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DEED OF TRUST

DEFINITIONS

Wordsunedinmulﬁplencﬁomofﬂﬁndowmmtmdeﬁnedhdownndoﬂ:«wadlmdeﬁnedin&eﬁom& 11, 13, 18,20
and21.Caiainnﬂumgndingtheungeofworduuwdinthhdocmmtmﬂnpmﬁdedin&cﬁm 16.

(A) “Security Instrument” means this document, which is dated My XX 2004 , together with all

Riders to this document.
(B) “Borrower” is Joseph G Thompeon and Caria J Thompson

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust _
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falls, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititie

(E) “Note” means the promissory note signed by Borrower and dated May _ Qz , 2004 . The Note
states that Borrower owes Lender One Hundred Fifty Four Thousand Doilars And No Cents

Dollars (U.S. $154,000.00 ) plus interest. Borrower has promised
topaythisdebtinregularPeriodicPaymentnndtopaythedebtinflﬂlnotlata'thnn June 1, 2034

(4] “Property"meamthepmpatyﬂmtisdmibedbdowundettheheading"rmnfaofkightsinthehopaty."

(G) “Loan”meanlﬂnedebtevidenoedbytheNote.plmianyptepaymentchargamdlabcharguduetmduthe
Note, and all sums due under this Security Instrument, plus interest.

4:)) “Rlden”nwansallRidmtothisSecmitylnﬂmmentthatareexewtedbmerower.ThefollowingRidenmtobe
executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider || Condominium Rider [ ] Second Home Rider
[] Balloon Rider ] Planned Unit Development Rider ] Other(s) [specify]
D 1-4 Family Rider I:l Biweekly Payment Rider
OREGON—Single Family—Fanale Maco/Froddiec Mac UNIFORM INSTRUMENT Form 3038 181
GREATLAND B
TTEM 1947L1 (0011) (Page I of 12 pages) To Order Calt: 1-800-530-3383 O Fax: 816-701-1131




35720

(D “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
()] “Comﬂtthdndmheqhqaﬂmu”mmaﬂdw.fmmmmdomachrgumum
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party(otherthaninmaneegooeedupnidundatbecoveraguduaibedinSecﬁonS)for: (i) damage to, or destruction of, the
Property;(ii)condemnationorothu'takingofullornnypMofthePropa‘ty;(iii)conveyanoeinlieuofcondemnnﬁon;or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” mecans the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
chulationX(24C.F.R.Part35m),utheynﬂghtbemwndedﬁomﬁmemﬁme.ormyaddiﬁomlormlegislnﬁon
or regulation that govems the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
andrestrictionsthatareiupominmgardtoa“feduallyrelatednmtgageloan"evenifthel.oandounotqualifyasa
“federally related mortgage loan” under RESPA.

«Q “Successor In Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the County of Kiameth :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
See attached Exhibit A"
which currently has the address of 18819 m?“d-
Merrill, , Oregon 97633 *“Property Address™):
[City] ° [Zip Codo] ¢ "

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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BORROWERCOVENANTSIhanmwaishwfuﬂyuiudofﬂweﬂatehaebymnveyedandhmﬁwdghtmgrmt
andconveythePropcrtynndﬂmtﬂmeputyhmmcumb«doxceptfmmmbmncuofrword.Bmw«wmnumd
willdefendgenerallytheﬁﬂemtheProputyagainnnucldmmddemandn,mbjectwmyenamhmmofmd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. hymmdww&mwltmwymmcmmdhuChmBmpray
whendlwtheprincipa.lof.andinumaton,thedebtevidencedbytheNotemdanypmpaymcntchngeundlatechnrgudue
undertheNote.BmoweuhallalsopayfundsforEsa'owItenuplmmttoSection&Paymentsduelmdu'l.heNoteandthil
Securitylnsu'umentuhallbemndeinU.S.umency.However.ifanycheckoroﬂuinsu-tmwntreceivedbyLenderu
paymmtundertheNotaorthiuSewﬁtyInsm:u:a\tiareumedtoLenduunpaid.[mdernmyrequimdmanyoraﬂ
mhequentpaymntsdlwundertheNotemdthinSecuritylnﬂrunwntbemndeinoneornmofﬂ)efollowingforms,as
selected by Lender: (a) cash; (b) money order; (c)caﬁﬁedcheck.bankcbeck.ﬂeanm’scheckormhiu'lcheck,pmvided
a.nysuchcheckisdrawnuponaninsﬁNﬁmwhoaedepodhminnmdbyafedaalagency,insmmmmlﬁy,aenﬁty;or
(d) Electronic Funds Transfer.

Paymenmaredemedreceivedbyl.enda'whenmceivedatmelocaﬁondeligmtedinanoteoratmchothetlocaﬁon
anmaybededgnatedbyLenda'inwcmdancewithﬂlenoﬁeepmviaiominSecﬁonlS.Lendu'mnyreuu'nanypaymtor
partialpaymentifthepaymentorpartialpaymenuareinmﬂidenttoh-ingdnLoananrent.Lendermayaceeptanypayment
orparﬁalpaymmtinmﬁicienttoh'ingtheLoancumt.witboutwaiverofanyﬁghtaherumdetorprejudieetoitlrightlto
refusemchpaymentorpnrtialpaymentsinthefuunu,butLendetisnotobligatcdtoapplysuchpaymentsaxl.hetinwnwh
paymmmueaecepwd.IfeachPeriodicPaymentisapplieduofitsscheduledduedate,ﬂ:enLenda'neednotpayintetecton
unappliedfunds.LendernmyholdsuchunappliedﬁmduunﬁlBormwumakeupaymcnttobringﬂ:eLomcment.If
Bomowerdoesnotdosowithinarmonableperiodofﬁme,Lendalhalleidlcapplysuchfundaorreturnthanto]!onower.
If not applied carlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
fomclom.NooffaetorclnimwhichBonowermighthavenoworinﬂxefumagainxtl.endauhaﬂmheveBmowaﬁom
nmkingpayuwnmdueundertheNoteandthisSemnityhmntorpaformingthecovenantsmdammtsmmedby
this Security Instrument.

2. AppHuﬂonofPaymthmuuh.ExoeptuothawinedesaibedintbisSecﬁonZaﬂpaymentsacoepted
andappliedbyLendershallbeappliedinthefdlowingord«'ofpﬁm-ity:(a)interestdueunderﬂleNob:(b)pﬁncipaldue
underl.’neNote;(c)amountsdlwunduSectionlSuchpaymmuhaﬂbeappliedtoewh?uiodicPaymmtintheorduin
whichitbecanwdue.Anyrenminingamomtsahallbeappliedﬁrstmlatechargeguecondtoanyodlernmountsduelmder
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanylatechargcdue,thepaymentmaybeappliedtod:edelinquentpaymtandd:elntechmge.It'moredmnonqu'iodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if.andtolheextentthat.eachpaynumtcanbepa.idinﬂﬂl.Totheextentthatanyexceuexistsaﬁetﬂwpaymtisappliedto
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Anyappﬁuﬁonofmymnm,msmmepocwd&mmmummhmdsmmndpddumdumeNmMmt
extend or postpone the due date, or change the amount, of the Periodic Payments.

3 FundlforElcrowlhm.Bon'owa'dmllpaymLenderonthedayPeriodicPaymentlmdmunda'theNote,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
otheritemswhichcanatminpdmityoverthhSeanityhsuumemaaﬁenmmcmbnnceonﬂmepqw;(b)leauehold
paymentlorgmundrentlonthel’ropa'ty,ifany;(c)premiumsforanyandallinsumncerequiredbyLendetmderSecﬁonS;
and(d)Moﬂgagelnnmcepwuﬁums,ifany.oranynnnspayablebmewertoI&nduinliwofl.’nepaymentof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
originationoratanyﬁmedmingtheta-mofd:eLoan,IgndermayreqllimthntComumnityAslociaﬁonDuea,Feei,nnd
Aueummts,ifany.bemowedbyBonowa,mduwhduu,feesmdmsmenmshnﬂbeanEmetem.Bmowulhall
promptlyfumilhtoLenderallnoticeaofamountstobepaidunda-ﬂﬁnSection.erowernhallpayLendatheFundsfor
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower'sobligaﬁontopaymLenderFundsforanyornllEsq'owItemsatanyﬁnw.Anymchwa.iva'mayonlybein
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts duc for any Escrow
Itemsfmwhichpaymentothmdnhubemwaivedbylmdﬂand,ifLendarequhﬂ,shallf\n'nishtol,enderreceiptu
evidencingsuchpaymentwiﬂﬁnmhﬁmepuioduLendermayreqtﬁm.Bmowa'sobﬁgaﬁontonmkomchpaymmumd
mpmviderecdpmuhanfmaHpmpombedwmedmbeamvenmtmdwtmnminedinthiuSecmitylnmmnont,u
theph:ue“covenantandagmm:ent"isuledinSecﬁon9.IfBomwerisobli3mdtopayEna'ow1tamdimcﬂy.ptmantto
awaiver,andBmmwerfaﬂstopnythemmntdueforanElmwIun,Lenda'nmyexetcineitsrightsundaSecﬁon9and
paysuchanmuntandBonowershnﬂthenbcobﬁgnledundaSeeﬁon9mrepnytoLenderanysuchnmount.Lendermay
revokethewaiverastoanyorallBsaowItemsatanylinwbyanotioegiveninwcordnneewithSecﬁonlSmd,uponsuch
mvocaﬁon,BonowershallpaymLenderal]Flmds,mdinmhamounts,thatmthenrequimdunderthiuSecﬁonB.

Lendetmay.axanyﬁma.collectandholdﬁmdahnnamount(a)mfﬁcientwpermitmdertonpplylhehmdsntthe
timespeciﬁedundetRESPA.and(b)nmmexcwdmemaximmnmuMalendacanrequhemduRESPA.Lendashnu
estimntethemnuntofFundsdueonthebasisofamentdahandmasonableesﬁmntesofempendinmoffuumEmw
Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whosedeposiuminmnedbyafeda'alagency.inmwntality.orenﬁty
(includinngda,ifLendcrisminsﬁwﬁonwhoaedepuiUmsoinmmd)orinnnyFederalHonwLoanBank.Lendershall
npplytheFundstopaylheEsaowItemnnolataﬂnnlheﬁmespeciﬁedmduRESPA.LcndeuhnﬂmtchngeBmmwufa
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
BonowetintereatontheFundsandApplicableLaWpermitsLendertonukemchacharge.Unlenanagteementismadein
writingorApplicableLawrequireah\taesttobepddontheFunds,LendershnllnotbcrequiredtopayBonowennyintere-t
orearningsontheFunds.Bomwermdlzndercanngreeinwriting.however.thatintaestshallbepddonthethds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

IfthereisannplusofFundnheldinescrow.asdeﬁuedunderRESPA,Imdeuhallaccomthmowerforthecxwu
fundsinacoordancewithRBSPA.IfthazinashorhgeofFundsheldinmow,udeﬁnedundaRESPA.Lmdershaﬂ
notifyBon'oweranrequiredbyRESPA,andBonowershaﬂpaymlmduﬂleammtnmwymmakeuptheubmagein
aceordancewithRESPA,butinnonwrethan12monthlypaymts.lfthereisadeﬁciencyofF|mdsheldinescmw.as
deﬁnedunderRESPA.LendershallnotifyBormwetasrequiredbyRESPA,andBormwanhallpaytoLendalheamount
neeessarytomnkeupﬂledeﬁdmcyinwcmdmcewiﬁxRESPA.butinnonmﬂ:mlZmnﬂxlypaymtn.

UponpaymentinfullofallsumlsecuredbythinSemrityInmmLLendunhaﬂprompﬂyrefundtoBmowamy
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Pmpertywhichcnnattainpriorityova'ﬂlilSecmitylnstrunmt.leaseholdpaymentuorgmundrentsonﬂ:e?mperty,ifuny.
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
lhallpaytheminthenmnnerpmvidedinSecﬁon3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Barrower: (a) agrees
inwﬁﬁngtothepaynmtofmeobligaﬁonsecuredbyﬂmliminamnnnetwceptabletol.endor,butonlysolongas
Bomwerisperformingmhagmeumt;(b)conteatsthelieningoodfaiﬂlby.ordefendlagainutenforoanentofthelienin,
legalproceedinsswhichinLendu'sopinionopaatempmvmttheenfmcemntoftheﬁmwhﬂethoseprweedingaare
pending,butonlyunﬁlmchpmceedingsmconcluded;m(c)secmenﬁ'omtheholduoftheﬁenmagrmmtnﬁafmyto
undersubmd.inaﬁx\gthelimtothinSecudtyInmunwntIfLendadetaminesthatanypmtoftberpmyinsubjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
lOdaysot'thedateonwhichthatnoticeisgiven.Bouowenhallsatisfythelienortakconeornmof&wucﬁonssetfmth
above in this Section 4.

LendernmyrequheBmowermpaynone-ﬁmechargeforaredemtevaaiﬁmﬁonnndlorreporﬁngnerviceusedby
Lender in connection with this Loan.

L3 Pmpeﬂylnmmu-Bmwushaﬂknepmehnpmvmmnwuisﬁnsahuuﬂaaeaedmmerpuw
insm'edagainstloubyﬁrc.hazardsincludedwithinﬂxetam“extendedcovmge,”nndanyoﬂwrhamdsincluding.butnot
limitedto,earﬂlquakesandﬂoods.forwlﬂchlmderrequirelinmmce.Thilinluranceuhallbemnintninedintheamuntl
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sontmceseanchangedmingthetamofthelm.TheinnmoecarrierpmvidingﬂwinnmneeuhaﬂhechonenbyBonower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requireBonowertopay,inconneetionwidlthisLoan.either: (a)aone—ﬁnwchargeforﬂoodzonedeterminnﬁon.
cerﬁﬁcationandu-ackingnrvices;or(b)aone—ﬁmcchargeforﬂoodzonedeterminaﬁonmdeaﬁﬁcaﬁonnervicuand
mbsequmtdmrgeseachﬁmerenmpphlssmdmﬂnchmguoccmwhichmnnblymightaffeamchdaunﬂmﬁona
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ceﬂiﬁcaﬁon.Bou'owe.ruha.llallobempondbleford:epaymeatofmyfeesimpoﬂbytbeFeduﬂEmagmcmeagment
Agencyineonnecﬁonwilhlhemviewofmyﬂoodzonedeterminaﬁonrenﬂﬁngﬁommobjecﬁonbynmowa.

IfBorrowerfailltomn.intninmyofdwwvenguducﬁbedabove,Lendamayobuininmmecovanmda'l
optionandBorrower'sexpenue.Lendu‘isundunoobﬁgaﬁonmpmchmmyparﬁculartypeorannuntofcovmge.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or
thecontmtsofthePropaty.agaimtnnyﬁsk.hnurdorliabilitynndmightpmvidegreaterorleuercovaagethanwu
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
thecootofinsmanoethathowercouldhaveobtained.AnyamomtldinbursedbyLendu'underﬂlilSecﬁonslhallbeoome
additionaldebtofBon'oweuecm'edbythinSecmitymntrumLIhenamounmshallbearinterutattheNotemeﬁomthe
dateofdisbmumentandnhnllbepuyable,withuuchintae&uponnoﬁcefmml.enda‘toBoxmwerrequeﬁngpaymt.

Auinmmneepoﬁcielrequiredbyundermdrenewahofmhpoﬁciuuhnﬂbembjecttol.ender'srighttodiuppmve
mchpolicies.shallincludcastandndmongageclame,nndnhnﬂnanwLendetummtgngeeandlorasmaddiﬁonallou
payee.Lenderahallhavetherighttoholdﬂlepoﬁchlmdrenewalcuﬁﬁcates.lfbmdurequiru,Bmow«shnnpmmpﬂy
givetobenda‘allreoeiptsofpaidprenﬁumsandrenewulnoﬁces.IfBonowetobtninlanyformofinnmcecomge,not
othawiserequiredbyl.enda,fordamageb,ordﬂmﬁonof,the?mputy.mhpolicyshallincludcaltandardmoﬂgnge
clause and shall name Lender as mortgagee and/or as an additional loss payce.

Inmeeventoflou,BmowenhallgivepromptnoﬁcetotheinmmcecarrierandLender.Lendermaymakepmofof
loss if not made promptly by Borrower. Unless Lender and Borrower otherwisc agree in writing, any insurance proceeds,
whether or not the underlying inlmncewasrequiredbybmda',shallbeappliedtorestoraﬁoncrrepah'ofﬂwPrMy,if
theresmﬁonorrepairiseconomicallyfeasibleandlmder'l security is not lessened. During such repair and restoration
period.l..endershallhavemeriglntoholdsuchinnmceproceedsuntilIMhuhadanopporumitytoinspectsuch
PropatymmuretheworkhubemwmphmdmLmda'nuﬁdwﬁmpoﬁdedewhimpwﬁmshallbemdu'taken
promptly.Lmdamaydisbunepmceedlforthcrepainmdmstonﬁoninadnglepaymtorinnlerielofpmgreu
pnyuwntsastheworkiscompw.Unle.mwmtinmadeinwﬁﬁngorAppﬁcableLuwreqxﬂruinwmbepaidm
mchinsumncepmeeedl,Lendershaﬂnotberequiredtopameowannyinwreatoreaminglonmhptoceedl.Feesfor
publicadjustﬂl,orotherthh'dparﬁu.retainedbyBorrowerlhallnotbepaidwtoftheinnmceproceedlandlhnllbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinmmnoeprowednnhanbenppﬁedmdnmmmnedbyﬂ:isSemnitylnsmmehuhumnotthmdue,withthe
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters.IfBorrowerdoelnotrupondwithinSOdaystoanoﬁce&omLenderthattheinmmﬁuhnoﬁ'emdtonettlen
clainuﬂlenl.endamaynegoﬁatemdsetﬂeﬂwclaim.l‘hew&yperiodwillbeginwhendlenoticeiugiven.lneitheremt,
orifLenderacquireaﬂ;erputyunduSecﬁonZZorotherwise,Bomwahmbyusignstol&ndet(n)Borrower'lrightsto
nnyinamceproeeedsinanmuntnotmmaeedtheamounbunpddundutheNoteathisSeanitylnmmLmd
®) anyotherofBomwer‘srights(otherthantherightmanyreﬁmdofunwnedprenﬁumlpaidbyBormwer)underall
insmnncepoliciesoovaingthe?mpaty,insofaraaswhrighﬂmapplicabletothecovmgeofﬂmepeﬂy.Lmdamnyuu
theinnmncepmoeedaeithertorepairorrestorethel’ropatyortopayamonmtsunpaidundertheNoteorﬂ:isSecm-ity
Instrument, whether or not then due.

6. Oeenpnncy.Borrowa'uhalloccupy,eatablilh.nndunemerpmyuBon'owa"uprincipalreddencewidainGO
daysaftertheexecutionofthisSectrityhmmlentmdlhaﬂoonﬁnuetooccupythehopatyuBormwa'spdndpal
ruidencefmatleaﬂomywaﬁerthedﬂeofoewpmcy,unleuLmduodmwinagreainwﬁting,whichconnentuhnllnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Pmcnﬂdeanulndeucﬂondﬁerpeﬂy;lmpeedeomwushnﬂnaduMy.dmnge
mimpairtthroPeﬂy.thﬂmepatymdduimmacommitwmontherpmy. Whether or not Borrower is
reaidingintherpetty.BomwalhnﬂmaintainthePropeﬂyinmdawpeventtherpatyﬁomdetaimaﬁngu
decrealinginvalueduetoitaoondiﬁon.UnleuitildetemﬁnedpmuantwSectionsﬂmtrepairorrutm’aﬁonisnot
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
inluranworoondemnationpmceedsarepaidinconnectionwithdmmgeto,ortbetnkingof,therpmy.Bonoweuhnllbe
responsibleforrepairingorrestoringthel’ropeﬂyonlyiflznderhureleuedpmceedlformchpmpom.undermy
d.ish\meproceedlfortherepainandrestoraﬁoninasinglepaymentorinanerielofprogmllpaymtsudwworkis
completed.Ifthchumanceorcondmnnﬁonpmceedsarenotsufﬁcienttorepnirorreatore&whopaty,Bonowilnot
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lenderoritsagentmaynukemwnabhmuiuuponandmspecﬁomofmerpaty.Kithmwonabthcndu
mnyinapecttheintuioroftheimprovanentlonthel’mpmy.LeMuhallgiveBmowernoﬁceattheﬁmeoforpriorto
mchaninta-iorinspeetionupecifyingmchremnnblecaule.

8. Bomwer’lLolnAppllaﬂon.Bmowershallbeindefmﬂtif.dmingmeLoanappﬁcaﬁonpooeu,Bouowam
anypersonsorenﬁﬁeuacﬁngatﬂledirecﬁonofBo:rowerorwithBormwa"lknowledgem'cbnlentgavemnainﬂyfalu.
mialeading,orinaecmateinfonnaﬁonorutatemenutolmdu(orfaﬂedtoprovidel.mda'withmnterialinformaﬁon)in
connection with the Loan. Material representations include, but are not limited to, representations concering Borrower’s
ocwpancyoftherpa'tyuBorrowu"lprincipalmlidence.

9. thdbnofLender’lhursthﬂlerpctynndkllthndcthhSeaﬂtylmIf(a)Bormwer
fnilstopu‘formthecovetmtnandagremwntlconminedinthisSewrityInstrmnent.(b)mueilnlegalpmceedingﬂMnﬂght
signiﬁcanﬂyaffectLender’sintueﬂintherpatyandlorrightuunderthisSecmitylnsuument(mehasapmceedingin
bankruptcy.pmbate,foroondemnnﬁonorforfeitm'e,forenfomemcntofnlienwhichnmyattainprimityovetdﬁnSecurity
Insm:mmtortoenfowelawsonegulations),or(c)Borrowe:hasabandonedthePropaty.thenLendumaydomdpayfor
whatevuisreasonableorawroprhtemprotectLender'sinwinthePropatyandﬁghtlundertlﬁsSecm'ityInsmment,
including protecting and/or asscesing the value of the Property, and securing and/or repairing the Property. Lender's actions
caninclude.butarenotlimitedto:(a)payinganysumsnecuredbyalienwhichhasprioﬁtyoverthilSewrityInmmt;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Seawity[nmunwnnindudingimmredpodﬁoninabankmpwypmceeding.Secm'ingthePropenyincludea,butinnot
limitedto.enwﬂngthePropeltytomakerepnirs,cbmgeloch.replaceorboa:dupdomandwindowa,drainwatetﬁmn
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
LendernmytnkeactionunderthisSecﬁon9.Lmderdounothavetodoooandianotundetanydutyoroblignﬁontodoso.
Itisagreedthutl.endetinclmnoliabilityfornotukingnnyorallncﬁonsauthaizedunderthisSecﬁon9.

Anymnmudisbmsedbyl.endaunderthisSecﬁm9shnﬂbemmeadtﬁﬁonddebtomeowancmedbythil
SecurityInstrumnt.'l‘hmmountnlhnllbearinw'estattheNoteratefmmﬂledateofdisbmmntnndnhnllbepayable,
withmchinterelt,uponnoﬁeefmml.enda'toBonowerrequeaﬁngpaymenL

IfthiuSecm-itylnmmwntisonaleasebold,Bmowershallcomplywithalltheprovilionsoftlwleue.Imeowa'
acquh‘esfeeﬁtletothel’roperty.thelealcholdandthefeeﬁﬂeshallnotma‘geunleuundaagmesmthemagerinwriﬁng.

10. MortgageImmnu-KlgndareqtﬁmdegagehmmceuawndiﬁmofmakingmelmBomwshaﬂ
paythepremiunmrequiredtomaintainﬂxeMoﬂgasehamoeineffect.If,formymson.theMmgngeInsmancecovmge
requiredbyLenderceasestobeavaﬂabhﬁmnthemmtgaseinmthatprevimulyproﬁdedmchinmmcemdm
wummmedmmkcnpmwwdedgnatedpaymenumwndthopumiummemageMce,Bomoweruhnllpaythc
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substanﬁnllyequivalentmthecosttoBorroweroftheMoﬁgageInlmmcepreviouslyineffect.ﬁomana]tunntemoﬁgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoIgnda‘dneamountofthenepmﬂclyduignﬂedpaymenuthatwmduewhmtheinlmmcewvmgeceuedmhein
effect.Lcnderwillacoept,useandretainthuepaymtsasnnon—rcﬁmdableloamveinlieuofMortgngeInnmnce.Such
louresa'veahallbenon-reﬁmdable,notwithstandingthefwtthattheLoaninllﬁmtelypnidinfull.andLenderuha]lnotbe
requiredmpnmeowamyintuutormingsonmchloureaerve.lmda'cannolongermquireloureurvepaynmmif
Moﬁgagehmmanoeoovwage(inmeamomtmdfmthepaiodthatunderreqlﬂm)providedbyaninmnelectedby
Lender again becomes available, is obtained, and Lender requires separately designated paymeats toward the premiums for
Mortgagelnmrance.IfLmdarequiredMortgageInmrmceasncondiﬁonofmnhngthelnanandBorrowa‘wasreqtﬂmdto
nmkeseparatelydedgnnwdpaymuwwmdmepranimmemygemmmce,Bmwushnﬂpaymepmﬁuml
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for
Mortgagelnsuranceendainmordmceudmmywﬁmwwntbetweeanwu’mdlmdupmvidingfmmh
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pnyimemstntthemteprovidedintheNote.

MortgagelnsurnnceraimblmLender(oranyentitytlntpmchmﬂwNote)foreeﬂainlomitmayincmif
BomwetdoumtrepaytheLoannagrwd.BmowaianotaputywtheMMgagehmme.

Mmtgageinsmuswalweﬂ:eirmtdﬁakonﬂlnwhinsmceinfmceﬁomﬁmemﬁme.andmnyenterinm
agrecmentswithdhupmﬁeslhatshamormodifytheirrilk,orredueelouel.Theueagmenmtlmonwrmsmdcondiﬁom
thatmsaﬂlfactorymﬂwnutgngeinmmdtheotherparty(orparﬁa)tolhewagreemts.'l‘hueagreanentsmy
requirethemoﬁgageimmummakepaymemsusinganysomceofﬁmdlﬂmtthenmtgaseinmmayhaveavaihble
(which may include funds obtained from Mortgage Insurance premiums).
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Asaremltofthmagreementl.Lender,mypnchueroftheNote,anoﬂminsm’u‘.anyxdmma,anyothumﬁty.or
anyafﬁliateofunyoftbefmgoing,nmymcdve(direcﬂymindhwﬂy)munuﬂmtdaiveﬁom(mnﬁghtbechmdzed
as)apoﬂionofBorrower’spaymmumeoﬂgagemmmce,inexchmgefalhmingmmodifymgmcmtgageimmu's
rilk,orreducinglom.HmhmtpoviduhﬂmaﬂiﬁﬂeofLmduﬁkuuhmofﬂmWnﬁlkmmhmge
forashmoftheprenﬁumspaidwtheinm,ﬂwarrangementisoftentemwd“captiwrdnmnce.”ﬁmher:

() AnymchwﬁwﬂmtaﬂedthemﬁﬁﬂBmwhuwdmpaymrMmlmm
ummmummmwmmwmmmmmmmm
Insurance, and they will not entitle Borrower to any refund.

®) Anyuuchwhwlﬂmtaﬂedtheﬂghhnomwhn—ﬂm—wlthrspedmﬂuMm
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
recelve certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
mmmwmm,m“mmnmamMmmmMm
uncarned at the time of such cancellation or termination.

11 AWMMWM;FMNMMWMWMMmMM
be paid to Lender.

IfthePropa'tyiudmmgd.mchMiwdhnwmhowduhaﬂbeappﬁedmmtmaﬁmmmpahofmerpaty,ifm
restoraﬁonorrepairiswonomiedlyfeuibleandLenda‘smn'ityinnotleuened.Dmingmhrepairandmmﬁonperiod,
LendershallhaveﬁeﬁghtbhoﬁsthimﬂmwstendnmﬁleduhuhadmoppoﬂﬁW&hspedmﬁhopaty
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken prompily.
Lendermaypayfortherepairlandreotoraﬁoninasingledinbmwnwntorinaueﬁeaofpmgteupaynwntlastheworkis
oompleted.UnlmmagreementilmadeinwriﬁngorApplicableLawreqnﬂresintuuttobepaidonmthimumeoun
Pmceeds.LendernhnllmtberequiredmpayBormwumyintaeammninglmmthiseeummProceeds.Hme
mmraﬁonorwpﬁisnoteoonomimﬂyfeuibleorlmda"smuﬁtywouldbelemed,theMiscellaneoustceeduhallbe
appliedtothesumnnecm'edbythinSecln'ityInltrument,whedxaornotﬂxendue.withtheexceu,ifnny,paidtoBmower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Intheevmtofatotaltaking,desl:mcﬁon,orlossinvalueofﬂ:ePropetty,ﬂ:eMiwellaneousProceeds:hnllbeappliedto
themmsuecm'edbylhisSeanityhm:ment,whetherornotthmdue.withtheexeess.ifany,paidmnmmwer.

Intheeventofapmialtnking,desu'uetion.orlouinvalueofthePropcrtyinwhichmefairmarketvalueofﬂlc
Propertyinumdiatelybeforethcpaﬂialmking.deurmﬁomorlouinvaluehequalmorgmatathanmeamomtofthems
mmedbyﬂ:isSwmityhsuumtinmediatdybefmthepmﬁdmking,dWcﬁon,orlouinvalue.unlmBomwerand
Lenderothawincagreeinwriting.themnmsemtedbythisSecuritylnm'umentlhnllbemducedbyﬂleanmuntofthe
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
pmtnking,destrucﬁon,orlossinvaluedividedby(b)dnefairmarketvnlueofthe?ropatyimmedia!elybefmthepﬁnl
taldng.desu'ucﬁon.orlouinvalue.AnybalanceshallbcpaidtoBorrower.

Intheevmtofapaxﬁa.ltaking.dealmeﬁon,m'loninvaluooftherpettyinwhichthefairmnrkctvalueofthe
Pmpa'tyinmediaxelybefmtheparﬁaltaking,deMwﬁon,orlouinvalueisleuthantheamomtofthemssecured
immediatelybeforetheparﬁaltaking,desu'uction,orlouinvalue,unleuBonowerandLendaothawiseagreeinwﬁting,
theMiscellaneomProcoedsahallbeappliedtothemnmsecmedbythisSeunityInmm\entwhedlerornotthesum:m
then due.

IfthePropertyisabandonedbyBonower.orif.afternoﬁcebybenda‘toBommthatﬂ:eOpponingPaﬂy(udeﬁned
inthenextacntence)offmtonmkeanawatdtosettleaclnimfordmnngu.Borrowerfaihmrupondwlmduwiﬂlinw
daysafterthedatethcnoﬁceisgiven,Lenda‘iswthodzedtocoﬂectmdapplytbehﬁwdlaneoushoceedleiﬂlerto
restoraﬁonorrepdrofthe?mpﬂyortothemsmmedbyﬂ:isSecm'itylnlu'ument,whetherornotthendue.“Oppoaing
Pmty“meansthedﬁrdpmythatowesBonowaMiwellanwustceedsorthepmyagainstwhomBormwa'hunrightof
action in regard to Miscellaneous Proceeds.

Borroweruhallbeindefmltifanywﬁonorpmceeding,whethudvﬂaa‘inﬁmilbesﬂnthatinlmdu'ljudgmmn
ooddresultinforfeitmeoftherpaWorothetmtu’ialimpairnwntofl.endu‘uintautinlhePropatyorrightsunda‘thin
Secm'itylnsmmlmt.Bormwercancmemhadefmltnnd,ifaccelmﬁonhuocwrred.reinntateupmvidedinSecﬁon19,
bycausingtheacﬁonorproceedingtobedismimedwitharulingthat,in[.endu"sjudgment,ptecluduforfeimofﬂm
Propertya'othernmerinlimpaimwntofLender‘sinWinﬂncPropatyorﬂghtsunderthisSemwityInsu-ument.The
prooeedsofanyuwardorclaimfordmnageaﬂmtmatuibutnbletodleimpnimwntofLendeu’sinterutintherpatym
hereby assigned and shall be paid to Lender.

AHMiscelhneoumeeedllhumnotappﬁedmmﬂmaﬁmmrepairofmerpatylhaﬂbeappliedind:eorder
provided for in Section 2.
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12, BorrovnrNotheuell;FmByLenduNothdm.Eanﬁonoftheﬁmeforpaynmtor
modiﬁcaﬁonofummﬁzaﬁonofthemmnedbythilSeunityInmmntgmntedbyLendertoBmowaorany
SucceuminlntuutofBouowalhanmtopantcmmleantheﬁabﬂityomeowummySuminlnmof
Bmower.l:ndeuhallnotberequimdtooommencepmceedinglagainnmySWinmtuutomeowummnﬁue
toexmdﬁunforpaymentoroﬂmwiaenndifyanmﬁuﬁonofthemmsmmedbythisSecm'ityInslrumentbymmnof
anydemandmadebytheorigimll!ormwerornnySucceuorlinlnherestofBomwer.AnyforbmncebyLendain
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
SucoeuominlntuestofBonowerorinamounuleuthmtheamountthenme,shallnotbeawuiva'oforptecludethe
exercise of any right or remedy.

13. Jolntnndchenthblllty;Co-dgnu‘l;SnmundAdplBound.Bonowetoovemntsandagmesﬂmt
Borrower's obligations and liability shall be joint and several. However, any Bormrower who co-signs this Security Instrument
bmdoesnotexecuteﬂwNote(a“co-ﬁgner"):(a)isco-signingthisSeanityInmmmtonlytOMgage.gmntmdoonvey
theco-dgna'sinterutinthePropatyunduﬂnmofthiaSecudtylnmment;(b)isnotpauonallyobligawdtopay
thesumsaecuredbythisSecurityInslrumt;and(c)agreesthntLendaandanyothetBonowacanayeetoextmd,
modify,forbearormakeanywmmmodaﬁonswithmgudmmemmofthisSwuﬁtyhmmwmmmewaithwtﬂw
co-signer’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
undetthinSeaxrityInsmnnentinwﬂﬁng,mdilnppmvedbyLendu‘.lhallobtainallofBorrowq’srightsandbeneﬁtsunder
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind(exceptnsprovidedinSecﬁonZO)andbeneﬁtthcsuccmmandaudgnsofLenda.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
fm‘thepurpoaeofpmtectinsLenda"sinteestintberpatymdﬁshtsundathiuSemnityhnrumLinduding,blnnot
limitedto,nttorneys‘fmpmpatyimpecﬁonmdvduaﬁonfeea.Inregm‘dtonnyodwrfee&thenbsenceofexpmumﬂn-ity
in this Security Instrument to charge a i cfeetoBonoweruhnﬂnotbeconsn'ueduaprohibiﬁononthechnginsofmwh
fee. Lender may not charge fecs that are expressly prohibited by this Security Instrument or by Applicable Law.

Ifthe].paniuubjecttoalawwhichmnmximumlomchugu,mdthuhwisﬁnaﬂyimaprewdwthntﬂwinm
orotherloanchargescollectedormbeoollecwdinconnectionwilhtheLoanexceedthepermiuedlinﬁts,then:(a)anysuch
loanchargeshallbereducedbymeamountnecesmytomducethechargetodlepemﬁnedlimit;and(b)anysunualredy
collectodfmmBorrowerwhichexceededpermittodlimitlwillberefundedtoBmower.Lendermnychoowtomakethin
rdundbyreducingtheprincipdowedundetﬂleNoteorbynmldngadirectpaymenttoBomwer.Ifarefundreduces

principal, t.hereductionwillbeu'eawduaparﬁalpmpaymentwithotnanyprepaynwntcharge(whetherornotapmpaymt
chargeispmvidedforundetd:eNote). Bonowa'sacceptanceofanymhmﬁmdnmdebydh'ectpaymmttoBmowawﬂl

15. Noﬂeel.AllnoticesgivenbmeowamLenderinconnecﬁonwithdnisSeanityIns&unmtmustbeinwﬁﬁng.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actuallydeliveredtoBmower'snoﬁceaddrmifaentbyothermnl.Noﬁcetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address

promptly noﬁfy[.enderofBomwer'schangeofaddtw.IfLenderspeciﬁesaprocedmforreportingBmower’schnngeof
address,ﬂ'nenBorrowashallonlyreportachnngeofaddrmthmughtlmxspedﬁedpmeedm.'l‘heremaybeonlyone
dedgnatednoﬁceaddteuunduthisSeanityInsu'umtatmyoneﬁme.Anynoticetobendeuhallbegivenbydeliveﬂngit
orbymaﬂingitbyfnﬁclnssnmiltobnda’sadd:wstﬂedhadnunleuLenderhaldeaignatedmotha‘ndd:ulbynoﬁeeto
Borrower.AnynotioeinconnecﬁonwithﬂﬁsSecmityInsmmtshaﬂnotbedeamdtohavebeengivenmLendaunﬁl
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will sansfythecorreapondmgreqmrementundetﬂmSeclmty Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
n.ndthelawofﬂ:ejm-iadicﬁoninwhichtherpatyislocated.AﬂﬁglmandobﬁgaﬁmmntainedinﬂﬁsSecmity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
a.llowlhepaﬂiestoagreebyconu'nctoritmightbesi]ent,butsuchsilenceuhallnotbeconsmleduapmhibiﬁonagainst
agreementbyconu'act.IntheeventthntnnypmvilionorchmeofthisSecurityInmmmtortheNoteeonﬂicﬂwim
Applicablcl.aw.suchconﬂiashallnotaffectotherpmviniomofthinSecm‘ityInmumentouheNotewhichcanbegiven
effect without the conflicting provision.
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As used in this Security Instrument: (a)wmdsofthcmmaﬂinegmdﬂshaﬂmnnndincludecmupondingnm
wouhmwouduofthefaxﬁninegmdm(b)wordlinﬂwsingulm'lhnllmeannndincludemeplmalandviceveru;and(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower'lCopy.Borrowenha]lbegivenoneoopyoftheNowandoflhisSecmityInmumt

18. TrmlfcoflherputyoraBeneﬂdﬂlnmthBomw.AlunedinthisSecﬁon 18, “Interest in the

“nwensanylegalorbeneﬁdalintautinthel’mpa‘ty. inchlding,butnotlimitedto.thonbeneﬁcialintauts
u-ansfaredinabondfordeed,eommctfordeed,imtnllmentsalueontmctorena'owngreement.ﬂwintentofwhichisthe

IfalloranypartofthePropertyaanyIntaeltmthePropmtyilnoldormnsfmed(orifBomwerisnotanmml
personandabeneﬁcialinterestian'rowerissoldoru-anlfmed)withoutlmder'lpdorwdttencoment.Lmdamay
requireinmndiatepaymentinfullofnllmmmedbyﬂliaSecmityInmmLHowever,thisopﬁondmllnotbe
exaciaedhyLenderifmhexaciuinprohibitedby Applicable Law.

IfLenderexercisesthilopﬁon.LendasbaﬂgiveBonowamﬁeeofaccelmﬁon.Tbenoﬁceshaﬂpmvidoapuiodof
naleuthmwdaysﬁomthedamthenoﬁceilgiveninmdumwith&cﬁon 15 within which Borrower must pay all
mmawcm'edbythisSecurityInammwntHBmowafaﬂsmpaymmsumspﬁmmﬂleexpimﬁonofthilpaiod.lmda
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s nghttokelmtnhAMAedenﬂon. Imeowernwetscertaineondiﬁons.Bonowalhnllhnve
lherighttohavewfomemmtofthisSecm’itylndmmmtdimtimwdatanyﬁmepriortotheearliestof: (a) five days before
saleoftherpertyp\munnttonnypoweroflaleconminedinthinSecurityInmmwnt; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) eatry of a judgment enforcing this Security
Innu'ummt.'l‘hoseconditiomarethntlionower: (n)pnysLenda'allmmlwhichthenwotﬂdbedmundertlﬁlSecmity
ImtrumentandlheNoteuifnoaccelemionhndoectmed;(b)cmuanydefaultofanyothercovmntsoragmements;
(c) pays all expenses incurred in enforcing this Security Instrumeat, including, but not limited to, reasonable attorneys’ fees,
pmpedyinspecﬁonandvnlualionfeu,mdoﬂnrfeeainamedfmthepmpooeofpmtecﬁngLendu"sinwwintherputy
andrightsunderﬂnilSecm'ityInmmnt;md(d)mkesmchacﬁonuundermaymsonablyrequh'emamthatLqﬂer‘s
intaestintthropetymdrightsmﬂetd:iuSecmitylnmmem,andBonowa"lobligaﬁontopaythemaecmedbythis
Secmitylnsu-unwnt,shaﬂwnﬁnuemchmged.[mdumquuhemuBmwupaymhminmwntmmdw
inoneormoreofthefollowingfomu.uselectedbyLendet: (8) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn uponaninnﬁmﬁonwhoudepoaiuﬂeimmedby a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
toreinstaleshallnotapplyinthecueofacceletaﬁonunderSecﬁon 18.

20. SaloofNoh;ChngeofLmnSavlar;NoﬂuofGﬂevaheNoteornpﬁdintmeotintheNote(togethﬂ'
withthiuSecurityhmmlmem)canbenoldonemnmﬁmeswithoutpﬁornoticctoBormwer.Analemightremltina
change in the entity (knownnthe‘tomSavica")muwuectsPaiodianymenndueundatheNmemdﬂﬂsSearity
Imu'umentandperfomuothermtgaseloansavicingobﬁgaﬁmmundertheNote,thisSecmitylnmanandAppﬁcable
Law.'l‘ha'eallomightbeoneornmchangesofﬂleLomServicerunrelatedmasaleoftheNote.Iftha'eisachangeofﬂxe
LoanServicer,Borrowerwillbegivenwrimnnoticeofthechangewhichwillstatethemnwnndaddrwofthenew[m
Servicer, the address to which paymeats should be made and any other information RESPA requires in connection with a
noticeoftmnsferofservidng.IftheNoteissoldandtha'eaﬁertheLoanilnervicedbyaLoanServiceroﬂnerthanthe
purchaseroftheNote,thennﬂgagebanmicingobligaﬁonntamwuwiDmminwiththeLomSﬂwube
tmnlfetredtoasuwemLoanServicuandmmtmmedbyﬂ:eNobepmhnmmﬂeaoﬂmwinpmvidedbyﬂwNow

Neither Borrower nor Lender may commence,join.orbejoinedtoanyjudicialacﬁon (as cither an individual litigant or
memembuofaclus)ﬂmtaﬁmﬁ'omtheothetpmy’nacﬁompurmanttoﬂ:isSean’ityInlmmentorthntallegudmme
other party has breached any provisionof,oranydutyowedbyreuonof,thisSecmityInsuument,unﬁlthorrow«ot
Lenda‘hunotiﬁedtheotherpaﬂy(withmchnoﬁcegivmin liancewiththerequirenmtlofSeeﬁonﬂ)ofswh
allegedbrewhandaffa'dedﬂ:eotberpattyhemtoamasonablepaiodaﬁetﬂngivingofmchnoﬁcetomkecormcﬁveacﬁon.
IprplicableLawprovideaal:imepa'iodwhichmustelapubefmcertninacﬁoneanbetaken,thanimepefiodwillbe
deemedtoberealonableforpurpooelofthispamgmph.Thenoﬁoeofwocl«aﬁonnndoppommitytomgivenmnmowa
pmsuanttoSeetionZZandmenotioeofacoelemtiongiventoBm-rowerpm'luanttoSection 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
omaﬂammableormxicpetmlwmpmducm,toxdcpesﬁciduandherbicidu.volaﬁlenolvents.matuinheontainingubestou
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to reloase any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condil;ion,or(c)which,duetomeplesmce,une,mmlenseofaHnwdomSubmncqcrwuacondiﬁonﬂWadvanly
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remodies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement In this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice js given to Borrower, by which the defanlt must be
cured; and (d) that fallure to cure the defanlt on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender at itz option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may Invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defanit and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terns designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale In the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitied to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally eatitled to it.
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Suchpemonorpeuonsshnllpayanyreco:dationeom.Lendetnmychnrgemchpemonorpemonsafeeforreoonveyingﬂw
Pmputy.butonlyifthefecispaidtoathirdpmy(mwhulheTmstee)fmlavicurenduedandﬂwchargingofthefeeis
permitted under Applicable Law.

24, SnlutltnteTrulh&LmdermnyﬁomﬁnnmﬁmerumveTmaeemdappointnmuummmmi
appointedhueunder.Withoutconveyanceoflherpa‘ty,thomoeeuoru-umeshallnmeedtoallthetiﬂe,powerandduﬁu
conferred upon Trustee herein and by Applicable Law.

25. AttomeyI’Feu.AsusedindxisSemnityInmtmdinﬂwNote,aMneys'feesuballincludethoaeawarded
by an appellate court.

26, thcﬂveAdvanes.ThiuSecmityIns&:mwntnemumyadvancuLender.atitsdimetion,mnymakeundet
SecﬁonQofthisSecm-ityInmmenttopmtectumbr'sMtautintherpeltyandrightuundu'dﬁsSecm'itylnm:ment.

27. Required Evidence of Property Insurance.

WARNING

Un]euyoupmvideuswidlwidenceoftheinlmcecovmgenmquhedbywconuwtmloan
agmwnmmypmchmmnmuyomapmnwwmwmw.mmeemy,m
neednondwpraeayomm.ﬁthewﬂnuﬂbewnmdmnged,memvmgewepmchmmy
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage clsewhere.

Youaremponsibleforﬂlecoctofanyinmrnncepurchnsedbyus.Thecoatofthisinnmcemny
beaddedtoyomcontrwtorloanbalmce.Ifthocoutlsaddedtoyomeonutctorloanbalnnce,the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coveragemnybethedateyompriorooveragelnpwdorthedateyoufailedtopmvidepmofof
coverage.

Theeoverngewepmehnemaybeconaidu‘ablymoreexpemivethnninsmaneeyoucanobtainon
ymrownmdnmynotmtilfyanyneedforptoputydamagecoverageoranymnndmyliability
insurance requirements imposed by Applicable Law.
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BY SIGNINGBELOW,Bonowuacceptsandayeestothetermsandcovenantucontninedinpasealthrough 12 of
thisSecm'ityInnrumentandinanyRidaexocutedbyBorrowerandmmdedwithit.

Z' (Seal) ‘M._% W (Seal)
Jossph G Thompson / -Borower  Carfa J Thompson 7/ ~Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
Stateof Oregon
County of Klamath
This instrument was acknowledged before me on ”_Qi___- 2004 (date) by

(4] ALSEAL ¢ :
pactaowsss | ——
OMMISS 0 -

EXPIRES 200

7

Notary Public for Oregon

My commission expires: ////SI/BM'f
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EXHIBIT “A™ 35731

LEGAL DESCRIPTION

A tract of land situated in the NE1 4 SE1/4 of Section 33, Township 40 South, Range 11 East of the
Willamette Meridian, Klamath County Oregon, more particularly described as follows:

Beginning at the CE1/16 corner of said Section 33; thence South 89° 52’ 59" East 1324.91 feet to the
East 1/4 comer of said Section 33; thence South 00° 01’ 38" West along the East line of said NE1/4
SE1/4 681.00 feet; thence North 89° 52° 59™ West 1098.01 feet to a point 15 feet Easterly of the existing
center of the Pope — Flesher — Duncan irrigation ditch; thence along a line 15 feet Easterly and
Northeasterly of said ditch North 14° 37° 22" West 36.38 feet, North 25°14° 23" West 84.31 feet, North
65° 24’ 57" West 136.89 feet and North 56° 25° 30" West 68.97 feet to a point on the West boundary of
said NE1/4 SE1/4; thence North 00° 03’ 35” East 474.94 feet to the point of beginning, with bearings
based on the survey of said Major Land Partition 10-86.




