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Pepin©2%€  DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated June 4, 2004 .
together with all Riders to this document.

(B) "Borrower" is

Aaron R. Reeves and

Karen Reeves, husband and wife

Borrower is the trustor under this Security Instrument.

(C) "Lender" is

Chase Manhattan Mortgage Corporation

Lenderisa corporation

organized and existing under the laws of The State of New Jersey
1765340950
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Lender’s address is
343 Thornall Street, Edison, NJ 08837
Lender is the beneficiary under this Security Instrament.
(D) "Trustee" is Aspen Title & Escrow Inc

(E) "Note" means the promissory note signed by Borrower and dated June 4, 2004

The Note states that Borrower owes Lender

Forty-four thousand five hundred and 00/100 Dollars
(U.S.$ 44,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than July 1, 2019 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [ ] Condominium Rider [ Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider [] Biweekly Payment Rider Other(s) [specify]

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I "Community Association Dues, Fees, and Assessments'" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar orgamization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institation to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defsult on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the

COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

See attached Exhibit "A"

which currently has the address of

10581 Powell Rd [Street]
Keno [City], Oregon 97627 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

1765340950
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Ingtrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
ghall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground remts on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow
ITtems.” At origination or at any time during the term of the Loan, Lender may require that Comnmnity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Bscrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Punds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximmm amount a lender can
requirc under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmmally
analyzing the escrow account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RBSPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice i given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other harards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feagible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to scttle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrumemnt, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall contimue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extermating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintemance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined purspant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrament, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ feeswpmwctlmlmereumtherputyandlornshBunderﬂnsSwmtyMumemm
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replaceorboardupdoorsandwindows,dmnwater
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

yment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reservepaymntslfMortgageInsmamccovemge(mthcannmtandforthepenodthatLenderreqmres)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
hnmmemamnmnonofmhnamelmnmmmwwasreqdredmmbsepamwlydwmwd

payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
amontermandcondltwmmataresausfnctorytothemortgagemsmcrandthcotherparty(orparnw)to
these agreements. Thﬁeagreememsnnyreqmreﬂxemortgagelmmmmkepaymenmumnsanysoum
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). . .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement

proﬁdesﬁatmafﬁliateofl:ndahheashamoftheimmer'sﬁskmexchanseforashareoflhe
paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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termination.
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assigned to and shall be paid to Lender.

If the Property is ed,snchhﬁscelhneoustceedsshaﬂbeappliedtomﬁonorrepairof
t.herperty.ifﬂlerestoraﬁonorrepairisecononﬂmllyknm'blcandlznder'ssecurityisnotlessemd.
Duﬁngwchmpﬁrmdeﬁonpai@kndersbaﬂhwmeﬁgmmmmsmhMiswlhmoumweds
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repdmammmﬁonmasingledisbmsemnmmasaiesofpmmpaymmamewoﬂis
completed.UﬂmmagremnmismdeinwﬂﬂngorAmﬁcabbhwmqnimintmutmbepaidonmh
Miweﬂmeoustueds,LenkrdemtbereqﬂredmpayBomwamymmrwtormdngsmmh
mwellaneousProweds.Ifﬂleresuorationorrepairisnotwononﬁcallykasibleor[:nder'ssecm-ity would
belmmd.mehﬁwcﬂamoumwedsMbeappﬁedwmemmnedbyﬂﬁsSwmiwhmm.
whetherornotthendue,widld:eexcess,ifany,pa:deormwer.SuchMiscellaneoustoeedsshaube
applied in the order provided for in Section 2.

Ind:eevemofatotaltaking.desmﬁon,orlossinvalueoftthropeny,thehﬁscellaneous
Pmceedsshal]beappliedtodmsumsmredbythisSecnﬁtyImﬂunnnt,whetherornotthendue,with
the excess, if any, paid to Borrower.

Intheeventofapartialtaking,desmxction,orloinvalueofthePropertyinwhichthefairmarket
valmoftherpertyimmediatelybeforetheparﬁalmking,desmxcﬁon,orlossinvalueisequaltoor
mwrmanmeamumofmewmmuredbyﬂﬁs&mﬁwmsmmemmiawlybemmepa:ﬁﬂ
taking,desnwﬁomorhssinvﬂue,uﬂesaBomwuandIMoﬂmwiseagmeinwﬂﬁng,ﬂlemms
wcmedbyﬂthwuﬁtyIm&umemshaﬂberednwdbymeamumofﬂnbﬁweﬂamousProweds
mnltipliedbyﬂwfollowinghction:(a)thctotalamuntofd:emmssecmedimmediatelybeforeﬂ:e
parﬁalmking.demucﬁomorhmmvﬂuedividedby(b)thefnirmketvnMeofthe
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of Property in which the fair market
valneofdlePropertyimmediatelybeforetheparﬁaltaking,desu'ucﬁon,orlossinvalueislessﬂmnﬂle
amoumofthemmssecm'edimmediatelybefomtheparﬁaltaking.desuucﬁon,orlossinvalue,lmless
memumommwmmﬁm,ﬁmummmmuwmmem
sccured by this Security Instrament whether or not the sums are then due.

Iftgel’ropertytlysabandonedbyBonowcr.orif,a.ﬂernoticebyLenderhoBo:rowerdmtﬂJe
OpposingParty(as&ﬁmdinﬁemnqenm)oﬁanmmkeanawa;dt-osgtﬂeachimfordamages,

sums secured by this Security Instrument, whether or not then due. " Party” means the third party
thatowesBomwerMscelJaneausPmoeedsorﬂ:epartyagmmtwhomBozrowerhasanghtofacnonm
regard to

any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereb, assiﬁmdandshallbe id to Lender.

All Mi hneousPrmedgNﬂmtmmtappﬁedtomstomﬁonormpairoftherpcnyshaube
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Leader Not a Walver. Extension of the time for
mymemmmdiﬁmﬁonofamrﬁmﬁonofﬂnmmmnedbyﬂisSxmityIm&umemmnwdbyLem
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toBorroweroranyStwmrinlntemstofkonowershaumtopemtemreleaseﬂleﬁabiﬁtyofmmwer
oranySucoessorsinInterestofBormwer.Lendershallnotberequiredtoeonummeprowedingsasainst
any&meormmofmmwmwmmsewenendﬁmeforpaymcmorodmwisemdify
amorﬁmﬁonofﬂ:esumssecumdbythisSecuﬁtyImtrumentbyreasonofanydemandmdebytheoﬁgiml
Borrowu'oranySuccessorsinInterestofBomwcr.Anyforbeammebylznderinexercisinganylightor
remedy including, without limitation, Lender’s acceptance of paymemts from third persons, entities or
SuccessorsinhtemstofBomwerorinanmmtslessthandwamumﬂwndue,shallnotbeawaivcrofor
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andasreesthatBonuwer’sobﬁsaﬁonsandﬁnbﬂitysbaﬂbejoimandscveral.Howcver.anyBonowerwho
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Secmtylnstrumentonlytomortgage,grantandconveyﬂ:eco—mgner'smtercstmthePropeny the
lmmofdlisSecmityInstmmmt;(b)isnotpersonaﬂyobﬁgawdwpaythcsumswcuredbythisSecurity
ms&ummn;and(c)agreesanendernndmyoﬂmBomwermnagmememnd,modify,forbearor
nmkeanyaccomnndaﬁonswimregnrdwdwmmsofthisSecutityInstmnrntortheNotewithoutthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’sobligaﬁpnsnnderdﬁsSecm'ityInsunmentinwriﬁng,andisapprovedbyl.mder,shallobtain

14.Imn(1arps.1:ndumychuge30mwafeesforserﬁcespaformedmwmncﬁonwdm
Bonowu-’sdefmlt.formepmposeofpmmdnglcnder’sinterestintherpertyandﬁshmunderthis
Security Instrument, including, but not limited to, attorneys’ &e_s,pmpextyinspwtionandvﬂuationfqes.

feesthatmexpmsslyprohibiwdbyﬂﬁsSewﬂtylmuumemorbyAppﬁcableLaw.

Ifd:el.oanissubjecttoalawwhichsemnnximnmlomcharges,a:dthatlawisﬁmllyinterpretedso
thattheintcrestorotherloanchargesoollectedortobecollectedinconnectionwidlﬂ:cLomexceedthe
permitted limits, then: (a) anysuchloanchmgeshallberedmedbythcammumeessarytoreducethe
chargetothepc:mimdlimit;and(b)anysunnalreadyoollecwdﬁomBonowerwhichemededpemﬁmd
limitswillbereﬁmdedeomwer.Lendermaychoosetomakethisrefnndbyreducingtheprincipal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
redncﬁonwiﬂbeuutedasaparﬁalprcpaymemwithoutanyprepaymcmchnrge(whedlerornota
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by BonowcrorbenderinoonmctionwiththisSecurityInstmnnnt
mustbeinwriﬁng.AnymﬁcemBomwerinconnecﬁonwithmisSecmityInsn'umemahaubedeemedto
havebeengiventoBorrowerwhenmailedbyﬁrstclassmaﬂorwhenactun.llydeli\{eredtoBorrower’s

changeofaddross.dlenBomwershauonlyrcponachmgeofaddreasﬂlmughthatspeciﬁedpmwdme.
ThaemnybeonlyonedesignawdnotiocaddressunderﬂlisSecuritylmtmmtatanyoneﬁme.Any
notieetol.endershnubegivenbydeliveﬁngitorbynnﬂingitbyﬁrstclassmﬂmLender’saddress
smwdhadnum«slmﬂahasdedgmwdammeraddmssbymﬁccmmmwer.mmﬁccm
connecﬁonwiththisSecuﬂtylnsnunnntsbaﬂmtb:deanndtohavebeengivenmlcﬂarunﬁlacmaﬂy
rwelvedbyLender IfanymﬁqerequimqbthisSecmityhnuumgmisﬂspreqdredundcr.Appﬁmble
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governedbyfedcrallawandﬂ:elawofthejuﬁsdicﬁoninwhichmerpenyislocated.Allrightsand
obﬁgaﬁommmimdmmisSeanityImuumemmmbjecthrequmenmandﬁnﬁuﬁomof
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mightbesilent,butswhsilemeshaﬂmtbeoommwdasaprohibiﬁonagninstagreemembymmct.In
the event that any provision or clause of this Securi Instrument or the Note conflicts with Applicable
Iaw,mmhconﬂictshnllnotaﬁectodmrprovisionso this Security Instrament or the Note which can be
given effect without the conflicting provision.

AsusedmmisSecmiwImuument:(a)wordsofmemnscuﬁmgendashaHnmandimhde
conespondingneuterwordsorwordsofdwfcnﬂninegender; (b) words in the singular shall mean and
imludethepluralandviceversa;and(c)theword'nny'gimsolediscteﬁonwitlwutanyohligaﬁonto
take any action.

17.Borrower’lCopy.BorrowershallbegivenonecopyoftheNoteandofthisSecurityInsuument.

18.Tmnd'u'ofﬂlerputyoraBendldallntuutlnBomwu-.AsusedinﬂﬁsSecﬁon18,
"Interestintherpeny"meamanylegalorbemﬁcialimerestinﬂ:erpcrty,including,butnotlimited
m,mmmmmmammmrmwmmrm,mwmmmm
escrowazreement,theintentofwhichisthetransferoftitlebyBonoweratafumredatewapm'chascr.

IfalloranypartofthePropmyoranylnmestintherpertyissoldormfened(orifBomwer
ismtammralpemonandabenaﬁdnlimeminBonowerissoldor&ansfened)wiﬂwutlmder’sprior
wﬁmnmnsem.LcndamquuinimmediammymemhﬁﬂofaﬂsmswcmedbymisSeanity
Imtmumllet.Howwa,misopﬁonshaﬂmtbeexerdsedbylznderifsuchexerdseisprohibiwdby
Applicable Law.

IfLenderexercisesthisopﬂon,l.endermangivenomwermﬁceofacceleraﬁon.l‘hemticeshall
pmvideaperiodofnotlessthaniiOdaysﬁ'omﬂledateﬂlemﬁceisgiveninaccordancewithSecﬁon15
withinwhichBormwernmstpayallsumswcuredbythisSecuﬁtyInsu-umm.lfBon'owerfailstopay
tlnsewmspﬁortotheexpimtionofthisperiod.Lendcrmayinvokeanyrcmediespemﬁttedbythis
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bomwaﬂaﬂhwﬁeﬁghmhawenforoemeuofmis&cuﬁtyhsmmdimnﬁmedumyﬁmc
priortotheearliestof:(a)ﬁvedaysheforesaleoftherpertypursuanttoanypowerofsaleoomainedin
l.hisSecurityImtrumcnt;(b)suchoﬂlerpeﬂodasAppﬁcablehwnﬁghtspecifyforthctemﬁmﬁonof
Bormwer’srighttoreinstane;or(c)entryofajudgmentenforcingthisSecm'ityImu'umm. Those
conditionsareﬂmtl!orrower:(a)paysl:nderallsnmwhidlthcnwouldbeducunderﬂlisSecm-ity
Insuumcntandtthoteasifnoaccelmtionhadoeclm'ed;(b)curesanydefxultofanyoﬂleroovemntsor
agreements;(c)paysaﬂexpensesimmedhmfordngﬁisSecnﬁtyhm&mmm,imhding,bﬂmtﬁnﬁwd
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
pmmuofmmﬁmum'smmmmmmﬁmmmwmﬂym;mm)
mkesmehwﬁonaslgndctmywomuquuimmamematunda’simautmmerpenymd
rightslmderthisSecmityImtrument,andBorrower’sobligaﬁontopayﬂlesumsmmedbyﬂlisSewﬂty
Instrument, shall wnﬁmemchmged.undumayrequimthatnonnwerpaymhreimtatemnsummd
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; ©
certiﬁedcheck,bankcheck,ueasmr'schcckorcashier's%ck.providedanysmhcheckisdnwnupon
an institation whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20.SaleofNote;ChangeofLoanSu'vlca-;NoﬂceofGrlev-nce.'I'heNoteorapartialinterestin
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Bomwer.Asalenﬁzhtmultinachmgeinﬂ:eenﬁty(hnwnasthe"LoanServicer")thatcollects
PeﬂodicPaymnmmxemﬂermeNowammisSwmiQMmemaMperfomsomamrtgagelom
servidngobligaﬁomundutthote.thisSecuﬁtyhs&mmm,andAppﬁcableLaw.Therealsomightbe
oncormorechangesoftheLonnServicerunrelatedtoasaleofﬂleNote.Ifﬂ:misachangeoftheLom
Servicer.Borrowerwillbegivenwrittennoﬁceofthechangewhichwillstateﬂ:emmeandaddressofﬂm
mwlomSaﬁwr,ﬂ:eaddmssmwﬂchpaymmmsboﬂdbemadeandmyomminformﬁonRESPA
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requiresinoomecﬁonwithanoﬁceoftmmferofservicing.lfﬂwNoteissoldandthaeaftertheLoanis
servicedbyaLoanServieerothertlmnthepurchaserofﬂmNote,themortgageloanmvicingobligaﬁons
mBomwawiﬂrenminwi&thelomSaﬁworbeﬂmfmndmamLouSavimuﬂmmt
assunndbytheNotepmchnsermhssoﬂwrwisepmvidedbytheNotepmchasu.

NeiﬂlerBorrowernorLeMermyoomme,join,orbejoinedtoanyjudicialacﬁon(aseitheran
individnallitignntorthemnberofaclass)thataﬁaesﬁnmﬂleoﬂlerpmy’sacﬁonspursuanttothis
Secuﬁtyhs&nummorthﬂaﬂegesmattheothcrpanyhasbmchedmypmvisionof.oranydutyowedby
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
othapartyhctetoareasonableperiodafterthegivingofsuchnoticemtakeoonectiveacﬁon. If
Appﬁcabhuwpmvidesaﬁmpeﬁodwhichnmadapsebefomeeminacﬁoncmbembmthattime
paiodwiﬂbedeenwdtobereasombleforpmposesofthismgmph.Thenoﬁceofacoelerationand
opportnnitytocm'egiventoBonowerpmsnamtoSecﬁonnandthemﬁceofwcelmﬁongivento
BorrowerpmsuamtoSecﬁonlsslmllbe&emedmsaﬁsfythenoticeandoppommitytotahcorrecﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
M&ﬁmdubﬂcmhm&msm.mlhm,mwmbyﬂnﬁmmmmuwmdme
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
() "EnvimnmentalLaw"meansfederalhwsandhwsofthejuﬁsdicﬁonwherethehopertyislocawdthat
relatetohealﬂl,safetyorenvimnmentalpmtecﬁon;(c) "EnvironmcntalCleamxp'inchldwanyrespome
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleamup,

Bonowershallnotcuuseorpelmitﬂxepmseme,use,disposal,stomge.orreleaseofanyHamdous
Subsmnces,orﬂlreatenmreleasemyﬂm:dousSubstames.onorinﬂ:erpeny.Bon'owershallnotdo.
norallowanyoneelsetodo,anyﬂlingaﬂ’ecﬁngtherpetty(a)dlatisinviolaﬁonofanyEnvironnnnml
Law,(b)whichcmwsanEnvimnmemalCondition,or(c)which.duetotheprmme,use,orrcleaseofa
HanrdowSubsmme.mwsawndiﬁonMadvmsdyaﬁwﬁmevﬂmofmerpmy.mpmedms
twosentencesshallnotapplytothepresence,use,orsﬁorageonthe?ropmyofsmallquantitiesof
HamﬁomSubsmmesthamgcmrﬂlymognimdmbeappmpdmwmrmﬂreddenﬁﬂusesaMm
minwmmeofmerpeny(lmmding,hnmtﬁnﬁwdm,hamdmmbmmesmwmummducm).

Bonowershaﬂprompﬂygivcl.cnderwﬁuenmﬁceof(a)anyinvesﬁgaﬁon,claim.demnd,lawsuit
orodleractionbyanygovernmentalorregulatoryagencyorpﬁvatepartyinvolvingdlePropertyandany
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
releaseofanyHamrdousSubstame,and(c)mycondiﬁoncausedbydlepreseme,useorreluseofa
HanrdousSubstancewhichadvmelyaﬂ’ectsﬂ:evalueofﬂ:ePropmy.IfBorrowerlearm.orisnotiﬁed
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyHamrdomSubmmeaﬂecﬁngﬁermismuy,Bomwshaﬂpmmpﬂymbmmq
remedial actions in accordance with Bavironmental Law. Nothing herein shall create any obligation on
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NON-UNIFORM COVENANTS. BormwerandLenderfnrﬂ:ercovenantandagreeas follows:

n.ANmﬁon;RMuladu'Mﬂwnmwmmmamduaﬂolfoﬂowhg
Bomwu’sheachofnymmtormththh&cmﬂylmt(butmtmm
amduaﬂonunduSecdonlSunleuAppﬂcalﬂeLawmvkhsothcwhe). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not
thenotlcelsgivutol!omwu',bywlllchtlle(hlaultmmtbecured;and(d)tlmtfaﬂuretocnrethe
defaultonorbeforetlledntelpedﬂedlnthenoﬂeemay by
ﬂ:isSemﬂtylnwumentndsaleofthePropu'ty.

i
E
2
§
{
]
§

attorneys’ fees and costs of title evidence.
Hhhmmemwmlmduﬁaﬂmuwmmwmawﬁm
noﬂeeoftheoeunuceofmevelto!defnultandofLendu‘ldeeﬂontomueﬂlerpa-ty
soldandshaﬂeamemchnoﬂcetohereeordedlneacbeomtylnwhlchanypanof

g

Law, Trustee, without demand on Borrower,
bidder at the time and place and under the terms of
paredsandlnanyorduTmtteedetuﬁnes.Tm&eemaypostponemleofaﬂ
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may the Property at any sale.

Trustee deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. 'l‘herecitnhlnthe'l‘rustee’sdnddmllbeprlmfade
eﬂdmuofﬁe&nﬁofthemmumdethuﬂn.demﬂapﬂytheMMdlenleh
thefollowlngordu':(a)toallexpmofﬂlenle,lndudlu, but not limited to, reasonable Trustee’s
andattorneys’fes;(b)toaﬂmmnecnredbyﬂthecnﬂtylurumt;and(e)anymtoﬂle
person or persons legally entitled to it.

23. Reconveyance. Uponpaymcntofallsumswcuredby&isSecmityInsﬂument,Imdershall
regm_TmMmmomeyﬂchmpgnyandshaumenduﬂﬂsSwmitymsunmemandaumws

|
:
5

24. Substitute Trustee. Lendermayﬁ'omtimctotinnremoveTrusweandappointasucemor
uuswemmmimappommdhmm.Wimomwmcyameofmerpmy,memmrmmmaﬂ
succeedtoallthetitle.poweranddnﬁesoonferreduponhusteeheminandbyApplicablzhw.

2s. Attorneys’Fes.AsusedinﬂnisSecurityImﬂumentandintheNote, attorneys’ fees shall
include those awarded by an appellate court.

Zi.houcﬂveA'dvnw.'[msSwmiwmsmmmwcmesmywvamgslmdgr.uimdimeﬁom

WARNING
UMessyoupmﬁdeuswimevidemeoftheimmamecovemgeasmquiredbyomconm
orhanagreemem,wemaypmchaseinsummeatyomexpmempmwctomimerest.mis
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coveragewepmchasemymtpaymyclaimyoumakeormyclaimmadeagainstyou. You
may later cancel this coverage by providing evidence that you have obtained property coverage
clsewhere.
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Youanresponsibleforﬂxecostofmyinsmmepumhasedbyns.ﬂmcostofthis
insuramemaybeaddedmyourconttactorloanbalame.Ifﬂ:ecostisaddedmyouroommctor
lombalme,dleimaestmteonthemdeﬂyingoonmtorhmwiﬂapplymﬂlisadded
amount.Theeffecﬁvedateofcovmsemaybeﬂ:edaﬁeyompﬁotcovmgemmﬂmdate
you failed to provide proof of coverage.

mcovemgewepmchasemaybewnsidcmblymomexpemivethaninsummeyoucan
obtain on your own and may notsaﬁsfyanyneedforpropertydnmage coverage or any
mandatory liabilityimurancerequirementsimpoﬂby Applicable Law.

BY SIGNING BELOW, Bomwawceptsandagreestothetemsandcovenamscontaimdinthis
SecuﬂtylmuamentandinanykiderexecuwdbyBomwerandrecordedwimit.

Witnesses:

Aaron R. Reeves

\%w/&m (Seal

Karen-Reeves < -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF om:a : ﬂ\Cg”O County ss:

day of'Su/\Q/Oq , personally appeared the above named

Aaron R. Reeves
Karen Reeves

and acknowledged the foregoing instrument to be his/het/their voluntary act and deed.

My Commission Expires: ]8 'g..

383593
MYCOMMISSIDN EM’NF'; DEC 3 2
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Exhibit "aAn 36961

PARCEL 1:

A tract of land situated in the E 1/2 SE 1/4, Section 36, Township -39
South, Range 7 East of the Willamette Meridian, Klamath County,
Oregon, described as follows:

Beginning at a point on the South line of that tract of land described
in Book M-77 at Page 22478, Deed Records of Klamath County, Oregon,
said point located South 00° 09! 58" East 850.01 feet and South 68°
18' 48" East 390.82 feet from the center 1/16 corner of said Section
36; thence continuing South 68° 18! 48" East 119.65 feet to the most
Southerly point of the tract of land described in said Book M-77 at
Page 22478; thence South 18° 15' 02" East (South 18° 15' 57" East by
Book M-75 at Page 5012) 372.92 feet; thence North 89° 35' ggn West
(North 89° 35' 55" West by Book M-75 at Page 5012) 228.16 feet; thence
North 00° 01' 34" East (North 00° 00’ 39" East by Book M-75 at Page
5012); 30.00 feet; thence continuing North 00° 01' 34" East 366.72
feet to the point of beginning.

PARCEL 2:

Beginning at a point 1282.2 feet North of a point 766.1 feet West of
the corner of Townships 39 and 40 South, Ranges 7 and 8 East of the
Willamette Meridian, Klamath County, Oregon; thence North 208.7 feet;
thence West 208.7 feet; thence South 208.7 feet; thence East 208.7
feet to the place of beginning.

EXCEPTING that part of the herein described land conveyed to Leo J.
Brennan et al., by Deed dated February 7, 1967 and recorded in Book M-
67 at Page 942, Deed Records of Klamath County, Oregon.

PARCEL 3:

A parcel of land located in the NE 1/4 SE 1/4 of Section 36, Township
39 South, Range 7 East of the Willamette Meridian, Klamath County,
Oregon, more particularly described as follows:

Beginning at a point on the Southerly line of that tract of land
described in Book M-77 at Page 22478, Deed Records of Klamath County,
Oregon, said point being South 00° 09' 58" East 850.01 feet and South
68° 18' 48" East 390.82 feet from the Center-East 1/16 corner of
Section 36, Township 39 South, Range 7 East of the Willamette
Meridian; thence South 68° 18' 48" East 119.65 feet to the most
Southerly point of the tract of land described in said Book M-77 at
Page 22478, Deed Records of Klamath County, Oregon; thence North 18°
15' 02" West 107.50 feet to the Northeasterly corner of said tract;
thence North 48° 48' gg" West 102.94 feet; thence South 00° 01' 34»n
West 125.68 feet to the point of beginning.




