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DEED OF TRUST
mwwmmmumcwammm
MIN 100273900101070687

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated May 24, 2004 .
together with all Riders to this document.

(B) "Borrower" is BARBARA 1. MICHIELSEN AND CHARLES A. MICHIELSEN HUSBAND AND
WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is PEOPLE'S CHOICE HOME LOAN, INC., a WYOMING CORPORATION

Lender is a CORPORATION

organized and existing under the laws of WYOMING
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Lender's address is 7515 IRVINE CENTER DR., IRVINE, CA 92618

(D) "Trustee” is Paul 8. Cosgrove, Lindsay Harte, Law Off, 1300 S. W. 5th
Ave., #3400 Portland, OR 97201 .
(E)"MERS"hMongageElmmcRegimaﬂmSym,lm.MERShawpummrpomﬂmmuh
wﬁngsolelyasammineeforlmderand[.mder’ssuwessorsandmigm.MERShthebmeﬂdary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated May 24, 2004

The Note states that Borrower owes Lender SEVENTY-THRER THOUSAND EIGHT HUNDRED AND
00/100 Dollars
(U.S. $73,800.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2019 .
(G)"hoputy“nunsmepmpenymﬂh@uihedbdwundumehudingwmsfaofkighumme
Property.”
(B)"Loan“meansthedebtevidemedbytbeNote,plusinwrest.anyprepaymmtchargeeandlatecharges
due under the Note, and all sums due under this Security Instrument, plus interest.
(l)"Rldus“meamauRiderswﬂﬂsSeauityhm'umemthatmexewwdbyBomwer.Thefollowing
Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider [_] Condominium Rider Second Home Rider
Balloon Rider [_] Planned Unit Development Rider (X 1-4 Family Rider
VA Rider [_] Biweekly Payment Rider Other(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordimmesandadminismﬂvenﬂesandordm(ﬂmhavetheeffeetofhw)asweﬂasallapplicableﬂnal,
non-appealable judicial opinions,

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(B) "EledrmkhmdsTrnmfu"menmmyﬂmsferofﬁmds,omammammwﬁonoﬂgimwdby
check.dmﬁ,mﬁmﬂupaperhﬁu@,wﬁchkiﬂﬁamd&mghmdec&oﬂcwrminﬂ.wlephoﬂc
instrument, computer, or magnetic tape 80 as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Eacrow Items" means those items that are described in Section 3.
N“Mheeﬂanmhoweb”mmnsmywmpmuﬁon.s&ﬂm,awmﬂofdmga,orpmwd
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damageto.ordesmwtionof,tbe?mperty;(ii)eondemnaﬂonorothertakingofalloranypm‘tofthe
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O)Wmlmnm"wmmmnmepmwcﬁngunkragﬁmmemnpaymnof,ordeﬁmtm.
the Loan.

(P) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

10107068
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
toa'federallyrelawdmortgageloan'evmifthelmdoesnotqualifyasa"fedmllyrehtedmngage
loan” under RESPA.
(R)"SmeuorhlﬂudotBomwu"mmsmypmyﬂmhumhmﬁﬂemmerpeuy,whaham
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's

successors and assigns) and the successors and assigns of MERS. This Security Instrument

secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the

Note; and (ii) the performance of Borrower's covenants and agreements under this Security

Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
COUNTY of Klamath :

[Type of Recording Jurlsdiction) [Name of Recording Jurisdiction]
SEF LEGAL DESCRIPTION ATTACHED HERETO AMD MADE A PART HEREOF AS EXHIBIT
IAI

which currently has the address of

917 WASHBURN WAY [Street]
KLAMATH FALLS [City], Oregon 97603 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

10107068 - ﬁZE/”[
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men;l}?RROWEEﬁ&VENA&EM%i&awﬁHyﬁ;&ofﬁemhe@ymmmm
ight to convey the Property Property is unencumbered, except for encumbrances
ofmd.mwawmandwiudefmdmnymeﬁﬂemthehopenyagﬁnuaﬂclﬁmmd
demands, subject to any encumbrances of record,

}JNEORM CngENANp'I;lS Borrower and Lender covenant and agree as follows:

. Payment Prind; , Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bomwershallpaywhenduetheprincipalof,andintereston.thedebtevidemedbytheNoteandany
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all
due under the Note and this Security Instrument be made in one or more of the
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier'scheck.pmvidedanysuchcheckisdmwnuponaninsﬁmﬁonwhoudeposiuareinmredbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lendermayretumanymaynmorpmuﬂ' payment if the payment or partial payments are insufficient to
bring the Loan current. may accept any payment or partial payment insufficient to bring the Loan
alrrent.mmomwaiverofmyﬁghuhmmprejudicemiunghmmwmsemchpaymmtmparﬁﬂ
paymmminlheﬁlmre.butLenderismtobligatedtoapplymchpaymatthcﬁmcwchpaymmtsare
accepted.IfeachPeriodianymentisappliedsofitsscheduledduedaw.thenl.mderneednotpay
intcrestonnnappliedfunds.LendermayholdmchunappliedmndsunﬁlBomwermakespaymemtobﬁng
ﬂwlmmrrent.lfBomwerdoesnotdosowiﬂﬂnamonableperiodofﬁme,Lmdu'shalleiﬂlerapply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments and applied by Lender shall be applied in the following order of priority: (a) interest
dueundertheNotc;(b)g:'_lngciﬂaldueundertheNone;(c)ammmtsdueunderSecﬁonlSuchpayments
shall be applied to each ic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

IfWMmamwmmWMaw%mP&mgygmwmmma
sufficient amount to pay any charge due, the payment may be applied to linquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any Hcaﬁonofpayments.inmmnoeproceeds,orMisoelhnemquoeedstopnncl' ipal due under
theNotesﬁnotextendorpostponeﬂleduedate.orchangetheanwunt,ofthePeriodlcPaymem:.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments other items which can attain priority over this Security Instrument as a
lienorenwmbraneeontheProperty;(b)leaseholdpaymtsorgroundremsontheProperty,ifany;(c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums.ifany.oranysumspayablebyBorrowertoLenderinliwofmepaymemofMortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow

Items." At origination or at any time during the term of the Loan, Lender may jré that Community
10107068 é |~
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any ti . Any such waiver may only be
inwriting.Inthecveutofmchwaiver,l!omwershallpaydirecﬂy.whenandwherepayable.theamoums
due for any Escrow Items for which payment of Funds has been waived by Lender i i
shnﬂﬁrﬂshmlzﬁarweiptscﬁdmhgawhmymmﬁ&inmd:ﬁmepmiﬁulﬂermquuﬁe.
Borrower'sobligationtomakesuchpaymentsanderovidereceiptsshallforallpurposesbedeanedto
uawvmmaMwwmmedmthemﬁwmmm,nmephm'mvmaMammm"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Bon'owerfailswpaytbeamountdueforaanwItem,LendermayexerciseitsrightslmderSeaion9
aMpaymchamumaMBomwushnﬂthenbeobligmduMaSecﬁm9mrepaymlzndermyuch
amount.I:ndetmayrcvokcthewaiverutoanyorallEscmwltemsatanytimebyanoticegivmin
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.
Lendernny.atanytime,oollectandholdFundsinanamum(a)mfﬁciemtopemﬂtLendertoapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
asdeﬁnedunderRESPA,quieuhallnotifyBomwetasrequh'edbyRBSPA.andBon'owershallpayto
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
mﬁfyBomwunmquiredbyRBSPA.andBomwashﬂlpaymLendamemmmemke
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Umnpaymtmmﬂofmmmmredbythewﬁtylmuumm.undashaﬂpmmpﬂymﬁmd
to Borrower any Funds held by Lender.

twumBomwshaﬂpaydlm,m,chugu,ﬁm.mdimposiﬁom
am'btmblemthePropatywhichcanaminpﬁoﬁtyoverthisSwurityhmumem,leaseholdpaymentsor
gmmdrentsonﬂwPropeny,ifany,andCommnityAssociaﬁonDues.Fees,andAssesmm,ifany.To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower:(a)agreeainwriﬁngtothepaymentoftheobligaﬂonsemredbymelieninamanneracceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prcvemmeenfommntofthelienwhilethosepmoeedingsarepmding.butonlyuntilsuchproceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender inati
thelientothisSewrityInsu-umem.Iflmderdmminesthatanypartofﬂxe?mpatyismbjecttoalien
whicheanattainpriorityoverthisSewrityInsmm.ImdermaygiveBonﬁceidenﬁfyingthe
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
mePMymnuedagﬁmloubyﬁm,Mimludedwiminmewrm'vamge,'aMmy
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
lhisinsummeshaﬂbeminminedintheamwm(includingdeducﬁblelevels)andfortheperiodsﬂm
mmm.wmmmmmmmmwmuma
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
Meaﬁﬁuﬁmmbumdwbmuemcbargsmhﬁmrampphgsorsimﬂuchmgumrwﬁch
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

IfBomwerfaihmmainminmyofmewvmgeswcﬂbedabove,Lmdumyobminmsunme
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
notprotectBorrow.Bomwer'sequityintherpeny.ortheeonmofﬂxerpaty.againstmyﬁak,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policics required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewalnotices.IfBomwerobtaimmyformofimu:mwverage.mtotherwisemquiredby[znder,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requiruimaeum&pﬁdmmchhmmepmoeeds.washaumtbemquhedwpaymmwmy
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceedsshallbeappliedtothewmssewredbythisSecuﬁtylnsumnem,whetheror/nottbendue.with

10107068 . &’/EVWL

q-OA(OR) {0201).01 Page 8 of 18 Form 3038 1/01




34694

the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
mmramecaniahmoﬁaedwsemeadﬂm.meandamymgoﬁmmdsaﬂeﬂwdﬁmTheMy
period will begin when the notice is given. In ecither event, or if Lender acquires the Property under
Section220rodmwise.Borrowerherebyassignstolmder(a)Borrower'srightstoanyinsunnce
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b)anyoﬂ:erofBorrower'srights(othﬂ'thanﬂleﬂghttoanyreﬁmdofuneamedpruniumspaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
eovemgeoftheProperty.Lmdu'mayusedwmpmceedseithermrepairorrestomthehopmyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

G.Mm.mmwamdlowmy.mblish,aMuumerpmyasBmow'sprhnipd
msidmcewi&inGOdaysaﬂa&eexewﬁmofﬁhSewﬁtyhsﬂumemmmnmnﬁMmocwpyme
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien

which has priority over this Security Instrument; (b) appearing in court; and (c) reasonable
10107068 4
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ws'mmmmmmumwmﬁmmmwwm,mwm
its secured position in a proceeding. Securing the Property includes, but is not limited to,
mwrhgmePropmymmhmpﬁn.chmgeloch.replmmbmmllpdmnaMwindom.mﬂnwm
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do 8o and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lisbility for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dishnmmawshﬂlbemyable.wimmm.umnmﬂwﬁomundermmmwmqmﬁng

IfthisSewrityInsu'unwntisonaleasdmld,Bon'owershalloomplywithallthepmvisiomofthe
lease. IfBomweraoquiresfeeﬁtletothePropeny,theleaseholdandthefeetitleshallnotmergeunless
Lender agrees to the merger in writing.

lo.Mmhnmnm.lfIzndmrequiredMongagehmmeuawndiﬁmofmaﬁngmelm
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
&MongagehmmmcwvmgemquhedbyLmdamwbeamhbleﬁommemngagemmum
pmvimmlypmﬁdedu@hmmeam&mwmrequhdwmhwpamwlywigmwdmym
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
wﬁhbh.mmmmuemﬁmewmywundamemumofmemmlydedmdpaymm
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
paymeuts as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBorroweranyinterestoreamingsonsuchlouteserve.Izndercanmlongerrequireloss
mavepaymenmifMonygehmwawvmge(hmeammaMfmthepeﬁodmundumﬁm)
pmﬁddbymmmnleadbylmdaagainbemmavﬁhble,hobmimd,ammm
sepamdydaigmmdpaymmmmﬂﬂwprmiwhrMongayhmm.HlmdamquﬁdMoﬂgage
ImummeasawndiﬁonofmﬁngmelmmdBomwawrequhedmmkesepmawlydesigmwd
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
mayinwrifBorrowerdoesnotrepaytheLoanasagreed.BomwerisnotapartytotheMortgage
Insurance.

Mongageimuremevaluateﬂlekmnlﬁskmauwchmmeinfomeﬂnmﬁmmﬁme,andmy
emmmagmﬁmomermmmammmdifymehﬁsk.mmlm.mW
amonnemsandcondiﬁomthnamsaﬁsfmarymﬂxemoﬁgagehmrandﬂwothapany(orparties)to
MW.MWMymﬂmhmwmmmMmme
offundsthatthemongageinﬂuermayhaveavailablc(whichmayincludeﬁmdsobtainedfmmMongage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derlvefrom(ormightbechamcterizedas)apordonofBorrowet'spaymentsforMortgageImurame,in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

(a)AnynwhamentswﬂlnotnﬂeathenmomhthatBomwerhuagmedtopayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BomwuwﬂowefuMoﬁpgelmrmu,mdtheywlﬂndmﬂtthwutomyrdmd.
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If the Property is » such Miscellaneous Proceeds shall be applied to restoration or repair of
Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
unﬁllmdahashadmoppommityminspeaathropenymmmmeworkhubemwmplaedm
Ma'suﬁsﬁcﬁm,pmﬁdedmmmmecﬁmmnuummpmmpdy.mmypaymme
repdmandrestonﬁmhashgledisbyrmmmmauﬁuofpmgmsspaymmmuﬂwworkis

applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
valueofthePropertyimmediatelybeforethepartialtaking,desuuetion,orlossinvalueisequaltoor
grawrmanmeamumofmeamwmredbymkSewﬂtylmuumunimmediatdybefonmemrﬁﬂ

ing, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
nmltipliedbythefollowingfraction:(a)ﬂletotalamountofthemmssecuredimmediamelybeforethe
partial taking, destruction, or loss in value divided by (b) the fair market value of the
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
semred%thisSecun’tirsInmmwhetherormtmea;msmthmgue.

If Property is abandoned by , or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
mmwanedbymisSewﬁwlnNumun,whuhaormtmmdm."OpposmgPMy'mnsmemiMpany
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Bomwshaﬂbehdefmﬂtifmywﬂonorproceeding,whethudvﬂorminﬂnal,isbegunthat.in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
imautmmerpmyorﬂghBundamisSwuﬁwmmm.Bomwamnmunhadefuntmd,if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
i of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereb mﬂmﬂm id to Lender.

All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymentormodificationofamortimﬁonofthesumssewredbythisSealritylmwmtgramedbylm
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mBomwuormy&quwrmmmutofBomwaahmwopumwrdmﬂwlhbiﬁtyofBomwer
mmmnmmwm.mmumumﬂmmmmm
my&mceswrhhmmofBomwummmﬁmmexmdﬁmeforpaymmtmotbuwisemodify
morﬁnﬁmof&emmmredby&isSemﬁtyhs&umbymofmydanmdmdebymeoﬁgiml
Bormwrorany&mmorsinlnterestofBomwer.Anyforbearancebyl.mderinexercisingmyﬂghtor
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Imterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several 3 Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-si%thls
SeamwhsmanOMywmongage,gmmmdmnveytheeo-sigm'smminthePropaw
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Imuuman;and(c)agreesdthenderandanyotherBonowercnnagreemextend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shali not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
wﬁﬁng.lhewvmmmwoftMsSewﬂtylmmmshﬂlbiM(uceptupmﬁdedm
Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
mmmmyoﬂmrfea,meabmofexpmsmmoﬁtymmis&mﬁtymwchngeaspedﬁc
feetoBomwershallnotbeeonsuuedasapmhibiﬁonmthechargingofmchfee.Lendermymtcharge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; i i

g

:
5
:
i
:
!
:
i

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address
notify Lender of Borrower's change of address. If Lender
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Any i
connection with this Security Instrument shall not be deemed to have been giv
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

Initials:
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
nmgnbesﬂun,hutawhsﬂunesmnlmmlxcnnnnwdasapnﬂmﬁﬁonagﬁmuagmamuubycmmawtIn
the event that any provision or clause of this ity Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
teke any action.

17.Bomwer'sCopy.BomwshaﬂbegivmomcopyofmeNoteandofmisSewﬁtymmm.

18. WeroftberputyoraBeneﬂdﬂlntthomwer.AsusedmmisSecﬁonls,
'hmueninthePhunny'nnmu:mwlqpﬂorbuwﬁnhlhmatuinlhePhxnﬂy.hmmuﬁng.hnluulmﬁuﬂ
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

lfalloranypartofthePropertyoranyImerestintherpenyissoldorlransfm'ed(orifBorrower
isnotanaturalpawnandabemﬁchlhneresthBomweristorﬂmsfmed)withanlmder’spﬁor
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by

licable Law.
AppIfIzmkrenmdusthhtxﬁhn.Luxbrﬂuﬂgﬁszonowu'mxkeofauxknﬁon.Thcnoﬁu:dmﬂ
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bonowershﬂlhnw:&w1ﬂﬂutolmveeuﬁncunun(flhhsSamﬁQVhuuunlnldhannhmudalanythne
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
mhu:mdluﬁonasLumhrnmw:emmnﬂﬂynumheu:mwmetmulzmhfshmauninﬂm:Pumanmm
right.sunderthisSemrityInsuumem,andBomwer'sobligationtopaythesmnssewredbythisSewrity
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
aqnnu:incnncn'nnneofﬂuzﬂﬂkwﬁmgﬁxnm.asadeuaibylxmdu:(a)cum;(b)nunwy(mmn;an
unﬁﬁuichaﬂglnmkchui;tnmsnefschxk(ncmﬂﬁeﬂschxk.pmwkbdanysmﬂlduzkisdnnwmupon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
EMmdsThumﬁ:.Uponndnnmwnwntbylkwnwnr,ﬂﬁsSa:uﬂylnnnmnmm:uﬂ(ﬂﬂnpﬁonsaxuuﬂlumaw
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
thePﬁne(um:&wrvdﬂlﬂﬁsSuuukyInﬂnnnmu)cm:besokloneornumedmnsvﬁﬂnutpﬁmmnoﬁu:u)
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments duc under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
onc or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan

i be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any information RESPA

10107068
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
wrvieedbyal.oanServicuodmmanmepurchaseroftheNote.themortgageloanservicingobligaﬁons
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individualHﬁgamorthemembuofadass)thatuimﬁommeotherpany'swdomwmmwthis
Sewﬁtylmuunwmorthataﬂegesmattheotherpmyhasbreachdmypmvisionof.oranydutyowedby
reason of, this Security Instrumeat, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunitytowregiventomwerpmmammSecﬁonZZandthemﬁoeofmelenﬁongivento
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleamup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
HmMmmSubmme.mamndiﬁmMadvemdyaﬁmthevﬂmofmerpeuy.mprewdmg
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
HamdeumeemEnvimnmmNIawofwhichBomwerhasacumlkmwledge.(b)my
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

10107068 Z 2
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
n.AcedutﬂmRunedu.Lmdu'MllvemﬂeetoBmmpdormneedundonf
Bomwer'shuchofnnyvaoragmmmtinthhSemrnylnnrm(bNMprhr
wcduaﬂonmdaSedmlSmle-AppﬂmNehwpn(wlduuhawhe).Themﬂmeedry:
than 30 days from

OF -5

)

F
§

notice is given to Borrower, by which the
defuuuonmbdonthechtelpedﬂedhthemmymumm:ﬂmoﬂhemmby
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
bd'mthedatemedﬂedhthenodu,lmd&ﬂﬂsopﬂmmyrqﬂmhnmedhtepymhmﬂof
aﬂmmndbythllSeunitylnmmuuwuhommrthwdanmdmdmymmthepowof
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
mmmmwmmm%&m@n,m&mwmm,

:

the following order: (a) to all expenses of the sale, including, but not imited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entltled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
eﬁdmhgabtwwredbymisSemﬂwhmunwmmewe.ﬁusweshaHrwonvcymerpmy
without warranty to the person or persons legally entitled to it. Such person or persons shall pa:
recordationoosts.Lmdermaychargemchpermnorperwmafeeforreoonveyinglhe?ropeny.bu
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,

£s

may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
27. Required Evidence of Property
WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract
or loan agreement, we may purchase insurance at your expense to protect our interest. This
mmnmemy,butneednm.ﬂmpromeiMuest.lfthecouawtﬂbwomesdamaged.me

coverage we purchase may not pay any claim you make or any claim made you. You
may later cancel this coverage by providing evidence that you have obtained coverage
clsewhere.

10107068 - (y ﬁ I
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

Thewveragewcpmchasemybecomiderablymoreexpunivethaninmmmeywcm
obminonyourownandmaymaaﬂsfyanyneedforpropenydmgecoverageormy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

P LIl

BARBARA L. MICH

TG

Witnesses:

(Seal)

CHARLES A. MICHIELSEN -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Scal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

10107068
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STATE OF OREGO Countyss: OO\

» personally appeared the above named
On this
BARBARA L. ncummm A. MICHI

andackmwledgedthefomgohgmmumemwbeolmryactanddeej/1l)”e+'—
My Commission Expires: H"l-l/lw(a Before me: 5“2.'6

(Official Seal)

Notary Public foy Oregon

T OFFICIAL Ser
SUZIE MOLLETT

COMMISSION NG Jessy
NISSION EXPIRES NOV 14, 2006(f

e T T
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Lot 14, OLD ORCHARD MANGOR, according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon.

Tax Account No:  3809-034CB-05700-000 Key No: 444219
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1-4( FAMIL¥r I%LE)ER
THIS 14 FAMILY RIDER is made this 24th day of May, 2004

ammimomomedmmmubedmdmamuﬂandmpplammﬂnMongage.Deedome.o;
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Note to People's Choice Home Loan, Inc.

(the
"Lender”) of the same date and covering the Property described in the Security Instrument and located at:
917 WASHBURN WAY, KLAMATH FALLS, OREGON 97603

[Property Address]

14FAMEYCOVENANTS.maddiﬁonwthemvmmandagrmmademtheSemﬁty
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leaschold estate if the Security Instrument is on a leasehold) are to
in this 1-4 Family Rider and the Security Instrument as the "Property."
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
achangeintheuseofthePropenyoritszoningclassiﬁcation,unleasl.endcrhasagreedinwriﬂngtothe
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
Mfaiorwszemﬁwmmmbepakmdagainnmerpenywimoutlmda'spﬂmwﬁm
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lenderallleasesoftthmpertyandallsemritydepoaitsmadcinconnecﬁonwi&leasesofﬂne?ropeny.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
exccute new leases, in Lender's sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease" if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revemues
("Rents")oftheProperty.rcgardlessoftowhomtheRentsofﬂmepa'tympayable. Borrower
mmoﬁmLendamLmda'sagmmmmlleameRm,mdammnuchmdchwahaﬂ
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until: (i) Lender
has given Borrower notice of default pursuant to Section 12 of the Security Instrument, and (ii) Lender has
givennoticetotheﬁcnant(s)tha:theRemsaretobepaidtolmorLenda'sagent.Thisassigtmentof
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Bomwerastrusteeforthebencﬁtof[.enderonly,tobeappliednothemmssewredbytheSecm'ity
Instrument; (ﬁ)l.mdershanbeenﬁﬂedmcouectandmceiveauofthekentsoftherpeny; (iii)

10107068
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collectedhyLmdamLmder'sagemahaﬂbeamliedﬁmmﬂwmafﬂkingwmlofuMmmging
the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's fees,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Iznder'sagentsoranyjudiciallyappoinwdreceivershnllheliabletoaecwmforonlythoxRentsacttmlly
received;and(vi)Lmderslnﬂbeenﬁﬂedwhaveamcdverappoimadwmkeposmsionofmdmmge
mePropmyandmueaﬂ;eRmandpmﬁudaivedﬁommerpmywimmﬂmyshoMngumme
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
andhasnotperformed,andwﬂlnotperfom,myactthatwmﬂdpreventlmderfmmmisingiuﬁghm
under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of defsult to Borrower. However,
Lender, or Lender's agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lmder.ThhudganOmenofmePropmymuwrmMWhmmﬂnmmmmdbyﬂnSeamty
Instrument are paid in full,

L. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in
whkhLenduhnmimaeusbaﬂkabmchunderﬂwSewﬁtthumemMLendamymvokemyof
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider.

Lt LN 12T

BARBARA L. IIICIIII. CHARLES A. MICHIELSENM -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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