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DEED OF TRUST

MIN: 1001863-0000007444-1
DEFINITIONS

Wordsundhmnl&pbncﬁmuofﬂxildowmtmdeﬁmdbelowuﬂolhcwordamdeﬁnedinSecﬁom 3,11,13,18,20
and21.Cu‘tainmlearegardinglheulageofwordsuledindlildommmtarealno;rovidedinSecﬁon 16,

(A) “Security Instrument” means this document, which is dated May 28, 2004 » together with all
Riders to this document.
(B) “Borrower” is LANCE E WATSON and KEM T WATSON, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.

(C) “Lender” is ACTION MORTGAGE COMPANY .
Lender is a CORPORATION orgenized and existing under
the laws of THE STATE OF WASHINGTON . Lender’s address is
510 W RIVERSIDE, SUITE 800, SPOKANE, WA 99201

(D) “Trustee” is AMERITITLE

(E) “MERS” is Mortgage Eloctronic Registration Systems, Inc.MERSilaleparatecorporationdmilwtinglolelyua
mr«mmm'-mmmm.mhmwmummtms
is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI
48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated May 28, 2004 . The Note
states that Borrower owes Lender Seventy 8ix Thousand Eight Hundred and no/100
Dollars (U.S. $76,800.00 ) plus intercet. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not latee than June 01, 2024
(G) “Property"meamd:epmpertyﬂmtiadeacn’bedbelowunderdxeheading"l‘nnufaofkigbtainﬂlel’ropetty."
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(2 )] “Imn”meamﬂiedebtevidmoedbyﬂ:oNota.phuintetesL any propayment charges and late charges due under the
Nob,nndallsunucheunderdﬁsSeanityImuunmt,phlsmw

@ “Ridm”meamaﬂkidetnodlilSewrityInmumtdmmmtedbyBonower.ThefollowingRidmmtobe
executed by Borrower [check box as applicable]:

[] Adjustable Rato Ridee || Condominium Rider [ Second Home Rider
[] Balloon Rider [_] Planned Unit Development Rider ~ [_] Other(s) [specify]
[X] 1-4 Pamily Rider [_] Biweckly Payment Rider

(#)] “Appllabhhw”nmnallcontrollhgappﬁeabbfederal,Nateuxdlocalltamwa,reguluﬁom.adinmoumd
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

K) “CmmltyAnochﬂonDun,Feu,udAmnﬁ”mwualldueu,feu, asscesimnents and other charges that are
impmedonBonowerorﬂlePropatybyacmdonﬁnhmamciuﬁm,hamommmochﬁmmuinﬂlumgmizaﬁm.

(L) “Electronic Funds Tranafer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through anebc&onichmimLtelephonicim&ummLeomputu,ormmeﬁctape
80 a8 to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transsctions; transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(1.7 )] “Escrow Items” means those items that are described in Section 3.

N) WmemﬁmnﬂthUdofdmmMmubymym
pMy(oﬁwhmhmmprﬁdunduﬁemdncrihedinSecﬁmS)fon(i)dmmgeb,ordeu&ucﬁonof,dle
Property; (ii)condemnuﬁonoroﬂ:ertakingofallormyputofﬂxe?ropaty; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(0) “Mmlmm”nwmmmmpmbeﬁngunduagdmtﬂlenmpaymtof,mdefmltm the Loan.

(P) “Periodic Puyment” mecans the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” moans the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 CFR. Part 3500), as they mightbeammdedﬁomﬁnwtoﬁmc.ornnylddiﬁonalormwlegishﬁon
of regulation that governs the same subject matier. As used in this Security Instrument, “RESPA” refers to all requirements
androwicﬁonsthatnreinposedinmgardton“federallyrelnbdnm'tgagelom“evmiftheLomdoesnotqunlifyasa
“federally related mortgage loan” under RESPA.

@) “Snceunorlnlntuutoﬂ!orrowc"meammypm‘tylhathastakentitletoﬂlePropedy,wheﬂletornotthatpntyhu
assumed Borrower’s obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY 35487

The beneficiary of this Security Instrument is MERS (nolelyunomineefwlmd«mdLmder’lwmmdauim) and
the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of the Loan, and all
renewals, extensions and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreoments under
this Security Instrument and the Note. For this purposc, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the Coun of

[Type of Recording
KLAMATH
[Name of Recording Jarlediction]
LOT 4, BLOCK 3 OF PLEASANT VIEW TRACTS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE
IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of 2024E'I;§:3TREET
KLAMATH FALLS , Ore 97603 “Property Address™:
[Ciy] - [Zip Code] ¢ )

mmmmmemmumahmmummem,mmmum
mdﬁxunesnoworhereafwrapntofthepmpeny.Allmphcemtlnndadditionsshallnhobecova'edbyﬂlisSeauity
Innu'ummt.AllofdaeforegoingisrefmedwinlhisSeanitylnntrumtasﬂw“?mpqty."Bmwumﬂermndnandagreu
thatMERSholdlonlylegaltitlewﬂlointum;rmbdbyBonowainﬂlilSeunityMumLhmifnmuybmmply
withhworc:uutom,MERS(unomineeforLondwmdLmder’uuccelmmdmims)huﬁeright:toex«cisemyorall
ofﬁlouintareuh.inchlding.butnotlimitodto,d:orighttofaeclonenndnellﬂlePfOPel'ty;undtotakennywﬁonrequiredof
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate bereby conveyed and has the right to grant
andeonveymmmmnmehopmyhmmbad,exceptfwmmmofmd.m«wmmmd
willdefendgmaallytheﬁtlebdxehopmyagmnaﬂchimsanddemnds,mbjecttomymclmbrmoeuofrecotd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a unifoem security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L hmmﬂwmghmwlmhmmmaﬂhu&mBmwwuhaﬂm
whendueﬂwprincipalof,andinmtm,&ledebtevideneedbyﬂleNotemdanyptepaquuchugeundlatechargume
under the Note. Borrower shall also pay funds for Escrow Itema pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However.ifanyeheckorod:ainsﬂummtrecoivedbyLmderu
puymmtundertheNoteorthisSewdtyhm&umtilmuunedtoLendwunpaid.LmdermyrequheﬂntmyoraH
mboequmtpaynwntsdueunderd:eNotemdﬂlisSeauityhutmmtbemadeinoneornmofﬂlefollowingfommm
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Paymmtamdeenndreceivedby[.enduwhenreeeivedutlhelocationdelislmedinmeNotoa'atmchoﬁerlocntim
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may roturn any payment or
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puﬁdpnymntifﬂ:epaynmtctpnﬁnlpaymmﬁminmfﬁcimttobﬁngdnLonncmrent.Laﬂetmnywcoptanypaymmt
or partial payment insufficient to bring the Loan current, wiﬂxoutwniverofanyﬁghtsheteunderorpmjudicetoihrighmto
refuse such paynmﬂapnﬁdp&ymmhinﬂneﬁnhm,buthduhnotobﬁgabdmupplymchpaymmu at the time such
payments are accepted. If each Pedodianyuwntisapplieduofitsucheduled(hedab,ﬂlmbendetneednotpayintetuton
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrowerdoeunotdoaowid:inareuonnblepuiodoftime.[mderdmlleiﬂnunpplymchfundsormﬁ:rnthemtol!m'rowcr.
If not applied earlier, mchfundswillbeappliedtomeoutstandingprincipalbalancemderdneNoteinmndiatelypriorto
fomclonue.NooffsetorchimwhichBou'owetnﬁghthavenoworinﬂ:efutmeasnithmdetdnllreliweBormwerﬁom
makingpaymmbdueundaﬂ:eNotemdﬂtheanityhu&umentorpcfmnﬂngﬂleoovmmumdagteemmtasewredby
this Security Instrument.

2 Amkﬁndhmﬂwm&mtuoﬁmhmmmsmzmpamhw
andappliedbyLmderdmllboappliedinﬂwfollowingordwofpﬁoﬁty: (a) interest due under tho Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which itbocanndle.Anymmahingamwntsuhnubeappliedﬁnttowechargegsecondtoanyotheramamtadueunder
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, thepaymentmaybeappliedto&:odelinquntpaynmtmdlhelatedmrge.It'nmeﬂ:anonePetiodic
Payment is outstanding, Lender may apply any payment received from Bomrower to the repayment of the Periodic Payments
it',andtolheextmtﬂmt,eachpaymmtcanbepaidinﬁ:ll.Tomeewtentﬂ:atmyexceuexintuaﬁerﬂlepaymtinppﬁedto
the full payment of onec or more Periodic Payments, uchexmmnybeappliedtomylatechargudue.Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application ofpaynmta,innn‘ump‘oeeeds,orMinelhneoustceedatopﬁncipal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower ghall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and asscasments and
od:eribnnwhichcana&ainpdoﬂtyovarﬂ:iaSewﬁtyhatummtuaﬁmmenmmbmncemﬂmepqty; (b) leaschold
payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section S;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These itéms are called “Bscrow Items.” At
originationoratnnylinndmingthetamofﬂlel.oan.LendetmayrequireﬂthonmmnityAmciaﬁmDuu,Fees.and
Asseaaments.it‘any.beeaaowedbyBorrower,mdmchdueu,feesmduleummtuhaﬂbennﬂmowltom.Bon'owwdmﬂ
pmmpt.lyfmnishtoLmderallnoﬁeeuofmntatobepaidunderﬂliaSection.BonowordmllpayLendertheFundafor
EuaowItemaunleulmdcrwnivesBonoww’sobligationtopay the Funds for any or all Escrow Items. Londer may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items &t any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ItemsforwhichpaymmtofFundlhasbemwnivedbyLendetmd.ifLmdetteqlhu,dmllﬁnninhtoLeudetreeeipts
evidencing such payment within such time period as Lender may require. Barfower’s obligation to make such payments and
topmvidereceiptsahallforallpmposubedemwdtobeaoovenmtmdagreenwntcontainedind:ilSecm'itylnstmmmt,u
thephrase"covmantandagreemt"isuledinSeetionQIfBon'owu'ilobligated to pay Escrow Items directly, pursuant to
awaiver.andBon'owerfnilstopaymeammtduoforanEacmwlmLendermayexuciseitsrighmunderSection9nnd
pay such amountandBorrowerdnlldlmbeobﬁgnlndunderSection9torepaytoLmdaranysuchamount.l.mdetnmy
rwokethewaiverastoanyorallEmetemuatanytinwbyanoticegivminaecordamewi&:Seclion 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Punds in an amount (a) sufficient to permit Lender to apply the Funds at the
timospeciﬁedunderRBSPA,and(b)notbexoeedﬂnemaxinmmanmntalendercanrequh'eunderRBSPA.Lendershall
estinmtetheumuntofFundadueonﬂlebuinufammtdamandmmnableesﬁnmtuofexpendilmeuoffumEmow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose doposits are insured by a federal agency, instrumentality, or entity
(includingl.nnder.iflmderiuninsdmtionwhoudepouitlmnohmmd)ctinnnyFedeanomeLomBnnk.Lend«dmll
applytheFundstopayd:eEucmetemsnolaterdmnﬂletimcspeciﬂedunduRESPA.LendwahallnotdurgeBorrowetfor
holding and applying the Funds, anmually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
BamwerintaenonﬂleﬁmdsandAppﬁcableLawpemﬁuLmdertonmkemehacharge. Unless an agreement is made in
wriﬁnga'ApplicableLawrequiresintauttobopnidonﬂleFunds,Lenderdmllmtbemquimdbpumeweranyinwtut
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orelrnhlgaontheFunds.BorrowamdLmdetcanawinwﬁﬁng.however.dutintemauhaﬂbepaidonthel?unds.
LenderdullgivebBouower,wilhwtcharge.anannualaecountingofﬂ:eﬁm&nreqﬁmdhyRBSPA.

Iflheteisaﬂn‘plusofFumhheldinmow,udeﬁnedlmderRESPA.LendalhaﬂwoounttoBonowetfmmeexcm
fundainaccordanoewiﬂlRESPA.IfﬂlereisadmttageofFundsheldinmow,udeﬁmdundaRESPA,lmderdmll
noﬁfmeoweturequiredbyRESPA.andBorrowerdmﬂpayhoLmderﬂ:ommntneeeasarytomnkeupﬂ:ed:mtngain
accordance with RESPA, but in no more than 12monﬂ11ypaynnnu.lfdlereiaadeﬁciencyofFundaheldinesaow.u
deﬁneduMerRESPA.ImdersballmﬁfyBormwerurequiredbyRESPA,mdBon'oweruhallpnytoI..endetﬂxemnmt
neceuarylonukeupﬂlodeﬁciencyhaccordmcewiﬁlRESPA,butinnonmdlmlZmonﬂ:lypaymmts.

UponplynnntinfullofallmmuncmedbydnisSeanitylm&umthuﬂerdmupmmpﬂymﬁmdtoBmwermy
Funds held by Lender.

4 Chargu;LhmBouowulhaupayautuu.ammb,chtgenﬁma,mdimpodﬁomnmibuubhwdle
PropettywhichcanalninpriorityoverﬂlinSecmitylns&mnmnloald:oldpaymemsorgrmmdrenuonﬂwhoputy,ifany.
andComnmnityAuociationDlmFees,andAnemwnts,ifany.Tod)eextentﬂmﬂlueiﬁemnareEuaowItems.Bomwer
shall pay them in the manner provided in Section 3.

Bou'owetuhallpmnmtlydisdlargeanylienwhichhuprhityoverﬂliaSewrityInmummtunlemBorrowm(a)agroes
inwriﬁngto&lepaymentofﬂ;eobligstionmuedbydnelieninammnerawq)tabletoLender.butonlylolongas
Bmoweriupetformhgmchagreenmt;(b)eontutxd:olieningoodfa.ithby,ordefmduagainstenforcementofd:elienin,
legalproceedingswhichinLmder’sophﬁonopentetoprevmtthemfommmtofﬂleﬁmwhibﬂnoaepmceedinguare
pending.hxtonlyuntilsud:pmeeedhgunconch:ded;or(c)sewru&omﬂnoholderofﬂ:elienlnagreamntuatisfactayto
Lmdarlubordimﬁngﬂ:elientoﬂninSealritylnsuunmt.IfLmderdetetminead:utanyputofﬂlerpq-tyissubjecttoa
lien which can attain priority over this Security Instrument, Leader may give Borrower a notice identifying the lien. Within
lOdaysofthedatoonwhichthatnotieeisgiven,Ba'rowerlhalllatilfytlwlimortakeoneormoreofdlewtimlotfonh
above in this Section 4.

LmdernmyrequireBon’owertopayaone-ﬁmechargeforamdutabtaxveﬁﬁcaﬁonandlorreporﬁnguerviceusedby
Lender in connection with this Loan.

s. Propu-tylmurlnca.Bouowershullkceptheimprovementunowexinﬁngorhaeaftererecﬁedonﬂm?ropaty
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limitedto,earﬂxqukeauﬂﬂmdsfmwﬁéhﬂwrequhumwm.mshmrmdmubemninwmdinmemnu
(inchldingdeductiblelcvels)mdfmd:epmiockﬂmtl&ndurequhu.wmtlmd«requhuplmmttotheprwedhg
semeneeucandmlgedm-ingﬂletermofﬂaeLom.’lheinmncecmﬁerprovidinglheilulrmoedmﬂbochombyBonower
subject to Lender's right to disapprove Borrower’s choice, which right shall not be exercised unreasonably, Lender may
require Bomrower to pay, in connection with this Loan, cither: (a) & one-time charge for flood zone determination,
wﬁﬁuﬁmuﬂt&&hgmbu;m@)aon&ﬁmchupfmﬂodmde@mﬁmﬁmdwﬁﬁuﬁmmﬁmuﬂ
mbnquentchargumhﬁnwnmppingumdmﬂuchmgumrwhichmﬂymishtaﬂ’edmchdemﬁmﬁmm
oerﬁﬁcation.Bormwerlhallahoberuponﬂbhforﬁepnymmtofmyfeuhmoaedbyﬂ:eFeduﬂEmwgmcmeagemmt
Agencyinconnectionwidlﬂ:ereviewofmyﬂoodzonedemrnﬁnaﬁonrewlﬂngﬁ'ommobjecﬁmbyBouower.

IfBorrowerfailutomainlninmyofﬂweovuagadeaaibedabove,LmdwmayobtainhmmcwmatLuﬂa’s
opﬁonandBorrower'soxpenne.Lmduiuundetmobﬁgaﬁontopmdluemyparﬁmlartypoormwntofcovmge.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
ﬂ:eeontnntsoflheProperty,asuinstanytilk,hamdorﬁabﬂitymdnﬁghtpmvidegreaterorlunroovmgeﬂlmwu
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
dlecoatofinmmceduthrowwcouHhaveobtahwd.AnyammtsdiahmedbyLmderummisSectionsshallbecome
ndditionaldebtofBouoweuecuredbylhilSecm-ityInmumt.Theseanmtsd:allbeuintereuatﬂleNotemte&omﬂ)e
dabofdisbursenmtandﬁallbepayable,wimmchinterest.uponnoﬁce&omLendertoBorrowermqueuﬁngpaymt.

Allinmanoepoliciumq:hedbylmdetandmewalsofmebpoﬁciudmllbemhiecttoLender’srighttodiuppmve
suchpolicios.Mlhchdeuﬂmdudmmtgageclmu.anddmﬂnmmlmderummtgageemdlorumaddiﬁonallon
payce. Lender shall have the right to hold the policies and rencwal certificates. If Lender requires, Borrower shall promptly
givetoLendetallroceiptaofpaidprenﬁunmandmewalnotiees.IfBon'owetobtainsanyfoumofinmaneocomage,mt
odxetwiserequiredbyLender,fordamngeb.ordutrucﬁonof.d:erpaty,wchpolicyahallinchldealtmdardmmtgage
chunemddnﬂnamebmderunmtgageemdlorumaddiﬁomlloupnyea.

Inﬂ:eevmtoflou,Bmowerdmllgivepmmptno&eetoﬂleimmeecmi«nndLmder.Lendu-mnymakeproofof
louifnotmadepromptlybyBo:mwet.UnleuLendetandBorrowuod:erwiaeasreeinwriting, any insurance proceeds,
whotherornotdleunderlyingilmmcewurequiredbylmder.dlaﬂbeappliedtomﬁmumpairofﬂlel’mperty,if
the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration
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petiod,Lenderd:allhaveﬂlerighttoholdwchhmrancepmceedaunﬁllmderhuhadanoppommitytoinspectm
PtopeltytoensurethewomkhnbemcompbhdhLmdu'uaﬁd‘wﬁompmvidedﬂMwehinspwﬁmdnﬂbemdemkm
ptomptly.Lmdunmydisl:mep'oeeedsforﬂlerepainnndreamﬁoninnninglepaymtorinaleﬁeaofprom
paynnntaudxeworkiseomplewd.UnleuanlgreemmtismadoinwriﬁngorApplicableIawmquiruintereattobepaidm
mchixmmneeproceeda,LenderdmllnotberequimdtopayBonowermyinwtutormingsonwchproceeda.Feeafor
publicadjustm,orotherﬂﬁrdpmﬁu.retainedbyBarowerdmllnotbepnidoutofﬂ:einmncepmeeedamddullbeﬂ:e
soleobligationomeuwet.If&erutm&onorrepnirisnoteoonomicallyfeuibleorLender‘nsea:ritywouldbeleuend
d:oinmproeeedashallbeappliedbd:ewmsmuedbyﬂlisSeanityhummmtwheﬁmornotdlmdue,withﬂle
exmifmy,pﬂdtoBorrower.Suchhmmpmeeedudmﬂbeappliedind:eaderpmvidedforh&cﬁonz.

Imeowetabandomd:eProperty,Lendermayﬁle.negoﬁateandneﬁleanynvailnbhinmmechimaﬁrehbd
mattets.IfBou'owq'doeunotrewoudwiﬂlinwdawmanoﬁeeﬁomlmdcdxatdxeinnmcecmﬁuhuoﬁ'eredtoselﬂea
clnim,lthmdermnynegotiateandsottletbeclaim.'l‘he30-daypa:iodwillbeginwhenlhenoticoisgivm.lneiﬂmevent.
orifLenderacquireaﬁerpettyundaSedionZZorodlerwise.Bon-owerherebyusigmtoLmder(a)Borrawer'srightsto
anyimmeeproeeedainlnammntnottouceedﬂ:eammtsunpaidunderd:eNoteordﬁsSeun'itylmtrummt.and
(b)myodxaofBorrower'lﬁghts(odnetﬁlndxeﬂghttonnyrefundofunemedpremhmmpaidbyBon'ower)underall
inmwepoliciueowringﬂwhoperty.inaofarumchﬁghtamapplicabletoﬂwcovmgeofﬁnehoperty.Lmdqmyuue
ﬂleinmmproceedseid:ertorepairorrveﬂorethehop«tyortopaynmountsunpaiiund«theNobordxisSomrity
Instrument, whether or not then due.

6. Oecqnncy.Borrowerdmlloccupy.eatabliﬁ,mdunﬂ:ehopqtynBouower‘spﬁncipﬂwaidwmwihinﬁO
daylaﬂu&neexewﬁonofﬂ:isSecuﬂtyhmuunmtanddulleonﬁnuotoocwpyd:el’mpatyuBorrower’aprincipﬂ
reuidencefmntleutomyenrafherlhedateofoewpmcy,unleuLuﬂuoﬂlu'winaminwﬂﬁns,whichconnntdmllnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. MMMWMW“MNW;WB@W&NMW.W
orimpairﬂlePropeuy,allowﬂlerpatymdemdormoroomnﬁtwutemtheProperty.WhelhuornotBa‘roweris
reaidinginthePtoperty,Bou'owetlhallmnintainﬂ:ePropatyinmﬂertopreventdne?ropertyfmmdeteﬁomtingor
deaeuhlginvahleduetoitleondition.UnlmitisdeﬁumbdpurwanttoSecﬁonSdmtrepah'ormﬁonisnot
economicallyfeuiblo,Bormwerdlallpronq)tlyrepairﬂlel’ropertyifdamngedtoavoidﬁlrthcdehiorationordamage.lf
inanmoreordemnaﬁonproeeedumpaidinconneetionwiﬂndmungeto,ordwtakingof,d:e?ropaty,Bonowerdmﬂbe
rupomibleforrepahingorreatodngthehoputyonlyifLenderhureleanedproceedaformdlpurposu.Lendetmy
disbursepmcoedsfortherepairuandmmraﬁoninaainglepnymentorinaseriuofprogxwpaynmtaudmworkis
eonpleted.Ifﬂ:eirmmneeoroondmnaﬁonproceedlatunotluﬂicienttorepairorremreﬂlePropaty,Bormwerianot
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lmderoritugontnnynmkemaonablemtﬁuuponandinspecﬁmuofﬂ:eProperty.Ifithuremnablecmn.Lender
myinnpectd:einteﬂorofﬂleimprovmtuonﬂlel’mputy.LenderlhallgiveBon‘owq'noticeatthetimoforpriorto
such an interior inspection specifying such reasonable cause.

8. Barower'llmnAppllelﬂon.Bonowershallbeindefwltif.duringﬂleLomapplicaﬁonpoceu,Bonoweror
any persons or entitics acting at the direction of Borrower or with Borower’s knowledge or consent gave materially false,
misleading.orinaoumteinformationorltatenwnutolmder(orfailedtoptovidel.mderwiﬂ:mat«ialinfommﬁon)in
connection with the Loan. Material representations include, but are not limited to, representations conceming Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. ProtacﬂonofLendu-’lhuruthﬁerpertylndRIdenda-ﬂthoc'uyIm-mntIf(a)Bonowu
faﬂntoperfmmﬂxecovenmhmdagreenmtsoontainedin&ilSecudtylnlmment,(b)d:ereisalegnl]xoeeedingﬂmtmight
ligniﬁcantlyaﬂ'ectLender'lintereutinﬂlerpqtymdlorﬁghhundetﬂ:isSeanityInB&ummt(mcbuapmceedingin
banhuptcy,probab,forcondemnaﬁonorfafeiuue,forenforeumntofalienwhichmnyattainpriaityoverdﬂuSeun-ity
Imtrummtm'tomforcelnwsamsuhtiom),or(c)Ba'rowerhaslbandonedtherpetty.lthmdetmaydoandpayfor
whabvaismaaonableo:appmp:iatetoprotectLender‘sinwreutindlerpq'tynndtightumdaﬂnilSecm-ityImtmmmt,
inchldhgpmtecﬁngmdlorauednsdlevahleofﬂlehopeny,mdsewringandlorrepaiﬂngﬂlel’roperty.l.mdu’lacﬁom
cminclude,butmnotlimitedto:(a)payinganysumsewredbyalienwhichhalprioﬁtyovetﬂxisSewritylmh'unmt;
(b)appemingincoutt;and(c)payingreamableattmys'feestopmtectibinlarutinﬂ:e?mpatymdlorﬂghmunderﬂ:iu
Sewﬂtyhmh'lmmhh\chdingimmedpouiﬁoninabmhuptcyproeeeding.Seaningtlwhopertyincludmbutismt
limitedlJo,enta'ingﬂ:ehoputymmnkempah!.chmgelockn,replmmboudupdmmdwhdows,drainwater&om
pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on or off, Although
Lendu'maytakeacﬁonunderﬂlilSection9,Lendetdoesnothavetodoaomdisnotundqranydutyoroblisaﬁontodoso.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.
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AnyannuntsdilhmedbyLendetunduﬂﬁsSecﬁon9sballbeconwadditiomldebtofl!ouowwlean'edbyﬂlis
Securitylnmummt.Theueamountud:allbeurinhetutatﬂ:eNoteratefromﬂlednbofdilblmemtmddlallbepayable,
wiﬂ:wdﬂnt«eat,uponnoﬁooﬁoml&ndutoBormwermqueaﬁngpaymt.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquiresfeeﬁﬂetoﬂleProperty,ﬂnebueholdmdﬂlefeeﬁﬂeuhallmtmugeunlullnnderagrmbthemergerhlwriﬁng.

10. MmMEhﬂumumdehmmunm&ﬁmofmmmememwamau
paymepmmimmtequiredtomaintahﬂ:eMortgageInmmceineffectIf.foranyrmon,ﬂ:eMoﬂgageInwrancecovenge
reqlhedbylmdummmbewuﬂabbﬁommemtgagommnpreﬁmlypmﬁdedminun’aneeandBorrower
wure(piredtomnkeaepnutolydeaigmhdpaynnnuwwm'dtheprenﬁumaforMatygehwmcqBonowerdmllpaythe
premiumsrequiredwobtainmvuagembaunﬁaﬂyequivabntmﬂleMatgagehmprmdymeﬂ'eetatacout
nbutmﬁdlyequivalmttoﬂ:ecosttoBouuwaofﬂwMoﬂgsgelnmmeepmvimulyineﬁ‘ect,frommaltermtemortgnge
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendwd:emmntofﬂ:elepamtelyduiglmedpaymtuthatwceduowhenﬂ:ehumaneeeovetageceasedtobein
effect.Lenduwﬂlaceqmuuandretainﬁnuepaymmuamn-reﬁmdableloumeinlimoanrtgageInmnce.Such
losamervedmllbonon—refundnble,noMﬂ:lt&ndingﬂlefactﬂ:atdleLominultinmtelypnidinfull,andLendeuhallnotbe
requh'edhopayBormweranyinhereumoamingaonmchlourewve.Lmdetcmmlong«requimloumvepaynmtsif
Mom‘tgngelmmnoeooverage(indxemmntmdforﬂ:epﬁoddthmderreqﬁm)pmvidedbyminmraubctedby
Lmderagahbemmuavaﬂabb,hobtﬁnﬂmdlmd«rqﬂmsepua@lyduipnhdmymmﬁbwudﬂlepl'emiumsfct
Mm‘tgagehmurmce.IfLmdermquindMongagehmrmuaemdiﬁonofnmkingd:eLoanandBomwerwureqxiredm
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
requiredtomm'ntamMortgngelmmmeeineﬁect,ortopravideanmreﬁmdablelourenrve,unﬁllmder'arequirenmtfor
MortgagelmmancemdlinwoordmcewithanywrittenagtemmtbetweenBouowerandLmderprovidhgformch
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borower’s obligation to
pay interest at the rate provided in the Note.

Matsngehmmeemimthmder(ormymﬁtythatp\mhmﬂneNob)forminlouuitmnyincurif
Bmowudoamtrepaydwlmnungmod.Borrowahmtapmtoﬂ:oMortgagehmm

Mortgagehmmevahaﬁeﬂneirtotalrinkonaﬂmchinmrmceinfou’ceﬁ’omtinutotime.mdnmyenminto
asreemmtawithoth«putiesﬂmdlmmnwdifyﬂldrﬁsk,mredueelom.nmammummmmdmdiﬁom
d:atareuﬁsfacbrytoﬂ:euntgageinmmdﬂneotberpmy(orparﬁu)tolheaeagreemmh.'Iheaeagreemmtsnmy
reqxiteﬂ:enmtgageinmtomnkepaymmtuusinsmymeeoffundnﬂlntﬂ:emortgageinmuumayhaveavaihble
(which may include funds obfained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as)aporﬁonofBouower’spaymtaforMm‘tgagelnamminexchungefordmﬁngamodi.t‘yingthenmtgapinmrw’s
riak,orreducingloms.lfsuchngreeumtproviduﬂmtmafﬁliateofLendertakesadlmofﬂlemun'er’srilkinexchange
for a share of the premiums paid to the insurer, the arrangement is often termed *‘captive reinsurance.” Further:

(=) Anyluehwtlwlllnotaﬂ’oetﬂnamomﬂntBorrowu-hnqnedtopaytnrMmlmm,
ummmammsummmmmwm"wmmmum
Insurance, and they will not entitle Borrower to any refund.

®) Anysnehwnhwmnotlﬂedﬂnﬂgthwrowhu—ﬂmybwlﬁruMhﬁoMm
Imunneeundu-hﬂmmMnAddlMumoﬁuhw.Mrﬁhhmyhduﬂeﬂnrwm
MveMMhmMMmMmthmmmhnﬁeMm
Iumwmdamﬂaﬂy,lwumreedwarﬂndﬂanmelmamMMMM
mnearned at the time of such cancellation or termination,

1L MmdMMMmm;FﬁdelwmummMmhaebymbmdduﬂ
be paid to Lender.

IfﬂlePropctyhdmuged,mchMiloeumwusProceedsd:aHbeappﬁedtoreﬂmﬁmorrepa.irofﬂlePropaty,ifﬂle
recwraﬁonarepah'ileconomicallyfeuiblemdl.ender'sleun'ityisnotleumed.Dmingnchreplirandmltoraﬁonpedod.
Lenderdmllhmﬂ:erighttoholdmchLﬁweﬂmeoustcoednunﬁlLenduhuhadmoppoanitytoimpectmchPmpqty
toensurelheworkhnsbemcompbbdblmda‘unﬁdwﬁm,moﬁdedﬂmtwchhq:ecﬁmahdlbund«hkmpmmpﬂy.
Lendermnypayforﬂlerepainmdrestotuﬁminasingledhhmnmtormamiuofpmgreupaynmunﬂwworkh
eompleted.UnlessanagteemmtismdeinwdﬁngmAppﬁcaHeLawmquhumtaeutobepddmmchhﬁmﬂunom
Ptoceeda,Lendudmllnotbemqu'redtopamemwermyinhemdoreunhgsonmhMiucdlmuProeee(k.Ifﬂle
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
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appliedbﬂ:emmueumdby&hSeanityMumebeﬁermmtﬂnndue,wdmdleexeeu.ifmy.paidtoBormwet.
SuchM'noelhneouaPmeeedudmﬂbeappﬁedindwmﬂuprwidedforinSecﬁonz

Intheevcntofntotaltaking.deutruction.orlouhvnlueofdlehupqty,ﬂleMileellnnewaProoeedadullboappliedb
thellummn'edbyﬂnisSecurityImmm\mt,whetherornotlhmdue,wiﬂlﬂleexceu,ifany,paideonower.

Inﬂ:oevmtofaparﬁaltaking,deuu'uction,orlouinvalueofﬂlel’ropertyinwhidlthefairnmketvaheoftbe
Propertyimmediatelybefmd:epnrﬁallnking,deutrucﬁotl.orlosuinvahwinequnltoorg:ututhmtheamountof!heuums
ueun'edbytlﬂsSeun'ityInsu'ummtimmediatelybefmﬂlepuﬁaltakhg.destrucﬁon.orlouinvahe,unlmBouoweruﬂ
Lmderodlerwiuengreeinwﬁting,hemmsmnedbyﬂ:'nSeanityhs&umntdmﬂberedwedbyd:eammtofﬂ:e
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immedistely before the
putinltaking.dewucﬁon,orlouinvaluedividedby(b)ﬂ:efahmmtetvaheofﬂ:e?mertyinunedintelybcfmﬂleparﬁal
taking, destruction, or loss in value, Any balance shall be paid to Borrower.

Inﬂleovmtofapnrtialhking.du&uction,orlouinvnlueotthe?ropeﬂyinwhichthefairmmietvameofﬂle
Pmpertyimnndjnwlybeﬁoreﬂlepﬂduking,du&ucﬁomorlossinvamehlmﬂlmthemmmtofdlewmssecm'ed
inmwdiatelybeforeﬂ:eplrﬁaltaking.dewucﬁmorlouinvahle,mdeouowerandLmderod:erwineagreoinwriﬁng.
dlehﬁweumeouahooeedsshauboappliedtodnonmsaeunedbyﬂﬂaSealritylnstrumentwheﬁerornotdlemmnare
then due.

IfﬂnePropa'tyilabmdonedbyBon'ower.orif,aﬁernoﬁoebyl.mdertoBonowerﬁmtﬂ:eOppoaingPaﬂy(ndeﬁned
inthenextnnwnee)oﬂ'mtomakeanawndtoaettleachimfwdnmngeu,BmowwfnﬂatorupondtoLmderwi&ﬁn30
dayuafherﬂ:edateﬂnenoﬁceilgiven.l.m\daiswthorizedtouollectandapplyﬂleMincellmewlProceedueiﬂluto
resmﬁonorrepairofﬁneProputyortoﬂlemnuleumdbydlisSecuritylmtmment,whed:erornotﬂ:endue.“Oppoaing
Party"memstheﬂlirdpmtyd:atowesBouowerMincellalumceeduad:epartyagnimtwhomBon'owerhunrightof
action in regard to Miscellancous Proceeds.

Bomrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
ewldreaultinforfoiuu'eofﬂlel’mpertyoromernm«ialinqninnmtof[.mder'sinwintherpqtyorrightaunderd:iu
Seau'itylnutnmmt.Borrowercnnunemchadefmltmd,ifwceleraﬁmhuocwrred.rehutabupmvidedinSwﬁon19,
by ceusing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, preciudes forfeiture of the
Ptopertyorod:ermntaidimpahmmtofLmdu’sinwinlherpmyorﬂghhunderﬂﬁsSeun'itylnstmnmt.'l‘he
ptoeeedsofanyawudorclaimfordamagesthutamatuihltablctod:eimpah'nwntoflmder'sinwrutinﬂlehopatym
heroby assigned and shall be paid to Lender.

AllMiscdlmeousPtoceedsthatmmtappliodtoMonﬂmorrepairofthel’ropertyahallboappliedinﬂleorder
provided for in Section 2.

12. Borrower Not Released; Forbesrance By Lender Not a Walver. Extension of the time for payment or
nmdiﬁcaﬁonofanxxﬁznﬁonofthewnunanedbylhinSecmityInnﬁumtgmntedbyLmdertoBouowerormy
SucceminInta'estofBorrowerdmllnotoperatetoreleueﬂleliabilityofBorroweroranySuweuominIntu'estof
Bmw.lmﬂuﬁﬂnﬂbmu&dhwmnumm&nyagﬂnﬂmy&whh“dmmwm
toextmdﬁmcfmpuynwntoroﬁ:erwiumodifyamﬁuﬁonofﬂmwnummdbylhiaSeun-ityInsuunmtbyreuonof
anydemmdmndebyﬂworiginall!ou'oweroranySuceeuoninIntueﬂofBorrower.AnyforbembyLmderin
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
SucceuotsinInwrenofBonowerorinumuntaleuthmﬂ:eanmntﬂlendue.shallnotbeawaiveroforprecludethe
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigne Bound. Bommower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. Howev » any Borrower who co-signs this Security Instrument
butdoesnotexewteﬂ:eNote(a“co—uignef’):(a)iaoo-signingﬂnhSemnityhuﬁummtonlytommtgage,yantnndeonvey
theeo-uigna’sinbreﬂhd:o?mpeﬁyunderﬂ:emofﬂm&cuﬂtyhmmmq(b)innotpmonallyobligalzedtopay
ﬂlemmsseauedbythjsSemrityInwument;and(c)agreeuﬂmlmdetnndanyolhetBouowercanagmetoeand,
nwdify.forboarotnmkennyaccommodatimWimrogatdtoﬂ:etemuofthisSemrityIm&umentorﬂleNotewiﬁlwtthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
undetdxisSeanityhuuummtinwﬂﬁng.mdiuppmvedbylmda.dnllobtainnllofBormwer’lﬁghtamdbendiuunder
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
hmtrummtunleuLmdetagrmtomchreleaseinwxiﬁng.TbecovmtlmdagmanmtaofdlisSecurityInmummtdnll
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14, LunChnzu.LendermnychugeBonowwfeufmmvimp«formedinemumﬁmwiﬂ:Bormwer’sdefmlt,
forthemofprotecﬁnglmdet’sintueﬂin&noPmpmymdﬁﬂ:tsunduﬂﬁnSeauityImﬁumm&inchlding,hltmt
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limitedto,myu’feu,ptopettyhnpecﬁonmdvahaﬁonfou.lnmgudtomyod:erfeea,dleabomofexpreuauthority
mﬂtheanityInmununttodxngeaq:eciﬁcfeemBmuhallnotbeconmduupmhibitiononthechnrgingofuch
fee.LmdernnynotchargeﬁeeaﬂmtmexpeﬂypmhibibdbyﬂxisSewﬂtyImh‘mmtorbyApplieableLaw.

IfﬂleLomismbjecttoalawwhichsotumnxinumlomehargu.andﬂmtlnwiaﬁnullyintuprabduotluttbeinﬂuut
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
lomchargenhallbereduoedbyﬂleannuntneceuarytoreduoeﬂ:echargetothepetmitbdlhnit;md(b)anymmlalrendy
eollecl:edt‘mmBorrowerwhichexceededpemﬁﬂedlhnihwﬁﬂbemfundedemwu.[mdamychmtomakeﬂm
refundbyrechcingtbeprincipalowedlmdetﬂ:eNoteorbymnkingadirectpaynwnttoBmowa.Ifarefundreduce-
ptincipa].thereductionwillbeu'eamdunpﬂdprepaynmtwiﬂmﬁmyprepayunntcharge(wheﬂmormtnpmpuynmt
chargeisptovidedforundettheNote).Bouowet'sweptmceofanyuwhrefundmndebydh'wtpuymmttoBouowwiu
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Noﬂeu.AllnotioeagivmbyBonowaoerderinconnectionwiﬁ:thisSewrityhmummtnnwtbeinwriting.
AnynotieetoBon'owerinconnecﬁonwiﬂlthisSewﬁtyInstrunmtlhallbedeenndtohnvebem3iventoBorrowerwhm
mailedbyﬁrstclaumnilorwhmacnmllydeliveredtoBurower'snoﬁceuddreuiflentbyoﬂ:ermwu.Noﬁcetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borower shall
promptlynotifyLenderofBonower’schmgeofaddresa.HLendwspociﬁeaaprocedneformpaﬁngBmowu’schmgeof
addrmlhmBorrowetd:allonlyrqntachangeofnddreudnougbﬂmtlpeciﬁedproeedure.'lheremnybemlym
deaimabdnoﬁceaddressuxﬂerﬂninSeaxﬂtylm&umntutanyonetinn.AnynoﬁcetoLmderdmllbegivenbydeliveringit
orbymailingitbyﬁrstclaasmnilholand«’saddrenmtedhadnunlusbmdahuduigmtedmodmaddnubynoﬁeem
Borrower.AnynoticeinconneetionwiﬂlﬂlisSeanityhm&umtdmumtbedoenwdtohavebemgiventoLendetunﬁl
acttmllyteceivedbyLendet.IfanynoticerequiredbydliaSean-itylmlmmentiualnotequimdundetApplicableLaw,ﬂle
Appﬁcaﬂehquuhenmtwﬂluﬁdyﬁomupmdingrmkmtundu&hsmwhmumt

16 Govcnlnghw;Sevmbmty;lduolCom&ncﬂomlhhSeauityhu&ummtdmlbegomedbyfedudhw
andﬂ:elawofmejurindietioninwhichﬂwPropqtyiulocaﬁed.AllrighhundobligaﬁomcontahedindﬁnSeanity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowﬂ:epn‘ﬁeatoagreebyoonu'actoritmightbelibnt.butsuchsilencedlallnotbecons&ueduaprohibitionagaimt
agrecment by contract. In the event that any provision or clause of this Security Instrument of the Note conflicts with
Applicablel.aw,suchoonflictdmllnotaﬂ'ectodnerpmvisiomof!hi:Sewrityhu&umtorﬂ:eNotewhichcanbegiven
cffect without the conflicting provision.

AsuaedinthisSean'ityInllmmmt:(n)wordaofﬂ:emnwhnegmdetnhaﬂmommdincludecormpondingnmm
worcborwordsofthefmhimgendet;(b)worduinﬂxesingullrshallnmandinchldedleplumlmdvicevetn;and(c)ﬂle
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18 Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial intercsts
lnmfermdinabondfordeed,con&actfmdeed,hutallmentubucon&aetormowagmemtd:eintentofwhichillhe
transfer of title by Borrower at a future date to a purchaser.

IfalloranypartofthePropertyoranyIntuutind:ePropq-tyinloldormfened(orifBonoweriunotanahml
petaonandabeneﬁcialintetutinBonowerinnoldortrmufermd)wiﬂ:outhder’spriorwﬁttmeament.l.mdermay
requireinunedintepaynwntinfullofallwmssecmedbyd:isSean-itylm&unnnt.!-lowevct.dlisopﬁondmllnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLmdaexucinesﬂxhopﬁmLcnderduﬂginmwermtbeofwcdmﬁon.’Ihenoﬁceuhallprovideupedodof
notleuthm30dayufromlbedahﬂlenoticeisgivmlnawordmcewilhSection15withinwhichBorrowernmstpayall
mmssectmdbythisSecmityhﬁuanlfBonowerfailstopnylhenumupriortodleexpinﬁonofﬂxisperiod.Lender
may invoke any remedics permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower moets certain conditions, Borrower shall have
dleﬁghttohaveonforcmtofﬂlisSecm‘itylxmrumentdiwonﬁnuedatmyﬁmeprioﬁomeeaﬂiutof:(a)ﬁvedaysbefue
uleofﬂ:erpatypurwmttoanypowetofuleeontlinedindlisSeun-ityImuumt;(b)mchodlerpa'iodasApplicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Imu'ummt.ThooecmditiomareﬂutBouowet:(a)paysla:deralllumuwhiehﬂwnwwldbedueunderthiuSoanity
InnlrumtandﬂleNoteasifnoacceleraﬁonhadocumd;(b)cummydefmltofmyodletcovemntuoragreemmts;
(c)paysallexpensuinamedinenforcingﬂ:inSewﬂtyInmumtincmdhg.butnotlimitedto,remmbloattomeyl’fees,
pmpertyimpecﬁonandvahuﬁonfeu,andoﬂlorfeumamedfordlepmponofprotecﬁnngdw'sintuutinﬂlerpmy
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andﬁghhundaﬂ:isSeanityImtmmt;and(d)takumcbwﬁonuLendermnyrmnblynqxirehommﬂmLendet's
intereutinﬂ:el’ropq-tyandxightsunderdlhSecurityhutmnmt,uﬂnmwu“aobligadmtopayﬂwwmmedbydﬁs
Sealritylnl!mnwnt,dmllcontinne\mchnnged.Lendernmyrequh‘elhatBon‘owerpaymchmhmbmmtumumdexpenm
inoneormmofd:efollowingfmmu,aunelectedbyLmder:(n)udx;(b)moneyorda';(c)cetﬁﬁedcheck.bmkcheck,
treamra"ucheckorcadliet'seheck.providcdanymchcheckisdmwnuponanimﬁmﬁonwhonedepocitlareinunedbya
foderal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Imtrummtandoblisaﬁmmmdhembylhallrem.infullyeffectiveuifnomeletationhadocamd.l-lowevu,thinﬂght
to reinstate shall not apply in the case of acceleration under Section 18.

20. SaleetNote;ChngoolLonnchber;NoﬂcaotGﬂevm.'IhoNoboraparﬁalintetuth&leNote(togeﬁer
wiﬂlthisSewrityInsu'unmlt)cmbenoldoneornmtimeawilhoutpriornoﬁeetoBorrower.Asalemightremltina
changeintheentity(knownntho“LoanServicer")ﬂmtcolloctaPu'iodicPlynmtadueundetdleNotoand&nisSeanjty
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law.Thu'enlnonﬁgltbeoneummchmguofdnoms«vicerumdﬂedtounleofﬂ:eNote.Iflhu’eiucbangeofdlo
LoanServieer.Bomwuwiﬂbegivmwritlmnoﬁceofﬂleehmgewhidlwillltatethennnwmdnddtmofthemeoan
Setvica',ﬂ:eaddreutowhichpaymenmdmuldbemadenndanyodlerinformnﬁonRBSPArequiruineonnecﬁonwiﬂ:a
notieoofh'mlfa'ofnrvicing.lfﬂleNoteisloldmdﬂlereaftetﬂleLomiulervicedbyaLoanSetvicero&lerﬂmnﬂ:e
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
lrmlfeu'edtoamcceuorLomServicerandarenotmmedbyd:eNotepmchuetmﬂusothetwinpmvidedbyﬂwNote
purchaser.

NeiﬂlaBouowernOthdetmnyconmmjoimorbejoinedtomyjudicialacﬁm(udﬂ:eunindividualliﬁgantor
themembetofaclam)thntarinesfromlhoodlerpm'ty'lactionlpumnnttoﬂlilSemﬂtyImtmmtorlhatallegudmtﬂle
oﬂlerpaﬂyhubromhedany;rovinionof,ormydutyowedbyremnof,thinSean‘ityIrlm:mmt.untilwcthoweror
Imderhasnoﬁﬁedﬂleomerparty(widlﬂchnotioegivminconmliancewiththetequirmwnlsofSecﬁonlS)ofsuch
allegedlreachmdaﬁ'ordedtheoﬂletpmyhmtoareuonublepetiodaﬂetthogivingofmchnotioetotakomeetiveaction.
IprpHeubleLawpmvideaaﬁmepeﬂodwhichmuutelapnbeforecaﬁinacﬁoncnnbetakm,thattimepen’odwillbe
demwdtoberemombleforpmpomofdﬁnpamgmph.ThenoticeofaceelaaﬁonandoppotmnitytocuregivmtoBmower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Sectioi 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

21 Hnnrdouthtancu.AnuaedinthiSecﬁonZl:(a)"HazardmnSubﬂancea"areﬂnoumbutmceadeﬁnedu
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and hesbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radiosctive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to heelth, safoty or environmental protection; (c) “Environmental Cleanup” includes any
rupmmeacﬁon,mmedidacﬁm,ormvdneﬁmudeﬁnedinEnvhonnwnmhw;and(d)an“EnvironmmtalCondiﬁm"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bonowerdmllnotcwneorpennitthemun,disposaLstorago,orrebueofmyanardwsSubstmceu,or
ﬂ:reatentorelesoanyl-lazndmu&lb'tanwu,morinﬂJeProperty.Bouowerahallnotdo,norallowanymeelntodo,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condilion,or(c)which.duetodlepmoe.me,orrelcmofaﬂazudwu&lblmmcreabaaoonditionthatadvenely
aﬂ’eotsd:evalueofd:eProperty.Thepucedingtwonntamadmllnotapplytod:ep‘eaence,use,ordougeonthel’mpmy
ofamaﬂqunﬁﬁesofﬂazudwsSubstmeesﬂmmngmllyrecognimdtobenppmpdabtonormulmident.inlusuandto
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
myspiﬂing.leaking.diwharge.releueorﬂneatofrelomofmyﬂazudwsSubatmee,nnd(c)mycondilioncmaedbylhe
ptm\ce,uaoormleueofaﬂazarduusSubltancewhichadvernelynffectlﬂlevnhleofﬂlerpaty.IfBon'owerlearns,oris
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
HawdwsSubstanceaﬁecﬁngﬂwhoputyhnmy.Bmow«uhﬂlmompﬂyhkeaﬂnmnymedidacﬁomh
accordance with Environmental Law. Nothing hercin shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Barrower prior to acceleration following Borrower’s
Mdmmvmﬂwmth&hwlmm(butmtwhhmhﬂonm&don18
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mleuAppHaHeLlwmvlduo&cwhe).'ﬂnmﬂaMM:(a)lludehnlt;(b)ﬂnacﬂonnqnlredtocmﬂu
dehult;(c)ldnte,notlellﬂnnaodayiﬁ'anﬂudateﬁomﬁukglventoBm,bywlldlﬂledauultmutbe
etl'ed;lul(d)hthﬂwetomﬂ:eddhultonorhdmﬂudablpodﬂedlnﬂunoﬂeemymultlnaeeelcaﬂonof
ﬁemmmdbyﬁbsmmmmlndnkdhemm.mmﬂumtwﬁumnmd
the right to reinstate after acceleration and the right to bring a conrt action to assert the non-existence of a default or
-nyodlcdehmotl!mtoaeeelnﬂmlndnla.lfﬁedehulthlotmdoncbdmﬂndaulpedledlnﬂu
noﬂea,l.edcntlhopﬂonmyreqtﬂnhnnodhtepaymnthhﬂdallmnuredbyﬂlh&urltylmh'mnt
wlthouthrthcdemndlndmayhvohﬂ:epowuofuleuﬂmyoﬂurnmedhlpumlttedbyApplhthaw.
hﬂchﬂhenﬂﬂdhmﬂeﬂnﬂwl&.ﬁhm&emmvﬂedhﬁh&cﬂmn,
including, but mot limited to, reasonable attorneys’ fees and costs of title evidence.

I Lender invokes the power of sale, Lender shall execute or cawse Trustee to execute a written notice of the
occarrence of an event of default and of Lender’s election to cause the Property to be sold and shall canse such motice
ﬁobereeordedhueheomtylnwhlchmypurtotﬂuhopeﬂyhlouted.Londu-u-'l‘ruteelhnllglwnoﬂuotnle
lntllemnnnerpua-lbedbyAppthehbimmnndtooﬂ:epmomeodbyApplhbhhw.Aﬂer
thetlmereqnlndbyApplhbhhw,'l‘rum,wlﬂnontdemmdonBonowe,nlnllnllﬂanpertyatpubllcnneﬂon
toﬂnehlghutblddcuttlnﬂmeandphuandundurdutam-dedmhdhﬂnmﬂudulelnmcmmpuedl
Mhmwﬁrhutudehﬂmhu&emyputponnhdﬂcmwu]d&ehpﬁyhywbﬂe
ammt-t&e&mandphceoprnﬂondyldudulednhLaderorlhdedgmemypwd:neﬂu
Property at any sale.

Mmhﬂwbﬁemw-kdquhgﬁehomﬂﬁm-nwaGmm
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
mdeﬂlu-eln.TrmelhﬂapplyﬂuMofthnnhlnﬂlefoﬂowhgordc:(a)to-llexpemuotﬂmnle,
hdnding.butmtlhnltedto,renombhl‘rm’lndaw’tou;(b)toallmuemdbyﬂnhﬂocwlty
Instrument; and (c) any excess to the person or persons legally entitled to it.

23, Reeonvey-nee.UponpaynwntofdlmmnmuedbythhSeanityhn&ummLLmduduﬂrequutTmsteem
reconveyﬂlerpq‘tyardshaﬂamndaminSewﬂtyhmmmtmdanmmsevidmhgdeanedbyﬂtheunity
Instrument to Trustee. Trustee shall reconvey the Propesty without warranty to the person or persons legally entitled to it.
Suchperaonorpetsmsdmllpaynnyteoordaﬁoncom.Lmdermychargemchpenonapemomafeefcrmconwyingthe
Propetty,butmlyifﬂwfooispnidbamirdparty(mchulheTruleoo)forservicesrmdemdmdﬂlechlgingoflheﬁeeis
peimitted under Applicable Law.

24 Suhﬂtute'l‘r-tn.LendumayﬁomﬁmetoﬁmemveTmsteemdappointamcoemr&usteetomyThmtee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succoed 1o all the titls, power and duties
conferred upon Trustee heeein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court,

26. Protective Advances. This Security Instrument secures any advances Lender, at its discrotion, may meke under
Section9ofdlisSccm-ityImh'ummttopm&ecthder'sinwinﬂloPmpettyandﬂghtxundetlhisSewrityInltmmnt.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with cvidence of the insurance coverage as required by our contract or loan
agreement.wemypmchminmeeatymexpmetopmbctminmt.mmmmeemy.but
neednot,dnprdectymnintceﬂ.ﬂdleeoumdbecomudamagdd:eeovcagewepmchmmy
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You areresponsiblefortheemtofmyinumcepurchaudbym.mmdmisinmcemy
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rato on the underlying contract or loan will apply to this added amount. The effective date of
covwagemaybeﬂ:edaﬁeymnprioreovengequedordwdaﬁeyoufailedtoprovideproofof
coverage.

Thecovengewopnd:mmybeom:iduablymeuxpmuiveﬂ:minmmymcmohahm
yourownandnuynotuﬁsfymyneedforpmpeﬂydamagecowormymmdamryﬁubﬂity
insurance requirements imposed by Applicable Law.
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BYSIGN]NGBELOW,Borroweraeceptsmdagreestoﬂ:etemumdcovemntueontainedinpageslthrough 12 of
mhwmﬂtandinmymduumtedbmewmdmwdedwiﬂ:it.

‘%: a’;ﬁ,so NE s (Seal) QZD/M’G- boAee (Seal)

-Borower KEM TWATSON -Borrower

(Seal) (Seal)
-Borrower -Bomrower
(Seal) (Seal)
-Barrower -Barrower
Witness: Witness:

State of Oregon
County of KLAMATH

This instrument was acknowledged before me on m% 9—@, aajqf (dato) by

LANCE E WATSON, KEM T WATSON
(person|s] acknowledging).

¢

——

SUZIE MOLLETT | ! Notary Public for Oregon

ARY PUBLIC- OREGON ¥
C%%THISSIDN NOC.363021 ()
COM 1006¢;

My oo ||| | 201
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1-4 FAMILY RIDER
(Assignment of Rents)

Application Number 04-04-28-000030

THIS 1-4 FAMILY RIDER is made this 28th  day of May 2004 .
mdhhcapmnbdhbmdshaﬂbedeumdbmﬂmdmppl«nmtdleMmDedome
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to
secure Borrower’s Note to ACTION MORTGAGE COMPANY

(dle‘Lmdet")ofmelamedltemdcoverhgmerpertydeacrihedhﬂieSecutityInsmImmtmdlocwedat:

2024 ETNA STREET
KLAMA FALa. O]R 97603

lAFAhﬂLYCOVI!NANTS.Inadditiontoﬂwcovmnntuandasroemmtamdeinﬂ:eSecm-ity
Instrument, Borrower and Lender further covenant snd agroe as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Security Instrument, the following items now or hereafter
attnchedtod:erpqtybﬂmaxtentdwymﬁthmaddedbdempqtydacﬁpﬁmand
shallulsoconuﬁmtethehopedycovuedbytheSeanityInmunwnt: building materials,
appﬁmmdgooduofwerynahmwhahoevcmworhuuﬂulocatedhuon,mund.or
intended to be used in connection with the Property, including, but not limited to, those for the
purposcs of supplying or distributing heating, cooling, clectricity, gts, water, air and light, fire
provention and extinguishing apparatus, security and access control apparatus, plumbing, bath
tube, water heaters, water closcts, sinks, ranges, stoves, refrigerators, dishwastiers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
cmtdnrodaaﬂachedminw&clbind&pmdhgmdmachedﬂoaooveﬂngs,auofwhich,
including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property
described in the Security Instrument (or the leasehold estato if the Security Instrument is on a
leaschiold) are referred to in this 1-4 Family Ridor and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not scek, agree
to or make & change in the use of the Property or i zoning classification, unless Lender has
agroed in writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
anylieninfa’iortotheSemrityImu'umttoboperfectedagn.imttherpatywiﬂnthmder’s
prior written permission,

D. RENT LOSS INSURANCE. Bomower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER'’S RIGHT TO REINSTATE” DELETED. Section 19 is delcted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall
asaign to Lender all leascs of the Property and all security deposits made in connection with leascs
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oftherperty.Uponthemignment,benderdmﬂhaveﬂnerigbttomodify,extmdorbrminab
the cxisting leascs and to execute now leascs, in Lender’s solo discretion. As used in this
paragraph G, the word “lease” shall mean “sublease” if the Security Instrument is on a leaschold.

H.ASSIGNMINTOFRMS;APPOINTWOFRECEIVER;INERIN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
rents and revenues (“Rents”) of the Property, regardiess of to whom the Reats of the Property are
payabb.BmwermﬂmimImderoerder‘aagentabooﬂectﬂleRenm,andngreeumatmh
tenant of the Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
receivetheRmtauntil(i)La:duhugimBorrowwmﬁceofdefwltptmmttoSecﬁonZZof
&loSewrityInltrumtmd(ﬁ)Lmduhugivmmﬁcotoﬂletenmt(s)ﬂntﬂleRentuaretobe
pa.idtoLemicrorLendu'ugent.Thinuignnnntofkentlcomtimtumabnoluteulignmentand
not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be
heldbyBormwetastmmforthebeneﬁtoflmduonly,tobeappliedtodnemmnleunedby
the Security Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the
Property;(iii)Bon’owerngreuthateachtemntofthe?ropertydullpaya.llkentaduemdunpaid
to Lender or Lender’s agents upon Lender’s written demend to the tenant; (iv) unless applicable
lawpmvidesotherwise,allRentaeollectedbyLenderorlmder'sagenmshallbeappliedfhttto
thecomoftnkingconh’olofmdnmmgingﬂlel’mpqtyandeollectingtheRentu,incthing.lmt
not limited to, attorncy’s fees, recciver’s foes, premiums on receiver's bonds, ropair and
nmmomimrmwmmmm“ummﬂoﬂlcchmmﬂwm,md
lhentodlemmuewmdbytheSecm-itylnﬁunnnt;(v)Lender.Lmdet’sagenmormyjudicially
appointed receiver shall be liable o account for only those Rents actually received; and
(vi)Lmderdullbemtitledbhawareceiverappoinbdhotakepounﬂonofmdmmage&le
Propertyandcollectd:eRentamdproﬁtxddvedﬁ'omﬂlel’ropertywiﬂmutanydmwingntoﬂ:e
inadequacy of the Property es security.

Ifﬂ:eRentsoftherpertyarenotmﬁcimttocovuﬂ:ecootsoftnkingoontmlofmd
nmnagingﬂ:ehopatymdofcoﬂecﬁngﬂ:ekenhmyﬁmduexpmdedbyLmderformeh
pnpmeadmﬂbwonwhdebtednmomeow«bLmd«mmdhyﬂwSeauitylm&ummt
pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of
ﬂ:eRentsandhunotperfomm.andwillnotperfmn.myacttlmtwmldptwthenderﬁ'om
exercising its rights under this paragraph.

Leader, or Lender’s agents or a judicially appointad receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of defsult to Borrower.
However,l.mder.m'Lender’sagentsorajudichllynppointedreceiver,muydosoatmytinw
when a default occurs. Any application of Rents shell not cure or waive any default or invalidate
anyodletrightorrenwdyofl.mder.'lhiaauignmmtometsofﬂ:ePropettydmllmminm
when all the sums secured by the Security Instrument are paid in full.

L CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
asreenmthwhichLmdahummwdmubeabrewhmdwdeeunityhmumtmd
Lendetmayinvokemyofﬂlermediupermittedbyﬂ:oSeanityhutmmmt.
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BY SIGNING BELOW, Borrower accepts and agrecs to the terms and provisions contained in pages
1 through 3 of this 1-4 Family Rider.

anct £ Ll (Seal) . A L X (Seal)

LANCE E WATSON -Bomrower T WATSON ~Bomrower
(Seal) __(Seal)

Botrower Bowrower

(Seal) (Seal)

-Boower -Borrower
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