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DEED OF TRUST

2277376

DEFINITIONS

Wordsuwdmnmlﬁplesecnomofthxsdocumentaredeﬁnedbelowandothcrwordsaredeﬁnedm
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A)"Seun'ltylm-ummt"mnmtlﬁsdocmnem,whichisdated May 28th, 2004 .

together with all Riders to this document.
(B) "Borrower" is Barbara Harger

Borrower is the trostor under this Security Instrament.
(C) "Lender" is Union Federal Bank of Indianapolis

Lender isa Federal Savings Bank
organized and existing under the laws of the United States

44156897
OREGON-Singie Family-Fannie Mas/Freddie Mao UNIFORM INSTRUMENT Form 3038 1/01
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Lender’s address is 7500 W. Jefferson Boulevard, Fort Wayne, IN 46804

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is David Fennell, Attorney
1750 112th Ave, NE #A-208, PO Box 4143, Bellevue, WA 98004
(E) "Note" means the promissory note signed by Borrower and dated May 28th, 2004
The Note states that Borrower owes Lender Eighty Four Thousand and 00/100

Dollars
US.$ 84,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1lst, 2034
(D“Proputy"munsﬂlepmpertydmtmdescﬂbedbdowmﬂerﬂwhndms Tnmferofklghrsmﬂle
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Planned Unit Development Rider 1-4 Family Rider
VA Rlder Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
(3 "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrament, which is initiated through an clectronic terminal, telephonic
instrament, computer, or magnetic tape so as to order, instruct, or authorize a financial institation to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, sutomated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Paymeat" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrament.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

Inftisie:
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Ma'fedenllyrelawdmortgageloan“cvenifﬂlel.oandoesmtquﬂifyasa'federallyrelatednnrtsase
loan" under RESPA.

Q "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

inuust,wiﬂapowerofsale,dwfoﬂowinsdescn‘bedpmpenylomtedinthc

Recorder of Klamath County :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 8 of SUMMERS HEIGHTS, according to the offical plat therof on file

in the office of the County Clerk of Klamath County, Oregom.

which currently has the address of

5303 Summit Street [Street)
Klamath Falls [City], Oregon 97603 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
usemm,appmmu.andﬁmesmwmheruﬁaapanofmepropmy.Aﬂrephemmand
addiﬁomshallalsobecoveredbyﬂ:isSecm’itylnstrument.Allofﬂwforeaoingisrefenedtoinﬂlis
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
meﬁaMmgramenveymerpaWandmmerpawismmbaed,exwptmremumbmmes
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowershallpaywhmdueth:pﬁmlpalof.andintaeston.ﬂledebtevidmdbyﬂ:eNoteandany
ptepaymentchargesandlatechargesdueundatheNote.Bonowershallalsopayfm:dsforEscrowItems
pursuant to Section 3. PaymentsdneundcrtthoteandthisSecmityIm&umntsbnﬂbemndeinU.S.

,
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currency. However, if any check or other instroment received by Lender as payment under the Note or this
Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (s) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the foture against Lender shall relicve Borrower from making payments due under
the Note and this Security Instrament or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
paymﬂwpwdmdappﬁedbyundudmﬂbeappﬁedmmefouowinsordaofpﬁoﬁty: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the order in which it became due. Any remaining amounts
shaubeappﬁndﬁmmhmchmes,mondmmyoﬂmammduemdermhmuﬁtylmﬂmm,md
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
thclatecharge.HmomthanomPeﬁodicPaymemisoummndins,l:ndcrmayspplymypaymmreedved
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
morePeriodicPayments,mchexcessmybeappliedtoanylatechargesdue.Vohmtnryprepaymentsshall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal doe under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are doe
under the Note, until the Note is paid in full, a sum (the "Punds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
prenﬁumforanyandaﬂinmmmereqlﬁredbyLenderunderSwﬁons;and(d) Mortgage Insurance
preminnm,ifany,oranysumspayablebyBomwertoLe:ﬂerinlieuofﬂnpaymﬁnofMortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Iuems.“Atoﬁgimtionoratanyﬁmedurinsthetermofﬂ:eLoan.I.zndermayrequirethatCommmlity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly fornish to Lender all notices of amounts to
bepﬁdumermisSecﬁomBomwshaHpangndameFmdsmrEmowImuﬂmunduwdm
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligationtopayml.enderFundsforanyorall&crowlwmsatanytime.Anysuchwaivermayonlybe
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dueforanyEmowlmforwhhhpaymmnofFundshubemwﬁvedbyuMetand,iflzndareqdm,
ghall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Bscrow Items directly, pursuant to a waiver, and
Bon’owerfailstopaytheamountdueforan&(:rowltem.LendermayexerciseitsrightsunderSecﬁon9
andpaymchammuuﬂBomwshaﬂﬂlmbeobﬁsawdmﬂerSecﬁon9mrepaywundamymch
amount.Lwdermyrevokethewaiverastoanyoralll!scrowltensatanytimebyanoﬁcegivenin
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendernny.atanytim,eollectandholdl’nndsinanamount(a)sufﬁciantopennitLendertoapply
mcFundsumeﬁnrspedﬁedunduRBSPA,and(b)mtmexmdmemﬂmumamoumahmcan
remﬁnundaRESPA.Lendashauesﬁmﬂnamumamedsdueonmeudsofcmmmdaumﬂ
reasonable estimates of expenditures of future Escrow Items or otherwisc in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
insu'umentality,orentity(’mcludinaundu,ifl.enderisaninsﬁmﬁonwhosedepositsmsoinsured)orin
anyFedeanomeLoanBank.LcndetshallapplytheFundstopaytheBscrowItemsnolaterthantbeﬁm
spedﬁedMerRESPA.LGderdmunotchargeBonowerforholdingandapplyingdlcFunds,annnally
analyzingthzeecrowaceount,orveﬂfyinstheEscrowItems,unlessLendapaysBorrowerinterestonﬂ:c
FundsandApplicableLawpemlitsundertomahesnchacharge.Unlessanagreenmismadeinwﬂﬁng
orApplicableIawreqﬁresixmutwbepaidondlannds.Lendershallnotbereqniredtopayl!onower
mymmutmu:dngsonmeFm.BomwaandLenducmwmwﬁdng.howm,Minmm
shnllbepaidonﬂwFunds.[:ndershallzivetoBonower,wiﬂwutcharge,ananmalaccounﬁngofthe
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lendertheamonﬁmeessarytomakeupﬂ:eshortaseinwcordancewithRBSPA.butinnomomthanu
monﬂ:lypayments.Ifﬂwreisadeﬁcicmyoanndsheldinescrow,asdeﬁmdmderRBSPA,lMershau
mﬁfyBonowaasmquimdbyRBSPA,andBomwershnﬂpaymlzndatheammnmymmh
upd:edeﬁcicmyinacoordmwiﬂ:kBSPA,butinmmrethlemoﬂMypaynmts.

UponpaymntinfnllofallsumssecuredbytlﬁsSecurityInsu'ument,I.zndershallpromptlyrefm:d
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
auﬁbumﬂemﬂn?mpa@wﬁchmmﬁnmioﬂﬂowﬂﬁsSmitthlmseboMmyWM
mundremsonthel’rope:ty,ifany.andCommnnityAssociationDnes,Fees,andAmmms.ifany.To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bomwasbaﬂwonmﬂydithemyﬁmwﬁchhaspﬁorhyom&isSwmityImﬂummm
Borrower:(a)meesinwﬂﬁngmthepaynwntoftheobﬁgaﬁonsecmedbyﬂnﬁeninammner
toLender,butonlysolongasBorrowerisperfomﬁngmchweement;(b)oonwststhelieningoodfaith
by,ordefeMsuﬁnaenfommmOfmeﬁmimhgdmoewdinuwhkhmlmwsopiﬁonopaamw
preventtheenforcementof&xelienwhﬂeﬂmsepmwedingsmpendina.butonlyunﬁlsuchproceedings
areooncluded;m(c)wcmesﬁommcholdaoftheﬁmmagmemcmsaﬁsfachwundermbordimﬁns
MMmmisSwmityMBmem.Hundadewrnﬂmsmatanypanofmerperwhmbjeawaﬁm
whichcanattainprioﬁtyovermisSecuritylnstmment,LendernnygiveBon'oweranoticeidenﬁfyingme
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

lzndermquuimnomwerMpayaone-ﬁmechugeforamdmmxvuiﬁmﬁonandlor
reporting service used by Lender in connection with this Loan.

5.Propatylnnn1anomwudmﬂbepﬂwimovemnﬁmweﬂsﬁnsmhermﬁaemdm
chmpenyimmeduﬁMMbyﬁn.mmimlwedwiﬂﬂnmwm“emndedwvmge,"mdmy
oﬁerhnmdsimh:dim,butmtﬁnﬁbdm,whqmbsaﬁﬂwds,hrwﬁchhﬁureqdmmame.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
I:ndamquim.wmundermquhespmmmmﬂnmmdinammwmm“dminsmmof
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requirc Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
demrﬁmﬁomwﬁﬁuﬁonaﬂmﬁnswﬁm;or(b)aowﬁmchngefotﬂoodmdcwmﬁmﬁm
and certification services and subsequent charges each time remappings or similar changes occur which
mmmﬂynﬁgMaﬁeﬂsmhdmmﬁmﬁonmcaﬁﬁuﬁon.Bomwshaﬂﬂwberespom‘bkforﬂm
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hamdmﬁabiﬁtyandnﬁghprovidegru&rmleasumvmsemmwaspmviouﬂyineﬁem. Borrower
ackmwledsesMthemﬂofﬁeimurmcemvmsewobﬂimdnﬁsMsigniﬁcamlyexcwdmemstof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 ghall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgageeandlorasanaddiﬁomllo&payee.Imdershalltmvetheﬂahttoholdthepoliciuandrenewal
mﬁﬁm&s.ﬂlzﬁaqum,Bomwshaﬂmompﬂyﬁwmlmmmwipmofpﬁdprmmsam
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
ghall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
mymakeproofoflossifnotmadeprompﬂybyl!orrower.Unhaslmderandl!orroweroﬂnerwiscam'ee
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
beamﬁedmmmnﬁonmrepakofmemm.ﬁﬂnmmmﬁonmmpdrhwomnﬂmuyfmm‘ueam
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
MMNchimnamemowedsunﬁlundammdmoppomniwmmspeamchPmpatymemmmc
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
mompﬂy.hﬁumydisbmuwoceedsmrmerepﬁmmdresmmﬁmmadnglepaymanmmanﬂﬁ
ofpmsresspaymcntsasﬂwworkiscompleted.UnlessmagreenwmismdeinwﬂﬁnsorApplicubleuw
mquiresimwtwbepddonmchmmnmcepmmds,undermumtbequwdmpaymmwamy
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
BorrowershallnotbepaidoutofﬂwinsummepmeeedsandshallbethesoleobligationofBon’ower.1f
meremaﬁmmmpaﬁhmtemmnﬁcaﬂyfmm'ucmuwu’smmiwmulwxmd,mem
moowdsshaﬂuappﬁedwmemmmuredbym&cuﬂwmm,whsmuormtmmdue, with

~
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the excess, if any, paid to Borrower. Such ingurance proceeds shall be applicd in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender ¢hat the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
pmwedsinmamouﬂmtwexceeddnammBmpaidmdﬂmeNotemmisSwuﬁtyImﬂumm.and
(b)myoﬂ:erofl!orrower'sﬂshts(odlerthantherishlmanytefundofmumedpremiumpaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
PropﬁymBomw'spﬁmipﬂreddemeﬁrﬂluﬂomywaﬂerﬁedmdowupamy,uﬂmlmda
omerwiseapeumwﬂﬁns,whichwmunshaﬂmtbemuwmuywimhcm,ormlessemmaﬁns
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
ordawprevemmerWﬁomdemionﬁngmdecrusinginvaluednemimwndiﬁon.Unlessitis
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptlympairmePropatyifdmgedwawidfmmadewﬂomﬁonmdamage.Hmmamem
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shnﬂbemmndbhhrrepdﬂnsormoﬁmﬁchpeﬁyoﬂyﬁMahasrdmdeorm
pmposes.Im:myﬁshnumoewdsmrmerepﬁnmmmﬁonmadnﬂemyMMhaxﬂesof
pmpesspaymenﬂumcwrkiswnmlemﬁmemmmmmndemﬁonpmmdsmmtmfﬁdcm
torepairorrestorethel’roperty,Bonowerismtrelievedofl!omwer’sobligationﬁorthecompleﬁonof
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons Or entities acting at the direction of Borrower or with Borrower’s
kmwbdsemwnseﬁgawm&ﬁaﬂyﬁlx,nﬁdeadins,mimwmwmfomﬁonormwlmdu
(orfailedmpmvidelcndawimmmfommﬁon)inwnmcﬁonwimﬂmmmmﬁﬂ
mpresmmﬁomimlude,hnmmtﬁnﬂwdm.reprmmﬁomwmmmw'sowupamyofme
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a)BomwafaﬂsmpedomﬂewvmnﬁandureemmﬁmnuimdinﬂﬁsSecuﬁtylmﬂumem,(b)thm
hahgdpmceedinu&atnﬁghﬁgﬁﬁcanﬂyaﬁemLmkr'smmmmerpameﬁshmm
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulaﬁom),or(c)Borrowerlnsabandonedtherpeﬂy,thanendernmydoandpayforwlmeveris
reasonable or appropriste to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
therperty.Lender'sactiomcanincm,butamnotlimitedm:(a)payinganysmnssecuredbyalicn
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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W’Mmmmmmmmmwmmmmemm
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have ¢o do so and is not
underanydutyorobli;aﬁontodoso.Itisagxeedthatlznderincursmlinbilityformtmkinganyorall
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
mwmmm.mmmmmaﬂrNowmﬁommdmof
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
hmmemewwmmwmmmuavm&ommemmemm
pwviouﬂypmﬁdedmchimummeandBomwamreqdredmmbm&lydeﬁmwdpaymmm
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
mvmsembsmﬁaﬂyeqnivﬂcmmmeMomelmamepreﬁouﬂymeﬁxLatamumbsmﬁaﬂy
eqlﬂvalcmmﬂreoosthonowerof&wMortsaseImmamepreviouslyineﬁ'ect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the scparately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBorroweranyinﬁerestorearningsonswhloasreserve.I:ndercannolongerreqlﬁreloss
reservepaymntsifMortsageImm'ameeoverase(mﬂ:emuntmdforthcpeﬂodthatlmderrequires)
pmﬁdedbymimmuwlw&dbybﬂaagﬁnbwomesavﬁhbh,hobnimd,amundarequim
xpmawlydedmwdmymmwwudmepmnﬁumbrMomﬂmmm.lfunkrquMMome
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
mintainMoﬂgageInsmameineffect,ortoprovideanon—refnndablelowrwerve,unﬁlunder’s
mquhemcﬂﬁrMoﬂguehsurameendshwcordamewi&mywﬂuenapmmbeWeenBomwaam
undamoﬁ&mhrsuchmnﬂmﬁonorumﬂwmﬁmdonhmuhedbyAppﬁuNeUW.Noﬂﬁmmmis
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgagemsmanurdmburwslznda(mmymﬁwmatpwchammeNom)formminhmit
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Morungeimmwﬂmmdrmmlﬂskmaumchmmmemfomﬁomﬁmewﬁme,andmy
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to
MW.MWMymdmmmmeimmammbpaymmmnamym
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
deriveﬁom(ornﬂghtbechamcterimdu)aporlionofBonower’spaymenlsforMortmeImumme,in
emhmgeforshaﬁngormdﬁﬁngmemmgeimm’sﬂahmremwimlosm.ﬂmchammm
pmvidesthatmafﬁﬁateofwﬂernbsashareoftheimmer’sﬂakinexchmgeforashareofthe

iums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(n) Alymehwuwmnotaﬂeutheamounuthatmehasagnedtopyfor
Mmlnnnnee,wmyothstumoﬂheLm.Smhwuwmnothmtheamomt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

‘.
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inspect Property
Lender’s satisfaction, provided that such ingpection shall be undertaken promptly. Lender may pay for the
repahsandre@omﬁonhadnsledisbmxemﬂmmanﬂesofprompaymemasmewmkh
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s would
ulmd,mmmuwmmuu:ppﬁedmmemmmdbymmmm,
whel_hcrornotthendue, withtheexoes_s.ifany,pmdtoBonower.SnchMMﬂnneoustceedsshallbe

secured by this Security Instrument shall be reduced by
mlﬁpﬁedbyﬁefoﬂowhgﬁwﬁom(a)mewmlammtofmemmedimdiawlybefomme
i taking.desm:cﬁon,orpssinvalugdividedby(b)thefairmrht

amount of the sums secured i i ybeforeﬂxepatﬁaihking,desﬁucﬁon,orlossinvaluc,unhss
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied sums

the
secmed%thisSecmitymsEuMWheﬂmormtﬂ:esmmmthcngne.
If PropmymabandonedbyBonower.orlf,aﬁa'mucebyLenderqunowetthuthe

8

Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
Wmaf%’shmhh?mm@mmmwmm.mwof
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
mherebmmu id to Lender.

All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
mymmmmﬁﬁmﬁonofamﬁmﬁmof&emmedhymiswwmmmbym

1
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower

or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
anySneeeswrinImaestofBonowerorbmfusemexhendﬁmforpaymcﬂmoﬂmwin
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
mmdyimluding.wiﬁomﬁnﬂhﬁomlmda’sawcpﬂmeofmymmﬁomﬁiﬂpawm,mﬁﬁum
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
Mapee;nsmmmwa’sobﬁpﬁmmﬁabiﬁqmﬂbgoimmm.However,anyBorrowerwho
co-signs this Security Instrument not execute Note (a "co-signer™): (a) is co-signing this

ty vy the . maéc)?mw}.;%ﬂw

Bomw'sobﬁgaﬁommmﬁﬁwmmwmiwlmummmammmmm
wﬁﬁns.ThewvemnﬂuﬂapemnﬂofﬁisSecmiwlmmmmnbmd(uoeptupmﬁdedm
Section 20) and benefit the successors and assigns of Lender.

l4.LmnChngu.1zndamychamBomwafeesforserﬁwsperfonmdinwnmcﬁonwim
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Sxmiwmm.hnhﬁnn,butmtﬁnﬁwdw,mw’fm,mimpcﬁonammm.
Inregardtoanyoﬂwrfees,ﬂwabmofexpreasauﬂ:oﬁtyinﬂﬁsSecurityInstmmnttochmeaspeciﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maxinmm loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
panﬂ&dﬁnﬁﬂ,&en:(a)mymchhmchrgedmﬂhre&wedbyﬁemuﬂmymmm

mﬂlepemﬁmdﬁnﬁt;and(b)mymdrudywnwwdﬁnmmmwwhichemwdedpmm
imits will be refanded to Borrower. Lender may choose to make this refand by reducing the principal
mﬂcrﬂ:eNoworbymkinnadirectpaymemwBomwer.lfamfnndreducespﬂncipd,
tion will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provi for under the Note). Borrower’s acceptance of any refund made by
directpaymmwBomwerwmwnsﬁuueawdverofmyﬁsMOfacﬁonBonowernﬁshthavenrisingout
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instroment
mmst be in writing. Any notice to Borrower in connection with this Security Instrament shall be deemed to
havebeengiventoBorrowerwhenmailedbyﬁrstchasnnilorwhenacmallydelivetedtoBonower's
notice address if sent by other means. Notice to any onc Borrower shall constitute notice to all Borrowers
uﬂemAppﬁuﬂchwexpremlyreqdmomerwhe.ThemﬁwmmnumerpmyAdm
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
changeofaddress.d1enBonowershaﬂoﬂymponachm¢eofaddressthmuahthaspeciﬁedpmeedme.
TheremybeoﬂyomdedsmwdmﬁoeaddressmderdﬁsSecmityhnmmematmyomﬁme.
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any tice required by this Security Instrument is also required under Applicable
UW,meAppﬁubhuwmqtﬁremme“ﬁsfymcwmspondinsmquirememwﬂﬁsSecmity
Instrument.

Initale: ‘
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16. Governing Law; Severability; Rules of Construction. This Security Instrament shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requircments and limitations of
Applicableuw.Appﬁublehwnﬁghexpﬁdﬂymimpﬁciﬂyalbwthcparﬂesmagreebycomactorit
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clanse of this Security Instrument or the Note conflicts with i
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrumenthmb.However,thisopﬁonshallnotbeexercwed' by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mmst pay all secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrament without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrament discontinued at any time
priortoﬂleenﬂiestof:(a)ﬁvedaysbeforesaleofthe?mpeﬁypurmanttoanypowerofsaleconnimdin
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reimstate; or (c) entry of a judgment enforcing this Security Instrament. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrament and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrament, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall contimne unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; ()
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn wpon
an institation whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Punds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which mmst elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by BEnvironmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (8) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Initinle:
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

shall
bidder at the time and place and under the terms designated in the notice
parcels and in any order Trustee determines. Trustee may
Property by public announcement at the time and place of any previously scheduled sale. Lender or
y

mmwmmmamm
Trustee deliver to the purchaser Trustee’s deed conveying the Property without

an
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including,
and attorneys’ fees; (b) to all sums secured by this Security Instrumeat; and (c) any excess to the
person or persons legally entitled to it.
23. Reconveyance. Upon payment of all sums this

request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
wi&ndmdeumcmedbyﬂﬂsSecmiqlmum_mesgee.Tmsweshanrwonveymerpaty
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trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrament and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrament secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
myﬁmd&iswvmsebypmﬁﬁngeﬁdmhtmhwobﬁimdmwvme
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy amy need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

gﬂéa&ﬂ_ﬁ@%m(m
Barbara Harger -Borrower

Witnesses:

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, K pmadr Coomty m: 2277376

On this 28th day of
Barbara Harger yof May, 2004 , personally appeared the above named

andachnwledgedﬂnforegoingimuumemmbem@ﬂnirwmmmmmd
My Commission Expires: {(}30{()7

CSCIALSEAL tpublic for Oregon

LISA WEATHERBY
Y PUBLIC- OREGON

NOTARY
COHHISSIOI NO. 373360 '
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