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Running Y Resort, Inc.

5391 Running Y Road
Kiamath Falls, OR 97601
Beneficiary

AFTER RECORDING RETURN TO
Running Y Resort, Inc.

5391 Running Y Road

Klamath Falls, OR 97601

TRUST DEED

THIS TRUST DEED, made this 25th day of May, 2004 between = W. Gregory Stewart and Angela C,
Stewart Tenants by Entirety, as Grantor, AmeriTitle, as Trustee, and Running Y Resort, Inc., an Oregon
corporation, as Beneficiary,

WITNESSETH:

Grmﬁorlnwoablym.bnph.ldhmdmvmwmmeinmﬁmmwofmgmempatyhmmmty,m
desa-ibedu:lothlSomemlngYRuoﬂ.TnetMﬂ.thI2Pll,nwordh|gtotheoﬂ1clllplltﬂueofonﬂlelnﬂwoﬂleeofﬂ\eComtyClﬂkof
Klamath County, Oregon.
Togethcrwlthnllmdlingularﬂnetemmum,huedlmnmdmpuhmmmddloﬂuﬂgmummbdmgingorhmywhcmwum
appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter attached to or used In connection with said real estate.

FORTHEPURPOSEOFSECURNGPERFORMANCEofeadlWnunofmhazlnemﬂinadmdpaymentofﬂumof
865,700.00.SIxty-FIvelemldchelHnndredAldMMDolllrl,wIﬂlmwmmdingmmemofammismymofwmdate
herewilh,plylbletobunﬁcinymmdumdmdebygrm,ﬂnﬂnﬂpaymunnfprhdpdmdinmthawﬁifnotloomrpdd,tobeduemdpaynble
15 years from recordation date.

The date of maturity of the debt sccured by this instrument is the daic, stated above, on which the final instaliment of said note becomes due
and payable. muwwemmewiﬂ:hduaibedpmwty.umypmﬂwﬂormylmmmiuold.meedtobesold,eonveyed,asi;nedor
llielmedbyﬂ:emtorwithomﬁmhlvhgobhhedﬂwwrlmeomunmappmvalofﬂwbmeﬂciny.thm,nﬂubeneﬂch'y'sopﬂomdlobﬁm
mumdbyﬂiilimu'ument,hupeeﬂwofﬂnmﬂydmwmﬂehorhmh,mﬂbmhmedinlymmm.

The above described real property is not currently used for agricwitural, timber or grazing purposes.

To protect the security of this trust deed, grantor agrees:

1. Topma,mmemdmahnhnldwnpmyinmodemdlﬂonmdwnotinmoveordm;omhmybulldlngorlmwmﬂlmn;notm
commit or permit any waste of said property.

2, ToeompleteormtonwompﬂymdhmmmhmmbuiMoermhmw“m
thereon, and pay when due all costs incurred therefore,

3. Tocomplywlﬂullllws,ordinmeu,regullﬂom,oovmmu,condiﬁaumdmﬂwonnﬂ‘wﬂngsddpmpﬂty;lfd:ebeuﬂciu'ylorequuu,tojohin
uecuﬁngmchﬂnmchgsmmenupumlmttotheUnibnnComnucialCodeuﬂlebemﬂcilymnyrequh'eandwpayforﬂlingumemmepmpu
publlcofﬂeemofﬁou.aswellaslheeostofnllllenseuﬁumadebyﬂlhgoﬁmmwchhgwi«unuybedeunedduhblebyﬂlebencﬂchy.
4 ToprovldeandoonﬂnuwslymaimhImmmﬂnhﬂdh:gsmwmkmﬂaamdmmwdmkumm«mbyﬁnmdm
other hazards as the beneflciary may from time to time require, in sn amount not less than $__-0- , written In companies acceptable to the beneficiary,
with loss payable to the latter; all policies of insurance shall be delivered to the beneficiary as soon as insured; if the grantor shall fail for any reason to
procure any such insurance and to deliver said policies to the beneficiary at least fifteen days prior to the expimtion of any policy of insurance now or
hereafter placed on said buildings, the beneficiary may procure the same at grantor’s expense. The amount collected under any fire or other insurance
poﬁcymaybenpplledbybmeﬂclarynponmyindebtedtmsecuedhuebymdin:uchorderasbeneﬂdlrymlydamnim.orutop&onofbmeﬂciuy
the entire amount so collected, or any part thereof, may be released to grantor. Such application or release shall not cure or waive any default or notice of
default hereunder or invalidate any act done pursuant to such notice.

5. Tokeepuldmisaﬂ'eeﬁomcomweﬁmliuunndmpayallmxu,ueunmmdoﬂudlmthnmaybelcviedormudmmmhm
nldpmpatybefonmypmofsudltnxu,mmnmundodnrcbmbeeommdumddhwunmdmmﬂydelivumuipuﬁmform
bmeﬁciny;shoddﬂngrmﬁllmmuhpaynmuofmymmhmnmoepremluml,liauoroﬂudmplylblebypm.eiﬂuby
direct payment or by providing beneficiary with funds with which to make such peyment, beneficiary may, at its option, make payment thercof, and the
amount $o paid, with interest at the rate set forth in the note sccured hereby, together with the obligations described in paragraphs 6 and 7 of this trust
deed, shall be added to and become a part of the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants
hereof and for such payments, with interest as aforesaid, the property herein before described, as well as the grantor, shall be bound to the same extent that
theymbomdfordlepaymunofdleobliglﬂonherehduchmdaHsudlpaymtnhdlbehmwdlndyduendplylblewlﬂnMMﬁce.mdﬂw
nonpayment thercof shall, at the option of the benoficlary, render all sums secured by this trust deed immediately due and payable and constitute a breach
of this trust deed.

6. To pay all costs, fees and expenses of this trust including the cost of title search as well as the other costs and expenses of the trustee incurred in
connection with or in enforcing this obligation and trustee's and sttomcy’s fees actually incurred.

7. Tonppearinnnddefendmywdonmwoceedhgpuporﬁngbnﬂeﬂﬂwmhyﬁgbﬁupomofbemﬂcl&yorm;mdhlmysuit.lc'dmor
pmmdinginwhldldwbeneﬂclwyotmmmlylppen,lndud!ngmysuhfnrﬂiefomclomofmisdeed,topaydlcommdmm.Includlng
evidenceofﬁdemdﬂnbuwﬁclnfsortus&e’sﬂmwy’sfeu;ﬂwmmﬂofuﬂonﬂsfeun'lmtionedlnﬂiispnwmhﬂnllleuushnllbeﬂxedby
theu'laloourtlndinﬂleeventoflnqapulﬁmmy]udgnmtmdeawofﬁehidmmﬁnﬂuwmpaysuwmumempeumm
shall adjudge reasonable as the beneficiary's or trustee's attorney’s foes on such appeal.

It is mutually agreed that:

8. lnﬂwevﬂnmlmypmﬂmoullofuidmﬂullbehhnmuhrﬂwdghtofunhandomhuwmbnmﬁombanﬂchylhdlhaveﬂnrlghg
lfitsoelects,wrequhethulﬂormyporﬂmofﬁemniumlbkumpamﬂmformdmung.whichmhexomofﬂlemnountrequhedmpay
aﬂmnnblecom,memumdmomrs&ummnﬂypddorhmmdbygmntminmdinmeedhgs,lhﬂbepddwbmeﬂcluymdapplledbyh
ﬂMupmmymanbbanumdexpawmnomey'sfm,bothlnﬂwuialandappellateoom:.nmwilypaidorimmedbybmﬂchryhludi
proceedings, and the balance applied upon the indebtedness sccured hereby; and grantor agrees, st its own expense, to take such actions and execute such
instruments as shall be necessary in obtaining such compensation, promptly upon beneficiary’s request.

9. At any time and from time to time upon written request of beneficiary, payment of its fees and presentation of this deed and the note for endorsement
(in case of full reconveyance, for cancellation), without affecting the liability of any person for the payment of the indebtodness, trustes may (a) consent to
the making of any map or piat of said property; (b) join in granting any eascment or creating any restrictions thereon; (c) join in any subordination or other
agrecment affecting this deed or the lien or charge thereof; (d) reconvey, without warranty, all or any part of the property. The grantee in any
reconveyance may be described as the "person or persons legally entitled thereto,” and the recitals thersin of any matters or facts shall be conclusive proof
of the truthfulness thereof. Trustee's fees for any of the services mentioned in this paragraph shall be not less than $5.

10. Upon any default by grantor hercunder, beneficiary may at any time without notice, cither in person, by agent or by a receiver to be appointed by a
court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and take possession of said property or any part
thereof, in its own name sue or otherwise collect the rents, issues and profits, including those past duc and unpaid, and apply the same, less costs and
expenses of operation and collection, including reasonable attorney's fees upon any indebtedness sccured hereby, and In such order as beneficiary may
determine,

11. The entering upon and taking possession of sald property, the collection of such rents, issues and profits, or the proceeds of fire and other insurance
policies or compensation or awards for any taking or damage of the property, and the application or release thereof as aforesaid, shall not cure or waive
any default or notice of defult hereunder or invalidate any act done pursuant to such notice.
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12. Upondefnunbyglmmrinplymofmyhdebtednmmedhuebyorluhhpﬂfwmeeofmymmthaeunder,dlebeneﬂciﬁynuy
declare all sums securod hereby immediately due and payabie. In such an event the beneficlary at his election may proceed to foreclose this trust deed in
equity as a mortgage or direct the trustee to foreclose this trust deed by advertisement and sale. In the laiter cvent the beneficiary or the trustee shall
executemduusemhemordedhhwﬂumnoﬂeeofdefmltmdhiselecﬂmtoselldwuidduuibedmlpmpatymnﬂsfytheobligaﬂmnamd
haubywhemuponlben'usteeslullﬂxdneﬂmemdplaoeof:ale,,shenoﬁocthmfuﬂ:enrequhedbthmdpmeeedbfmecloulhismdeedhmc
manner provided in ORS86.735 to 86.795.
13.Aﬁerd|emmeehuconmawedﬁxeclmmbyadvuﬁumemmduk.mdumyﬁmpdumsdaylbeﬁonthedmﬂnmteemdumﬂlenh.me
grantor or any other person so privileged by ORS86.753, may cure the default or dofiults. If the default consists of a failure to pay, when due, sums
securedbyﬂntmstdeed,ﬂ:edefmltmnybecumdbypaylngtheeuﬂmamom:dueuﬂ:eﬂmeofﬂwcmoﬂmﬂmmchporﬂonuwouldnotﬂmbe
due had no default occurred. Anyoﬂudeﬁultﬂmisapdaleofbeingundmaybeeuredbyhdu‘hgﬂnpu’ﬁnmmmquhedunderﬂnoblipﬂonor
trust deed. Inanycue,huddlﬂonmmingﬂwdefmhmdc&ﬂu,ﬂwpemneﬂbeﬂngﬂnmmpwtoﬂwbmﬂchynﬂeoﬂsmdacpaw
mnllylnwnedMmfmchuﬂwoumnoflwmdeedmmwiﬂ:mxm’smdwfeﬂnotuceedhsﬂnmunupmvidedbyllw.
l4.%awise.ﬂ|eslleshallbehddonthedatemduﬂmﬂmendplacedulmwdinﬂwnodeeofnleortheﬂnwmwhiehnldalemybcponponed
a3 provided by law. Thauusteemlysellwopﬁyciﬂuhompucdmhmmepamdsmdshﬂlnllﬂnpuxlmpnedsﬂmdimhﬂumw
bidder for cash, payable at the time of sale. Trumeslmlldelivertothepmclmuihdeedlnfumurequlmdbylnwoouveyingﬂlepmputylosold.bm
without any covenant or warranty, express or implicd. The recitals in the deed of any matters of fact shall be conclusive proof of the truthfuilness thereof.
Any person, excluding the trustee, but Including the grantor and beneficiary, may purchase st the sale.
IS.Whmumteesellspunumtmﬂ:epowmpmvldedhuain.muteuhdlapplyﬂnpmceedsofldempaymeutofﬂ)ﬂ:eexpemuofsdqlncludlnglhe
compenuionoftheuumemdareasonlbled\lnebyuustee‘sm.a)mﬂwobllnﬁonlemedbyﬂnmbed,ﬂ)toﬂlpawuhlvingrecorded
Ilcm:ubsequentwlheintautofthelmmeinthetmstdecdasﬂlelrintemtsmayuppwhﬂwmdaofﬂnirpdoﬂtymd@)ﬂnmlm.lfmy,wﬂ\e
grantor or to his successor in interest entitled to such surplus.
16.Beneﬂclarymyﬁomtimemﬂmcnppohtnmoemmsuccusonmmymmmmdheteinortomysueccuoru-umclppoinwdhm.
Uponsud:mpoinunmt.mdemmmhmmmthwmmﬂﬂqmmmmﬁuemﬁtNmmy
uuwehaeinnlnedorappohmdluumder.MMWMMMMMMMMWWMWWWW,M
whmrecordedinﬂlemolmereeordlofﬂ:eeomorcomﬁuinwhlchﬂnepmpmyhsimned,duﬂbewmhuivepmfofpmpeuppohmanofﬂn
successor trustee.
17. Trustee accepts this trust when this deed, duly executed snd acknowledged 1s made a public record as provided by law. Trustee is not obligated to
notifylnypntyhactoofpendin;nlemdermyoﬂmhdofmaofnyncﬂonmpmeeedhlinwmdlgmm,bmcﬂdnyormdﬂlbeapw
unless such action or proceeding is brought by trustee.
'lhemrcovmmtsmdwmmdwiﬂnﬂwbmeﬁduymdbeneﬁehy’:mmhinﬁuutﬂmﬂnmilIawﬁlllyseiudin&eslumleofuid
described real property and has a valid, unencumbered title thereto subject to covenants, conditions, restrictions and easements of record and that he will
warrant and forever defend the same against all persons whomsoever.
The grantor warrants that the procceds of the loan represented by the above described note and this trust deed are:

(n) primarily for grantor’s personal, family or household purposecs,

® *for an organization, or (even if grantor is a natural person) are for business or commercial purposes.
mhdeedappllum.lnwtomebeneﬁtofmdblndullMahm.ﬂwmmwmumhmmmreptumtﬁivu,
successors and assigns. The term beneficlary shall mean the holder and owner. including pledgee, of the contract secured hereby, whether or not named as
nbmeﬂclnryhefcin.lnconsuulngﬂlismmdeed.itilundmmodﬂmﬂnmmr,ﬂteemdlmbanﬂcinymayachbemmmmepuwmﬂmifﬂw
conwnsomquhu.mesingularshdlbcnhentomeanmdincludeﬂwplunl.andthnmlllyallmnmlulchmgr.sshlllbemadc,uaunedmd
implied to make the provisions hereof apply equally to corporations and to individuals.
You have the option to cancel your contract or agreement of sale by notice to the Seller until midnight of the seventh
day following the signing of the contract or agreement. If you did not receive a Property Report prepared pursuant
to the rules and regulations of the Office of Interstate Land Sales Registration, U.S. Department of Housing and
Urban Development, in advance of your signing the contract or agreement, the contract or agreement of sale may be

canceled at your option for two years from the date of signing.
IN WITNESS WHEREOF, said grantor has hereunto set his hand the day and year first above written.

*IMPORTANT NOTICE: Delete by lining out, whickever warranty (a)
or (b) Is not applicable; if warranty (a) is applicable and beneficlary Is
a creditor as such word is deflned In the Truth-In-Leading Act and
Regulation Z, the bemeficiary MUST comply with the Act and
Reguiation by making required disclosures; for this purpose use
Stevens-Ness Form No. 1319, or equivalent. If compliance with the Act
Is not required, disregard this notice.
STATE OF OREGON, )ss8.

This instrument was acknowledged before me on
May 25, 2004, by W. Gregory Stewart and Angela C. Stewart

CORPORATE ACKNOWLEDGEMENT
This instrument was acknowledged before me on May 25, 2004 by as

of

Notary Public for Oregon

REQUEST FOR FULL RECONVEYANCE
To be used oaly when obligations have been paid.
TO: , Trustee
The undersigned is the legal owner and holder of all indebtedness secured by the forogoing trust deed. All sums secured by said trust deed
hmbemfullypaidmdmisﬂed.Youhetebymdhected,onpuynmtmyouofmysmnsowhgmyouunduﬂletennsofnidmutmdorpmumtto
statute, to cancel all evidences of indebtedness secured by said trust deed (which are dellvered to you herewith together with said trust deed) and to
recofivey, without warranty, to the parties designated by the terms of said trust deed the estate now beld by you under the same. Mail reconveyance and
documents to .

DATED:

Beneficiary
Do not lose or destroy this Trust Deed OR THE NOTE which it sccures. Both must be delivered to the trustee for cancellation before
reconveyance will be made.



