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DEED OF TRUST

DEFINITIONS

WadsundhmﬂﬁphweﬁomofdﬂsdowmmtmdeﬁnedbdowandodmwmdsmdeﬁnedinSectionsB. 11,13, 18, 20
andzl.Ca'tainnﬂesregnrdingtheuugeofwmﬂauwdinthisdocmnentmnhopmvidedinSecﬁon 16.

(A) “Security Instrument” means this document, which is dated June | 42004 , together with all
Riders to this document.
(B) “Borrower” is Robert K Henderson and Gloria Henderson

Borrower is the trustor under this Security Instrument.

(C) “Lender” is South Valley Bank & Trust _
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falis, OR 97601

. Lender is the beneficiary under this Security Instrument.
(E) “Note’” means the promissory note signed by Borrower and dated June L—\—
states that Borrower owes Lender Two Hundred Thousand Dollars And No Cents

Dollars (U.S. $200,000.00 ) plus interest. Borrower has promised
topaythisdebtinregularPuiodicPaymmtsandtopaythedebtinﬁﬂlnothterthan July 1, 2034
(F) “Property"meansthe;mpa‘tyﬂmtildenaibedbdowundetﬂnheadingﬂhnlfa‘ofkighminﬂlehopeny."
(G) “Lonn”meansﬂ:edebtevidencedbyﬂxeNote,plmintaut,anyprepaymmtchnrguandlatechargudueundutho
Note, and all sums due under this Security Instrument, plus interest.
@m “Rlderl”meansallRidmtothilSecm'ityInmmentthatmexewtedbyBonowc.ThefollowingRideuaretobe
executed by Borrower [check box as applicable}:

(D) “Trustee” is AmeriTitle

,2004 . The Note

[X] Adjustable Rate Rider || Condominium Rider [} Second Home Rider

[:I Balloon Rider [:l Planned Unit Development Rider D Other(s) [specify]

[] 1-4 Pamily Ridec [] Biweekly Payment Rider
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() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
adminislntivemleuandordm(thathnvetheeffeetoflnw)uwellaullapplieableﬁnnl,non-appealnblejudicialopiniom.
(4)] “CommquuodnﬂmDuqus,aMAumh”mmaﬂdmfm.muandmhachmMm
imposed on Barrower or the Property by a condominium association, homeowners association or similar organization.

(K) “ElectronlclﬁmdlTrlufu”nwammymsferoffunds.oﬁmﬁluamnucﬁmmigimwdbychwhdnfgm
sinn'larpaperinuumnent,whichixiniﬁaledﬂnoughmdec&onictunﬁnaLwlephonicinmumenLcomputu,m'magnetictnpe
80 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) *“Escrow Items’ means those items that are described in Section 3.

(M) “Miscellancous Proceeds™ means any compensation, scitlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages deacribed in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” mcans the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
and restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does not qualify as a
“federally related mortgage loan™ under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the County of Kiamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
See Attached Exhibit A"
which currently has the address of 14424 Hll Road,
[Stroet]
Kiamsth Falls, . n 97603 . Address™):
[Ciy) Orego Zip Codel (“Propesty )

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the propesty. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Propesty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returncd to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrament be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or eatity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any paymeat
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest duc under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leaschold
paymentlorgrolmdrentlontherpaty,ifany;(c)pmmiumsforanyandnllimmncerequiredbymwunderSecﬁons;
and(d)Mortgagelnsmanceprenﬁmifany,oranympayablebyBonowertoLenderinliwofthepaymtof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
oﬁginaﬁonoratanytimedm'ingﬂ:etamoflhelmn,Lenda'mayreq\ﬂrethntCommunityAnociaﬁoano.Feu.and
Asmen&.ifmy.beuaowedbyBonowa,md:uchdua,feesmdmulhnllbeanEscrowItan.Borrowa'shall
promptlyﬁn'ninhtolmda'allnoticeuofunountltobepnidundetthiuSecﬁon.Borrowershn]lpayLendertheFundlfor
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
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writing.Intheeventofnwhwniva,Bmowetshnﬂpaydhecdy.whenmdwhempayable,ﬂwamolmtlduefora.nyEmw
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencingmchpaymentwithinsuchﬁmepaioduLendermyreqlﬂm.Burowu'lobﬁgaﬁonmmkemchpaymentsmd
toprovidcmceiptsshallfmaﬂmnpombedeanedmbenwmmtmdamtmntdmdinﬂﬁs&mnityhunmnu
lhephrue“covenantandngreemt“isuuedinSeetion9.IfBormwerilobligntedtopayEmetemndimcﬂy,pmuantto
awaiver,andBon'owafailstopaytheamountdueforanElaowItem,LendermayexﬂciseitsrightsunderSecﬁon9and
paymchamountnndBorrowershallﬂwnbeobligaiedlmderSection9torepawaenderanysmhnnnunt.l.endetnmy
revokethewaivaastoanyorallEmetemsatanyﬁmebyanoﬁcegiveninaccordancewiﬂ:SecﬁonlSmd,uponuuch
revocation, Borrower shall pay to Leader all Funds, and in such amounts, that are then required under this Section 3.

Lendermny,atnnyﬁme.eollectandholdFundsinanamount(a)mﬂicienttopa'mitl.endermapplythel‘\mdaatthe
timeupeciﬁedundetRESPA,and(b)nottoexceedthemaximuman\ountalendercanreqllireunderRESPA.Lendershall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(inchldingLender,ifLenderisaninnﬁmﬁonwhoaedeposiUmNinnmd)uinanyFedualHomeLomBank.Lendulhaﬂ
applytthundstopayﬂ:eEsu'owItennmhterﬂmntheﬁmespeciﬁedunduRBSPA.LmdulhaﬂnotchngeBmmwafor
holdingandapplyingmeFundl.muallyanalyzingtheucrowaceoun&orverifyingthoBscmetms.unldeapayu
BmowermtereaontheFundunndApplicableLawpanﬁuLendawmnkcuwhachnge.Unlessanagreunentismadein
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
orearningsontheFunds.BorrowerandLendacanagmeinwriting,however,thatintetutshnl]bcpaidontheFunds.
LendeuhnllgivetoBmower.withomcharge.annnnualaecounﬁngofﬂleFundsurequiredbyRESPA.

Ifﬂla'eisasm'plusofFlmdlheldinescmw.asdeﬁnedlmdetRESPA.Lendershallaccounthormwetfordwcxm
fundlinaccordancewithRESPA.IfﬂlachnlhomgeofFlmdahddinewow.udeﬁnedunduRESPA,Lenderlhaﬂ
notifyBormwerasreqﬁredbyRESPA.mdBonowushallpaytoImdutheammmtmarytomnkeupthenhortngein
accordancewithRESPA,butinnomrethanl2monthlypaymcntl.lfthereiladcﬁcioncyofFundsheldinescmw.an
deﬁnedunderRESPA.ImdershallnoﬁfyBormwernrequh'edbyRESPA.andBon'oweruhallpaytoLeudetthenmount
newssarymmnkeupﬂ:edeﬁcieucyinaocordanoewileESPA.butinnomoreﬂlmlZmonthlypayments.

UponpaymentinflﬂlofallsunmmnedbythisSecmityImmmmLLendetshaﬂpmmpﬂymfundtoBonowaany
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
andenmunityAssocinﬁonDues.Fees,andAmnts,ifany.TotheextentthntthenitemsmEmowItems,Bo:mwer
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
inwritingtothepaynmtofthcobligationsecmedbylhelioninamnnneracceptabletol.ender,butonlynolongu
Borrowaiupexfomﬁngsuchagreenmt;(b)conteautbeﬁeningoodfaithby.ordefendsagainstenforcunmtoftheﬁenin.
legnlpmceedinglwhichinLender'sopinionopentetopreventtheenforcenmtoflhelienwhilethonptmdingsm
pending.buton]yunﬁlmchpmeeeding!meoncluded;or(c)lecmufmmtheholduofﬂmlienanagmementuatisfactorym
LcndersubordinaﬁngthelientothisSecm'ityInsmnnent.IfLenderdetunﬁnelthatanypmtofﬂ:erpa‘tyilsubjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
lOdaysofthedateonwhicbthntnoﬁceilgiven.Bonowershallnatinfythelienortakeoneormcreoftbeacﬁonsuetfmth
above in thig Section 4.

LendumaymquireBorrowertopayaone-ﬁnwchnrgefm'amalestnteuxvaiﬁeaﬁonnndlorrepmﬁnngieeundby
Lender in connection with this Loan.

s. Pmputylmummeoquhﬂlkeepmeimpmvmnunwexhﬁngmhmaﬁumdmdwhoputy
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limitedto.eatthquakesandﬂoods.fmwhichlgndumquiruinsmmce.Thisinsmmeeahnﬂbemninminedinmeannunu
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
senteneescanchangeduringﬂletermofdwlmn.Theinmmcecarﬂa'pmvidinglheinmmceshnﬂbechombyBonow
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unrcasonably. Lender may
requh’eBmowertopay,inconned:imwidxthinIAan.either: (a) a one-time charge for flood zone determination,
oertiﬁcationmdu-nck:ingaervicea;or(b)aono—ﬁmechargeforﬂoodzonedetuuﬁnnﬁonmdcerﬁﬁcaﬁonuervicesnnd
wbmuentchnrgeseachﬁmercmappingsmdmﬂuchmguoccwwhichrwonablymightnﬁectnwhdﬂaminaﬁona

N BT
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ca-tiﬁcation.Borrowa'lhnllalnobemapomiblefordlepaymtofanyfeuimpooedbytheFedunlEmergencyMnnagement
Agencyineonneetionwithﬂwmviewofmyﬂoodzonedetuminaﬁonmﬂﬁngﬁ'ommobjecﬁonbmewer.

IfBorrowerfuilltomaintainmyofthecovangesduaibedabove,Lendsmyobmininmmcewvaage,atlmdu's
optionandBonower'lexpmle.Lenda‘isunda’mobﬁgaﬁontopmchmanypmﬁculutypeaamouﬂofoovmge.
Therefore, mheovmgesha]lcoveﬂ.mdu'.butmightormightnotprotecthower.Bmowa‘sequityinthePropaty,or
thecontentsoftheProperty.agninﬂmydsk.hnmdorﬁabiﬁtymdnﬂghtprovidegreat«otluauwv«agetbmwu
previouslyineﬁ"ect.Bmowaa@owledgaﬂﬂtbewﬂof&ehmmvmgemo&dnedmightdgniﬁmﬂyemed
theeoctofinsmaneethathowercomdhaveobmined.Anymlolmtndilhm'ledbyLendﬂ'undcthilSecl:ionSuhallbecome
addiﬁonaldebtofBo:rowerncmedbythhSecmityInmm.ﬂmemmunmshaﬂbemmtautattheNotemteﬁomﬂw
daleofdisbmemtmdlhallbepaylble.wiﬂuuchintaut.uponnoﬁceﬁ’omLenda'toBoxmwenequuﬁngpayment.

AllinnmnoepoliciumquiredbyLendernndrencwahofuuchpoliciuuhaﬂbembjwttoLender‘sﬁghttodinppmve
nwhpolicieglhallincludeauandardnm'tgasechme.nndshallnameLenderummtgageemdloruanadditionnllou
payee.Lmda'lhaﬂhavetheﬁghttoholdthepoliciesmdrenewalcaﬁﬁeam.Iflmdu‘requitu,Bonowa‘lhallpmmpﬂy
givetoLendetallreeeiptlofpaidpwmiumnnndrenewalnoﬁces.IfBormwerobtainsnnyformofinmn'ancecovaase,not
otha'wilerequiredbyLender,fotdamasem,ordeluucﬁonof.therpaty,suchpolicyMincludeautmdmdmtgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

IntheevmtoflouBorrowerlhaﬂgiveptomptnoﬁcetotheinnnncecmﬁumdlzndu.lmdumymnkepmofof
lonifnotmadoprompﬂybyBonower.UnkulmdumdBomwa‘oﬂmwiseagreeinwﬁﬁng.anyinlmancepmeeeds.
wheﬂlerornottheunderlyinginsmncewnnrequh'edbylmder.uhallbeappliedtorestomﬁonmrepairoftherpeﬂy,if
thcnﬂomﬁonmrepmilwonomicaﬂyfeauibkmdundw'lmnityinmtlamed.Dm‘ingsuchrepairandmtorntion
peﬁod,l.enderlhallhaveﬂxerigtntoholdsuchinsunncepmeeodsunﬁllmderhuhadmopporumitytoimpectmch
Pmpu‘tytoenmetheworkhubeencomplewdtolmder'luﬁnfwﬁon.pmvidedthatnwhinspecﬁonshallbeundataken
promptly.Imdamaydisbmlepmceechfortherepairsmdmtmnﬁminasinglcpaymentminanerieuofprogtuu
payments as the work is comp .UnleuanagreementismndcinwritingorApplicablehwmquiruintereutobepaidon
suchinsmanceproeeedl.Lenderahnllnotberequiredtopnmeowetanyintuutorearningsonmchproceeds.Feesfor
publicadjusmorotherlhirdparﬁes,reuinedbyBonowenhallnotbepaidoutofdleinmmecpmeeedsandshallbeme
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinmncepmoeethuhallbeappliedtoﬂlemmnmnedbythiaSecm‘itylnsmnnent,whetherornotthendue,wiﬂlthe
excess, if any, paid to Borrower. Sudninmn‘anceprooeeduhnllbeappliedintheorderprovidedforin Section 2.

IfBamwernbandonsthePropa'ty,Lendermayﬁle.negoﬁateandsettleanyavailableinnmceclaimandrelated
mattets.IfBormwerdoesnotmpondwiﬂlin30daystoanodeeftom1.enderthattheinmmncecmﬁerhaloffuedtoseulea
chinuﬂwnl.endernmynegoﬁateandleuletbeclaim.“e%-dnypuiodwiﬂbeginwhenthenoﬁceilgiven.lneithaevent,
orifLendcracqui:ulhePropertyunduSecﬁonZZoroﬂ:awioe.Bmmwh«ebyusigmmLendc(a)Bonower'sﬁghtsm
anyinmmcepmceedlinanamountmtmemeeedthemunmunpnidmdameNoteorthisSeanityInmunmt.md
(b) any other of Borrower's rights (odlerthantherighttoanymfundofuneamedpremiumpaidbmemwa)undetal]
inmnneepoliciucovq'ingtherpmy.inlofarassuchrightsmappﬁcabletothecov«ageofﬂn?mpaty.undernmyuw
theinmmnoepmceedleithertorepairormstorelhe?ropa'tyortopayamountlunpaidundertheNoteorﬂﬂsSeun-ity
Instrument, whether or not then due.

6. Oempanq.Bmwmnmmy.ambﬁlhnMuwmeHopatyuBmw'lpincipdmddmwwimhﬁo
daysaﬂertheexecuﬁonofthisSecmitylnl&umentmdlhaﬂeonﬁnuemoccupytheﬁopatyuBouowa'sprincipd
midenwf«atleaﬂmeywaf&rthedateofocmpmcy,udeulmdaothuwiuagrmmwriﬁng,whichconsentshallnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. PruvﬁmMﬂnhmmMWmd&eM;hpuﬂomBmanaMoy,dmnge
orimpairthel’mpetty,allowthePropatytodeteﬁora:eorconnnitwasteonﬂw?mpaty.Whetherornothowais
residingintheProperty,Borrowa'shnllmaintainthePropatyinordertopteventtherpeﬂyfmmdewiomﬁngor
decxeaninsinvalueduetoitaeondiﬁon.UlﬂmitisdetanﬂnedplmnnttoSecﬁonSthatrepah'orreutomﬁonianot
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
i:mmceotcondemmﬁonproceodsa:epddineonnecﬁonwilhdnmageto,oﬂhetakingof.the?mputy,l!omwershallbe
relponlibleforrepaiﬂngormtodngﬂmepatyonlyifLenderhasreleuedpmceedsformchpmpomLendetmay
dinbmepmeeedsfortherepainandmmtioninasinglepaymentorinanriuofprogreupaymtsasﬂwworkil
wmplaed.ﬁﬂ:emmmwmwndemnnﬁonpmwedsmmtmfﬁdmtmmpdrmmmthehopaty. Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (¢) Barrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrumeat,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. Theso amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make scparately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the scparately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss resecve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
meke separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their totel risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or partics) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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Asareuﬂtofﬂlueagrm[mdu.anypmuhmoftheNote,ano&a‘imm’er,mymimmu‘,nnyothaenﬁty,or
nnynfﬁliateofanyofthefomgoing,mayreceive(dimcﬂyorindirectly)nmountsthatdu'iveﬁ'om(ornﬁghtbechnraduized
as)apmﬁmdBmw«'npymﬂfwMMgngehmmhuchmgefaMngam&fﬁngﬁemm’s
risk.ormdudngloam.Hmd:agrwmentp'ovidumﬂmafﬁlmeoflmdamkuaﬁmofmewlﬂlkhexchmge
forauhareofthewuniumlpaidtoﬂwinm.themanganentisoftentamed“ca.pﬁvereinnmce."Fmﬁer:

(a) AnymdnwﬁwﬂnﬂnﬂhdthemﬁﬂutkomwhmudhmhMmlm
umothhnldﬁelmMWwﬂMWﬂnmthwwmmbrMm
Insurance, and they will not entitle Borrower to any refund.

) Anynehmhwmmtaﬂeetﬁnﬂghhnomwhu—lfmy—wlﬁmpedbﬁeMm
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
mmmmmm»mmammmmmhnmmm
mmwlnmﬂﬂy,wwmrdwumddemmmmMm
unearned at the thme of such cancellation or termination.

11 MmﬂWM;memMMﬂmmMmhmymdwmdm
be paid to Lender.

Hmmyhdmdmmwmmmmdlmmamﬁdmmmmp&dmm.ﬁme
mbraﬁmawpﬁhwonmﬁcaﬂyfeuibleandLmder‘uecmityismtlesmed.Dmingmhrepairnndrutoraﬁonp«iod,
Lendeuhallhavelherighttoholdwd:hﬁmﬂmewuhweedsmﬁllmderhuhadmoppmtunitymimpectnwhmpaty
toensm'etbeworkhubeencomplaedmLenda'slaﬁdacﬁm,proﬁdedehmlpecﬁmshdlbemdahkmmnmdy.
Lendﬂ'maypayfortherepaixlandrutoraﬁoninalingledisbmnentorinauuiesofprowpaymentsudwworkil
completed.UnleuanagreementisnmdoinwritingorApplicableLawrequireaintauttobepaidonmchMileellaneous
Proceeds.LenderdmllnotberequhadmpayBomw«myintaBuoreaminglonmhMimumeoumeeedl.Ifthe
mmraﬁonmmpairinmtewnomicaﬂyfeadblemundu‘lmnitywuﬂdbelmdlheMincellaneoumceeduhnllbe
appﬁedtothennnsncmedbythisSeanityInmmehedmornotthendue.wiﬂltheexceu.i.fmy,paidtoBonower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Intheeventofatotalmking,desmnﬁon.mbuinvalueofd:erm.them.cdhneouleeedsMbeappliedto
ﬂwmmuecmedbyﬂﬁnSecm‘ityImtrmnmt,whdbetornotﬂxendue.withdwemus,ifany,paidmliomwa.

Intheeventofapnﬁnltnking.dumwtion,orlouinvalueofthoPmputyinwhichlhefairmarketvalueofthe
Pmpertyimnndinmwbefmtheparﬁaltaking.du&ucﬁon.orlouinvalueisequalmorgreatetthnnthenmountofthem
secundbythiuSemuitylanwntimmediatdybefmﬂwpuﬁnlhking,Mwﬁommlminvﬂue.unleuBon'owerand
Lm&rdhwhagwmwﬁﬁn&hmmmwmsmwhmtmﬂbmwdbymemmtdm
Miacellaneoull’roceedsmulﬁpliedbyﬂnfollowingﬁ-nction:(a)themtalmxouutofthennmseclmdimmedhtelybefmcthe
pnﬂialtaking.desuucﬁon,orlouinvaluedividedby(b)thefahmmketvalueofthe?ropertyimmediatelybefmthepuﬁn]
mking.damﬁon.orlouinvalue.Anybalancenha]lbepaidtoBmmwer.

Inthceventofaparﬁnlmking,demudion,orlouinvnlueoftherpa‘tyinwhichthefairmarketvalueofthe
Pmpertyimmediahelybefm'etheparﬁaltaking.desmlcﬁon,orlouinvalueislmthanﬂnmnuntofﬂwmmmd
imnwdiatelybeforetheputinlmhng.damﬁomalouinvdue.unlmBmmwamdLenderothuﬁnagmeinwﬁﬁng.
thehﬁacellaneousProceedsshallbeappﬁedmthenmmuecmdbymisSecmityInmunwntwhetherornotthemlm
then due.

IfmePropa'tyisabandonedbyBonower,a'if,nﬁernoﬁcebylmdertoBonowermattheOppocinanrty(udeﬁned
intheneutnentenoe)offmhomnkeanawudtonﬂeadaimfordamagea.BmmwerfailatompondtoLenduwiﬂﬁnw
daysafterthedatethenoﬁceingiven.Lenda‘ilauthmiudtocoﬂeetmdapplytheMiseelhneoustceedleitherto
restoraﬁonorrepairoftheﬁopaﬂortothemmsmn'edbythilSecm‘itylnsu'ument,whetha'ornotthendue.“Oppocing
Party"memaﬁe&hdputy&ﬂowuBmowaMimHamomPrweednaﬂnpﬁyagainﬁwhomBomwwhuarightof
action in regard to Miscellaneous Proceeds.

Borrowenhallbeindefaultifanyacﬁmorpmceeding,whethacivﬂaainﬁmLisbegunthaLinlmder‘njudynenL
oouldraultinfoufeitmeofmerpa‘tyorothermamialimpairmentofLendu"sintautintherpeﬂyorrightlundcrthil
Sean‘itylnmmlent.Bmmwacmcmemhadefuﬂtmd.ifwcdmﬁmhummed,reinﬂa&upmvidedm&cﬁon19.
bycwdngtheactionorpmceedingtobedimﬁnedwithamﬁngthaLinLender’sjudgnmmecluduforfeiﬂmofﬂ:e
Propertyorotha’matu’ialimpah'mmtofLeudet‘lintereﬂintbePropeﬂyorrightuundu‘thisSeun'ityInltmmt.’I'he
proceedlofanyawardorclaimfordmagudmtmatu'ilmtabletotheimpaixmentofLendu'lintuutinthePropmya:e
hereby assigned and shall be paid to Lender.

AnMilcdhneoumceedsﬂntmnotnppﬁedtomaﬁonorrepairoftherputyshallbeappliedintheordu
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liabllity; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Succeasor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice addreas
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time, Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

Hi [
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrumeat. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Botrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate; or (c) eatry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
ImmmentandtheNoteasifnoaecelemﬁonhadoccmed;(b)cmuanydefaultofanyothercovenantsoragreemcnts;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenscs
in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrumeat and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer™) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commeace, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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21. erdomSMnmAsusedinthisSedionZl:(a)“anmdomSubshnees"mthonembstanwadeﬁnedu
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
MﬂmwlemmmmmmmmpdeMkﬁawhﬂcdvaIMMUm
or formaldehyde, and radioactive materials; (b) “Eavironmental Law” means federal laws and laws of the juriadiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
mpmmeacﬁon,mdialw.ion,orremoval action, as defined in Environmental Law; and (d) an “Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bmmwernha]lnotcanseorpemﬁtthepruenoe.use.disposal.utmge,ormleueofanyl{amdousSubctnnmor
threatentorelemanyHamdousSubstancu,onorintbePropmy.Bonowa'shallnotdo.norallownnyoneehetodo,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition.or(c)which,duetothepmeoee,use.orreleaaeofnﬂaznrcbuuSubmnce,aeaMaconﬁﬁonthntadvenely
aﬂ'ectsthevalueofﬂnePropaty.'l‘hepmcedingtwosentencushaﬂnotapplytothepuence,use.outm‘aseonthehopeny
ofsmnllquanlitiesofl—hmdousSuhmncuthatmgenaaﬂytecoglﬂzedmbcappmpﬁatcmnormﬂmddenﬁalmumdm
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory ageacy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilﬁng.leaking,dischnge.rdemmthmﬂofmleanofmyﬂamdouasm and (c) any condition caused by the
pteoence.uneorreleaseofaﬂazardomSubstnncewhichadvenelyaffectsthevalueofﬂw?roputy.IfBonowerlearns,oris
notiﬁedbynnygovernmcntalorregulatoryauthmity,oranypﬁvatcpmty,thatmyremovaloroﬂ:amwdiaﬁonofmy
HamdauSubﬂmwaﬂwﬁngﬁehopﬁyhmmy,BmowaMpmmpﬂyhkeaﬂmmymnﬁﬂmﬁomh
accordance with Environmeatal Law. Nothing herein shall create any obligaﬁononl.mderfornnEnvimnmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:
22, Aeedcaﬂomnmedlu.lmmllnmﬂumnomwupﬂwbaedmﬂmmmnmw’l

defanlt;(c)adute,notlullh-nmhnm&edauthemﬂukdmtonomwer,bywhldlﬂudeﬁmltmtbe
;-nd(d)Ihnthﬂmtocnrethedefaultonorbefonﬂndatelpedﬂedlnﬂwnoﬂeemlyrelultlnneeelunﬂonof
tbmmnmrdby&hSomﬂylnﬂumtandnhdﬁerpaty.ThemﬂaMMﬁumfomBomd
therllhttordmtlte-Mraeedmﬂonlndﬂleﬂghttohh;nmnﬂwdonwum&mmnMdaMultor
myolherdefenleofnorrowertoaeeelmﬂonlndnle.Ifﬂteddhulthnotmedonorbeforeﬂlednulpedﬂedlnﬂu
notlce,mﬂlhwdmmynqdnmupymthmﬂdﬂmmbyﬁhwtym
wlthoutlhrﬂlu'dmndandmylnvokeﬂupuwerofnhmdmoﬁurmedhlpermlttedbyAppllabbhw.
lmdershﬂhenﬂﬂedhwﬂednﬂwhmndhmnduﬁermedhpmvﬂdh&hsmn
hdndlng,butmtumltadto,mombb-ﬁomyl'teuandeuhofdﬂeevldm
HLendchwkuthepowcofldqlmduMmteoranuTmmMawdmnodeeofthe
oemrmofmemtofdehultandofLendu"lehdiontoeannﬂn?ropertytobenldandlhallannmdlnoﬂee
tobereeordedlnudlemtylnmedmmhmw«ummmmmdnh
lnthemnnnerpmeﬂbedbyAmilmbleLawtoBorrowermdtooﬂnrpenonlprualbedbyAppﬂublean.Aﬁer
theﬂmerequlredbyApplathaw,TmelﬂmutdmndonBormm,Mnllﬂlel’ropertyatpubllcmedon
totllehlghelthidderattheﬂmemdphunndmderﬂ:etumddmtedhﬂnmﬂuofnkhmormonpandl
mdhanyorderTmmmeuumyputpomnhdnﬂwmpnmdofﬁerpﬂywmnc
mmmmmtnﬁeﬂmeaﬂphuotuymﬁwdywheduhduhhnduormddwmypmchmthe

Trnlteulnllddlmm&epnrchnerTmstee’ldeedeonnylngtherpeﬂywlﬂmntmeovmntorwnrnnty,
expn-edurlmplled.mndﬂlh&eTM’lMMhmMeedeﬁehnﬁofﬁew
m.dethceln.Truuelhnﬂnpplytbeproeeedlotﬂnnlehﬂnﬁoﬂowhgorder:(a)toallupmuofthenh,
lndudhg.butnotﬂmlhdto,reuombleTmta’landattormyl'feu;(b)toallmmsncuredbyﬂnhSecnrlty
hmut;nnd(e)nnymmthepmnorpmomhpllyenﬂﬂedmlt.

23. Reconveyanca.Uponpaymentofallnm\lmedbytthecurityInsmmwnt.l.endershallrequeatTmteeto
monveymwmmmm:smwmmmtmmnmmmmwmwmsmq
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Suchpamnormonsshallpaymymcmdaﬁonoom.Lmdamaychmgemchpunnorpermnfeeforreconveyingdw
Property, but only if the fee is 'dtoathitdparty(sud:utbeTnutee)fornervicumderedmdthechughgof!hefeciu
permitted under Applicable Law.

24, SubdtdeTmMImdumyﬁomﬁmemﬁmmoveTmuumdnppdntamwmmmmi
appointedha'eunder.Withoutoonveynneeoflhehoputy.themecumtmﬂeuhﬂlnwceedtonlltheﬁtla,powernndduﬁu
conferred upon Trustee herein and by Applicable Law.

25. Attomuyl’Feu.AsuaedinthinSecmityInmwntandintheNote.aﬂomeyn’feesuhallincludemoxnwarded
by an appellate court.

26. ProtecdveAdvaneu.msSeanityInMnnentwcmuanyadvancuLender.atindilacﬁon.maymakeunda
Secﬁon9ofﬂ1isSecuﬁtyIns&umentmpmtectIM'sintuutinﬂmPropatyandrightsunderﬂlilSecm'ityInmument.

27. Required Evidence of Property Insurance.

WARNING

Uﬂeuywpmvidomwﬂhevidenceofthehumncewvmseureqdredbyomm&wtalmn
wnnwmypmmuymemmmwmmwmlinnmcemy.m
neednogdnpruwtyomintaut.ﬂmemuawdbwonmdmngeithemvmgewepmhmmy
notpayanyclaimyoumakeornnyclaimmadeagainstyou. You may later cancel this coverage by
providing evidence that you have obtained property coverage elscwhere.

Yoummponsiblefortheconofanyinmancepmchuedbyua.'l‘hecostofthilinsmmcenmy
beaddedtoyomoontmctorloanbalnnee.Ifthecontinaddedtoyomcontmctorloanbalance,ﬂw
interest rate on the underlying contract or loan willnpplytothisaddedamount.'l‘heeffectivedateof
oovmgcmaybcthcdateyompriorcovmgelnpoedorthedateyoufaﬂedtoprovidepmofof
coverage.

Thecomgewepmchmmnybecmﬁdaablynmexpenﬁvethnninmnmceyoucanobtainon
yourownnndmaynotuﬁsfyanyneedforpropeﬂydamasecoveragemanynmndatorylinbility
innmncereqd:ementnimpoﬂbyApplicable Law.
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BYSIGNINGBELOW,Bonowerwcepmandagmeatothetermsmdcovemntucon i 1 through 12 of

tthecmtyInm'tmwntandmany ecuwdbyBonowerandreeordedwmln
m (Seal) _ (Seal)
Robert k Henderson -Borrower -Borrowor
(Seal) (Seal)
-Bommower -Borrower
(Seal) (Seal)
-Borower -Borrower

Witness: Witness:

State of Oregon
County of Kiamath

L~

This instrument was acknowledged before me on (date) by

Robert k Henderson and Gloria Henderson
M 'f (penon[liachlowledﬂgz:c ]

s 12{1 [0S

[EER |

OREGON—Single Family—Fannis Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 101
GREATLAND B
ITEM 19471012 (0011) (Page 12 of 12 pages) To Order Calt: 1-800-520-3303 ] Fex 818-781-1131




EXHIBIT “A"
LEGAL DESCRIPTION 37111

PARCEL 1:

A parcel of land situated in Government Lot 3, Section 8, Township 40 South, Range 10 East of the
Willamette Meridian Klamath County, Oregon, being more particularly described as follows:

All that portion of Government Lot 3 lying West of the Great Northern Railroad right of way and West
of the Klamath Irrigation District "G" Canal right of way.

PARCEL 2:

A parcel of land situated in Government Lot 10, Section 17, Township 40 South, Range 10 East of the
Willamette Meridian Klamath County, Oregon, being more particularly described as follows:

All that portion of Government Lot 10 lying West of the Klamath Irrigation District "G" Canal right of
way.

PARCEL 3:

A parcel of land in Lot 10, Section 17, Township 40 South, Range 10 East of the Willamette Meridian
Klamath County, Oregon, situated Westerly from the Great Northern Railway right of way and Easterly
from the right of way of the "G" Canal, more particularly described as follows:

Beginning at a point on the Westerly right of way line of the Burlington Northemn Railway, which point
bears North 89° 49' West along the South line of said Lot 10, a distance of 864.7 feet, more or less, from
the Southeast corner of said Lot 10; thence continuing along the South line of said Lot 10, North 89° 49’
West 104.0 feet, more or less to the Easterly right of way line of the "G” Canal; thence Northerly along
said right of way line, the following bearings and distances; North 24° 05' West, 160.0 feet; thenceona
curve to the right with a radius of 237.9 feet, a distance of 58.1 feet; thence North 10° 05' West 167.0
feet; thence on a curve to the left with a radius of 623.7 feet, a distance of 103.4 feet; thence North 19°
35' West 423.7 feet: thence on a curve to the right, with a radius of 269.6 feet, a distance of 187.4 feet;
thence North 20° 15' East 181.3 feet more or less to the Westerly right of way line of the Burlington
Northern Railway; thence South 14° 43' East 1260.4 feet, more or less to the point of beginning.

Tax Account No: 4010-00800-01200-000 Key No: 696447
Tax Account No: 4010-01700-00400-000 Key No: 98076
Tax Account No: 4010-01700-00500-000 Key No: 735636
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ADJUSTABLE RATE RIDER
(1 Year LIBOR Index - Rate Caps)

(Assumable afte, Period)
THIS ADJUSTABLE RATE RIDER is made this day of June, 2004
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower™) to
secure the Borrower’s Adjustable Rate Note to South Valley Bank & Trust (the “Lender”) of the same
datemdcoverhgﬂ:epropertydoscdbedinﬂwSecuﬁtyhs&umeﬂmdlocmdat:

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 4.875%. The Note provides for changes in the
interest rate and the monthly payments as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate | will pay may change on the first day of July. 2009,
and may change on that day every 12th month thereafter. Each date on which my interest rate
could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
“Index” is the one-year London Interbank Offered Rate (“LIBOR™) which is the average of
interbank offered rates for one-year U.S. dollar-denominated deposits in the London market, as
published in The Wall Street Journal. The most recent Index figure available as of the date 45
days before cach Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

percentage points (2.50%) to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-cighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on
the maturity date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interestmtelamrequhndtopayatﬁ:eﬁrstChmgoDatewﬂlnotbegreaterthan
9.875% or less than 2,50%. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than Two percentage point(s) (2.00%) from the rate of interest I
have been paying for the preceding 12 months. My interest rate will never be greater than
9.875%.

MULTISTATE ADJUSTABLE RATE RIDER-1 v-mmu—ﬁnwmwmnmm
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change Date
until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephone number of
a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER
1. UNTIL BORROWER'’S INITIAL INTEREST RATE CHANGES UNDER
THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF
THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for deed, installment sales contract or escrow agreement, the intent of
which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is
sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of

acceleration. The notice shall provide a period of not less than 30 days from the date the
notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.
2, AFTER BORROWER'’S INITIAL INTEREST RATE CHANGES UNDER
THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF
THE SECURITY INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL
THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO
READ AS FOLLOWS:

Transfer of the Property or & Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or benecficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for deed, installment sales contract or escrow agreement, the intent of
which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is
sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
Lender also shall not exercise this option if: (a) Borrower causes to be submitted to
Lender information required by Lender to evaluate the intended transferee as if a new

MULTISTATE ADJUSTABLE RATE REDER-1 Yeor LIDOR Index (Assumabls after Initial Peried)—Single Pumily—Froddis Mac UNIFORM INSTRUMENT
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loan were being made to the transferee; and (b) Lender reasonably determines that
Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender’s consent to the loan assumption. Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

Lk y 8

Robert K Henderson . ~/
e (Seal)
- Borrower

Henderson T

(Seal)

- Borrower
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