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DEED OF TRUST

DEFINITIONS

Words used in multiple scctions of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrament” means this document, which is dated May 28, 2004 s
together with all Riders to this document.
(B) "Borrower"is

Janell N. Holland and Adrian O. Charrier

Borrower is the trustor under this Security Instrument,
(C) "Lender"is

Whidbey Island Bank
Lender is a Washington Corporation

organized and cxisting under the laws of State Of Washington
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee"is Amerititle

(E) "Note"means the promissory note signed by Borrower and dated May 28, 2004
The Note states that Borrower owes LenderEighty Four Thousand and no/100

Dollars
(U.S. $ 84,000.00 ) plus interest, Borrower has promised to pay this debt in regular Periodic
Paymentsandtopaythsdebtmﬁlllnotlaterﬂ:m June 1, 2034
™ Propeﬂy“meansﬂmproputythntudescnbedbelowmderthehudmgﬂ&msferofklghtsmﬂle
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweckly Payment Rider Other(g) [specify]

(D "Applicable Law" means all controlling applicable foderal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Bormrower or the Property by a condominium association, homeowners
agsociation or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account, Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wirc transfers, and automated clearinghouse
transfers,

(L) "Escrow Items" mecans those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(O) "Perledic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et soq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successorin Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following describod property located in the
County of Klamath :

{Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Unit 10523 (Kincheloe Avenue), TRACT 1365 -~ FALCON HEIGHTS CONDOMINIUMS-

STAGE 2, according to the official plat thereof on file in the office of

the County Clerk of Klamath County, Oregon.

which currently has the address of

10523 Kincheloe Avenue [Street]
Klamath Falls [City], Oregon 97603  [Zp Cods]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter crected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, excopt for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender whon received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or retum them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Socurity Instrument or performing the covenants and agreements sccured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
paymonts accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
ghall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or amy sums paysble by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Associastion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide reccipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agroement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (8) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reagonable cstimates of expenditures of fture Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually .
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplug of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If there is & deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien whils those proceedings are pending, but only until such proceedings
are concluded; or () secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the datc on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth abovs in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policics required by Lender and rencwals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgageo and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceceds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceceds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's socurity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cithor to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be unrcasonably withheld, or unless extemuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspectioms. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in tho Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation procecds are paid in connection with damage to, or the taking of, the Property, Bomrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the ropairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relicved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Berrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or cntities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, ropresentations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Preperty and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in beankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's intercst in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' ﬁwsu)pnmunhshmutuinlhcPunnnyandkl:ﬂﬁusumﬁrﬂﬁsSamnﬂyhuuunwngimﬂwﬁng
its sccured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
catering the Property to make repairs, change locks, replace or board up doors and windows, drain water
ﬁou:phx:,eﬁnﬁnunbuﬂﬁmgoroﬂwtcodevkﬂukmmorduupnmmcqmﬁﬁmng and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do 8o and is not
um&naqydugrorobﬁgﬂhniu)doso.hisagnwdﬂuulanduinmn:nolhmﬂnyﬁxwunuddnganyotaﬂ
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bormrower
socured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

yment,
IfﬂdsSeauﬂylhﬂnnmnuisonalzmwhﬂd,Bouvwmrdmﬂcxmuﬁyvﬁ&nd]ﬂn:pmwhkmlofﬂw
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bonnvmmdhﬂlpsyﬂw]mumhnnsnnuheduanmﬁMnhuhcNﬁangehummuuwineﬂ&oLIﬁlbraqynnuxy
ﬁwhﬁxmmmlhnmuweanwngennﬁnﬂtwlsm&ncuumﬂnbcmmﬂﬂﬂe&mnﬂwlmmmmuimmn:ﬂmt
puwhuﬂypnwkkdsudnhmnmweamiBmmwnwkurum&edﬁ:nmknsqnnmdychﬁgmuuipumumn
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums roquired to obtain
coverage substantially equivalent to the Mortgage Insurance proviously in effect, at a cost i
oquivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
uqmnﬂtn;nyBonmmnanthaeucremnmgscnmmmluuluumn.Lauhrumtmlom;mnxmhtlmu
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
uqmnwdydumpmudpqwmuﬂuﬂnmudthepnmﬁmmsﬁrh&nﬁpgehuunmc&IfLumkrnnuhuihﬁnngo
hsmmeuawndiﬁmofmaﬁngﬁeLmnandBmwawureqdmdmmakeupmelyduignued
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide a non-refundable loss reserve, until Lender's
requircment for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Ism&zpmwwmgﬁnsmmbanmuﬁmurumﬂuumhmﬁmﬁsnnmnﬂbyAnﬂkmMeLaw.thhghmﬁh
Scction 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may

enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agroements, These agreements may require the mortgage insurer to make payments using any source
ofﬁndsﬂmt&wrmxﬂpgehnuuxnmthw:umﬂﬂﬂeﬁﬂddxnmthhmcﬁnmhobmhwdﬁnnlNhu@qu
Insurance premiums).
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other ontity, or any affiliate of any of the forogoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses, If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further;

(n) Ap:y such agreements will not affect the amounts that Borrower has agreed to pay fer
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will swe for Mortgage Insurance, and they will not entitle Borrower to any refand.
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(b)Anymhlgreemuwllllotaﬂeetdlerlghuliorrmrhl-lfany-wiﬂnrupecttoﬂu
Mortpgelnmmeemder&ellomwneuProtecﬂonAetofl”ﬂormyoﬂlerhw. These rights

termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellansous Proceeds arc hereby
assigned to and shall be paid to Lender.

If the Property is mhMisceﬂmooustceedsshallbeappliedtorestmﬁonorrepairof
ﬂmeperty,ifﬂaemtomﬁonorrepairisecommicaﬂyfeasiblcandLendeﬂ sccurity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
mﬁlLunderhuhadmoppamnitywhspeasthmpeuymmmﬂnworkhubemmmplmdm
Lender's uﬁsﬁcﬁon,mvi&dthﬂmhmspecﬁmshaﬂbeunduukmpmmpﬂy.Lmdwmypayforﬁe
repdrsandrestomtioninasingledisblmementorinaseriesofprogresspaymentsasﬂwworkis
complcted.UnlesaanagreementismadeinwriﬁngorApplicableLawrequiresintcresttobcpaidonmch
Miscellaneous Proceeds, LenderahallnotberequiredtopayBorroweranyintcrestormningsonsuch
Miscellaneous Proceeds. If the restoration or repair is not cconomically feasible or Lender's security would
beleuoned,ﬂ:eMiscelhneoustweds&hﬂlbeappﬁedmthemmsecmedbythisSwmﬁyhs&umm
wheﬂ:erornotﬂwndue,withﬂ:eexcess,ifany,pﬁdtoBmowu.SuchMiwellnneousProceodssha.llbe
applied in the order provided for in Section 2.

In the cvent of a total taking, destruction, or loss in value of the Property, the Miscellancous
Pmceedsahallbeappliodto&emssecmedbytbiuSecmityInsﬁ‘ument,whcﬂnerornotthendue,wiﬂ:
the cxcess, if any, paid to Borrower.

Inﬂ:ewentofaparﬁaltaking,des&ueﬁon,orlossinvalueoftho?ropertyinwhichﬂmfairmukct
vﬂucofﬂwhopeﬂyimmediﬂelybefmc&epuﬁdmkh&dmﬁm,mmmvﬂuehemﬂmm
gea&rﬁmﬁemouﬂofﬂwnmmmedbyﬁin&cmityhﬁummtimmediﬂelybefmvﬁepuﬁﬂ
taking, destruction, orlossinvalue,lmlessBorrowetandLenderothetwiuagreeinwﬁﬁng, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (8) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the
immediately before the partial taking, destruction, or loss in value. An: balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is loss than the
amountofthemmssecmedimmedimlybeforetheparﬁaltaking,destrucﬁon,orlossinvalue,unlou
Bomwumchndaoﬁmwiuayeehwﬁﬁn&ﬁthceﬂmmhweedssbaﬂbeappﬁedmmcmn
secmdaﬂ:isSecmityInsmnnentwheﬂwrornotﬂqunsmﬁwn_due.

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sontenco) offers to make an award to settle a claim for
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
tocollectandapplyﬁeMilcellanemquceedsciﬂwrtorutomﬁonorrepairofthePrope:tyortoﬁw
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
thatowesBonowetMisccllaneoustceedsorﬂlepartyagainstwhomBmmwerhuarightofacﬁonin
regard to Miscellancous Proceeds.

Bmowershallbeh:dcfudtifmyacﬁonorpocwding,whcﬂmcivﬂmcﬂminnl,isbegunﬂmt,in
Lender'sjudgment,cmddresultinforfcimoftherpeﬂyoroﬁermataialimpairmemofLendufs
interest in the Property or rights under this Security Instrument. Boftrower can cure such a default and, if
aecelerationhasoecmred,reinstateaspmvi@dinSectionw,bycausingﬂ:eacﬁonorprowedingtobe
dinnissedwitharulingthat,inLendeﬂjudgment,mcludesforfeiun'eofﬂwPropertyoroﬂmrmaterial
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are here Mmmanbepaidtol,ender.

All Mi Procceds that are not applicd to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymmtmmodiﬁuﬁmofmorﬁmﬁmofﬂwmmmdbyﬁissmtyhmmmdbym
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mBmwammySmmhhmuomemewmmlmethcﬁabﬂityomew
mmySuwumhhtmnomeww.Lendushaumtbemquhedwmmmpmcudingsagahn
mySuccuwrinhtuenofBarowummmfuwwextendﬁmcfmpaymem«oﬂmwinmodify
amaﬁaﬁmof&cmmsmmodbyﬂﬁnSwnﬂtylmtmeﬂbyrmofmydmmdmdcbytheoﬁginﬂ
BmmemmhMomew.AnyfabmebyI&nd«hexmmgmyﬁghtm
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
SuccesminIMercstofBomwerorinammmtsleuﬂmnﬂwamomtﬂundue, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagntonuwer's obﬁgaﬁm%ﬁabﬂitysbﬂlbejointandm. However, any Borrower who
co-8i i Security Instrument not execute the Note (a "co-signer”): (a) is co-signing this
Secmglg;lmtnnnent only to mortgage, grant and convey the co-aigtSer's interest in ﬂge)hopaty% the
terms of this Security Instrument; (b)isnotpemomllyobligutedtopayﬂwmsucuredbyﬂ:isSocmity
Instrument; and(c)agmuﬂthendermdmyo&mBmuwucmagrcememnimodify,forbea:m
makcanyaccommodaﬁonswiﬂ:regudtotheteumofthiaSecmitylnsﬁnnentortheNotowithoutﬂm
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and bencfits under this Security Instrument. Borrower shali not be released from
Borrower's obﬁgaﬁmsmdﬁabﬂﬂymdcrthisSecmityhs&umcﬂmﬂeuLmderwwmhmlmein
writing. ThcwvenmhmdagreemﬂoftbisSecmityhxﬁmmtsbﬂlbind(exceptuprovi&din
Scction 20) and benefit the successors and assigns of Lender.

l4.LomChrgeandamychuchmowafmforurﬁcesperformodmcomecﬁonvﬁﬂl
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys' fees, property inspection and valuation foes.
Inregardtoanyotherfees,tbeabsenceofexpreuwmmityhﬂ:isSemnitylnmumemtochargeaq)eciﬁc
feetoBorrowershallnotbeconmuoduapmhibiﬁonmdwchargingofmhfee.Lendcrmsynotcharge
&esthntmexpresdypmh’bitedbyﬂ:isSocmityImhnanbyAppﬁmblclaw.

Iftleoanissanecttoalawwhichletamaximumloancharges,andlha.tlawisﬁnallyinterpretedso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
cha.rgetoﬂ:epelmittedlimit;and(b)anysmnsalrcadycollecwdﬁ'omBorrowerwhichcxceededpe:mitted
Hmiuwillbemﬁmdedeomwu.Lendumychmwmmakeﬂzhmﬁmdbym&cingﬁapﬁncipd
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reducﬁonwiﬂbehutedasapmﬁalprepaymmﬁﬂmutmyprepaymentcha:ge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
directpaymmttoBonowerwillconsﬁmteawaiverofanyrightofacﬁoanwermighthaveuisingwt
of such overcharge.

18. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uﬂmBomwuhudeﬁgnﬂedawbsﬁmmﬁccadﬁeubynoﬁmemdemomrshaﬂpmmpﬂy
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
ThetemaybeonlyonedesignatodnoﬁceaddresnmdetﬂlisSecuritylnslmmentutanyoneﬁme.Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until
reccivedbyLender.IfanynoﬁcerequirodbyﬂxisSecmitylmﬁumemisalwrWdunderAppliuble
Law, the Applicable Law requirement will satisfy the comresponding requirement under this Security
Instrument.
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lﬁ.Gﬂunthaw;SmnMﬂty;RlluofCoutrneﬂomThisSwmityInstmtshanbe
goyem_edbyfodc;nllawandﬂwlawofﬂwjm'isdicﬁoninwhichﬂlerpertyisloeated.Allrightsand
obligations conmnod'in this Security Instrument are subject to any requircments and limitations of
Applicable Law. Apphublehwmigluexpﬁciﬂymimpﬁciﬂyaﬂowthepmﬁumagreebyeonractmit
might be silent, hnmhsﬂemuhaﬂnotbemtuedasapmhibiﬁmagaimtagreemembyoonmctln
ﬁewentﬂ:ata:_xyprovisionorclmseofﬂ:iss ity Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions o this Security Instrument or the Note which can be

AsmdhﬂﬁsSwmityIanent(a)wordsofﬂwmmulhegmdersbaﬂmmnmdinclude
corresponding nouter words or words of the feminine gender; (b) words in the singular shall mean and
zckiudc&le?lmﬂandviceveru;and(c)ﬂmword"may" gives sole discretion without any obligation to

any action.

17.Borrmr'lCopy.BouowershallbegivcnoneeopyofﬂwNotcandofﬂ:isSounityImﬂmnmt.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to,ﬂxosebmeﬁciﬂimmmmdmabondfmde&mmfmdueimsmﬂmmusﬂmmmctM
escrowagreent,ﬂmintentofwhichisﬁemferofﬁtlebyBo::rowurataﬁmredatetoapmchascr.

IfalloranypartoftthropertyormyIntereﬂinthePropertyissoldorinmfeued(orifBorrower
isMammmabmeﬁcwmmmhwldmmfmmd)withomundeﬂsprior
writtencoment.LendcrmaquuireimmediatepaymentinfuﬂofallnnmwmmdbythisSecmity
hmr;;?tlfom,ﬁisopﬁoanuumhedhylmduﬁmhucrduhmoﬁbiwdby
Applicable Law.

If Lender exercises this option, Londer shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reimstate After Acceleration. If Borrower meets certain conditions,
BmowwnhaﬂhawﬂaeﬁghthhawmfmcmeMofﬁisSecuﬁtyhmmdimnﬁmodumyﬁme
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
condiﬁonsu'ethatBonuwer:(a)paysl.enda'allmswhichthenwouldbeductmderthisSecm'ity
Instrument and the Nots as if no acceleration had occurred; (b) cures any default of any other covenants or
W(c)wwmmmmmmwmmmmmﬁmmd
to, rcasonable attomcys' foes, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assurc that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expensesinoneormoreoftlmfollowingfo:ms,assclectedbyLendu':(a)cuh;(b)moncyordu';(c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a foderal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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nqmmuincmmuzﬁonwﬂhaJmnheoftnuﬁzofunvkmqpIfﬂwl%mziluﬂdandﬂhmudht&wlxnnis
unvkzdbyttLomnScnmxmoﬂmmﬂmnlhcpummauwofﬂwlmnn,ﬂwtmmﬂpceknmaenmﬁngobﬁgukxm
u:BonowwrwﬂlnumﬁnvﬁﬂlﬁwIxnnEknﬁuxorbeuammunﬂtoasmuwuutlxmnSunmxmamlutnot
aununuiby|hu)ﬁnopummanulnﬂmucnhenwhepnnddulbythe)ﬁﬂepuummum

hkﬂhmrBonnmnulxn'mehzlnqyconnnmuw,ﬁﬁn,orhcjohmxlﬁ:auyjudkhﬂacﬁon(hseﬂtnran
individm]liﬁgantorﬂwmemberofaclau)ﬂmtnﬁacsﬁomﬂaeotherparty’s actions pursuant to this
Samnﬁyhm&mmmnorﬂmuaﬂqnnﬂhﬁﬂw«ﬂhn;nﬂylusbnmdhﬂanypnnﬁdonoﬂ(xanydmwcmndby
nmwnoﬁtMmSamukyhn&mmmm,nmﬂsmdlenwwrormehrhutmﬁﬁai&wcmuwpugrﬁﬁﬂxuwh
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Appﬁuwh=mepnwkhsatmmnpcﬁodvﬂﬁd:nnutehwwlnﬁxecunﬁnlwﬁoncmmbeudmm,ﬂmtﬁnw
peﬁodwﬂlbedeemedtobereamableforpmpoaesofthispangmph.’Ihenoﬁceofaccelemtionand
opporunﬁtytocmgivuntoBomwerp\muanttoSecﬁonZZandthenoticcofaccelemﬁongivento
BomwermnnttoSecﬁonlBshnllbedeunodtosaﬁsfyﬂ:cmﬁcemdopporumitytotakemcﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Scction 21: (a) "Hazardous Substances” are thosc
mﬂmﬁuumsdeﬁmedasﬁ»dcomhmuuﬂousnﬂutuxxm,pouuunu,crvnwusby]hmdnxmmmmdlanvandlhe
ﬁMOwhgsmMummu:gudmw,kmuumw,o&wrﬂhmnmbhtxtmﬁcpmmﬂmnnpnﬂmm& toxic pesticides
andhmbhmku,wﬂﬂﬂeuﬂwan&lmnaﬁﬂsaxmﬁnhgaﬂmsumorﬁxnmkkhm&aandruﬁmuﬁwcnmudmh;
('b)"EnvimnmentalLaw"memsfedua]lawsandlawsofﬁejmisdicﬁmwhmthe?mpertyislomedﬂmt
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, mrnmmnnﬂacﬁon,asdeﬁnaihlEnvhnnuwwmlew;and(d)an"Envhnnnumhd
Condition” means a condition that can cause, contributs to, or otherwise trigger an Environmental
Cleanup.

Bonvwerdmﬂxxﬂcmueorpmuﬁt&wlxmunmaum;tﬁqumﬂ,swnqp,ornﬂuuaofamylﬁumﬂmm
Sumormmmmlmmyﬂmdousmmwhmm.mmnmtdo,
norallowanyoncelsetodo,myﬂ:ingaffecﬁngdwhuperty(a)ﬂmishviolaﬁonofanyEnvimnmenml
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or relcase of a
}hunuhusSubnmmw,cnmhmztmudhﬁxlﬂuuadwuuﬂyaﬂbamﬂmsvﬂMcofﬂM:Pnnmny.Thepnmaﬁng
twoscntencushallnotapplytothepresence,usc,orstorageonthePropertyofnnallqumﬁﬁcsof
Hazardous Substances that arc generally recognized to be appropriate to normal residential uses and to
maintenanceofﬂlePropelty(including,butnotlimitedto,hazudousmbmncesinconsumerpmducu).

BonowershallpmmpﬂygiveLenderwﬂttennoﬁceof(a)anyinvesﬁgaﬁon, claim, demand, lawsuit
ctoﬂwtacﬁmnhyanygpwunnnemhlorregMakny:qumcyorpﬁwﬂc;nﬂyinvohﬁngiheanxEQIandany
HamdousSubsmnoeorEnvimmenmlLawofwhichBomwerhasacumlhowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition cavsed by the presence, use or release of a
HamdousSubmnccwhichadvmclyaﬂ'ectsthcvalueofﬂmProperty.IfBorrowerleams,orisnotiﬁed
byanygcvunnummdcnlxguhnxyauﬂwﬁQncwnnypﬁwuc]mmy,ﬂuﬁanynumowﬂoroﬂurtunwdhﬁon
ofany}humnkmuSuhnuuwaﬂbﬂhuthu?nxmﬂyisnausuuy,Bonowmrshﬂlpnxnp&yt&baﬂlmcumuy
nmudhluﬁmuimaumuhmx\ﬁﬂlEnﬁmmmummllaw.mehmlmnﬁaﬂmﬂcnmbtmwt*ﬁgﬂkm«m
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give netice to Borrower prior to acceleration following
Borrmr'lbmehofmyeovmntorlgreemttnthhSeeurltylmtrnment(butnotprlorto
mceleradonunderSeeﬂonlthuAppﬂubleLlwpmvlduoﬂlerwhe). The netice shall specify: (a)
tlledeflnlt;(b)ﬂ:eaeﬂonrequlredtoeureﬂudefault;(c)adate,mtlultlmsodtylfmmﬂledlte
ﬂlenoﬂcelsglventonorrower,bywhlchtledefanltmutbecured;and(d)lhatfaﬂlretocuredle
defaultonorbeforeﬂndltelpedﬂedinﬂlenodcamyruultinaeeelmdonofﬂlemmlecuredby
this Security Instrument and sale of the Property. The notice shall further inform Berrower of the
rlghttordnmteaﬁermdenﬂnndlherlghttobrlngaeourtaeﬂntomrtlhenon—exllteneeof
a default or any ether defense of Borrower to acceleration and sale. If the default is net cured on or

expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
loldandlhnllenumehnoﬂeetoberecordedhucheolmtylnwhlehuypartofﬂlePropertyll
located. LenderorTrmteenhaﬂgivenoﬂeeofnhhﬂ:emmerpmﬂbedhyAppﬂublehwm
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Tmltee,wlﬂmutdemlndonkorrower,lhllsellthePropertyatpuhHe auction te the highest
blddernttluﬂmeandpheeandunderﬂntermdeﬂmtedindleloﬂeeofnleinoneormore
mndhmommmmmmmmeofaﬂormymofﬂu
Property by public aimouncement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the fellowing order: (a) to all expenses of the sale, including, but mot limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
roquest Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt sccured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
ifthefeeispaidtoathirdparty(wchasﬂm'l‘rustee)forservicesrenderedandthechnrgingofthefeeis
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trusteo appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument,

27. uired Evidence of Insurance.

Req Property o G
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
clsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest mate on the underlying contract or loan will apply to this added
amount, The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more cxpensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory lLiability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

%.EDELL_L)_._EH;UD.&C!_(M)
11 N. Holland ~Barrower

Witnesses:

: (Seal)

Adrian 0. Charrier -Barrower

(Seal) (Seal)
-Barrower -Barrower
(Seal) (Seal)
-Bomrower -Barrower
(Seal) (Seal)
-Borrower =Barrower
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STATE OF O \ ( / County ss: MML%
On this day of o ’ 2@ » personally appeared the above named

Janell N. Hol and Adr . Charrier

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

Before me:
OFFICIAL S 8
M HOWARD B ?’} M
STy usLic-otzeol. 8 . 1. A d )
CONISM-‘%‘“ A Notary Public
020010278 119090017
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ADDENDUM TO DEED OF TRUST

Oregon {lousing and Community Services Department
Siate of Oregon

‘The Lender intends 10 aselgn its rights under tho stinched Desd of Trust 10 the Oregon [ousing and Cummunity
Servives Department, Stae of Oregon (the *Depmiinewt™). Ia the avet the Department acoopts such essignment, the
righls snd obligations of the parties 10 the attacked Deed of Trust aro exprassly made subject 1o thin Addenduin, In
the event of any oneflict betweon the provisions of this Addendum and the provisions of the Doed of Liust ;1 Note,
the peovisions of this Addendum shall control,

L Atlon;ulhhmhheldbylhbmhnmt.othmmmaudyu.mu.uﬂumydulmdl sinns
secired by this sorigags to be immedistely duc sud payable it

a ullorpmoﬂhemhmldorotlmlumfenedlvyﬂmwwlwchmormbwulmkwc:

1) who camot reasonab hmﬂdmmylhepmn?na incipal 1esidence within a 1easonahle
® ;mwhuhu':nh.mumwhdhmul J(c)lrd(l ) of the Intarnal Revenue Code:

(1) who has had a peesent ownersbip interest in a incipal residenos during any part of the thwee year potiod
cuding on the d(llc of tl:nlu:;. or tansfer, Iwﬂ llmvlth:lb:l'i' %c.dlol 143(d) f:'“' 'gSXZ) of the hitesmal
Revenug Cods (except lagnage "100 percent® sabstinned percent or more”
where the latier appears in Section 143(d))); or

iti) ;1 isition oost which is than 90 percent of the area ptrehase price (greater than
(m’)“;u pmm nrmdmnddmm )..a!lr' pwid-dhwsmion MJ(e)md(l)g) ot(tl'n Jittesnal
Revenue Code; or

iv) who has & family income In excess of the applicable percentags of applicable median family income
) as povmeff: Secﬁuny 143(f) and (1)(2) of the ll'glummmﬁ ot.”l

L. Borrewsr (alls (0 occupy the property described in the morigage without prior wrillen consest ol the
I.ender ot its snocessors oF sesigns desoribed at the beginning of shis Addendom; or

¢. Hosrawer oinils or misrepresents a fact that is material with respect to the provisions of Sevtion 143 of the
Intatng] Revenus Coue in s application for thls mortgage.

R&mmthuwwheﬂiﬂumdﬂeo{MeofM&(he
Mammnhmwmumdumndndomdmmmm
boplementing regulations.

2. 'llunonowcrmmumhmdmﬁMMWhhMmRﬂMaum
Loan Application are nocessary conditions for granting this losn.

3 mBmmmemM'MWmth&ﬁlMdm'mmyMon
Department.

WARNING

Unlm;w(ﬂunmow)pmidom(unnap-mul)witmuﬂwhmmmmmequhwhy
this [hodufﬁun,m(lbebapwm)mwdminumnmmbnmmbum ‘Lhis
Insurance may, bit noed nul, also protect yom interest. If the colloteral (the Trust Propeity) becomes damaped, the
covuagewpurchuemylumuychhmmﬁemmychhmuﬁmtm. Yon may Iater cancel this
emngsbywwidhgevidqmwmmobuludmmm.

Ymmreqmuﬂnhﬁwunmofmyhmuumdundbym. The cost of this inswrance nny be added 10
yiur loan balance. lrlhaemhnddedmmhmhhm,mhmm«-dumhﬂyh.lomwmmplywmh
asdded amount. TM-MMofwwhmmmmmel&dmmﬂwto
provide proof of coverage.

1Mwmpwmhmmwhoﬂdmﬂymmﬂnhmmmﬁhhmmmun
m@&mh:ywhmmmwmmwwmmmhm
y .
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llnmmﬂwuhmmmuehuenmmmhlhedeullbem
BIMWWMMMNMW&GDWNWW ¥ for any ressom it is not s0 purchased, ar if

Mmiwhﬂhhhnmmmnmmhmwlhehmenxmnnybe
MmmLm_ﬂmthwmdMMMmyhlnmlo

NOTICE TO BORROWER: 11118 DOCUMENT SUBSTANTIALLY MOINFIES THE TERMS OF 1111
LOAN. PO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOUDIT.

lllmbyoonnunhmdmduoflhmofmMdTmmdewhhhnmmdhthls
Addendum.

m_ﬁlﬁ&?"/ | (Mﬁ

Borrowsr Adrian O. Charrier
Pa
Rorrever ell N, Holland
STATEOF ON )
County of )|
On for paid Cownty and State,

personal) within paned AN / 0 A ALY g own (o mé to be the
{dentical individual described in who exwcuied the within instrumen Mnkmhdadhmelhn______
execulod the same fresly and voluntarily.

mlmuomwnmwr.lmbummnywndmwmmuduaymmha
_ Comanission expires: U- 18- 200 7

s

Ater recording, mail to:

(Revieed 03/2000) Fagmdef2 I 9A
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 28th day of May, 2004
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deedof'l‘rult,or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower™) to
securc Borrower's Note to
Whidbey Island Bank, Washington Corporation
(the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

10523 Kincheloe Avenue,Klamath Falls,OR 97603
[Propecty Addross]
The Property includes a umit in, together with an undivided interest in the common elements of, a
condominium project known as:
FALCON HEIGHTS CONDOMINIUMS
[Nams of Candominium Praject]

(the "Condominium Project™). If the owners association or other entity which acts for the Condominium
Project (the "Owners Association") holds title to property for the benefit or use of its members or
sharcholders, the Property also includes Borrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent Documents" are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents,

B. Preperty Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to, carthquakes and floods, from which Lender requires insurance,

020010278 119090017 0
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then: (i) LenduwaivuthcpmvisiminSecﬁm3fmﬂwPododicPaymuumLenderoftheyeaﬂy
premium installments for property insurance on the Property; and (ii) Borrower's obligation under Section
5 to maintain property insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

BmmwcrshaﬂgiveLmdapmmptmﬁceofmyhpsemrequiredpmpcnyinmmmewvuage
provided by the master or blanket policy.

Intheeventofndixﬁbuﬁonofpropertyinmrmcepmceodsinﬁeuofmﬁomﬁonorrepairfollowing
a loss to the Property, whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
tho Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of amy award or claim for damages, direct or consoquential,
payable to Borrower in connection with any condemmation or other taking of all or any part of the
Property, whether of the umit or of the common elements, or for any conveyance in licu of condemnation,
are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in Section 11.

E. Lender's Prier Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, cither partition or subdivide the Property or consent to: (i) the abandonment or
termination of the Condominium Project, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or
cminent domain; (ii) any amendment to any provision of the Constituent Documents if the provision is for
the express benefit of Lender; (iii) termination of professional management and assumption of
sclf-management of the Owners Association; or (iv) any action which would have the effect of rendering
the public liability insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.

020010278 119090017 c 0
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BYSIGN]NGBELOW,Bmowuwcepumdagrmwthewmsmdpmvisimsmuinedinﬂﬁs

Condominium Rider,
nga'n o LQM (Seal)

el .Y \and

(Scal)
11 N. Holland -Barrower Adrian O. Charrier -Barrower
(Seal) (Seal)
Bomower -Barrower
(Seal) (Seal)
Bammower -Barrower
(Seal) (Secal)
-Barrower -Barrower
020010278 119090017 0
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