouuwer'lpaymmufmetgagemmmw.inexchmgefmlhninsmmodifyinsﬂnmtgaseimw's
riak,orreducinglouu.lfmchagreeuwntpoviduthﬂmafﬁﬁahoflmdunkuuhmoftheinmu’sﬂnkinexchmge
forauhareofﬂ:epremium-paidmtheinm.themngmthoﬁentmned“capﬁvereinm.”ﬁmha:

() Anyuchwhwﬂmtnﬂedﬂnmﬁﬂutkomwhumudmmmrmm
wmoﬂw&mddn[m&chw“wﬂmthmhamﬂ%wwﬂmtorMm
Imea,nndﬂteywmnotenﬂﬂanmmtomyunmd.

(®b) Anymdlmhwmnﬂaﬂbetﬂnrlghhnmwhu—ﬂuy—wlﬁmpedmﬂan
m«mmnmmmAuawormmm.mmﬁmywmmm
mmmmMmuMomwﬂmthmmmhthm
wwwdy,MmenamddemmmnMﬁum
unearned at the time of such cancellation or termination.

11 AWMMWPM;FoﬂdmAﬂMimumoumcwdlmhmbyudgndmmdm

restonﬁonarepairiseconomicallyfeadbleandlmda’swcmityisnotlumedbmingmhmpakmdmﬂomﬁonpaiod,
LendernhallhavetherighttoholdmchMimﬂmeom?mceedlunﬁlbenduhuhndanoppoﬂmitytoimpectsuchhopaty
toennmﬂ:eworkhubeenwmpldedmLenda’luﬁsfwﬁompmﬁdedthnmchmlpwﬁmshaﬂbemduukmpmmpdy.
Lendermaypnyfortherepninandreaorationinasingledisbm'aemntorinanrhaofpmgreupaymontlutheworkis
completed. UnleuanagmementinmadeinwﬂﬁngorApp'cablelawmquh'uimaentobepaidonnthiwdlaneous
Proceeds.LendershnllnotberequiredtopayBonoweranyintereﬂotemningsonmchMiucellaneoustoeedl.Ifﬂw
reswraﬁonorrepah'isnoteconomicallyfuxiblembcndu'sncmitywouldbeleuened,theMisceﬂnmoumceeduhaﬂbe
appliedtothcsum-ncmedbythinSecuritylnmument,whetherornotﬂwndm,withtheexeeu,ifmy,paidtoBorrower.
SuchMiweﬂmwustceedsnhallbcap;ﬂiedintheordupmvidedforhSecﬁonZ.

Intheeventofatotnltaking.desu'ucﬁon.orlouinvalueoftherperty.theMiwellaneousteeedauhﬂlbenppliedto
themnusecmedbyﬂaisSemn‘ityInmment.whedxaornotﬂwnduc,withtheexcus.ifany,pddtoBmower.

Intheeventofaparﬁaltaking.demwﬁon.orlouinvalueofmerpatyinwhichthefairmarketvalueofﬂxe
Propertyimmediutelybeforetheparﬁaltaking,duu'ucﬁon,mlouinvalueilequaltoorgrmthnntheamountoftheunm
securedbythisSwurityImhmmtimmedialdybdme&epuﬁdhldng,duMommlouhvﬂuqunlmBouowaand
lgnderodxawiseagreeinwriﬁng.thenmmmn'edhythilSecuritylnsuunnntshallbereducedbythenmo\mtofthe
MiscellaneousProoeedsmultipliedbythefollowinsfracﬁon: (a)thetotalamotmtoftbemnecmedimmediatelybefmthe

i taldng.deamwﬁon.orlossinvaluedividedby (b)dmfnirmnrketvalueofthe?ropeﬁyimmediatelybefmdlepartial
taking.desu-ucﬁon.orlouinvnluo.AnybalancelhaﬂbepaidtoBonower.

In the event of a partial taking, destruction, or loss in valueofthePropa‘tyinwhichthefa.irmnrketvalueofthc
Propertyimmediatelybefmetheparﬁaluking.deamlcﬁon,orlouinvnlueinlmthnntheamountofthemmnsecmed
immedimlybefu'etheparﬁaltaking.dedmcﬁon,orlouinvalue.unlmBormwetmdLenderotherwiaeagreeinwriﬁng,
theMiscellnneoustceedsnhallheappliedtothesunummedbythisSeem’ityInmmtwhetherornotthosumsm
then due.

IfthePropertyisnbandonedbyBonower.orif,aftanoﬁcebyLendatoBonowu'ﬂmtheOppodnngy(udeﬁned
inthenextsennence)offmtonmkennawardtoaettleaclnimfordanmgu,BmmwerfailstomspondtoLendetwiﬂ:inw
daylafterthedatethenoﬁoeingiven,LendaismthoﬂzedtocoﬂectmdapplytheMimumeoulecoedleithuto
restorationorrepairofﬂmPropatyortothennnssecmedbythilSecurityInsu'umcnt,whethuornotthendue.“Oppooing
Pnrty"nmnsthethirdpm‘tydmtowuBamwerMiweﬂmeoustceedlmﬂwpmtyngainnwhomBmwahnnﬁghtof
action in regard to Miscellancous Proceeds.

Bonowershaﬂbeindefmﬂtifanyacﬁmorpmweding.whedmcivilorcﬁminaLiubegtmtlml,inl..endu’sjudgn‘mt,
cotﬂdrenﬂtinforfeiuneoftherpatyorodmnmta'iulimpairmentoflmder'sintetutinthePropertymrishtlunderthil
SeeurityImtnmlent.Bon'owercancmeswhndofaultand,ifaoceleraﬁonhuoccmred.reinmtcaspmvidedinSecﬁon19,
bycamingtheactionorpmeeedingtobedismiswd with a ruling that, in Lender's judgment, precludes forfeiture of the
Pmpatyorothermata'in.limpairnwntofl.mder'sinterestintherpatyorrightsundetdxisSecm’itylnmunwnt.The
pmceedsofmyawardorclaimfordamasesthatmatn'ibutabletotheimpairmentofundet'uintetutinthePropertyarc
hereby assigned and shall be paid to Lender. .

AllMiscellaneousteeedlthatmnotappliedtomtomﬁonorrepairofthePropatyahallbeappliedintbeorder
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modiﬁcaﬁonofamolﬁzuﬁonofﬂwmmlmedbyﬂﬁlSeanityMMtgmntedbyLmdettoBmwormy
SmorinlntaedofBomwauhdlnotop«atewmleueﬂ;cﬁabﬂityomewammySucceasor:inlnta’estof
Bonowu.LmduuhnﬂnotbenqlﬁmdtocommmepmeeedinpngainltmySucoecsorinlnteustomemwerortorefune
toextondﬁnnforpaymmtorotherwioemodifynmmﬁznﬁonoflhesmmuecmedhythisSecm‘ityInmtbyreuonof
nnydanmdnmdebyﬂxeorigimlBotmwermanySucoeuorsinlnterestomeower.Anyforbemceby[mdain
exacisinganyrightorreuwdyincludins,withomlimitaﬁon.under'laceepmnceofpaymenuﬁomthirdpenonl,enﬁﬁelor
Succemuinlnterestomerowaorinannuntsleuthanthemmmtthendue.shnllnotbeawniveroforprecludcthe
exercise of any right or remedy.

13 JMMSMMU;CW;WMWMB@W&W&MWM
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
bmdounotexecmeﬂ\cNote(a“co-signer"):(a)isco—signinsthisSeanityInsu'umtonlymmoﬂgase.ymtmdeonvey
theco-signa‘lintautinthehopatyundaﬂntamofﬂlilSeunitymmmu(b)innotpasonallyobligawdtopay
themmsneaxredbythinSecmityImtmnmt;and(c)agmesthathnderandanyothetBonowercanagmetoeand,
modify.forbearornmkeanymommdaﬁonnwithregardtothcmmofthisSecuritylnm-tmmtortheNotewithoutthe
co-gigner's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
underthinSearityImmeutinwriﬁng,andinappmvedbyLenda,lhnllobtninallofBonower'srightsandbeneﬁtsundﬂ'
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Imwmtudmbmdawmmhrdmmwﬁﬁng.mwvanmdmmofmisSwmityInstrumentuhall
bind(exceptasprovidedinSecﬁmzo)andbmeﬁtthenmummdudgmofLender.

14. LoanCharpl-LendermaychugeBonow«feesfms«vicospa’formedinconmcﬁonwiﬂlBonower’ldefudn
fmthepmponofprotectingl.endu"sinta’estinﬂmepeﬂyandrightsunda'thilSecm'ityInmt,including.butnot
limitedto,attormyl'fees,propa'tyinlpectionmdvaluaﬁonfeu.lnregnﬂmmyotherfeeu,theabsenceofexpruaauﬂnity
inthisSecurityInsu'umentmchargeaspeciﬁcfeetoBm'mweuhallnotbeconlu'ueduapu'ohibiﬁononthechargingofsuch
fee.LendaumynotchugefeeaﬂnﬂmexpuﬂypmhibiwdhyﬂxhwmitymmtmbyApplicableLaw.

IftheLomiuubjecttonlawwhichnetsnnximmnbancharges,andthathwisfmaﬂyintaptﬂednﬂmtheintuest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loanchargeshallbereducedbymeamuntnweuuymreducethechargemdnpemﬂuedﬁmiuand(b)mymmsdmady
collectedfromBomwuwﬁchexeeededpanﬂﬁedﬁnﬁhwﬂbemfunddemwu.Lmdumychmmnmkemis
refundbyreducingtheprincipalowedundatheNoteorbynmldnsadirectpaymenttol!mmwer.lfatefundreduces
principnl,thereducﬁonwillbeu-eatednapuﬁnl;xepaymtuﬁMmyprepaynwﬂcharge(whetherormtnprepaymmt
chargeiupmvidedforundalheNote).Borrowu"saeoeptanceofmymchrefundmndebydirectpaymttoBmowerwill
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
AnynotioetoBormwainoonnecﬁonwiﬂnhilSecurityImmmntsha]lbcdemdtohnvebemgiventoBonowerwhen
mailedbyﬁrstclauma.ilorwhenuctuallydeliveredtoBmower‘unoﬁeeaddrmifmtbyotbermeanl.Noticetomyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shallbethePrope:tyAddreasunlmBorrowerhudesigmtedambuﬁmtenoﬁcenddrembynoﬁoetounda.Borrowershall
ptomptlynoﬁfylmderofBonower'lchanseofadd!ul.Ifl.enda‘npeciﬁesapoeedmeforreporﬁngBmwu’schmgeof
addrau,thenBmowuahaﬂodyrepoﬁachmgeofaddreumrwghmuspeciﬁdpm.ﬁmmaybeoﬂyonc
dedgnutednoﬁeeaddreulmda'tlﬁlSeanitylnmummatanyoneﬁm.Anynoﬁcetol.endershallbegivenbydeliveringit
orbymaﬂingitbyﬁruchunmﬂmLenda'laddlwunwdhudnunlmLendahudedgmtedanodleraddrmbynoﬁceto
Boxrower.AnynoﬁoeinconnectionwithﬂlilSecuritylnstnmmtshallnotbedeemedtohavebeengivmtounderuntil
actually reccived by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Govu-nlngLaw;Sevmbmty;kuluofCou&ueﬂomThilSwmitymmmmtuhaﬂbegovunedbyfedudhw
andﬂ:elawofthejurisdicﬁoninwhichthel’mpa‘tyislocated.Allright-andobligationscontninedindﬁlSecm-ity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowthepaﬂieatoagreebyconu'wtorituﬁghtbesilem,butsuchuilencelhallnotbeoonstrwdasapmhibilionngainlt
agrwmcntbyeontract.IntheeventthntnnypmvisionorclauneofthiuSecmityInmumentortheNoteconﬂichwith
Applicable Law, such conflict shall not affect other provisions of this Security Instrumeat or the Note which can be given
effect without the conflicting provision.
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AnuaedinthinSecm'ityInﬂnnneut:(a)wmduofthemuaﬂinegendushaﬂmeanmdincludemupondingnwter
wordsorwordsofthcfemininegenda';(b)wordsinlheningululhaﬂmemandindudetheplmnlmdvicema;and(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Borrowu-'lCopy.Bmwershallbegivenoneeopyofﬂ:eNoﬂeandofﬂ:iuSecmityInmt.

18. Tnnd’u-ofﬂw?mputyorn&mﬂdﬂlntuutlanow.AaundinthilSecﬁonlB,“Intetutinthe
Propa-ty"meannanylegalorbeneﬁdalinterutintherpaty,including.butnotlimitedto.thonMeﬁcialintum
mlfuredinabmdfmdeedwnmfmdedinnaﬂmentlduconuadmmowamenntheintentofwhichisthe
transfer of title by Borrower at a future date to a purchaser.

Ifalloranypm'tofthePropertyuanylntaeainthe?ropatyilaoldorumnfmed(orimeweriunotamnml
monandabeneﬁcinlintexutianoweriswldor&msfured)wiﬂ:outhu'spﬁorwﬁuenconmLmdermay
requh‘einnmdiatepaymeminﬁlﬂofaﬂsmncmedbythinSeanityInlmMLHowever.thisoptionuhallnotbe
exuciaedbylzndaifmhemineilpmhibitedbyApplicableLaw.

anduexucimmisopﬁomlmdadnﬂginmwamﬁceofwcdmﬁm.Themﬁceshnﬂprovideaperiodof
notleauthanSOdaylfmmdxedatctlwnoﬁeeisgivcninwcm'dancewiﬂnSectionlSwithinwhichBorrowermustpaynll
sumssecmedbythisSecm-ityInsmnncnt.Imemwerfailutopayd:eaennmpﬁutotheexph-aﬁonofthispaiod,Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. WlmwmmmAMnﬁBmwummﬁnmndiﬁmBmthﬂe
therighttohaveenforeenwntofthisSecmityInﬂxm\entdiwonﬁmwdntanyﬁmepriortotheearliestof: (a) five days before
saleofthePropatyptntuanttoanypowerofulecontainedinthiuSecurityInlu-ument;(b)mchotherpq-ioduApplicable
Lawmightspecifyforﬂletqminuﬁonome'mwer’sﬁghttoreinnate;or(c)enu'yofajudgmeutenfomingthjlSecurity
Instnment.'l‘hoaeconditionsmthatBonnwer:(a)paysL.enderallsumswhichthenwouldbcdueunderthisSecm-ity
Inlu'umentnndﬂleNotcasifnoaccelemtionhadoccmed;(b)cmuanydcfmﬂtofnnyothercovenantsoragrmm;
(c) pays all expenses incurred in enforcing this Security Instrumeat, including, but not limited to, reasonable attorneys’ fees,
pmpe:tyimpecﬁonandvalunﬁonfeea,mdotha'feesincmadfmthepwpmeofpmtecﬁnglmda’smminthehopmy
andrightsunda-thisSecm'ityInlmm:ent;and(d)tnkumchacﬁonuLendamyremnablyrequimtoumthatLendw’u
intautintbePropatymdrightsunduﬂﬁsSeourityImmmwnt,andBorrower'sobligaﬁontopaythennmmn'edbythis
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
inoneormoreofthefollowingfm.usclectodbyLendcr:(a)cuh;(b)moneyorda;(c)certiﬁedcheck,bankcheck,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Imtandobligaﬁomsecmedbembylhallrenminfullyeffecﬁveuifnoaceelmtionhadocclmad.Howev , this right
to reinstate shall not apply in the case of acceleration under Section 18.

20, SaleofNote;ClnnpofLouServlcer;NoﬂeeofGrhv:nee.TheNoteorapnrﬁalinterestintheNote(togethu
wit.hthisSecm-ityInstrunwnt)canbesoldoneormoretimeswiﬂ:ompﬁornotieetolionower.Asalemightruultina
changeinthecntity(knownasthe“LoanServicer")thatcouecuPedodicPaymlsdueundutheNotemdﬂﬁsSemnity
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law.'l‘haealaomightbemcormorechangeaofﬂwLomSa'viwrum'elal:edtoanleoftheNote.Ifthereilachmgeofﬂ:e
LoanSuvicer.Bo:mwetwiﬂbegivenwﬁuennoticeofthechangewhichwﬂlmteﬂwnamenndaddmuofmenewlmn
Sa'vicq'.theaddreutowhichpaymentslbomdbemadeandanyoﬂwrinformaﬁonRESPArequireuinconnectionwiﬂla
noﬁceof&anafa'ofaervicing.lftheNoteilsoldmdtha'eafterﬂwLoanilaervicedbyaLoanServieerotherﬂmnthe
pmhua'oftheNote,thonmtgagebanwviciugobﬁgaﬁmmBmwawﬂlmminwiththeLmnSuvicumbe
lnnsfuredtoalumorLoanServieamdmnotasmmedbyﬂ:eNotepmchmunleuothawiuepmvidedbytheNote
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
themanbetofaclau)tlntariuuﬁ’omd:eoth«pﬁy'sacﬁmnpmumnmdﬂsSeanityImmmentorthataﬂeguﬂmthe
otherpartyha.sbmachedanypmvisionof.oranydutyowedbymnonof.lhisSecurityInluummt,untilsuchBon'oweror
Lenderhunoﬁﬁedtheotberpnrty(withsuchnotieegivenincomplimeewithﬂ)erequireumtlofSection 15) of such
a]legedbmachandaffordedtbeotherpartyhemtoamuonablepaiodaﬂerﬂngivingofmchnoﬁeetotakecorrwﬁvencﬁm.
IprplicableLawpmvidaaﬁmepaiodwhichmuatelnpnebeforeoutainacﬁoncanbetaken,thatﬁmperiodwillbe
deanedtobereaaonableforpmpomofthispammph.'lhenoticeofaceelemtionandopporumitytocuregiventoBonowa'
pursua.ntlaoSection22andﬂ1enoﬁceofacceleraﬁongiventoBo:rowerp\muanttoSectionlSshallbedeetmdtoaaﬁsfythe
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
respomeaction.remodialaction.orremovalaction,udeﬁnedianvimnmentalLaw;and(d)an“EnviruunentalCondition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threatentoreleueanyﬂazmdoulSubatnncu.onorinthePwpaty.Borrowetshallnotdo,nm'allowanyoneelntodo,
nnythingnﬂ’ecﬁngtherpu'ty(a)ﬂmtisinviolaﬁonofanyEnvironnwntalLaw,(b)whicheteatesanEnvironmental
Condition.or(c)which.dmtotheptuence,me,orreleueofaHazardousSubstmce.creaIuncondiﬁonthatadveruly
affects the value of the Property. The preceding two seatences shall not apply to the presence, use, or storage on the Property
ofsmallquantitiesofl—lam’dousSubsmouthatmgenuaﬂyrwognizedtobeappmpﬁnwmnmmalmddmﬁalmumdm
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
mynpﬂﬁng.lmking.diwhuge.tolmorﬂnutofmleanofmyﬂazudeubﬂance.nnd(c)anyconditioneamedbythe
presence,uaeorreleanofaHazardoulSubstuneewhichadvanelyaffectsthevalueoftherpa‘ty.IfBomwalwns,oril
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
HamdeubuanuaﬁwﬁngmeWyhmm.BmwaMmmpdymkedlnmymddwﬁmm
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Ammmmmdwmwmmmmmﬂmmmnmw's
bmamwvmtmwmumwmmmrwmmmm
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
Mnlt;(c)ahtqmtluﬁn&dnp&anﬂwdahﬂnmﬂuhﬁwntohomw,bywhkhlheddmltmultbe
eured;and(d)Mhﬂmbm&edﬂhﬂtonwb‘ouﬂledmwﬂdmﬂnmﬂumymnhmﬂmd
mmmwwmwmmamm.mmmm«mﬂnma
therlghttordnltahamraeeeleuﬂoulndﬂnrl;httobrlngaeourtaeﬂontometﬂunon—edltmofnddmltor
anyoﬂnrdefemeoﬂ!omwertoaeedmﬂonmdnle.lﬂhedehultllnotmredonm'bdmﬂudatelpedﬂedhlhe
notlca,Lenderutll:opﬂonmynqdnlmmedhhpaymmthhﬂofaﬂmmmdbythhwtylm&nmt
wlthoutmrﬂlerdemandnndmylnvokethepowerofulenndanyoﬂurremedlupernittedbyAppllc-blehw.
Imdashﬂhenﬂ&dmeoﬂutaﬂwhmﬂdhm&enmdlupmﬂddhﬂm&eﬂmn
hdndlng,bntmtlhnuedto,mbhaﬁomeyl’feuandeodlofﬂﬂeeﬂdeme.

IfLendu'lnvokumepwdnhlmbrlmmorummmm:wﬂmnmﬂuofﬂn
omdmemtofdehdtnnddwe’lehcdonwmeﬂlePropu'tytobeloldnndlhallumemdlnoﬂee
tobereeordedlnuchmnntyinwﬂchanypurtoﬂbo?mputyhhuMLeMuorTmmMgiwmﬂudnh
lnthemannerprualbedbyApﬂlablehwtoBormwarandhoﬂurpmmpmuibedbyAppﬂathnw.AM
theﬂmenquh‘edbyApplathaw,Tmta,wlthoutdemndonBormw,Msdltllel’ropertyatpubﬂcmedon
tolhehlghutbldderattheﬂmeandphcemdundaﬂutermdedmtedlnﬁenoﬂeeofulelnoneormoreparcdl
andlnmyorder'l‘mteedetu'nﬂml.Tmteemyputponenleofalloranypareelotﬂu?ropertybypnblle
umuummtatﬂuﬂmomdphuofmypnﬂwﬂyndwdﬂdnhwuwlhddmmypwchmm
Property at any sale.

Trnltaellnlldeﬂvchﬂupmctuchtu’ududmnylngﬂanputywlMtanymvmtwmnty,
upreuedwhnp“eilhendhhmﬂlemme’ldudlhnhpﬂmahdewldemdﬂnhuﬁdhmunmh
mndetheretn.Trmtee:hallapplylbepmeudsotthenblnﬂulbllowlngordu:(l)to-llupellelofﬂuule,
lndndlng,butmtﬂmlhdto,reuomhleTmltee’llndlttomyl'feu;(b)toalllmlucln'edbythllSoan'lty
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reeonveynnee.UponpaymcntofallsmuuecmedbythisSecurityInsu'unmnt.LenderlhaﬂrequestTmteeto
reconveymePropmyaMsmnmendatﬁnSwudwlnwumtmdnﬂnMucﬁdmcmmebythwmiw
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the succeasor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
ity Instrument and in any Rider executed by Borrower and recorded with it.

(Seal) _%M\ - Sody (Seal)
Richard K Bader -Borower  Joan M -Bormower

this |
<

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
‘Witness: Witness:
State of Oregon
County of Kismath
This instrument was acknowledged before me on May _.:_Z_C ,2004 (date) by
Richard K Bader and Joan M Bader
(person(s] acknowledging).
<o ) 7 '
s
J Noufﬁyic fof Omgon
2T Y
AR SR TR
My commission expires: Q/QGZOG,F 55 v
& e &
"! .‘:'_’- a .2.\1 :L\'-—. A
# i Et‘"‘t‘\_}\
T e
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. EXHIBIT “A” o
LEGAL DESCRIPTION

34670

Beginning at a point on the South line of the NW1/4 of Section 33, Township 39 South, Range 8 East of
the Willamette Meridian, Klamath County, Oregon, which is North 89° 39" East 650.6 feet from the 1/4
Section corer common to Sections 32 and 33, thence North 0° 06' East 1523.9 feet to the South line of
the Klamath Falls-Ashland Highway; thence along said South line North 72° 19' East 346.3 feet;

thence South 0° 06' West 1627 feet; thence South 89° 39' West 330 feet to the place of beginning, being
in the W1/2 NW1/4 of Section 33 aforesaid.
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