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fkpel' ) T2 SUBORDINATION AGREEMENT

'I'I-ﬂSAGREEMENTisdawdforrefetenceMuchZ‘i,m,mdisbctwemAaronR.Recvumd
Karen Reeves, owner(s) of the land described in the Deeds of Trust referenced below ("Owner"™), Frost
Financial Mortgage ("Lender™) and the SMALL BUSINESS ADMINISTRATION, an agency duly created
undcrandbyvirtueofmActofCongrus,havingiﬂpﬂndpﬂoF&ceianhington,intheDintcictof
Columbia, and 2 Commercial Loan Servicing Center at 2719 North Air Fresno Drive, Suite 107, Fresno,
Califofnia 93727 (hereinafter called "SBA")

SBA is the present holder and beneficiary of that/those certain deed(s) of trust, dated December 27,
2001, to secure a note or notes in the sum of $48,000 ("SBA Deed(s) of Trust”). The SBA Deed(s) of Trust
was/were recorded on January 4, 2002 a8 Document Number(s) M-02, 539, Klamath County Official
Records.

Ovwmer has execuf isabouttoexecute,adeedofmntsecm:inganobeinamnotto
exceed $44,500 da in favor of Lender (“Lender’s Deed of Trust”). Lender's Deed of
Trust shall be recorded concurrently herewith.

As a condition precedent to Lender's performance, the SBA Deed(s) of Trust must be subordinated
to the Lender's Deed of Trust. SBA is willing to subordinate the lien(s) of the SBA Deed(s) of Trust
provided it remins itslienpxioﬁtywithregudtoallotbetleploreqtﬁublehmtsin the property.

Inconsideuﬁonofﬂnemumalbeneﬁtsmﬂ:epa:ﬁeumdnoinchwel.endertomakealomhoOwner,
it is hereby agreed as follows:

1) Lender'sDeedoanugmdmytcncwahozexmmionstheteoﬁlhaﬂbeaﬁcnonﬂm
propertypriorbod:elienofdxeSBADeed(l) of Trust.

(2) Lender would not make its loan without this subordination agreement.

3 Lender will not make any additional advances under Lender’s Deed of Trust except such
disbursements which become necessary to protect its security interest and for which Owner is liable
under Lender’s Deed of Trust and note. Any lien upon the property securing repayment of
additional advances or monies due as a result of s default interest rate shall be subordinate to the lien
of the SBA Deed of Trust.

6] Thhagteunmtshnﬂbethewhokmdonlyagreanmtwithregndwthembmdimﬁonof
the SBA Deed(s) of Trust to Lendet's Deed of Trust.

®) Exoeptuexprudyprovidedherdn,thhlgreementsbannotopmteo:beoommwdm
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altetthepﬁo:ityoftheSBADeed(s) oanutwidategnrdhoanylegalorequit:bleintetestinﬁe
property. Owne:mdLendershaﬂholdSBAhmnleu&ommyimpainnmtofinHm(wiﬂuegud
tomythi:dparty)whichisocasionedbythinubordimﬁon.

© All proceeds of Lender’s loan shall be applied to satisfy debt secured by a lien(s) presently

supe:iorhothelienoftheSBADeed(s) of Trust, plus customary closing costs. Any other use of
proceedsnotdelc:ibedheteinlha]lvoidﬁiaagreement.

™ Adefaultintheobligntionseumedby&aeLender’sDeedoanutmaybecured(inch:ding
putchaseofﬂ:epropu-tyatforeclosureaale)byﬂxeSBAviaaah,cettiﬁedﬁmdsoraUniwdStnm
Treasury check, at the option of the SBA. Provisions for a so-called “default rate of interest” or any
gimilar penalty payment that may be contsined within the Lender’sDeedoanutareimppliubleto
SBA. '

® Thisaubotdinationlgteemmtisvoidifnotdulyuecu&dbyOwnct,Lendet,SBA,dneSBA
rrower(s) and all Guarantors of the SBA loan,
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Aaron R. Reeves

LENDER ADMINISTRATOR, UNITED STATES
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