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DEFINITIONS

Woﬂsuwdhmlﬁphmﬁomofﬂﬁsdwummmdeﬁmdhdowandolhcrwordsmdeﬁnedm
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated June 1, 2004 .
together with all Riders to this document.
(B) "Borrower" is

Caleb Phelps

Borrower is the trustor under this Security Instrument.
(C) "Lender” is

Whidbey Island Bank
Lender isa Washington Corporation

organized and existing under the laws of State Of Washington
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Lender’s address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

LenderisﬂlebeneﬁciaryundertlﬁsSecmity Instrament.
@) "Trustee" is First American Title Company

(E)"Note"munsﬂnepmnﬁssorymtesisnedbyBonuweranddawd June 1, 2004

The Note states that Borrower owes Lender One Hundred Thousand Seven Hundred and
no/100 Dollars
(U.s.$100,700.00 )plusinterest.BonowerhaspronﬁsedmpayﬂxisdebtinregnlarPeﬂodic
Payments and to pay the debt in full not later than July 1, 2034 .
(F)"Pmputy"mmdlepmpenyﬂmtisdwcﬁbedbdowmﬂad:cheadim'TransferofRighlxinﬂle
Property.”
(G)"Imn"mnsﬂ:edebtcvidemedbyﬂ:eNote,plnsinwrest,anyp:epaymcmehargesandlatecbarges
dueunderﬂ:cNote,uﬂallmnmdueunderdﬁsSecmityImmm,plusinmw.
(H)"Nth:"nmmaﬂkidasmdﬁsSxmiwhnmmMmemwdbyBomw.Thcfoﬂowmg
Ridersmmbeexecutedbyl!ormwa[checkboxasapplicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D"Apﬂieaﬁelaw"maﬂwnﬂollingappﬁcablcfedcml, state and local statutes, regulations,
ordimncesandadnﬁnisu'aﬁvemlesandorders(thathavemeeﬁectofhw)aswellasallapplicableﬁml,
non-appealable judicial opinions.

(D"Com-ﬂtyAmdaﬂonDns,Fes,ndAmu"menmaum.fea,mmmdom
chargesﬂmareimpoﬂonBomwawﬁszmbyawndonﬁﬁmasodaﬁomhomeownm

organization.
x "Elecu'onianndsTramfa-“munsanymferoffnnds, other than a transaction originated by
check, draft, or similar paper instrument, whichisiniﬁawdthmughmeleetmnictamiml,telephonic
instrument, computer, ormagneﬁctapesoasMomer,imm,ormﬂnﬂuaﬁmncialinsﬁmﬁontodebit

(L) "Escrow Items" means those items that are described in Section 3.
(M)"Mhedhneouhvceuh“nmsmymmpemaﬁon,setﬂemcm,awardofdamages, Or proceeds paid
bymymhdpmy(oﬂmdlmimmmepmceedspaidmdaﬂwwvmsesdwcﬂbedinSwﬁonS) for: (@)
damage to, or destruction of, the Property; (ii) eondcmnaﬁonorodlertnkingofalloranypmofthe
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions to, the
value and/or condition of the Property.
(N)"Mortgagehmmee"mmimmamepmtecﬁngLaﬂeragainstﬁcmnpayMof, or default on,
the Loan.

©) "Perlodicl"aymmt"mmthercgu]arlyschedlﬂedamumduefor(i)pﬂncipalandimrestunderﬂm
Note,plus(ii)anyamountsmﬂchection3ofthisSecmityImuuntnt.
(15"RESPA"nmnsﬂmRenlEstateSettlemuuProeedmesAct(IZU.S.C.Secﬁon2601etuq.)andits
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time.mmyaddiﬁomlormrlegishﬁmmmgﬂaﬁondmgovumﬂnmsubjeﬁmﬁa.&nwd
in this Security Instrument, "RESPA"refemtoaﬂrequiremntsmdresuicﬁonsﬂmareimposedinregard
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toa'fedemuyrelawdmonmeloan"eveniftheLoandoesnotqualifyasa"federallyrelatedmrtsa;e
loan" under RESPA.

Q "Suemrlnlntuutofl!orrowa-"mmmyparty d:athmtakentitlctod:eProperty, whether or
mtmupartyhuassmedBomwu'sobﬁzaﬁommﬂatthomandlordﬂsSwmityEmumem.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modiﬁcatiomwﬂnNow;and(ii)ﬂ:eperﬁrrmameofBonower'scovemmsmdaamememsmﬂaﬂﬂs

Security Instrument and the Note. For this purpose, Borrowerinevocablygrmam'lconveysto'l'ruswe.

inuust,wiﬂlpowaofsalc,ﬂlefouowinsdeacn'bedpmpatylocatedinthe
County of Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

The North 95 feet of the South 235 feet of Tract No. 6 of Gi enger Home

Tracts, according to the official plat thereof on file in the office of

the County Clerk of Klamath County, Oregon.

which currently has the address of
2405 Hope Street [Street]
Klamath Falls [Cityl, Oregon 97603  [Zip Code]
("Property Address"):

mGErHERWITHaHd:cimpmvemmmworheruﬁermadonﬂlepmpeny,mdaﬂ

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bonowershallpaywhcndued:epxincipalof,andintewston,ﬂledebtevidencedbytheNol:eandmy
prepaymemehnrgesandlatechargesduetmderﬂleNote.BorrowershallalsopayﬁmdsforBsurowItems
pmmmmSectioanaymentsduumd:rtheNotaandthisSecwity shall be made in U.S.

0200801782 119089464
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my.Hom,ifmyclwckorodwrim&umnreceivedbyLenderupaymemunderﬂleNoworﬂﬁs
Secmtylmtmmcmisrettmredmlmdermpaid, Lmde:nnyreqdreﬂntanyorallsubeequempayments
dneumlertheNowandﬂlisSecurhyImumntbemndeinoneornmeofd:cfollowingforms,as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, providedmysuchcheckisdnwnuponaninsﬁmﬁonwhosedepositsareimmedbya
federal agency, instramentality, or entity; or (d) Electronic Funds Transfer.
PaymentsaredeemedreceivedbyLenderwhenmeivedatﬂlelocaﬁondesigmwdintthoteorat

2. Apﬂlmdonofhymmuwm.ﬂmeptasoﬂmwdsedescﬂbedinthis&cﬁonlaﬂ
mymenmawepwdandappﬁedbyummubeappﬁedmmcfouowingordcrofpﬁoﬁty: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shallbeappliedtoeachPeﬂodicPaymeminﬂleorderinwhichitbwmdu.Anymmainingamomts
shaﬂbeappﬁedﬁmmhmchﬂxes.mowwmyowammmmmis&cuﬁtym.am
then to reduce the principal balance of the Note.

beappliedﬁrsttoanyprepaymentchargesundﬂnnasdescribedind:eNote.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
theNoteshallnotextendorpoquonetheduedate,ord:mgeﬂleamomt,ofdlePeﬁodicPayments.

3. andsforEmeteuu.BomwashaﬂpaymLenderon&ledayPaiodicPaymmmdue
undertheNote,untiltheNoteispaidinfull.asum(the "Punds”) to provide for payment of amounts duoe
for: (a)mxesaMamessmmandomaiwmswhichmatminpﬂoﬁtyommisSecmitmeuma
lien or encumbrance on the Property; (b)leaselmldpaymentsorgmnndmontheProperty,ifany; ©
menﬁmnsforanyandaﬂinmmmerequiredbyl:nderunder&cﬁons;and(d) Mortgage Insurance
preminm,ifany,oranysnmpayablebyBomwertoLenderinlimoftbepaymemofMortme
Immnmepmnﬁmhwcordmewimmeproﬁsiomofoﬁonlo.mmimmsmeaued'Emw
Items.“Atoﬁgimﬁonoratmyﬁmedm-insthetermoftheLoan,LendermayrequirethatCommnnity
Association Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessnnnmshallbeanEmowItem.Bonowershallpmmptlyfmﬁshtounderallmtioesofamuntsm
be paid under this Section. Bonowershallpayl.enderdleledsforEscrowItemsmﬂeasLenderwaives
Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower’s
obligaﬁontopaytoLenderFmdsforanyorall&cmetematanytinr.Anysuchwaivermayonlybe
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I.andermay,atmyﬁnc,wﬂectandholdFmdsinanmum(a)snﬂicicmmpemﬁtLendcrwamly
mcFuMsutheﬁmespedﬁedunderRESPA,md(b)mtmemeedmemaﬁnmmammakndum
requireunderRESPA.I:ndersbaUesﬁmatethemnmtofFundsdueonﬂ:ebasisofcmentdamm
mmmﬂeesﬁmmofexpendiﬁnesofﬁm&unwl&moroﬂmwixhwmmamewimmm
Law.

TheFundsshaubeheldinmimﬁmﬁonwhosedeposimminsumdbya&demlagcncy,
instrmnmlity,orenﬁty(imhdingLenda,iflzndaismimﬁmﬁonwhosedepoﬁmarewimwed)orin
andeeralHomeLoaannk.LendershallapplytheFlmdstopayﬂleEscrowItemmhterﬂmnﬂlcﬁm
specified under RESPA. shallnotchargeBonowerforholdingmdapplyinaﬂmFmds,anmnlly
amlyﬁngﬁcmowawonm,mvaifyhgﬂeExme&ms,mhuhMupaysBomwammmmﬂn
FundsandApplicnbleIawpemﬁtsLendertonnkesuchacharxe.Unlessanagreemunismdeinwﬁﬁng
orApplicablelawrequiresinteresttobepaidondleFunds,Lmdershallnotberequiredtopayl!ormwer
myimaestmwrdngsonmcFmds.Bomwandundacmasmemwﬁﬁng,hom,wm
shallbepaidonﬂlthmds.I&ndershaugivemkonower,wdﬂloutcharge.anammalwoomﬁngofthe
PFunds as required by RESPA.

Ifd:misasmplusofFundsheldhlescrow.nsdeﬁmdmdaRBSPA,Lendershallawountm
BonowerfortheemeasfundsinwcordamewithRESPA.Iftheteisashortageothmdsheldineecmw,
asdeﬁnedunderRESPA,LenderMmﬁfyBormwasmqnﬂredhyRESPA,andBonowershallpayto
LcndutheammmoessmymmabupthosbomgahwwrdmwiﬂRESPA,bminmmonﬁle
mnnthlypaymts.HﬂmreisadeﬁdemyofFlmdsheldineemow,asdeﬁmdunderRESPA.undershaﬂ
noﬁfyBonowerasrequiredbyRBSPA,andBomwershallpaytoLcndertheamonntnewssarytomh
upﬂledcﬁciemyinaccordamewiﬂlRBSPA,bntinmmmthanIZnanypaymms.

UmnpaynnmmmuofauwmssecmedbymisSwmityImuum,LeMashauprompﬂymfmd
to Borrower any Funds held by Lender.

mevemhemforwmmofﬁeﬁmwﬁlc&onmomﬁngsmpending,hﬂoﬂyunﬁlmchwms
are concluded; or(c)wcmesﬁomthcholdaoftheﬁmmagreennmuﬁsfacmrymluﬂermbordimﬁng
the lien to this Security Instrument. IfLenderdetelmimsthatanypartofdlePropertyissubjeatoalien
whichcanatlainpzioﬁtyoverthisSecmityInsﬂunnnt,LendermaygiveBorroweranoﬁceidenﬁfyingthe
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lien.W‘ﬂlﬁnlOdaysofthedaﬁeonwhichdntmﬁeeisziven. Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.
LendermyrequimBomwaMpayaom—ﬁmechngeforarmlesmmxveﬁﬁuﬁonmdlor
reporﬁngserviceusedby%inconnecﬁonwithdﬁsban.
s. Pmputylmmuee.Bomwshnﬂbep_ﬂleimprovememmweﬁsﬁngmhmﬁermwdm

ﬂgmwdiuppmwBomwu’schoice,whichﬁgmmﬂmtbeexmdsedummmMy.mey
require.Bqnowerfopa.y.incom!ionwiththisLoan,either:(a)aone-timechargeforﬂoodmne

paymentofanyfeesimposedbytheFedunlEmemencyMamgememAgencymconnecﬁonwiththe
review of any flood zone determination resulting from an objection by Borrower.
HBomwafnﬂswmaintdnmyofthemvmxesmcﬁbedabow.undamyobminimmme
covemge.ul:nda’sopﬁonandnomwa’sexpense.underisundermobﬁsaﬁonmpmdmxany
particular type or amount of coverage. Therefore,suchcovmgeshallcoverlmder,butnﬂghtornﬁght
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hamﬂorﬁabiﬁtyaﬁnﬁgMpmvidemmrmlmmvemeﬂmnwasprcviouﬂymeﬁea. Borrower
achnwledsesﬂutﬂwcostoftheinsmmcovmgesoobminedmightsianiﬁcmﬂyemedﬂwcostof
immme&aBomwwﬂdhwobﬂimd.AnyamumdishrsedbyLeMermderﬁthﬁonsmu

Lender to Borrower requesting payment.

AHimmamepoﬁdureqdredhyl:MermdremwahofswhmﬁdushaﬂbembjeamLender's
ﬁgmmdimppmwmchpoﬁdes.shanhIcheammmechux.mdshaummeLeMerm
nnrtgageeand/orasanadﬁtionallompayee.I.:ndershallhaveﬂ:eﬁghttoholdmepoliciesandrenewal
mﬁﬁm.ﬁmm,mmwmupmmﬂyﬁwmlmmmdpmofpddpremimm
renewalnoﬁces.lfBonowerobtnimanyformofimurancecoverage, not otherwise required by Lender,
fordamageto,ordesﬂucﬁonof,thel‘mperty. such policy shall include a standard mortgage clanse and
shal]namel.enderasmortgageeandlorasanadditiomllompayee.

In the event of loss, Bonowershaugivepmnptmﬁcetodlehmmmecanierandl.ender.under
may make proof of loss if not made promptly by Borrower. UnlwsLenderandBorrowcroﬂlerwisem'ee
in writing, any insarance proceeds, wheﬂlcrormtﬂleundeﬂyingin&mmewasrequiredbyunda,shall
beappliedwmtionorrepairofﬂ:chpeuy,iftherestorationornpairiswonomicallyfeasibleand
Lmder'swcuﬁtyismtlessemd.Dnringsuchrepnirandmsmmﬁonpeﬁod, Lender shall have the right to
hoMsuchmmnamemooeedsmﬁlIzndahuhadmoppomnﬂwmimpectmthmpmywemmme
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly.1:ndamydisbursemucwdsfor&empﬁmandrea&nﬁoninasinglepaymemmhamies
of progress payments as the work is completed. UnleesanagreememismadcinwriﬁngorApplicableLaw

mereswmﬁonmmpairismtwomnﬁcauyfeaﬁbhorunder’smﬁtywomdbelmd.theinsumnce
promdsdmﬂbeappﬁedmmemmswcmedbyﬂlisSwuﬁtylmﬂummgwheﬂmormtdlmdm, with
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dwcmus&ifmw,pﬁdu:ﬂonowuuSmminmnmmepnmaﬂsdnﬂbeqmﬂkdhlmconkrpuwkbdﬁnin
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
hmnuunecmuhzlmsoﬂbmﬂtosﬂﬂcachmm,ﬂwnl&uhtnmwlngoﬁmrandsaﬂbthechhn.The30<hy
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrament, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonsbly withheld, or unless extermating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
ghall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
Pprogress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrament, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

0200801782 119089464
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gmmys'fmhmwimmmmPMMMﬂmmmSecmityhmm,imhﬁm
msgcmedmdﬁonhahnhuptgymowedhs.Swmingﬂerpagimhﬂes,bmismtﬁnﬁwdm,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
Meranydutyorobligationtodoso.Itisagmedﬂthenderimmnoliabilityformtnkinganyorall
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
morigage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is mot
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were duc when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). ) .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derivefrom(ormightbechamcteﬁzedas)aporﬁonofBorrower'spaymentsfol;M%Insumme.in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses.

provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
iums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

0200801782 119089464 : [7
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() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights

the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold sach Miscellancous Proceeds
mﬁllmderhmhadmoppmmﬁtymimpectmch?mpmymmmetheworkhasbemwmpkwdw
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Pmcwdsslgaﬂbeappﬁedb&emwcmedbyﬁisSeanityhn&umehe&erormtmmw, with

Inﬂleeventofaparﬁaltaking.,destl'ucﬁon.orlossinvnlueofﬂlchpatyinwhichﬂ:efairmrb.t
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or

o

immediately before the partial taking, destruction, or loss i

In the event of a partial taking, destruction, or loss i
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposinngxty(asdeﬁnedinmemx;senteme)offemtomakeanawa_rdtpsgttleachimlfordamges.

regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
mhaebmshaﬂbe id to Lender.

All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Suoceasorsmhmemstofnonnwerormamomleuﬂnnﬂmamomﬂ:mdue shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagreesﬂlti:atBonowersoblmuommdhabihtyshaﬂbepmmdseverﬂ Howcver,anyl!orrowerwho
co-gigns Securi Insumnentbutdoesmtexecmtthoteaco—mgner a) is this
Secuntylmtrmnenttgnlytomortgage.grantmdconveyﬂwco-mmger i () mmr
terms of this Security Instrument; (b)lsnotpersonallyobhgawdtopaythemmssecmedbythuSecunty
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Imterest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
BonowcrsobhgahomandhablhtymﬂermlsSecmtylmmmmmlessLenderagreesmsudneleasem
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrament to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly pmhbltedbythlsSecuntyhmtnmmorbyApphcabIeLaw

If the Loan is subject to a law which sets maximmm loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
chugemﬂepamﬁedhmt;aﬁ(b)mymﬂrmdywﬂecwdﬁommmwawmm:xwededpmmd
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in comnection with this Security Instrument
must be in writing. AnynouaetoBormwermconnecﬁonwiﬂlﬂnsSecmtyInmmahanbedeemdto
havebeengwenwnormwerwhenmledbyﬂrstdmmﬂorwhenacmaﬂydehveredwBorrowers
notice address if sent by other means. NouoctoanyoneBonowetshalleonsﬁmtemucemallBormwets

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, ﬂlenBonowerslmﬂonlyreponachmgeofaddmssthmughthatspeclﬁedpmcedme
Mmaybeonlyomdemmwdmuceaddressmﬂam&cmtymwnmemumyomume Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
mnmcuonmmmmSecmuyImEumemmﬂmtbedeemedwhawbemgwmmLendumﬂlwmaﬂy
received by Lender. IfanymuoereqmredbyﬂmSewﬂtyImﬁumeﬂmalsoreqmmdmﬂerApphcahle
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16 Law; Severability; Rules of Construction. Instrument shall be
govermdbyfedemlhwmﬂﬂehwofthejuﬂsdicﬁonhwhichd:e?mpatyislocated All rights and
ol contamedmﬂnsSecuntyImmma_tesubJectm requirements and limitations of

nﬂshtbesilau,bmmchsihmemumtbecommuapmlﬁbiﬁonagaimtw contract. In
ﬂ:eeventﬂmta:_lypmvisionorclameofthisSecmi?'InsuumemortheN conﬂietxmt!{h icable
an,suchoonﬂctshallnotaﬂectoﬂ)erprovisiomo this Security Instrament or the Note which can be
giveneﬂectwithouttheconﬂictingprovision.
AsuqedhdﬁsSwmityImuumam:(a)wrdgofﬂ:emscﬂiuzendushnﬂmnmdimhde
wmmwgmsormrdsofﬂwfammmgm;(b)wﬁsmmemmmnmnmd
mndeﬂ:ephmlandmvm;and(c)dnword"my"givessolediscreﬁonwiﬂwutanyoblisaﬁonto
any action.
17.Bomwu‘sCopy.BorrowershallbegivenonecopyoftheNoteandofthisSecmityImtmmn.
18.T«d&emm;ra%hmhm.mmmﬂﬁsml&
“Interest in the Property” means any legal or benefici interest in the Property, including, but not limited
m.mwmmmammmmmmMWMumm
escrowapeement,theim:ntofwhichiathehamferoftitlebyl!on‘oweratafutln'edawtoapurchaser.
Ifallormypmofﬂm?ropatymmyhtaestinchmpertyismldmnmsfmed(mifBonower
ismtamhnalpersonandabeneﬁcialimerestinBonowerissoldorﬂnsfened)wiﬂ:omlMcr'spﬁor
wﬂmmmem,l:ndamquuinimmedhmmymmhﬁﬂofaﬂmsecmedbyﬁis&cuﬁty
AmsUmmmﬁcable.Li{owcver,thisopﬁonshaumtbeemsed' by Lender if such exercise is prohibited by
PP w.
lendaexudwsﬂﬁsopﬁomlmﬂershaﬂgiwnomwumﬁceofmelmﬁomlhemﬁceshaﬂ
provideaperiodofnotlessdnni!Odaysﬁ'omdledatethenoﬁceisgiveninaccordamewithSecﬁon15
withinwhthonowermnstpayallsmsecuredbyﬂ:isSecmityImtmmem.IfBorrowerfni]smpay
Memmspﬁorwmeexpkaﬁonofthispui&MMyinvohmyrmdiupanﬁmdbythis
Security Instrument without further notice or demand on Borrower.
lD.Bomwu‘snghtdemtateAMAwderaﬂon.HBonowermeucerminwndiﬁom,
Bomwashaﬂhnwthcﬁghtmhawmfomememdﬂﬂs&mﬁtylm&ummdisoonﬁmedumyﬁm
priortothew'liestof:(a)ﬁvedaysbeforesaleofﬂ:e?mpeﬂypnrsuammanypowerofsalecomainedin
misSwminumn(b)sudloﬂmpeﬁoduAppﬁubhhwnﬁwspedfymrmemmaﬁonof
Bonower’srizhttoreimtate;or(c)ennyofajndgnmenforcingthisSecm-ityImmment.Those
condiﬁonsarethatBorrower:(a)paysLenderallsnmswhichﬂmwouldbedueunderﬂ:isSeanity
Instrament and the Note as if no acceleration hadocamed;(b)cnresanydefmltofanyothfmoovemmshm&
agreements; (c) ysaﬂexpemsincnrredinenforcingthisSecmityIns&umcm,including, not limi
m,mwmbkag:omys’feu,mpmyimpecﬁonamm&nfm,ammmfmimnwmme
mofmmm'smmmpmmmmmwwm;mm
takes such action as Lender may reasonably require to assure that ’s interest in the Property and
ﬁ;hmmder&hSwuﬁuMmmMBonow’sobﬁpﬁonmpayﬁesmmmedhyﬁsSwmiw
Instrument, shall contimue unchanged. Lender may require that Borrower pay such reinstatement sums and
expensesinoneormoreofﬂ:efollowinsform,asselectedbyunder:(a)cash;(b)moneyorder;(c)
cuﬁﬁedchxk,bmkchwhm'scbckmashia’schwhmoﬁdedmymhchwkismamupqn
minsﬁmﬁonwhosedeposimareinsmedbyafederalaaemy,insuummﬁtyorenﬁ ; or (d) Electronic
FuﬂsTmmfa.Upoanﬁ&mmbyBomw,MSwuiqlm@m:maﬁobﬁpﬂomwcmedhueby
shallremainfnllyeffectiveasifmaocelerationhadoccuued.However,thistightmreinsmeshallnot
apply in the case of acceleration under Section 18.
m.SathMe;ChugeoﬂmnSsﬂmNoﬂceodeﬂm.TheNmmaparﬁﬂimFatm
ﬂ:eNote(togeﬂ:crwiththisSecuﬁtyIns&umnnt)mbesoldoneormomtimeswiﬂmutpriormtlcew
Bonowcr.Asalenﬁghtrenﬂ:inachmgeinﬂwenﬁty(hnwnasﬂn"LoanServicer')ﬂmtoollects
PuiodicPaymenmduemdameNowaMﬂﬁsSwmityImunmmandpafomsoﬂmmrQagehm
scrvicingobliaatiommﬂerdlcNote,dﬁsSecuﬁtyImﬁumnt,andAppﬁcablehw.Therealsonﬂghtbe
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requiresinconmcﬁonwithamﬁoeofmsferofservicing.IftheNoteissoldandﬂmuftertheLoanis
scrvioedbyaLoanServicerotherﬂmnthepnrchaserofﬂ:eNote,ﬂmmnrtgagelomservicingobligaﬁom
mBomwerwiﬂreminwimdwlnmSavicambemfuredmamrLomSuviwmﬂmmt
assunndbydleNotepmchasermlessoﬂlerwisepmvidedbyﬂwNotepmchnsa.

NeithchonowernorLendermayoommence,join,orbejoinedtoanyjudicinlacﬁon(aseitham
imlividnalliﬁsantorthcmemberofachu)ﬂntaﬁsesﬁomﬂ:eoﬂnrparty’sacﬁompurmwtlﬁs
Secuﬁtylmamﬂormaaﬂcgesmmﬂ:eothapartyhasbtmhedmypmvisionof,oranydutyowedby
reasonof,thisSecudtyhsuumm,unﬁlsuchBomwermLendahumﬂﬁedmeoﬂmpany(wimsmh
mﬁwgivmhmmpﬁamewi&ﬁequremenmofSwﬁonli)ofmchaﬂegedhuchammm
oﬂmpartyhamareammbhpmiodaﬁerthegivingofmhmﬁeemmbwmﬁwwﬁomﬁ
Appﬁcabhhwpmﬁdesaﬁnnpaiodwﬁchm&dapsebefoncaminacﬁonmbemmmm
peﬂodwiﬂbedemdmbcmmﬂ:hrpmpomofmismgmph.mmﬁwofmmmam
oppormnitymmmgivmmBomwapmsummSecﬁonZZandﬂ:emﬁceofmlemﬁongivenw
BomwammmmSwﬁmlsshaﬂbedeemedmmdsfymcmﬁceandoppomnﬁtymmkewnecﬁw
action provisions of this Section 20.

21. Hazardous Substamces. As used in this Section 21: (a) "Hazardous Substances” are those
mbsumesdeﬁnedasm)dcorhamdausmbm.ponmm,ormwsby&vhomnmluwmme
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
MhaMcides,whﬁlemhm.mmﬁahwnninEngmrmﬂdehyde,Mmﬁmcﬁwmmim;
(b)'Enﬁmnmmﬂhw"mumfed:Mhmathsofmejuﬁsdicﬁonwhemﬂmepmyhhuwdm
relate to health, safety or environmental protection; (c) "Environmental Cleamup” includes any response
wﬁomremediﬂacﬁommremvﬂwﬁomudeﬁmdh&vhonmﬂlhw;aﬂ(d)m"&vhomﬂ
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Suwm,mmmmhaxmyﬂamrdousSubsm,mmmmerpmy.Bomwshaﬂmtdo,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or () which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to norma! residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
orotheractionbymygovcrnmemlorwgulamagemyorpﬁvatepartyinvolﬁngtherpmyandmy
Hazardous Substance or BEnvironmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, inchiding but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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sale
or
Pro
t4
(
reconvey
Person or persons

recomveying the
rendered and the charging of
and
the

¢ such person or persons a fee for

mmkﬂlﬂyeﬂﬁﬂedtoit..m
party (such as the Trustee) for services

27. Required Evidence of Property Insurance.

mw e
: EEE LIS T m 3 mm
R

rights under this Security Instrament.

the

pay any claim you make or any claim made against you. You
verage by providing evidence that you have obtained property coverage

Form 3038 1/01

wlF

coverage as required by our contract

your expense o protect our interest. This

WARNING
Unless you provide us with evidence of the insurance
Page 13 0of 18

or loan agreement, we may purchase insurance at

119089464

protect your interest. If the collateral becomes

insurance may, but need not, also
coverage we purchase may not
may later cancel this co
elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtainon)_'ou.r.oynandmayn_otsaﬁsfyanymedfot_pmpertydamscoovengeormy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

L s

Caleb Phelps 4 -Borrower

Witnesses:

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (SeaD)
-Borrower -Borrower
(Seal) : (Seal
-Borrower -Borrower
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s'rA'moro : ! 'Comtyuzw

Ca]eb Phe] » personally appeared the above named

and acknowledged the foregoing instrument to

My Commission Expires: 9 > U1

(Official Seal)
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ADDENDUM TO DEED OF TRUST 35846

mmw»mnm&umm«m»mmm llousing and Comprendty
Services State of Oregon (the "Deparinent™). In the svant the Dopartment aocepts such assigmuicst, the
mumdhmhhwwdﬂunwnﬁubhawﬂhw-n. In
mmdwﬂh“hmdﬂm&ththerInnhu Nivie,
the provisions of this Addendms shell comirol.

1 Mmuﬁmkhﬂbhmwhmumhl-ﬁuﬂeﬂnﬂlm
secured by ihls mostaege 10 be imenedistely dos swd paysbie it

a. m«mdﬁmbﬂuoﬁﬁkuhdwmnlmumm”
who cmmiot ressonably be expeciad 1o the (1) esidence within » 1esa0nable
® hﬁhﬂw“dlpmhm)ﬁm&h“j&m
or

who has had & preseat owaarship interest fn o imoipel roskience dring of the thwee- fod

anndh'uh.hoorh-l-wlﬂ. a8 provided bn Secilon 1 ud(lﬂ)or:u-l:ml

(oxcapt thet e "100 peroent™ shall be for *9S percent of mare”
appears In Section 143(dX1); or .

(7 whick Is grouter tham 90 piiost of the than
0 18 proam o arpead . Ao 45 s o S S e (gt
Ravasie Cods; or

{iv) rmwm;m::wmzmmwm

b.hvmhﬁhmnhmﬂybuhdhhmwﬁu wrlllen consent of o
lmuhmw*mnhmdﬁmr *

[ Mmﬂhum-hhhmﬂﬂmbhm&udwu 143 of the
Whlﬂmﬁ“m

lchmmhﬁw-—“dbwuhhdmafmm
Mdﬂhﬁﬂhﬂbhh“dbmﬂnhﬂh%h
boplamenting regulations.

2 Tbnmmmuhmdmdhwuhmu Rosidantial
Lean Application sre secessary couditions for graming this joas.

3 mlmwhnhdmﬂhﬂ&ﬁm&mmumdm

WARNING

Unhuywﬂhbmvmm-mmmmwhHmmmumphdlw
ubmdﬁm"(hwmmhrmuyumhmnmm This
inswrsnce mty, bl meed not, sleo protect yoor losereat. 1f the coliataral (the Trues Froperty) becomes damagad, the
mnnﬁmwmmwehhmﬁurm-hhmmhum You veay lator cance| this
mw.mnmummwmmm

Ymnmhhﬂdqmmbyu The cost of this lnsxance mnay be addu 1o
ymr Jozn balanos. lnhmhndunmh-hhu.hhn-nhuhmhdwmmnmh
Mmﬁﬁ%hdmwhhhmwmwwhhmhﬂdn
provide proof of coverags.

mmnn&muyhm-unwh_mm-dﬂnmmm-d
gwu%ﬂ”hmhmwwmwmww

(Rovieed 812000 P lef2 L4 Y




35847

mmmnwuummuuh-nmunnhmmuuuu
-&uwuumumwhw_wum ¥ for sy ressom i is a0t 90 prchesed, or ir
Mp&nhmhﬂhhﬁnp:ﬂ-ﬂmn:ﬁd;ﬂhﬂlmnwh
inczoased » ad

e ga.s_un.n__ por amwn, mouthly instalient of principel snd lnsercst may be bncrosszd 1o

NOTICE TO BORROWER: TS DOCUMENT SUBSTANTIALLY MOTUFIES TUE TERMS OF 1118
LUAN. DO NOT SIGN IT VINLESS YOU HAVE READ AND UNDERSTOUD IT,

lw”bhwdhmﬂhudmﬂﬂm“nemhmh

Borrewer  Caleb Phelps

Aler recording, mail to:




