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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated June 2, 2004 .
together with all Riders to this document.
(B) "Borrower" is BESSIE L WILSON

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Highland Community Federal Credit Union

Lender is a

organized and existing under the laws of the United States of America .
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Lender's address is 3737 Shasta Way, Klamath Falls, OR 97603

Lender is the beneficiary under this Security Instrument.
(D) "Trustee” is AmeriTitle
AmeriTitle
(E) "Note" means the promissory note signed by Borrower and dated June 2, 2004
The Note states that Borrower owes Lender Fi fty Two Thousand and no/100
Dollars
(U.S. $52,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than July 1, 2019 .
(F) "Property” means the property that is described below under the heading "Transfer of Rights in the

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(3) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so0 as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initisted by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defauit on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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toa'federauyrelatedmongagelom'evmiftheMandoesnotqualifyua'federnllyrelatedmortgage
loan" under RESPA.

Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
nmmnpmtyhunmmednomwer'sobuyﬂmmduﬂwNmmdlorthhSeumtylmﬁum.

TRANSFER OF RIGHTS IN THE PROPERTY

mmmmmm(i)ﬂnmpaymofmmmmmm.mm
mdiﬁcaﬁmofmeNow;md(ﬂ)mepaformmceofBomw’smvmmBmdagrmumderm
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in mh“,\gfﬂ of sale, the f:?owh&-\mpmpeny located in the

[Type of Jurisdiction] {Name of Reconding Jurisdiction]
SEE ATTACHED EXHIBIT A" FOR LEGAL DESCRIPTION

which currently has the address of

7845 MARKGRAF LANE [Street]
KLAMATH FALLS [City], Oregon 97603  [Zip Code]
("Property Addreas™):

TOGEr}mRWHHanmeimpmmumworhaufterawtedonthepmpeny,mdau
easements, appummces,andﬁxﬂmsmworhuuﬁerapmtofthepmpeﬂy.ﬂreplmmummd
addiﬁomshaﬂﬂmbewvaedby&hSeuuinmmm.Auofmefomgomgkrefﬂredmmmis
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
mmmmmmmmmmmmhm,mmm
ofm.mmwmmmmmnymumwmmmmmm
demands, subject to any encumbrances of record.

THISSECURHYINSTRUMENTwmbinesunifomwvmmfornnﬁonﬂunmdmn-umform
wvmmﬂwhhﬂnﬂtedvaﬂnﬂmbyﬁﬂsdiMwmﬁmamﬂommnmmmmrw

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
l.hmudmmwBMWMaﬂmw.
Bonowuahﬂlpaywhmdue&epﬂndpﬂof,mdhmenm,ﬂw&bteﬁdumdhyﬂnNo&mdmy
chxgumdlnechargudueundertheNow.BomweuhnﬂﬂmpayfundlforEuaowIm
mmmSwﬂonS.PaymmﬂduemduﬁeNommdmisSemﬂwlmuunthbemmU.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unsapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relicve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
melmchmge.ﬁmmmmomkﬂodichynmthoumammg,Lmdamayapplymypaymtmwivd
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paidinfull.Totheenemthﬂmyexwueximaﬁerthepaymmisapphedmmefuﬂpaymunofoneor
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Anyappﬁcaﬁonofpaymenu,msmmpmewda.thceumeoumwedsmprmdpﬂduemdu
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a)mesandmwmeﬁsmdoﬁai&mwhichmauainpﬂoﬁﬂom&is&mﬂtymmmentsa
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiumas, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.'Atoﬂginaﬁonorumyﬁmedmingﬂxetamofthelpm,luﬂumyrequimﬂmCommmity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
bepddundermisSwﬁm.BonwamaﬂpayLmdumeFmdsforEmowmmsuMuslmduwﬁm
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligationtopaytoLendaFundaforanyorallEaaowltemsatanytime.Anysuchwaivermayonlybe
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inwrlﬁns.hthewunofmchwaiver,ﬂomwauhaﬂpaydimuly,whmmdwhuepayable,tbeamm
mmmmmmmmdmmmwmwmm,ﬁmm,
nhaﬂhrﬂathmdurwdpﬂwidmdnsmdlpaymmtwiminnwhﬂmpaioduLmdumymﬂm.
Bomwu’lobngaﬂmwmhmdlpaymummdwpmvidereedpnmuformmnpombedemdm
beamvmmdagemunmmdmdmmh&mﬁtymm,umephme'wvmmdm'
isusedinSecdon9.Hnormwerhobugnedmpaymaowlmnsdhecﬂy,purmmmawaiver,md
Bomwﬁihmpaymemmdueformmnm.mmnymimﬂghumdu&eﬁm9
mdpaymchamoummnorwwulhanmcnbeobugﬁdundu&cﬂm9wrepaywlmdﬂmym
amount.Imdermayrevokethewaiverutomyoraumcmwltemsumyﬁmebyamﬁeegimin
mﬁwwi&SecﬁmlSmd,upmmchmvoaﬁomBomwashaﬂpaywlmmm,mdm
such amounts, that are then required under this Section 3.
I.mdermay.atanytime.couectandholdFundsinanamm(a)mfﬁciuntopamitlmdetwapply
meFuMlnmeﬂmespedﬁed\mduRESPA,md(b)nmwexwedﬂndemummmalmdacm
reqtdmmﬂaRESPA.lmdermnuﬁmmmemomtomedldueonthebuhofummtdmm
mmableeﬁimﬂuofexpwdimmofmmmmmsmothawhchmwhhmnubh
Law.
The Fonds shall be held in an institution whose deposits arc insured by a federal agency,
mmmu.mm(mhmm.umummmwmmmwmm)mm
myFederﬂHomMmBmk.IznderlhallapplymethdstoplytheElcrowItemnolmmmthzﬁme
spedﬁdlmdu'RESPA.lmmaﬂmtchugeBomwafmhowhgmdapplymgﬂnFmdn.mmﬂy
mﬂyﬂngthemwooum,mveﬂfymgﬂwmmwlm,mlmlmdummmmutmm
FundamdAppHahhhwpumihlmdammkemduchrge.Uﬂmmagmememhmdemwﬁng
mAppﬁmbhuwmqtﬁmimaeumbepddmmeFundu,undermﬂlmtberemﬁrdmpayBomwa
mmemhgsmﬁeFunds.Bomwumdlmdamagreehwﬁﬁng.howm,thﬂimm
shaubepddmmeﬁm.lmdushaugivewmmw.wimmnchnge,mmudmmﬂngofme
Funds as required by RESPA.
Ifﬂxaeisannplusofl‘undsheldinmow,asdcﬁnedunderRESPA,Lenderlhallawountto
BorrowerfortheexceuﬁmdﬂnaecotdmewithRESPA.Ifthereisanhoﬂageothmdsheldinucmw,
adeﬁmdunduRESPA.LmdamaﬂmﬂfmerowurequiredbyRESPA,mdBomprayw
lgndermeamoumnmnrywmkeupmelhoﬂagemmrdmcewimRESPA,hnhmmmmu
tmmhlypaymmu.che:eisadeﬁdmcyofFundsheldhescmw,asdeﬂnedmderRESPA,Lendusbaﬂ
mﬁfyBomwuumquiredbyRESPA,mdBomwahaﬂpaywunderﬂmaanmmmymmkc
upthedeﬁcimcyinawordmcewithRESPA,bminnomthmIZmomhlypaym.
UponpuymmtmmuofaﬂmmsnwredhymisSewﬂtyhmuntm.Lmderlhaﬂprompﬂymﬁmd
to Borrower any Funds held by Lender.
4.Chnrga;uu-.normwerlhaﬂpayaunxu,mmn,cmrgu.ﬁm,andimpodﬁm
uuibutabhmmePropmywhkhmMpﬂoﬁtymthewﬁwhmm.lunholdpqmum
grmnximt.sonthePropeﬂy,ifany,andComnnmityAuociaﬂonDuu,Fees.andAueumtl,ifany.To
meenemmmewitumuemuuwlwm,nomwershaupaythemmmemmupmidedmm&
Bormwashaﬂpmmpﬂydinhxgemyﬁmwﬁchhmprioﬂtyomﬁinkanitylm&ummtuﬂus
Bormwer:(a)amhwﬂﬁngm&epaymcﬂoftheobﬁgaﬁonmedhymeﬁminammmepnbh
mlmda,bmaﬂywlmguBomwuispafomﬂngnmhagrem;(b)mnwmmeﬁmingoodﬁim
w.mdefmdsagdmmofmeﬁmm,lcgﬂmocwdingswhichmm'sopmmopumm
pmaﬁﬁemﬁrcmtofﬂwﬁmwhﬂeﬂmpmceedhpmpmding,hﬂoﬂymﬁlmchpmceedim
mmmluded;m(c)semmﬁom&ehoﬁuof&eﬁmmagmemntuﬁsfuowmlmdanbordhaﬁng
dlelimtothisSemritylnsmmnm.Ifl.enderdeterminuthatanypaﬂof&ehopeﬂyismbjeumalien
whkhmmdnpﬁoﬂWomthewﬂtymmumun,Lmdamyginonwaamﬁwidmﬁfymgme
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lien.Within10daysofmedateonwhichthatnoﬁoeisgiven.Borrowershallutisfythelimortakeoncor
more of the actions set forth above in this Section 4.
IzndamyrequimBomwampayaone-ﬁmechargeforareﬂestaeMVeﬂﬁcaﬁmand/m
reporﬁngse:viceusedbylmduinoonnecﬁonwiththislm.
S.Pmputylnmnu.BomwushAereptheimpmvemmumwexisﬁngmhMamedon
mwmmlmwm,mmmdnddwimhmm'mm,'mdmy
oﬁuhmdahdudhg,bmmﬁﬁmdm,m&quakumdﬂmds,forwhichlmdamﬁmmmrm.
msmsumumaubemﬁnnimdmmeamum(mdudingdeawﬁblehveh)mdformepeﬂodsm
Imdaremﬂm.wmundumﬂmpummtmmepmedm;mmumchmgemmemof
meIAm.ThemsmmcecuﬁapmvidingmemsumuahaubechombyBomwambjeamlmder's
ﬂglnwdisappmeBomwa'schoiw.whichdnghnﬂnmbemedmmmably.lmdumay
reqlﬁmBomwtopay,inconnecdonwiththisLoan.either: (a) a one-time charge for flood zone
deurminnﬁm,ouﬁﬁmﬁmmdﬂmﬁngurﬁcu;m(b)aowﬁmchargeforﬂoodmdammaﬁm
andcaﬁﬁcaﬁmsuﬁcumdsubmmtchugumhﬁmemapphgsmdnﬁluchmguomwhich
mmblymigMaﬁedsuchdaemhﬂimormﬁﬁuﬁm.Bomwsbaﬂﬂmurupmﬁbhforme
paynﬂofmyfeuimpoﬂby&eFederﬂEmgmcmeagemcntAgmcthnmﬁmwﬂhthe
rcviewofmyﬂoodmnedeterminaﬁonresulﬁngﬁ'ommobjectionbynonower.
HBomwufaihmmaimainmyofmemveraguduaibedabow.Lmdumayobtaininm
eoverage.ul.endu’sopﬁonmdnomwer'uexpenw.lmderisundermobugaﬁonwpumhmmy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
notpmmBomwer.Bomwer’sequityinmerpeny.ortheoonwnmoftherpaw,againstanyrisk,
hamdorﬁabﬂityandmighpmvidegreﬁamlumwveragemmwupmﬁwdymeﬁea.m
acknowledgesthattheoostoftheinsmanceooveragesoobtainedmightsigniﬁennﬂyexceedtheeoﬂof
mmmmmobm.mmmﬁwwmmms@ﬁmsm
bwomeaddiﬁmﬂdebtofBomwuwwredbythwuﬁwmmum.Thuemmmnﬂbwm
attheNoteraIefmmthedateofdisbmementandshallbepayable.withsuchinterest,uponnoticeﬁ'om
Lender to Borrower requesting payment.
AllinmnncepoliciesmquiredbyLenderandrmewnlsofswhpoliciushallbesubjeatounder's
ﬁg&mdmppmvemchpoﬁdes,shﬂlimludeanmdardmnygedmw.mdshanmmelmdetn
mnmw@lmumddﬁmﬂlwmw.lﬂuﬂﬂhwhﬁghmhommepommm
caﬁﬁcnu.ﬁl:ndarequim.nomwamanpmmpdygiwmunduﬂlrwdpuofpaidpmmmsm
rmwﬂmﬁw.ﬁmmwobmimmyfmmofmnmwme,nmmmmdbym,
fordamageto.ordeﬂrwtionof.the?mpeﬁy,mchpolicyshallincludeastandaldmongageclmseand
ghall name Lender as mortgagee and/or as an additional loss payee.
mmeMOflou.BomwshaugivepmmptmﬁcemmemmmdLmder.Lmda
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
mwﬁﬁng.mymmrmepmwds.whahamnmmemdeﬂﬁngmmwureqmredbylmda,m
beapplidmmuoraﬂmmrepahofmepmm.ﬁmemmnﬁmmrepdrhwommiaﬂyfudbhmd
mr’smﬁwhmtw.mmmmmpeﬁw,mmmmeﬁgmw
mmlnmhhummmzpnmuﬂsumﬂI:mkmhulmdanommnmﬁwlnimma:muhrnmnuyuzaumcﬂn
wrkhubemmmplaedwunda'suﬁsﬁeﬁm,pwvidedmnamhmspecﬁmahanbeundemkm
pmmpﬂy.lmdamydishnupmewdsforﬁerepﬁnmdmnﬁmhaﬁnglemy@mhamﬁu
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
remﬂmhmutmbepddmmwhhsunmeprwwds,[mderabaﬂnﬂbemquiredmpayhmwamy
interest or earnings on such proceeds. Fwsforpublicadjustm,oroﬂxerthirdparties,retainedby
Bomwushaﬂnmbepddmnofmemsmmprowedsandshnﬂbemewleobugaﬁmofm.ﬁ
theratoraﬁmmrepakhancaﬂyfeuibleoerder'swwﬂqwoﬂdbelusened.theinsuranoe
prowedsmaﬂbeappuedmmemmuedbymilwwmmmnwhﬂhamnmmm,mm
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mwenusmifuw,pﬂdnanonuwunSmmjnnunmepumuﬂsﬂmﬂbcqmﬂkdhlmeonkrpnwkbdﬁuin
Section 2.

HFBonowerabnmkmmthelhnmeny,lgnda'nuyfﬂe.nqnnhusandlcuh any available insurance
chhnsmln&mﬂlmnumhlmemmm:cknsnmlnqnndwmmhla)dwiu)anmkeﬁmnlLumhrﬂutﬂw
mmMoMmmadmmmMmgoﬂmmmmedm.mw
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
pnmuﬂah1mlunnmlmmtoenuaddwammmmutmpddunktﬂwI«neorﬂdlSumﬁgrhummnun,nﬂ
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Bonoweﬂlmmkraﬂinnumuzluukk:eow:hulhcphnnny.huoﬁraslud:ﬁjh:aﬂ:ﬂgﬂhdueu:ﬂw
anmnueof&c?npunnLamkrnmyuu:mehumumxpnmuﬂscMuru)npﬁrorn:ume&wPhnnnyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
mﬁdamzvﬂﬂﬁnﬁOdqnlmwrﬂwlmumﬂnncfﬂﬁlSumﬂgrkuummunamlﬂmncumhmen:oampyﬂm
annnyasBcnuwcflpﬂndpdlvﬁdaneﬁn:nhnn(mzyuuanuwhednzofoumpuxw,umkulLamkr
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Pn;nny.VWuﬂuromnntBonnmmmisru&ﬁnginthePhnzNy.BonummrlhﬂlnnhnﬁniheIquMyin
mdampmvemﬁehupatyﬁomdﬂuioraﬁngmdmdnghvﬂuemwimcondiﬂon. Unless it is
&mnmhwdpnnmnuhoSaﬁnnSIhul:mﬁrornsunukmisnotunmnduﬂb'ﬁnﬁbh,nonvwa'duu
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
ommknnnﬁunpnxuﬂhau:pﬁdinemmuzﬂunvﬁﬂldmnqpln,orﬂntﬂﬁngtﬁ;ﬂm:Punnny,Bmmmmu
dmﬂlbeleqxnuﬂﬂeﬂm'upddmg(ﬂxtﬂbﬁngthePnnnny(nﬂyiflgmk:lnunduuedpnxwuh1brnmm
pnqnuu.Lumkmnuwdhbunepnmuﬁhﬁnwhenqnh:amdmunnﬂnnhladmﬂepqwmuuorhlanukaof
pnnuuu;nwnunulnlhevnnkisconmhmutIfﬂu:huunnmeorcamkmmmﬁonpmxzuh:menotnﬂﬁckmt
u:npﬁrorn:uueﬂh:?nqnny,Bcnowerhlun:emnwdofnonnmmflobﬁgnknlﬁntheommpkdonof
such repair or restoration.

Lender or its agent may make reasonsble entries upon and inspections of the Property. If it has
nuunnﬂﬂecmne,Luuhtnuyinqnctﬂwinwﬁorofﬂwinqnovmnum:cmthePnunny.Lamkrdhﬂlghm
Bonowmrnndweat&wthneoforpﬁoru)lmﬂlmmhm:ﬁnrhnputhlpudﬁdngluﬂnnnnonﬂﬂecmuc.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowkﬂbeomcmmwntgnmrnuzﬁﬂhrﬁmw.nﬁdguﬁng,orhmunumzhnbnnnhxlorlmumunntoIanmn
(or failed to provide Lender with material information) in connection with the Loan. Material
mpu:unnhnmindbﬂe.butan=notﬁnduﬂln,nqnuumnmhmscamuznhm Borrower’s occupancy of the
Property as Borrower’s principal residence.

regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonsble or appropriate to protect Lender’s interest in the Property and rights under this Security
huuunnnninwmﬂngpnnuﬁmgamwbruuuuhulhevﬂmeofﬂh:Pn!Eﬂv.Imluxudngamﬂbrnqnhhu
thePhuwny.lamkzhnwﬁonscmlhmmub,butan:notﬂnﬂudtn:uopqﬁmganysunuueanulhyalkn
which has priority over this Security Instrument; (b) appearing in court; and () paying reasonable
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m’hwmmmmmmwmmummwww,mm
i proceeding.Sewrlngtherpenyincludu.bmisnotlimitedto.
emahgmePMymmkerepam,chmgelwh,replmcmbondupdmnmm,dMnm
ﬁompipu,dinﬁm&hﬂdhgmomuwdeﬁohﬁommdmmmmndiﬂms.mdhwewﬁﬂuuumd
onoroff.AlﬂwughbmdermaymhwﬁmmdathhSwﬁmQ,Lmderdoamthnvemdowmdhmt
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.
AnyammsdhbmwdbyundermdetthhSecﬁm9shaubewmeaddiﬁmﬂdebtofBomwer
seanedbythemﬁtymmumun.TMeammahﬂlbwimmumeNmmﬁommcdmd
dhhmmmtandsbaﬂbepayabk,wi&sudhﬁut,wonmﬁwﬁomhmdamnomwmq\uﬁng

g

IfthisSewritylnmumentisonaluwhold.Borrowershallcomplywithalltheprovisiomofthe
leue.HBomwwquhufeeﬁﬂemherpeﬂy,&elusdmldaMﬂwfwtﬂleuhﬂlnﬁmgemlm
Lender agrees to the merger in writing.

lo.Mmummm.HluﬂumquiredMongagelmurmuawndiﬁmofmﬁngmelpm,
BomwershaﬂpaytheptemiumsreqtﬁredwmaimainﬂwMongagemnmmeineffea. If, for any reason,
meMongagemnnmewvmgemqlﬂmdbylmdermmbewaﬂaMeﬁommemngageMummn
pteﬁoudypmﬁdedmchmmmcemdnomwammqlﬂredmmhwpundydedmedpaymn
wwuﬂthepremiumforMongagelmurmce,Bomwashﬂlpaymepremmmrequhedwouﬁn
wvmgembmnﬁaﬂyequivﬂmtwmeMongagemsumupmﬁmdymeﬁea,mammmﬁdly
equivalentwtheeoutoBonowerofmeMongageInsurmoepreviouslyineffea,fromanalwrnate
mngagehmmuleaedbyLenda.HmbunniaﬂyequivdemMongagevaaageismt
waﬂable,Bomwahaﬂcmﬁnmwpaymlmdumeamumafmewpamdydedgnmedpaymmum
wueduewhmmehsumcewvmgemwdmbeheﬁea.lmduwﬂlwcept,usemdmﬂnm
paymentsasanon—reﬂmdablelossmerveinliwofMortgnge!nsurme. Such loss reserve shall be
nm-mﬂmdable,mmdthsﬂndingthefaetthatthel»anisulﬁmatdypaidinfuﬂ.andLendershallnotbe
requh'edtopayBomweranyinterutorwningsonsuchloumve.Lendercannolongerrequireloss
mvepaymnﬁﬁMongagehsumcewvmge(hﬁemuﬂmdfor&epaiodmﬂlmdureqlﬁm)
pmvﬁedbymhmwlededbyl&nduagahbewmwaﬂabb,hobmimd,mdlmdamquim
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately i
paymumwwudﬂwpremimforMongagemsmm,Bomwmaupaymepremiummquhedm
mﬂmhMongagehsnrmemeﬁea,orwpmﬁdeammﬁmdableloumunﬁllmda’s
mmﬁmuﬂforMongagehnmmdshmoﬁmwiﬁmywﬁmwwwemBomwmd
underpmvmingforswhwmhaﬁmormmmmﬁmhmqﬂredby@pﬁubhuw.Nomingmmh
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

MongagehnmmerdmbmmLmda(ormymﬁtyMpurcham&eNo&)forceminlomit
mayhmmifBonowudoanotrepaytheInmasagrwd.BomwerismtapmymtheMongage
Insurance

Mongagehsumsevﬂuﬂe&eirtﬂﬂﬂskmaﬂsuchhmrmceinfomﬁomﬁmewﬁme,mdmay
mmwmmm«mm«mmmmmm.mw
mmwrmandwndiﬁmmammﬁsbmmywmemngagemmmdmahapmy(orpuﬁa)m
mw.mmemmmmemmgmym
ofﬂmdu&nﬁewngagehummthewaﬂnbh(wﬁchmyindudeﬁmdsobmimdﬁomMomge
Insurance premiums). )
Mamﬂtdmm.m.myp\uchmofmeNote.mthumum,mytdm,
anyothumﬁty.oranyafﬁliateofmyofthefmgoing.mayreeeive(directlyorindirecﬂy)amountsthat
deriveﬁom(ormightbecharactcrizedal)aporﬁonofBorrowu"lpaymmtsforMortgagelnumce.in
uchmgeforﬂaﬁngmmdifyingﬁemnmehm’sﬁshmre&whglm.ﬁnmhw
pmvidumnmafﬁﬁaeofLmdermkaaahmofmeimm’sﬁskmemhmgeforaahmofﬂw
premilmspaidmmeinsuru.meamgemanhoﬁmmmed'upﬁwrdnm.'m

(a)Anymd:mentswﬂlnotaﬂeathemomthtBomwhunmedwmfor
Mwmmmummmmamm.smwmwmmwmm
Bormwuwﬂloweforuortpgelmnee.mdtheywmmmﬂﬂenormwwanyrdund.
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ﬂn?mpmy,ﬂthereumaﬁoqmrepakhwomnﬂaﬂyfwibhmwu'snmﬂwhmtw.

whether or not then due, withtheexwu.xfmy,pddtokormwu.&uchMiseellmmqueeeduhnﬂbe
apphedmlhcordetprovidedform&etwnZ

In the event of a total taking, destruction, or i
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Securi
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, orlouinvaluediwdedby(b)ﬂmfairmarketvalueofthehopmy
immediately before the destruction, or loss in value. balance shall be

mmeywanofapuﬁﬂmuhngmdumMmorloummof Property in W] thefairmnrket

Ji
E
E
i
]

to collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in

Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are aftributable to the impairment of Lender’s interest in the Property

are mmu to Lender.

All that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
WILSON WILSON 0
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wBomwmmySuwuwrmhtuutofBomwashaumtopaatewmmeﬁabﬂityofBomwa
mmySmousqnhMmofBomwmlmduﬁaHnmbereqmmdmwmmmcepmmdipgsagﬁpn

B.JMmdSevuﬂlhbﬂny;Co-de!mmdMgmBomd.Bomwerwvmm
andagreesthntBonowa’sobﬁpﬁomandliabﬂityshaﬂbejoimmdsevenl.However,anyl!onowerwho
mignsthisSemﬂtymsmmembmdoesnmamteﬂleNote(a'migmr'):(a)is igning this
Seanmhmm@ymmortgage.grammdmveyﬁemim'sinﬁuthﬁe?mpmy the
wrmsofthemﬂwmmnmmn(b)hmtpawmnyongnedwpaymemmmdbythmﬁty
mmunm;md(c)agmummlmduandmyomaBomwacanagmewemd,mdify,forbmm
mkemymommodaﬁmwiﬁmgardmtbetamsofﬁhSewﬂtyhs&umtm&eNo&wiﬁomthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bomwu'sobﬁgaﬁmuﬁathwuﬁtyhsmmmwﬂﬂng,mdhappmvedbylmdu.Mobtdn
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Bomwu'sobﬁgaﬁomaﬁﬁnbﬂiqunder&hSeaﬂtylquﬂmlmduagmummmm
wﬁﬁng.ThewvmmmdagmemmuofﬁhSeauityhsmmmmnubind(emcptupmﬁdedm
Section 20) and benefit the successors and assigns of Lender.

14.ImnChrgu.LmdamaychargeBomwufeuformvicuperformedmwnmcﬁmwith
Bomw'sdcfmﬂt.mrmepumowofpmecﬁnglmder'simammmehopmymdﬁghmmmh
Seuﬂqhmmhdﬁhg,hnmtﬁmitedm,ﬁomya’&u.pmhspwﬁonmdvﬂuaﬁmfm.
mmmmymhafeu.meMofexprmmmmethh&wmyhmummchngupedﬁc
fmeonometbemmduapmhibiﬁonmmechngingofmchfw.IMmymtcharge
Msmatarea:presdypmhibitedbythisSewﬂtymmumemorbyAppﬁcableuw.

Ifthclmhmbjeamalawwhichmmximumlomchm,mdthnhwisﬂmuyimaprﬂedw
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pemittedlimits,then:(a)mymchlomchargeshaﬂbereducedbytheamoumnecesmytoredmethe
chugewmepuminedﬁmh;mdm)mysumﬂreadywﬂeaedﬁomBomwwm&ucwdedpamhwd
Hmiuwiﬂbemﬁndedeomwa.Lmdermnychooummkemisrmeyreducingmepﬂmipﬂ
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16. Governing Law; Severability; Rules of Comstruction. This Security Instrument shall be

governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with icable
Iaw.ﬂwhconﬂictsh&llmtaffeaotherpmvisiom this Security Instrument or the Note which can be
given effect without the conflicting provision.
i Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
includetlwpluralandvicevena;and(c)theword'may'givusoledimaﬂonwithmumyobligaﬁonto
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tramsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
wﬂmwnm,bmdermymﬁmimmdimwymmthﬁﬂof:ﬂmmmdhythh&unity
mmmeil;.ﬂomva.mhopﬂonmumbembylmdaifmchmhpmmmedby
Applicable Law.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a)payslmderalls\mswhichthmwmﬂdbedmmderthhSecuﬂty
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (C) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Securi
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon

B
§
i

g

one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requlresineonnectionwithanoﬁceofmferoflervicing.IftheNoteisloldandmereaﬁerthelmnis
lervicedbyaloanServiceroﬂxerthanthepumhmeroftheNote,themortgageloanservicingobligatiom
mmnmﬁumﬁnﬁmmmmmumfmmamlmhﬁmmdmnm
munndbytheNotepurchmunleuotherwisepmvidedbytheNotepmuhner.

NeithchormwernorIxndermayeommence,join,orbejoinedtoanyjudicialacﬁon(aeitheran
indiﬁduﬂﬁﬁguumthemembuofadm)ﬁmﬁsuﬁomtheomupmy'sacﬁompmumwthk
Swuﬁtymmumunmmuaﬂegummeothapmyhmbruchedmypmﬁﬁmof,mmymwowedby
mnof.misSeauiwmsmmt,mﬁlwchBomwmlmduhmmﬁﬁedmemhupmy(wimnwh
mﬁwgimhwnmﬂmeﬁ&ﬁerequhemuofSwﬁonlS)ofnwhaﬂegededaﬁordedme
oﬂumhauoamomblepeﬁodaﬁerthegivmgofswhmﬁcemmkewnwﬂveacﬁon.If
Applicablehwpmvidesaﬁmeperhdwﬁchmmdapubefomce:uinwﬁmcanbemken,thattime
periodwillbedeemedtobermonableforpurpmeuofthispmgraph.'l‘henotieeofaccelaaﬁonami
oppommhymwmgivmmBomwuplmumthwdonnmdthemﬁceofwcdenﬁongimw
BonowuwmmmmSecﬁmlSshaubedeemdmuﬁlfythemﬁwandoppommitymmbmnwﬁw
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances” are those
mbnmudeﬁwdumxiamhmﬂouawbsm,poﬂum,mwmbyhﬁmmmulhwmdthc
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
Mhubiddu.wlaﬂewlvm,mmmddngubumorﬁmﬂdehyde,mdrﬁoaaiwmmm;
m)'mﬁmmum'mmmmmofmmmmmmwnlmm
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
acﬁon.remediﬂwﬁm.mmmovﬂwﬁm,udeﬁnedhﬂnvﬁonmmmuw;md(d)m'&vhmmmﬂ
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Bomwershallnotmleorpermitthepmence,me,dispom,stomge,orreleaseofanyl-{azardous
SuMm,or&rmmbrdmmyHazuﬂomSubsm.mmmmerpmy.Bomqunmdo.
norallowanyoneelsemdo.mythingnﬁecﬁngﬂ:e?ropmy(a)thatisinviolaﬁonofmyEnvhonmmﬂ
Law,(b)whichmmEnvimnmenmlCondiﬁon,or(c)which.duemthcprume.use,orreleaseofa
HmdomSuhm.mawMitidevmyaﬂmmevﬂmofmePw.mprwedjng
twommsbaﬂmtapplymﬁepmm,w,wmagemmehopmyofmuqumﬁﬁuof
Hamﬂom&mﬂammammnyremgnimdwbeappmpﬁmwmmﬂmidmﬁﬂmmm
mhmaf&zhopmy(hduding.bmmﬁﬁmdm,huudmuﬁnmhmmpmdm).

Bomwushaupmmpﬂygiwunduwﬁmmﬁwof(a)myinvu&gaﬁon.ddm,demmd,hwmit
moﬁcrwﬁmbymygovunmmmlmmgﬂmryagmcyorpﬁn&pmthlvhgthe?mpmymdmy
HmrdousSubﬂmceorEnvironmmﬂlhwofwhichBomwerhumalknowledge, () any
EnﬁmnmmNCoMiﬁm,mdudhgbmwﬁmmw,mymﬂﬁng,lwﬂng.Mnge.rdmeormrwof
releaseofanyHazardousSuhstance,and(c)mycondiﬂoncmsedbytheprwence,uleorrelweofa
HazatdomSubmncewhichadvemelyaffecuthevalmoﬂherpmy.IfBorrowerlemm.orisnotiﬁed
bymygwmmnlmrengymmoﬁty,mmypﬁvmepmy.mmmymvdmomuremediaﬁm
ofanyHamdomSuhmuaﬁecﬁngmerpmyhmousuy.Bommeﬂymhauw
remediﬂwﬁomhawordmewi&Envkonmmmlhw.Noﬁhghudnsbanmmyobﬁgaﬁmm
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to

the defauit; (b) the action required to cure the default; (c) a date, not less than 30 days from the date

E
E
l
E
I

EE
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i
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i
i

i

expmhunndhpwmhgthemnedlupmﬂdedhthhsmzz,hdudhg.bmmt
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be

its designee may purchase the at any sale
shall deliver to the purchaser 's deed conveying the Property without any
covenant or warranty or implied. The recitals in the Trustee’s deed shall be prima facle

maydmgesuchpenonorpenonsafe.eformonveyingthepmpmy,

(hf
i
ie
¥

Unless you provide us with evidence of the insurance coverage as required by our contract
orloanngreenmt we may purchase insurance at your expense to protect our intevest. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage

WILSON WILSON 0
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. meffecﬁvedateofcoveragemnybethedateyouxpnmwveragelapMorthedm
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
- r (seal)
BESSIE L WILSON -Borrower
(Scal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Bormower -Borrower
WILSON WILSON 0
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STATE OF , W County s: 37053

On this day of \ l““ Zaa'l.{,pmonallyapparedtheabovemmed
BESSIE L WILSON ’

mdanhnwledgedtheforegoinginmmwbehiﬂhalmeirwlmmymm&ed.

My Commission Expirel l Z(Wdé Before me:

(Official Seal) L/MMM

“OFFICIAL SEAL __ { Notary Public for Oregn)
MARIORIE A STUART
NOTARY PUBLIC- OREGON

conmssxou NO. 303:54 ]
COMMISSION EXPIRES DEC 20, 2006(
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EXHIBIT “A” 37054
LEGAL DESCRIPTION

A Y

A piece or parcel of land located in Lot 7 of Section 6, Township 39 South, Range 10 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Commencing at the section corner at the Southwesterly corner of the said Section 6, and running thence
North 89° 48" East along the section line marking the Southerly boundary of the said Section 6, 939.5
feet; thence North 0° 27' West and parallel gteh the Section line marking the Westerly boundary of the
said Section 6, 424.6 feet to the true point ofbeginning of this description; thence North 89° 48' East,
200.00 feet; thence South 0° 27" East 165.0 feet, more or less, to the right of way line of the High Line
Ditch of the Enterprise Irrigation District, which is a line twenty feet distant Northeasterly from the
center line of said ditch as the same is now located and constructed; thence following said right of way
line Northwesterly to a point from which the said point of beginning bears North 0° 27 West: thence
North 0° 27" West 42.9 feet, more or less, to the said point of beginning. J y
AU
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