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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant to the Cradit Agresment is $12,000.00. (C) The term of the Credit Agreement commences on the date of this Deed of Trust and
ends on June 1, 2014.

THIS DEED OF TRUST Is dated June 2, 2004, among Richard J. North and Janet K. North, as tenants by the
entirety ("Grantor™); South Valley Bank & Trust, whose address Is Consumer Branch, P O Box 5210, Kiamath
Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as "Beneficlary”); and Amerititie,
whose address Is 300 Kiamath Ave, Klamath Falls, OR 87601 (referred to below as "Trustee”).

and Grant. mmm,mmmmmmmmz,mhmmuum
-nounomz.ooo.oo,mmnw,mwbtmmmmamumddmmmm.
andlnbrutlnnndbmofollowlmdmbodMM.WMdeasubmmmqubww.lmpmmm
and fixtures; all sasements, H&mdm.amn:mumm;ﬂmmmhwn;m&Mh ﬂgntbuandudngnﬁodclnuﬂ:ﬂumabhor
imigation rights); and all other royalities, and profits s without Hmitation nerals, oll, gas, geothermal
e matior, (the "Fei A'iocated in Kiamath County, State of Oregon:

See Attached Exhibit "A", which is sttached to this Deed of Trust and made a part of this Deed of Trust
as If fully set forth herein.

The Real Property or Its address is commonily known as 7136 Rosaria Place, Klamath Falls, OR 97603. The
Real Property iax identification number s 3808-012DC-06400-000, 3909-012DC-05500-000

Revoiving Line of Credit. This Deed of Trust secures the Indebtedness inciuding, without limitation, a revolving line of credit, which
mmwmmwm»m-emmmdmmmmmm Such advances
mlvbomuh.npdd.mdmmmnm,mbﬂnlmmmwMlngmmdmmum.m
mu-'monulehmdlm«vmm«wmumlnmwuw.mm
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shall not exceed the Credit Limit as provided In the Credit Agresment. It is the intention of Grantor and Lender that this Deed of Trust
munmmmmmwmumhmMMwmmmmnummmnood
Trust any .

and
Grantor presantly assigns to Le
future leases of the Property and
Personal Property and Rents.

TI"ISOFTRI.BT.IHG.LDIIGHASSIGNWG’REITSMDTFESECLHIWINTERESTINTI-ERENTSANDPEI!ONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH OF GRANTOR'S
AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THI8 DEED OF TRUST. THIS DEED
OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

and Performance. EmoptasotluwboprwldodIntheodoan.nt,GmntorshlllpaytoLendaralnmounhmlndbleisDeodof
Tnntuﬂnybecomdue.mdsmnwbﬂylndlnlﬁnwmmrpﬂormdofemmofsobllglﬂomunderﬂno'odthgmmnt.ﬂhbudof
Trust, and the Related Documents.

Possession and Maintenance of the Properly. Grantor agrees that Grantor's possession and use of the Properly shall be govemed by the
following provisions:

Possession and Uss. Until the cocurrence of an Event of Default, Grantor may (a) remain In possession and control of the Property; (b)
use, operate or manage the Property; and (c) collect the Rents frdm the Properly. The following provisions relate to the use of the Property
or to other Emitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TTTLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty o Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve lis value.

WIih Environmentsl Laws. Grantor represents and wamants to Lender that: (a) During the period of Grantor's ownership of
ﬂnPropedy.mrnsbunmm.mlﬂon.mnuhdm.whwmm.dhpud.rdunuurubmdrduudwmmm
Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to belleve that there has been,
except as previously disciosed to and acknowiedged by Lender in writing, (1) any breach or violation of any Environmental Laws, (1) any
uss, generation, manutacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about or
from the Property by any prior owners or occupants of the Property, or (1) any actual or threalened litigation or claims of any kind by any
person relating to such matters; and (c) Except as previously disclosed to and acknowiledged by Lender in writing, (1) neither Grantor nor
lnybmnt.contrldor.loomoroﬁnrauthorlndmordmwoputysmnm.gemb.manufactum.store,traal.dspmofonduuany
Hazardous Substance on, under, about or from the Property; and (#) any such activity shall be conducted in compliance with all appiicable
federal, state, and loca! laws, regulations and ordinances, Including without limitation all Environmental Laws. Grantor authorizes Lender and
Ihaoonbhonhruponﬂn?roparlytoMsuchlmpeoﬂommdhsb.lt@anhfsmmo.nundumnydwnappmpmhb
determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purpooaonlyandshllndbomhmdbaubnnympomblllyorhblﬂyonmpaﬂofLendertonma'atonnyoMpuson.Tho
mpmonhﬂomandwarrmﬂaeonhrndhudnmbuudonGrnntofsduedlgemohlnvasﬁguﬂngﬂnPropﬁyforhhmdom
Substances. Grantor hereby (a) releases and walves any future claims against Lender for indemnity or contribution In the event Grantor
becomes lable for cleanup or other costs under any such laws; and (b) agrees to Indemnify and hold harmiess Lender against any and all
chlms.loua.Ihbllﬂu.dnmou,porﬂﬂu,mdmmuwhlchundormuydmcﬂyorlndlrecﬂysmhlnorsuﬂermulﬂngfromnbmchof
this seclion of the Deed of Trust or as & consaquance of any use, generation, manufacture, storage, disposal, releass or threalened release
oecmingpﬂatoGrnnMowmhborInbtanﬂnProporty.whdherornlooummonhouldhavobeonknowntoernntor.Tho
prcMslonsdﬂ\lsuodlonlooDudofTrust.Indudlngllnobllgnﬁontolndomnlfy.shalsurvivnthspnymorﬂoﬂmIndobhdneulndlho
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saiisfaction and reconveyance of the len of this Desd of Trust and shall not be affected by Lender's acquisition of any intsrest in the Property,
whether by foreciosure or ctherwise.

Nulsance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to

the Properly or any portion of the Properly. Without Imiting the generality of the foregoing, Grantor will not remove, or grant to any other

mpmyhmtmtorom.nnyﬂm.nimnb(lneludnoolnndw).cod.day.scah.soﬂ.mvdormdtpmduchwlmalwpﬂor
co

Removal of improvements. Grantor shal not demolish or remowe any Improvemeants from the Real Property without Lender's prior writlen
consent. As a condition to the removal of any improvements, Lender may require Grantor to make amangements satisfactory to Lender to
replace such Improvements with improvements of at isast equal value.

Lender’s Right to Enter. Lender and Lender's agents and represeniatives may enier upon the Real Properly at all reasonable times to
MWIMMMIMMMPmpdyforpwposudamntoheomphneowlmhmmdeondﬂomdmhbud

Compiiance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulaiions, now or hereafter
In effect, of all govemmenial authorities applicable to the use or ocoupancy of the Property. Grantor may coniest In good falth any such law,
ordinance, or reguiation and withhold compliance during any proceeding, including appropriais appeals, so long as Grantor has nofifled
Lender in writing prior to doing 80 and so long as, In Lender's sole opinion, Lender's Interesis In the Properly are not jeopardized. Lender
may require Grantor to post adequaie security or a surety bond, reasonably satisfactory to Lender, to protect Lender's Inferest.

Duty fo Prolect. Grantor agress neither to abandon or leave unatiended the Properly. Grantor shall do all other acts, in addition to those
acts set forth above In this saction, which from the characier and uss of the Property are reasonably necessary to protect and preserve the
Property.

Due on Sale ~ Consent By Lender. Lender may, at Lender’s option, declars immediately due and payabie all sume secured by this Deed of Trust
upon the sale or transfer, withoul Lender's prior writien consent, of all or any past of the Real Property, or any inlarest in the Real Property. A "sale
or transfer" means the conveyance of Real Property or any right, titie or Interest in the Real Properly; whether legal, benaficial or squitable; whether
volurtary or Involuntary; whether by outright sale, deed, instaliment sale contract, land contract, coniract for deed, leasshold Interest with a ferm
greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficlal interest in or to any land trust hokding titie to
the Real Property, or by any other method of conveyance of an Interest in the Real Properly. However, this option shall not ba exsrcised by
Lender if such exercise is prohiblied by federal law or by Oregon law.

Taxes and Liens. The following provisions relating to the taxes and lens on the Property are part of this Deed of Trust:

Peyment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, chargee (Including water
and sewer), fines and impasitions levied against or on account of the Properly, and shall pay when due all claims for work done on or for
services rendered or maierial furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the
Interest of Lender under this Deed of Trust, except for the en of taxes and assessments not due, except for the Existing Indebtedness
referred to below, and except as otherwise provided in this Deed of Trust.

Right to Contes?. Grantor may withhold payment of any tax, assessment, or clalm in connection with a good falth dispute over the obligation
to pay, so long as Lender’s intergst In the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within
fifteen (15) days afier the en ariees or, ¥ a lign is flled, within fifleen (15) days after Grantor has notice of the filing, secure the discharge of the
Nen, or if requesied by Lender, depoeit with Lender cash or a sufficient corporate surety bond or cther security satistactory to Lender In an
amount sufficient to discharge the Ben plus any costs and attomeys’ fees, or other charges that could accrue as a result of a foreciosure or
sale under the len. In any contest, Grantor shall defend liself and Lender and shall satisty any adverse judgment before enforcement against
the Property. Granior shall name Lender as an additional obligee under any surely bond furnished in the contest proceedings.

Evidence of Psyment. Grantor shall upon demand fumish to Lender safisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriaie governmental oficial to deliver to Lender at any time a writien sialement of the taxes and assessments against the

Notice of Construction. Grantor shall notify Lender at least fifieen (15) days before any work Is commenced, any services are furnished, or
any majerials are supplied to the Properly, if any mechanic’s len, materiaimen's lien, or other lien could be asseriad on account of the work,
services, or malerials and the coet exceeds $1,000.00. Grantor wil upon request of Lender furnish fo Lender advance assurances
satistactory to Lender that Grantor can and will pay the cost of such Improvements.

Property Damage insurance. The foliowing provisions relating to Insuring the Properly are a part of this Deed of Trust.

Mainlenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a far value bas!s for the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid appiication of
any coinsurance clause, and with a standard morigagee clause in favor of Lender, together with such other hazard and labilily insurance as
Lender may reasonably require. Policies shall be writlen in form, amounts, coverages and basis reasonably acceptable to Lender and issued
by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the

be located In an area designaied by the Director of the Federal Emergency Management Agency as a speclal flood hazard area, Grantor

agrees to obtain and maintain Federal Flood Insurancs, If available, within 45 days after notice is given by Lender that the Property ls local

In a special ficod hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securt

mmzwmwummmmmmumm Program, or as otherwise required by Lander, and to maintain such insurance
loan.

of Proceeds. Grantor shal promptly notify Lender of any loss or damage to the Properly if the estimaled cost of repair or

ment exceeds $500.00. Lender may maks procf of loss If Grantor falls to do so within fiteen (15) days of the casually. Whether or not
Lender's securily Is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebted of any llen affeciing the Property, or the restoration and repakr of the Property. If Lender slects to
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within 180 days after their receipt and which Lender has not commitied to the repair or restoration of the Property shall bs used first to pay
any amount owing to Lender under this Desd of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the
. If Lender holds any proceeds afler payment In full of the Indebtedness, such proceeds shall be pald

Insurance provisions under this Deed of Trust
Insurance requirement. If any proceeds from the insurance become payable on loss, the provisions In this Deed of Trust for division of
proceeds shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtadness.

al

Lender's Expenditures. |f Grantor fails (1) to kesp the Properly free of all taxes, liens, securily interests, encumbrances, and other claims, (2)
to provide any required insurance on the Property, (3) fo make repairs to the Property or to comply with any obligation to maintain Existing
indebladness In good standing as required bsiow, then Lender may do so. If any action or proceeding Is commenced that would materlally affect
Lender's interests in the Property, then Lender on Grantor's bshalf may, but Is not required to, take any action that Lender belleves to be
appropriaie to protect Lender’s Interests, All expenses Incurred or pald by oses will then bear Intergst at the e charged
under the Cradit Agresment from the date incurred or paid by Lender to the dale of repaymaent by Grantor. All such expenses will become a part
of the Indebledness and, at Lender's option, wil (1) be payable on demand; (2) be added to the balance of the Credii Agreement and be
apportioned among and be payable with any instaliment payments to become due during elther (a) the term of any applicable insurance policy;
or (b) the remaining term of the Credit Agreement; or (3) be treatsd as & balioon payment which will be due and payable at the Credt
Agresmant's maturity. The Dead of Trust aiso will secure payment of these amounts. The rights provided for In this paragraph shall be in addition
to any other rights or any remedies to which Lender may be entiled on account of any default. Any such action by Lender shall not be construed
as curing the default 8o as to bar Lender from any remedy that it otherwise would have had.

Warranty; Defense of Tiie. The following provisions relating to ownership of the Property are a part of this Deed of Trust:
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Granfor warranis that: (a)Gmntorholdtgoodmdmkﬂbhﬂbdmwdbﬂnﬁopﬂylnhdnpb.ﬁunnddwddﬂommd
umbm\euoﬂnrthlnmouldfurmmthonulPropulymt:ﬂonorlnhwnglndobbdnasudonbdoworlnmyﬂb

polcy.ﬂlbrupoﬂ.alnﬂﬂboplrﬂonhsuodlnhvord.mdmpbdby,Londurlnconnocﬁonwm\thlsbudoﬁnm.md ®)
ntor has Mlnghtpm.mdnuthodlybucuhnndddwﬂisnuddmmmw\dm

the
of Tile. StbhdtoﬂnnmpﬂonInhmhnbm&nntumnhmdwﬂhrmdchndihoﬂbtommyw
claims of all persons. |nunmimynclonorproeoodnghcommneodﬂuiquuﬁom&antu‘sﬂhorﬂnlnhmﬂdhuhoor
under this Desd of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such procesding,
dershn!lboenlﬂodhpnrﬂcbulllnﬂnpromdkuandbbersprmnbdlnttwpmceodmbyooumddLmdu‘nowncholco.and
wnldollv-r.orelmotoboddlwnd.toLondusuchlnwumnhuLmdu‘myrequutfromﬂrmbtlmatopermnsum
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With Laws. &anhrwmnhmnnﬁopﬂynndGmMmodﬂnﬁopmyoomphsmmnmﬂmappﬂubbm.
, and reguiations of govemmenial authorities.

Survival of Promises. AIwmu.mnb.nndmmnhemmorhumndolnﬂﬂsnudoanntshnIquaﬂnmﬂonand
mdmt:hnuddmm.amwoeonlnu:\glnnnhnmdshnlmrmlnInumandmc‘tunllsuchﬂmuennwundabbdm
In full.

Existing Indebledness. mfonowlngpmvﬂomeonoumME:dsﬂnglnd-bbdnaamlpmmmDnddTmn:

|

covunnhnndwbply.ormbtmpnmﬂof.hwmlndobtodnasmdtopmntanyddndtonsuch'lndebbdnm.my
default under the instruments evidencing such indebledness, or any default under any security documents for such indeblednees.

No Modificatlon. Grmtorlhlllnotmhrlntonnyagrumomwhtheholduounynm.dudofhm.ordhermumymnt
MhapduhymttheoddTnntbywﬂcthgmmnthmodﬂod.mnded.odondod.ormmmdwlﬂ\oultmpdorwmhn
mmm. mmmmmumwwmmnmuummwmmmmmmmm
consent of .

Condemnation. mfdlaMngprwhlomrdaﬂngtoeond.mﬂonpmcudnamapandmnDudomet

Proceedings. lfanyprocudnglncondomnalonhﬂnd.GmntornhnlpmmpﬂynoﬂfyLmderlnmﬁng.andGmnhrMprunplym
suchshplumlybomtodlhndﬂnnﬂonlndobhlnmnmrd. Grnntormybcﬂnnonimlpmylnsuchprocudng.bm
Londorshnlboonmbdtoparﬂdpchlnﬂnprocudngmdtobonpnunhdlnlhoproeudlngbyeoumdo!tlsowncholoe.lndarm‘lor
wldﬂwacambbodalwodhunduswhlmtumnhmddocumnhﬂonnmnyberoqueshdbyLanderfromﬂmtoﬂmb
permit such participation.

of Net Procesds. |I|IoranyparldttnPropu1ybcondunmdbyonimntdomnlnprocaodngsorbynnyproeudkuor
puclnnlnlhudeondunmﬂon.undormymhdacﬂonraqthﬂntaluanypaﬂondthomtproeu&ofhmdbouppbdhiha
indebtedness or the repakr or restorafion of the Property. mnoiproceodsollheawardshllmunﬂnlwudumrpaymmtddl
muombbcosh.mmu.mdaﬁumﬂ'foulncmndbyTnaboorLenderlnconneeﬂonwlthttnoondemmﬂon.

Idemmmmwwm The following pravlslommhﬂngtogovemmnhlhm.mnnd
charges are a part of this Deed of Trust:

Current Texes, Fess and Charges. UponmquuibyLm.GmntorshnnmcubsuchdocumnblnuddmontoﬂmneoddTnntmd
hkcwrnbwroﬂ\erlcﬂonIsroquuhdbyund'rtoperbetlndoonﬂnuommnonmonodProporly. Grantor shal reimburse
mwmulm“ww.mmdmmlnmdm.puhcﬂngoreonﬂndnombnooddm.
Indudlnqwﬂhotﬂllmlhﬂonllhm.hu.documnhrymmdothﬂchmformordngormdsbdngmhnoodoﬁmst.

Taxes. Tholdlowlngshnleomﬂtuhhmtowﬂehthhndonnpph: (@) aspedﬂchxuponﬂlhlypoofbeoddTnBtoruponnlorlny
part of the Iindebtedness secured by this Deed of Trust; (b) aspodﬂchxonamntorwﬂchemmorbnuthodudormwndbdodudm

on the Indebladness secured by this type of Deed of Trust; () lhxonihblypoofouddTnntmrgubblonlndﬂnLondor
or the holder of the Credit Agresment; and (d) lspodﬂchxonnlorlnypaﬂondtholndebbdnusoronpnymnhdpdndpnlmd
Interest made by Grantor.

Subsequent Taxes. Hanyhxtowuemmmnppﬂosbonmusmmuenttothod-howisnnddTnBt.uﬂsmnMthho
umodhctumentofDdult.nndLondornnymeluanyualdlhnvnlhbhmnndosforlnEvuﬂofDehuﬂuprovldedbdow
unigss Grantor either (@) mﬁnhxbdmhbmnmdolnquent.or (b) conhsbﬂnhxnpm%dadabowlnﬂnTmandUem
secﬂonanddepodhmundwmhaalumtwpmbsudybondorothornecuityuﬁahchrytoundu.

Securtty : Financing Statements. ThofollowlngpwﬂslommhﬂmtoﬂmlsDeaddTmstasnmrltyngmmMmapnﬂofﬂh
Deed of Trust:

Security Agresment. MIWMMwmnmwmmmwdmwwmmmum
ahnlhlvonldﬂnrbhbdamuodpnﬂyund«ﬂnUdfumWCodeumndedﬁomﬂmwﬂm

Securily Interest. Uponroquuibyundor.@lmorsmmmm.cﬂonIanuesbdbyLendartopemctandconunueLandlr's
security Interest In the Personal Property. InlddlﬂontomeordngihhbeodddeIntherulpropmymords.Londermy.dnnyHmnnd

hﬁupulylnamnnulndntnplmmomblymdommmm«mdundorlndmkoltnvnlhblthonderwﬂHnthu(S)dnys
mmdptdwrltbndumndﬁomundertoﬂnmmtbdbynppﬂubbhw.

Addresses. Thomnllrcndctmofamntor(debtor)andLendar(secwedpaﬂy)lranwﬂcthmﬂonconunﬂngﬂnmuﬂtylnw
gmnhdbytthooddTnntmnyboobhlmd(mhumqtkodbythoUriformCommudllCode)mushhdonﬂnwpmofﬂh
Deed of Trust.

Further Assurances; Atiomey-in-Fact. mMmmmﬂmbmmandnwmmlmmmmdd
Trust:

Further Assurances. Atmyﬂm.andtomﬂmtoﬂm.monnquatdundt.emmuwm.mubmddollvar,orwlleauutobo
mndo,mubdordolvumd.toLnndorortoLnndl’sdulom.tndMmuubdbyundu.umobboﬂod.mordod.rdlld.or
mdod.uﬂ\ocuamybo.dswhﬂmnndlnsuchofﬂcaandplwunundormnydumuppmpﬂm.lnynndaﬂsuchm
deeds of trust, security deeds, sscurlly agreements, financing statements, continuation statsments, instruments of further assurance,
cmhs.:ndoﬂnrdocumnhumy.lnhmoplnbno!Lendu’.bemyordunbblnordutoeﬂochnb.eompbb.pm.
continue, or preserve (a) GmnMobﬂgnﬂomunduﬂnCmthgrmnt.nisDeodoanal.nndtheRchthocumnh.lnd (b) the
Mandmumymmmwmbbudoﬂnutonthohopdy.mnowownodorharuﬂuaoqurodbyenntor. Uniess
pmti:lhdbthaLonduagmstoﬂneonhrylnwrlﬂng,Gmntorshnﬂrulmbuuunderforanmmupemulncmdln
connection with the matters referred to In this paragraph.

Attomey-in-Fact. Ifanntorhﬂstodoanyoﬂmuingsrdmedhlnﬂnpreeodlngpmulph.Lendormnydosofornndlnﬂnmmof
Grantor and at Grantor's expense. Famhpm.mwmwmmunwnmmwmmm
purposeo'nnldm.mcuﬂng.ddmdng.ﬂng. recording, and ddngaﬂoﬂwtﬂngsasmaybonemaryordeshbh.lnmdﬂsob
oplmon.hmmpkhﬂnmdmmemdtolnﬂnpmodlngwmph.

Full Performance. Ifamn’torpaysalltholndobbdnouwhnndue.hmimhsthoemdltnmmoum.mdolhuwbopoﬂonmalth-oblglﬂom
InpmduponGmntormdormlsbnddTnnLundushdmmmmtoTnnhonnquatfummmemddﬂmmw
dclhnrtoGmtoumhbb:hhnnnhdhmiuﬂonoﬂnyﬁmnchanhbnnntonﬂomﬂdondng Lender’s security intergst in the Rents and the
Personal Property. Anyrooonvaylneohonqmmdbthshlnbopnldbyemntor.lfpermlﬂbdbynpplleablolaw.

Evenis of Default. GrnntorMHbeInddullundortthuddTnntHanyofnnfolowlnghnppon: {1) Grantor commits fraud or makes a
mlbdllniuupmonhﬂonaunyﬂmolneonmcﬂonwﬂhthomdtmmt This can Include, for example, a false stalement about Grantor's
|noom.uuob.hblﬂh.ormyoﬂwupechof6mnbﬂﬂmnddcondﬂon. @ Grantor does not meet the repayment terms of the Credit
Agresment. (3) Gmntohncﬂonorlmcﬂonndvusdydbchihoeoﬂlhmlorundofsﬂghb in the collateral. This can include, for example
hluatomalnhlnmqnﬂndImmnco.wuborduwcﬂvomedthodmllng.fanuntopayhm.duiholllpcnomhbhonthoneeouni
nmhroﬂllborsabofthodwdlng.eruﬂonouudorlbnonﬂndwnllngwﬂhomundu’spumbslon.fomdaumbymohdduofmm




O Continues ! 36693 .

Ion.orﬂnmootﬁmdsorﬂndw-lngforpmrtbdpwpmu.

Rights and Remedies on Dedautt. IunEvantofDohutoecmmdortﬂsDeoddTnntatnnyﬂmﬂmﬂv.TnuboorLondormnym
any one or more of the following rights and remedies:

Election of Remediss. MdLuMﬂghhlndumdhlwllbocumulﬂwmdmnybomdudnlonoortogeﬂw. An elaction by
Lmdorbehommyomnmodywlndbnrundarfromulnglnyothtmmody. Hundwdoddatospondmunyortopuformnnyd
&antou’sobllmlomundorlthDuddTnm.WGmnmuumbdow,mnldoeHonbyLondorlenotnﬂactLonMdghttodochn
Grantor in default and to exercise Lander's remedics.

mﬂw Londorshlllhanthodgmnlbopﬁmmmmmtoemnhrtodedunmmmmm“ﬂﬂy
ue and pa

Foreciosure. MmmpoclbllounyplrtofﬂbMPropody.theTnnhuMhavnhdghltoloredoubynoﬂeoandub.lndmw
shllhn\nthorlghnomby]uddnlfanduun.Indmormolnmdnncommlndtohulomntprwdodbynpplubbhw. If
thbDooddTnnthfonelmdbyjudd.lfonclosm.underwllbeonﬂhdtoljudgmntwﬂehanrovldouuilltmmraclonmub
procoodamlmuﬂldenthulwthojudamm.mmonmyhsuofuhnmunﬂdhumddbdnmdﬂujudgmt

UCC Romedies. WMrupecHonnornnypmolunPusondPmperly.LmdershnlIluvaallthoﬂghisnndmnndluofammdpuly
under the Uniform Commerolal Code.

Collect Rents. Lnndershaﬂhlvottloﬂght.wllhoutnoﬂeobenmorbhkepwondandmnmooﬂnProporlynndeoﬂothonh.
including amounts past due and unpaid, and the net proceeds, over and above Lendar's costs, against the Indebiedness. In
furtherance of this right, Lender may require any aoﬂum.dhoPropulytomkapnymonhdMOrmbudhcﬂybLmdm
if the Rents are collecied by nales Lender as Grantor's attorney-in—fact to endorse Instruments

same and collect the proceeds. Payments by tenants or other users
bLenderInmwonubundofsdemndshuluﬂdyﬂuoblwﬂonsforwhlchﬂnpaymnl:mmldo.whelhorornotnnyproparwounds
for the demand existed. Lnndornuymebo!hﬂghhmﬂertﬂsubmhdlhulnpuson,bym.orﬂroughnmdwr.

ht to

recsiver appoinied to take possession of all or any part of the Property, with the

lhoM.bwm&nwpmowmwﬂmwub,mdbcmm.mmmw
mdlpmymomm.mmdmmocoddhm.mmmolndwbdm The receiver may serve without bond ¥
permitted by law. Londlr'arlgmtoﬂnappdnhmmmancdvarshllmdstwhotherornoﬂhenppmmmuodlhePropertymodsﬂn
Indebledness by a substantial amount. EnploymeMbyLanderMnotdhquylmonfromw\nngasam.

Tenancy at Sufferance. IfGrantorromalnslnpmmlondﬂnﬁopﬁyaﬂuhﬁopeﬂyhsdduprovldedlbmorundu ctherwise
becomes entitied to possession of the Properly upon defautt of Grantor, Grantor shal become a fenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, sither (a) pay a reasonable rental for the use of the Property, or (b) vacaie the
Property Inmedialely upon the demand of Lender.

Other Remedies. TrushoorL-nd.rsthMVumyoihorrlghtorronbdyprovldedlnmIsDoodoanntorhcmdllAgwnontorbth.

Notice of Sale. Londorshnlglvo&lnhrmsombbnoﬂeeofﬂnﬂmmdplwedanypublcsahofﬂnhwmlﬁop«iyordﬂbﬂm
ah'wrlchlnypdvnbuborothulnhndoddapoulﬂonofﬂnPusomlProporlybtobomdo. Reasonable notice shal mean notice given
al lsast fifteen (15) days before the time of the sale or disposition. AnyubdﬂnPemomlProperlymybemudelncon]uncﬂonwlmlny
salo of the Real Property.

Sale of the Property. TohmMpcmlhdbylpplubbhw.GrmtorhuubwannyandurlghhtohnwtmProperlymhlbd.
Inunrohlnglhrbhhnndmndn.ﬂnTnnbooerdtshuboﬁutoulnlornnypnﬂdﬂnPropulytoooﬂnrorupmﬂy.lnom
sale or by separaie sales. Londu'stulboonllodtobldltlnypublcuhonnﬂounypaﬂonomnﬁopoﬂy.

Altomeys’ Fess; Expenses. IfLonderImﬂwboanyswtoracﬂontoenforeounyoﬂhemofﬂisDeodoan.nt.Londarsl'nlboomlbd
braeowrsuchsumnsihoeourtmyadjudwmsombbunttormys'buntﬁmd upon any appeal. Whether or not any court action is
Involvnd.undbthoodontnotprohblbdbth.mmsombhmmaundwlncmlhnlanddsoplnlonmnoeoauryatlnytlmofor
ﬂnpmbclonoflhlnhtutorﬂnmfuwﬂdlhdghhshnﬂbeeomanpaﬂofﬂnIndabbdnmpnynbbondumndlndshnnbw
IanlﬂnCrathaan’nhomthedlhoﬂheupondlurounﬂ repaid. Expenses covered by this paragraph include, without
Inih.ﬂon.hcwwwsubjedtonnylnihundwnpplmbbhw.Londofsnﬁamya'humdwﬂersbmlmwheﬂmorndﬂmhl
hwsMLhdudIngmormys'bumdmfabuﬂmpbypmdngsandudngmtomodllyorvacabunynmomﬂcshyor
Injunction), appeals, and any anticipated poet-judgment collection services, the cost of saarching records, obtaining fitie reporis (Inciuding
fnmdosummporb).uwm’npom.lndappr&nlhu.Hﬂolmmnco.mdhuforﬂnTmsbe.toﬂnmntpermnbdbyapplubbhw.
Gtmbrnhowlpaylnycomm.Inlddﬂonblloﬂnrsumprovldodbth.

Rights of Trustes. Trustee shall have all of the rights and duties of Lander as set forth In this ssction.
Powers and Obiigations of Trusise. mfolowlngprovUomrd:IngbhpowusmdoblbnﬂodennhompnﬂdthuddTw

Powers of Trusiee. Inlddﬂontonlpomnomehonrhlnguthrdhw.Tnm:hulhnvottnpomrbhksﬂnfdbwlmacﬂom
with respect to the Properly upon the writlen request of Lender and Grantor: (@) Join In preparing and fling a map or plat of the Raal
Property, including the dedication of strests or other rights to the public; (b) Join In granting any eassment or creating any resriction on the
Rea! Property; and (c)jolnInanysubordmﬁonorothorlgmmntaﬂecﬂmthlsbooddTmstormInbnstofLondorundorHaDndd
Trust.

+

Obligations fo Noitly. Tnnbolhnlnotbooblglbdbnoﬂfyanyomarpnnydlpondnguhundermyothorhmtdeodorlomoroflny
leﬂonorproeoodnglnwhbhaunbr.undu.orTnnbuhdlboaplny. uniess the action or procesding is brought by Trusies.

Trusiee. Trusiee shall meet all quakfications required for Trusies under applicable law. In addition to the rights and remedies set forth
lbow.wlthrctpedtoulounyplrtofthoProputy.ﬂnTnuhoMruwhrlgmtofonclmbynoﬂcoundub.mdundarwllhnvolho
rlghﬂoforadoubyjudlehlfondooum,Indthumolnmdnmowﬁhnndbmlummmdbynppleabbhw.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trusise to any Trustes appointsd under this
DeodoanntbyanlmtmmnimubdandneknowbdpodbyLondornndmcordodlntfnaMeoufhmeordoromeh County, Stale

acknowledged
shnlsmdtoallthoﬂb.powcr.mdduﬂneonﬁrndupontheTnmulntﬂsDeodoanntandbylpplcnbbhw. This procedure for
substitution of Trusiee shail govern to the exciusion of all other provisions for substitution.

lolleu.AnynoﬂeomquhdtoboglvonunderthbDoadoI’Tnm.Indudlngwﬂhou!llmihﬂonnnynoﬂceofdefautmdnnynoﬂeodabshllbo
dwnInwﬂﬂng.lndlhllbooﬂaeﬂwwhonmlydolvund.whonmlymdwdbyblehcslmllo(udeuoiherwboroqulmdbth).whon
d-poslhdwlthnmﬂomllyucogrﬂadavarrightcoubr,or.Hnnhd.mndepodbdlntheumbdShhomnl.uﬂmtclus.eoﬂlﬁodor

mail prepaid, drecied fo the addresses shown near the beginning of this Deed of Trust. All coples of notices of foreclosure
frunﬂ'loholdu'oflnylbnwﬂchhlspﬂorllyowrﬁilbudoanntshnlIbounttoLendafslddmu.ushownnurlhoboglnnlmofﬂlhbood
of Trust. AnyporuonmlychmgelisorheuddusfornoﬂeuundorﬂiaDoodoan.uibngngformalwrﬂbnnmtonnoﬂwpawnor
persons, spacilying that the purpose of the notice is to change the person's address. For notice purposes, Grantor agrees to keep Lender
informed at all times of Grantor's cumrent address. Unigse otherwise provided or required by law, If there is more than one
dvanbyundwtonnyemnubmtobenoﬂadmblnannm. it wil be Grantor's responsibliity to tell the others of the notice
Lender.

Miscellaneous Provisions. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. WhlthwrlbnlnlhhDnddTandlnhMbdDwumbbWsmﬂmeﬂhundueoMngh
matters covered by this Deed of Trust. Tobooﬂaeﬂva.mychangoormndm:ﬂlowsbuddTanwbolnwnﬂmmdmmtbe
slwndbywhoovorwllboboundoroblgabdbythochmoormndmnt

clpﬂon?dngslnﬁdsbudoﬁnﬂmforeonmbrupurpmodyandmnotbbouodtolnhputordoﬂm
rust.

Merger. Ther.shallbononmdmolnhrwormamdbythhbudomesthhanyothnrlnhudoruhhthrop«tyd
nnyllmohddbyorforthobomﬂtofundulnlnycnpndty.wlﬂunhwﬂbneomunofundu.
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Goveming Law. demﬂumwmmmmmmwmmmmde
Oregon. This Deed of Trust has been accepied by Lender in the Siale of Oregon.

snd Several Lishiltty. AlobﬂgnﬂomdmmorundormmoddTnntahdbo]dmmdm,nndlnmtoGrlmM
each and every Grantor. This means that each Grantor signing below Is responsible for all obligations in this Deed of Trust.

NoderbyL.nd.r.GmnbrundenhndsundsrwllnotdvaupnnyofLandu’sﬂnhhundortthoodoanﬂunbuLondardoawln
writing. Thohctthmduddlylaonihbmdunnyﬂghtwlnotnmnhlunderhuglvanmﬂnlrighl. If Lender does agree In
wrltlmtoglvol.ponodLlndor‘srlghh.htdoundmnGmntorwﬂnothnwtoeomplwanﬂwotherpMomdtthuddTmt
Gra undashndsﬂntﬂundudoummblmqud.ﬂntdoanotmnmemmorwlnothawtogdundu‘seomom
agalin if the situation happens again. Grantor further understands thet just because Lender consents to one or more of Grantor’s requests,
that does not mean Lender wi be required to consent to any of Grantor's future requests. Grantor walves pressniment, demand for

Severabliity. If coMﬂndsMnnyprovhlonottlisDeodomeﬂlsnotvuﬂdorshocﬂdnoibeonfwcod.thnthctbylbdfwﬂlnoimoan
will not be vald or enforced. Therefore, a court wil enforce the rest of the provisions of this Desd of Trust
MnllnprovhlonofﬁﬂsDeodoITnnlmlybefoundtobolnvalldorunenformblo.

Succeossors and Assigns. 8ubjecnounyllmlhﬂomshhdIn&isDeeddTnntonhMthmmo(slmttﬂsDndolTndshulbo
Nndmmmundhmbhbmﬂdﬂnpm.ﬂwsmmdm. If ownership of the Property becomes vesied in a person
oﬂ'nrthanGrnntor.Londor.wlhouinoﬂeob&mbr,mydulwﬂthnbfs:mwﬂhrohnncototﬂsDudoiTmﬂmdtho
IndebhdnmbywnyoﬂorbwanaormmlonwlthoutrdeadngGrnmorfmmlhoobllgauomoﬂhbbudofmntorhbmyunduﬂn

Time Is of the Essence. Time is of the essencs In the performance of this Desd of Trust.

Walver of Homestiead Examption. Gmn‘lorhunbymmwdmddghhmdmmﬂbdmhomudmn\pﬂmmah&m
duwmubulndd:hdnusmmdbyﬂ'hbuddmnt

Definitions. mfdemsmnMwﬂanmanwrunmdlnMDuddTrush
Beneficiary. The word "Beneficlary” means South Valley Bank & Trust, and its successors and assigns.

Borrower. The word "Borrowser” means Richard J. North and Janet K. North and includes all co—signars and co—makers signing the Credit
Agreemant.

Credit Agreoment. mmwmmnrmnumnngmmmwmz,m.wnh credit limit of $12,000.00
Mmemmmmw.mmama.mm.modlﬂclﬂomof.mﬂnundnwof.oomoudnlomd.mdamlor
the promissory nole or agresment. The maturity dale of the Credit Agresment is June 1, 2014.

Deed of Trust. The words "Deed of Trust” mean this Line of Credit Instrumant among Grantor, Lender, and Trusise, and Includes without
Hmﬂond.nbnmmmmuﬂylnwmwmbmmmmm.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Responss,
Compensation, and Liabiiity Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLAM, the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 96-489 ("SARA™), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the
Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et saq., or other apphicable state or federal laws, rules, or regulations
adapted pursuant thersto or intended to protect human health or the environment.

Event of Defauit. Thowords'EwMofDefnulrmunnnyofﬂnmmsddehunwformlntthudomestlnthemnbddahull
section of this Deed of Trust.

Existing Indebtedness. Theworda'E:dsﬂmlndomenﬂnlndobbdnmduerlbadInthoE:dsﬂnngomprovblonofhlsDeodof
Trust,

Grantor. The word "Grantor® means Richard J. North and Janet K. North .

Hazardous Substances. mmmmm'mnmmmm.mdmrqmnﬂw.mumuphm
orlmclomcrnmchrlsﬂcl.mlyeluuorpounpmontorpobnﬂnlhmdbhumnhealthorﬂnonvlronnnrnwhonlmpropuiy
used, .smu.dspaodd.mbd.muhcwnd.hmporbdoroﬁuwbehmdbd.mewords'l-hznrdousSubshncu'm
mod|nﬂukwybrudadmnndlndudowlﬂuﬂlnihﬂonmyandalhwdomortmdcsub&neu.mhrhborwubndeﬂmdby
or under the Environmental Laws. The term "Hazardous Substances” aiso Includes, without limitation, petroleum, including crude ol
and any fraction thersof and asbeetos.

Improvements. Thewudﬂmmnnrh'maluhﬂngandhhnlmpmnb.buﬂdngs.sﬁum. moblle homes affead on the
mm.m.mmmmmmmonmmmpmy.

Indebledneess. mword'lndabbdnul'mumnlpﬂndpal.lnbtutnndolhumunb.cosblndmpaynbbunderunm
mm«mnwummbmmumu.mwoma, modifications of, consolidations of and substitutions for the
CrodHAoMMMOernhdoocumemsmdanynmounbupmdeduadwmdwummmmmam
Imuu;ndbmimumbmmmmunNMBDmomest.logolherwﬂhlnhrutonsuchamounhuprwldod
in Deed of Ti

Lender. The word "Lander” means South Valiey Bank & Trust, lis successors and assigns. The words "SuCCessors or assigns” mean any
pononoreompnnyﬂu!wquiunnylnhutlnhMAqmmom.

Personal Property. TMwords'PerwmlPropodfmunn!oqdpmntfbdum.mdothuuﬂdudpmomlproputynwuhuuﬂw
ownedbyarlmor.andnowormn-raworammthonulProperty;togeherwlhnllnwadom,pam.undaddlﬂomb.al
replacements of, and all substitutions for, any of such property; and together with all procesds (Inciuding without limitation all insurance
pmcudsandrdundsolpmnﬂum)frommyuboroﬂvdbpodﬂondthoﬁopoﬂy.

Property. Thwud'Proputy'nmmcolocﬂvdylhoMPmpmynnthuwndPropedy.
Real Property. Thowords'nulPmpuiy'nmnhmlpmpuw.lnhruhmddgm;.ummmlnmbnuddmnt

Relsted Documents. mmmwamnumMnm.mdtum.IMMMan
mm.gm.mmmmmam.mmmmw morigages, and all other Insiruments,
uwmnnddocumnh.whcﬂiwnowumm.wubdlneonnwﬂonwﬂhhIndabbdnus.

Rents. mwordﬂanh'mumalprmmmmmnb.mnua.Incorm.lssuu.roynlﬂes.proﬂts.andoﬂwbemﬂbdeﬂwdfromtho

Trusiee. Thowad'Tnnho'mumAmuﬂh,whouudmbathmdhAw,me.OR 97601 and any substitule or successor

|

WWWMWNGMMHWSIMSWTMSEEOFW,MDEACHGRANTORAGRESTO

NOTICE TO THE GRANTOR: Do not sign this loan agreement before you read it This loan agreement

ides for the payment of a penalty if wish to repay the loan prior the date provided for repayment
n the loan agreement.
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(Continued) Page 6
INDIVIDUAL ACKNOWLED
o CEnLERAL ]
STATE OF L7270 ) o T L JBERa
)88 -'"'. - u'-':-m:-: . 3';;;)1N3
comryor __ S Tratt> ) 1 M- o thioolton 20 re | JUN 26, 2008

OnﬁhhybdmmﬂnmduﬂgmdmmyPlﬂc.Mmpundw¢mmmnm.tomknowntobﬂholndlvlduh
duerbodlnnndwhomudﬂnbeoddTnstmdldmowbdoodMMslgnedﬂnDnddTnstuMﬂumdvolunhrynctmddud.for
the usss and purposes therein mentioned.

Given my hand and official seal this 5 7% day ot Fzp 21l L 0p4/ .
7 .
Reaiding st /%/ [laen

REQUEST FOR FULL RECONVEYAN WY COMMSSION EXPIRES JL1. 25, 2008
(Tobomodonlywhnobloalomhlvnbunpddlnu)

pmelwnpphbbmm.bumdhmwmbylhbDudofTrust(M\Ichla to you together with this Deed
dTnnt).mdbmonvw,wlhoutwmn!y.toﬂnpmdulunabdbyﬂntermoﬂhbDeedo'Tnm.thomnowholdbyyouundarms
Deed of Trust. anonnllunmonwyancolndnehhdbocumnhb
Date: Bensficlary:

By:

ite:

LABER PROC Lending, Vor. 5.94.50.083 Copr Hariand Pienciel Selutians, Inc. 1907, 2004, All Rights Reserved. - OR HLPWIMOFILPLWGEFO TR-3370 PR-28




Mortgage Premises
(a) Legal Description 36696
PARCEL 1:

Lot 9 in Block 1 of TRACT 1116, SUNSET EAST, according to the official plat thereof on file
in the office of the County Clerk of Klamath County, Oregon.

PARCEL 2:

A parcel of land being the Northerly portion of Lot 8, Block 1, TRACT 1116, SUNSET EAST,
according to the official plat thereof on file in the office of the County Clerk of Klamath
County, Oregon, said parcel being more particularly described as follows:

Beginning at the Southeasterly corner of said Lot 8; thence along the Easterly, Northerly and
Westerly boundary of said Lot 8, respectively, North 00° 17' 51" East 119.07 feet, North 84°
44'23" West 88.58 feet, and along the arc of a curve to the right (radius point bears North 84°
44' 23" West 50.00 feet, central angle is 48° 08' 05™) 42.01 feet; thence South 49° 34’ 24" Fast
141.30 feet to the point of beginning, with bearings based on said TRACT 1116- SUNSET
EAST. .

(b) Street Address:

7136 Rosaria Place
Klamath Falls, Oregon 97603




