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DEFINITIONS

WordsusedinmulﬁplesecﬁomofthisdocmnemaredeﬁmdbelowandotherwordsaredeﬁnedinSecﬁons3, 11,
13, 18, 20 and 21. Cemmm«mgardingtheusageofwordsmedmmisdocumemmﬂmpmvidedeecﬁon 16.

(A) "Security Instrument" means this document, which is dated =~ JUNE 3 , 2004,
together with all Riders to this document.

(B) “Borrower"is MICHAEL J. MATZINGER AND PAMELA R. MATZINGER, AS
TENANTS BY THE ENTIRETY

Borrower is the trustor under this Security Instrument,
(C) "Lender"is GREATER ACCEPTANCE MORTGAGE CORP

Lenderisa CORPORATION organized
and existing under the laws of CALIFORNIA )
Lender's address is 940 TOWN & COUNTRY ROAD, ORANGE, CALIFORNIA 92868

(D) "Trustee"is FIRST AMERICAN TITLE, 422 MAIN STREET, KLAMATH FALLS ’
OREGON 97601 .
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solelyasanonﬂneeforLenderandLender'smwcessorsmdassigns. MERShthebeneﬂdaryunderthhSecurlty
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(F) '"Note" means the promissory note signed by Borrower and dated JUNE 3 , 2004 .
The Note states that Borrower owes Lender (NE HUNDRED FIFTY FIVE THOUSAND TWO HINDRED
FIFTY AND 00/100 Dollars (U.S. $55,250.00 ) plus interest. Borrower has promised to pa
this debt in regular Periodic Payments and to pay the debt in full not later than JULY 1, 2034 .
@ "Property"meammepropenythatisdeacribedbelowundertheheading"TransferofRighrsintherperty.'
H) "Imn"meansthedebtevidencedbytheNote,plusinterest,myprepaymentchargesandlatecbnrgesdueunder
the Note, and all sums due under this Security Instrument, plus interest.

o 'm&u"mmmmmmthisSecuﬁtyImmmemmatmexecmedbyBomwer. The following Riders
are to be executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider [J Condominium Rider [J] Ssecond Home Rider
[] Balloon Rider [] Planned Unit Development Rider [ other(s) [specify]
(] 1-4 Family Rider [J Biweekly Payment Rider

()  "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

) “CommunltyAssoclaﬂonDum.Feea,andAments"meamaﬂdues.fees,assessmemsandothercharges
tbatareimpoMonBomwerorthePropenybyacondominhnnassociaﬁon.homeownersassociationorsimilar
organization.

@ "mectmnlcl"unds’l‘ransfer“mmanymsferofﬁmds,otherthanatansacﬁonoﬁgimﬂbycheck,dmﬂ,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape 80 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

™) “Mhedhnwmhmwds"mummywmpenmﬁomwﬁlmem,awudofdamgu.mprowedspddbymy
mhdparty(mhermaninsummeproowdspaidundermewwmgesdewﬁbedeectionS)for: (i) damage to, or
destruction of, the Property; (ii)condemmtionoroﬂ:ertakingofalloranypartoftbeProperty; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
) "Mortgngelmmm"mumimmamepmwcﬁnglznduagainnmemnpaymemof,mdeﬁmomtheboan.
(1 9] "PerlodicPayment"meanstheregularlyschedtﬂedamountduefor(i)principalandmrestunderﬂleNote,
plus (ii) anry amounts under Section 3 of this Security Instrument.

(Q "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
'RESPA'refenmallmqlﬂrementsandresIricﬁomthatarehnposedinmgardtoa'federallyrelatedmortgageloan'
even if the Loan does not qualify as a “federally related mortgage loan” under RESPA.

®) "&mmthereﬁdBmwer"meamanypanymatbasmkenﬁﬂemtherperty,whetherornotthat
party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of
the Loan, and all rencwals, extensions and modifications of the Note; and (ii) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described property located in the
COUNTY of KLAMATH
[Type of Recording Jurisdiction] [Name of Reconding Jurisdiction]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS

EXHIBIT "A".
A.P.N. #: 3709-02000-00600

which currently has the address of 12045 OLD FORT ROAD
(Street]
KLAMATH FALLS , Oregon 97601 ("Property Address™):
[City] [Zip Code]

TOGEIHERWITHaﬂﬂnimpmvemmmmwmheruﬁuemwdmmepropeny,andaueasemcm.
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”
BorrowerunderstandsandagreesthatMERSholdsonlylegalﬁﬂetotheinteremgramedbyBorrowerinthisSecuﬁty
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors
andassigns)hastheright:toexerciseanyorallofthoseinnrem,including.butnotlimitedto,therighttofomclose
andselltheProperty;andtotakeanyactionreqﬂredof[.enderincluding.Ixnnotl.imitedto.relmingandcanoeling
this Security Instrument.

BORROWERCOVENANTSthatBomwerislawﬁﬂlyseisedofmeeatateherebyconveyedandhastheﬁght
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shallpaywhenduethepﬂncipalof,andintereston,thedebtevidenoedbytheNoteandanyprepaymentchugesand
late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
immnnentreeeivedbylznderaspaymentundertheNoteorthisSecm'ityInsmlmentisremmedtoLenderunpaid,
LendermayrequirethatanyoransubsequemmymemsdueundertheNoteandthisSecuritymmumembemadein
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer'scheckorcaahier'scheck,pmvidedanysmhcbckisdmwnuponaninsdunionwhmedepositsminsured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
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any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
whichBomwermighthavemworinthefumreagainstLendershaaneveBomwerfrommakingpaymem:dm:
undertheNoteandthisSecuﬁtyhs&umemorperfommgmewvemmandagreementssecmedbythisSecmity
Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
acccptedandappﬁedbylzndershaﬂbeappﬁedinﬂnfoﬂowingorderofpﬁoﬁty: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
ammmttopayanylatechargedue.thepaymentmaybeappliedtothedelinquempaymenundthelatecharge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
anyestsexistsaﬁerthepaymentisappliedtotheﬁﬂlpaymentofoneormorePeriodicPaymem.suchexcessmay
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shail not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
requimdbylcnderunderSectionS;and(d)MortgageInsurancepremiums,ifany,oranysumspayablebyBorrower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These items are called "Escrow Items." At origination or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments ghall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Bomwersha]lpayd.irecﬂy,whenandwherepayable.theammmtsdueforany&crowltemsforwhichpaymentof
Fundshasbeenwa.ivedbylxnderand.if[:nderrequires.shallﬁunishtounderreeeiptsevidemingsuchpaymem
within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shaﬂforaﬂpumombedeemedwbeawvemmaMagreememwnmimdmmisSewﬁwmmmem,asthephrase
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
awa.iver,andBorrowerfailstopaytheamoumdmforanEscrowItem,LemiermayexercbeitsrightsunderSection
9andpaysuchamomtandBorrowershallthenbeobligatedunderSecﬁon9mrepaytoLenderanysuchamount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
ISand.uponsuchrevocation.BorrowershallpaytoLenderallFunds,andinsuchammmts.tbatmthenrequired
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
FundsatthetimespeciﬁedunderRESPA.and(b)nottoexmdthemaximmamountaleﬁermnreqmreunder
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.
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TherdsshaﬂbeheMinaninsﬁmﬁonwhosedeposimminsuredbyafederﬂagemy, instrumentality, or
entity (including Lender, ifLenderisaninsﬁmﬁonwhoudepouimmwinmed)orinanyFederaleeInan

annual accounting of the Funds as required by RESPA.

IfthereisasurplusofFundsheldinescrow,asdeﬁmdundchESPA. Lender shall account to Borrower for
the excess funds in accordance with RESPA. IfthereisashortageofFundsheldinescrow,asdeﬁnedunderRESPA,
LendershallnotifyBorrowerasrequiredbyRESPA,andBorrowershallpaytoLendertheamwntnecessarytomake
uptheshortageinaccordancewithRESPA.butinnomorethan12monthlypayments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shallpaytoLendertheamountnecessarytomakeupthedeﬁciencyinacoordancewithRESPA.butinnomorethan
12 monthly payments.

Upon payment in full of all sums secu:edbythisSecnrityImtnnnent,Lcndershallpromptlyrefundto
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
tothePropertywhicheanattainpriorityoverthisSecurityInstrmnem. leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

BorrowerMpmmpﬂydimhugemyﬁenwﬁchhspﬂoﬂtymrthemﬁtylnMemuMmBomwer:
(a)agreesinwrir.ingtothcpaymentoftheobligationsecuredbythelieninamanmraoceptablemlcnder.butonly
80 long as Borrower is performing such agreement; (b)oomeststhelieningoodfaiﬂlby.ordefendsagainst
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
whilethoseprmedjngsarepending,butonlyunﬁlsmhpmdingsmoonctuded;or(c)securesﬁ'omtlnholder
ofthelienmagreememsaﬁsfacmrymLendersubordinaﬁngmelienmthisSecuﬁtyImmmm. If Lender
determinesthatanypartoftbePropertyissubjecttoalienwhichcanattajnpriorityoverthisSewritylnsmnnent,
Lender may give Borrower a notice identifying the lien. WithinlOdaysofthedateonwhichthatnoﬁceisgiven,
BorrowershallsatisfythelienortakeoneormorcoftheactionssetforthaboveinthisSection4.

IxndermayrequireBorrowertopayaone-timechargeforarealestatetaxveﬂﬁcaﬁonand/orreportingservice
used by Lender in connection with this Loan.

5. Property Insurance. Borrowershallkeepthcimpmvemcntsnowe:dsﬁngorhereaﬂererectedonthe
Property insured against loss by fire, hazards included within the term “extended coverage," and any other hazards
imludmg,hnnotﬁmimdw,earmquesandﬂmds,forwmhlcndermqujmmsumme. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requimpunuamwtheprecedingmmescanchangeduﬁngthetemofthemn. The insurance carrier providing
theinsuranceshallbechosenbyBorrowersubjecttoI.cnder'srighttodisapproveBorrower'schoice,whichrightshall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
timechargeforﬂoodzonedeterminaﬁon.certiﬁcationandu'ackingservioes;or(b)aone-ﬁmechargeforﬂoodzone

mmmmbymcFedeMEmugemyMumgmemAgemymconmcﬁonwimmemﬁWOfmyﬂwdzom
determination resulting from an objection by Borrower.
IfBormwerfailstomainminanyofthecoveragesdescribedabove,Lendermayobtaininsuramecoverage,at
Lender's option and Borrower's expense. Lenderisundernoobljgntiontopurchnseanypa.rticulartypeoramount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equityintheProperty,orthecontentsoftherperty.againstanyrisk,hamrdorliabﬂityandmightprovidegreater
or lesser coverage than was previously in e . Bomweracknowledgesthattbecostoftheinsurancecovemgeso
oWimdﬁghdpiﬁmMyexceed&emafhsmmthatBorrowarooﬂdhawobﬁimd. Any amounts disbursed
bthauMerﬁisSwﬁonSMbecomaMiﬁonﬂdeMdBomwamuredbythwuﬁmemem. These
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amountsshallbearinterestattheNoteratefmmthedateofdisbm’sememandshallbepayable.withsuchinterest,
upon notice from Lender to Borrower requesting payment.

AllinsumncepoliciesrequiredbyLenderandrenewa]sofmhpoliciusha]]besubjecttoLem‘ler'srightto
disapprovesuchpolicies.ahallincludeastandardmortgageclause.andshallmmel.aenderasmortgageeand/orasan
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
formofimmanoecoverage,mtothemdsemqukedbyLender.fordamagem,ordumcﬁonof.therpeny,such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insuranoeproceeds,whetherornottheunderlyinginsuranoewasreqlﬁredbylznder.shallbeappliedtorestoration
orrepajroftheProperty.ift.herestorationorrepairiseconomicallyfeasibleandLender'ssecurityisnotlessemd.
Duringsuchrepairandrestoraﬁonperiod.Lendershaﬂlmvetheﬁghttoholdmchinsuramepmceedsmillznder
hashadanopporumitytoinspectsuchPropertytoensuretbeworklmbeencompletedtoLender'ssatisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restorationinasinglepaymentorinaseﬁesofprogresspaymentsastheworkiscompleted. Unless an agreement
ismadeinwriﬁngorApplicableLawrequiresinterestnobepaidonsuchinsmanceproceeds. Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retaimdbyBonowershaHmtbepaidoutotheimummeproceedsandshaﬂbethesoleob]igationofBorrower.
Iftherestoraﬁonorrepairisnotecommicaﬂyfeasibleorlcnder'ssecuritywmﬂdbeleuened,theinsurameprooeeds
shaﬂbeappliedmthemmwcmedbythisSecmﬁylnsmmem,whetherornmthendue.withtheexcess.ifa.ny,paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. Ineﬂherevem,orifLenderacquiresthePropertyuMerSeeﬁonnorotherwhe. Borrower hereby
assignstolznder(a)Borrower'srightstoanyinsuranceprocwdsinannmoxmtnottoexwedtheamountsunpaid
undertheNoteorﬂlisSecurityInstrument.and(b)mYotherofBorrower'srights(othetﬂmntherighttoanyreﬁmd
ofumarmdpmmiumspaidbyBomwer)underaﬂhsummepoﬁciesmwﬁngﬂmepeﬂy,insofarasmmhrighu
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within60daysaftertheexecutionofthis$ecuritylnsmnnemandshallconﬁmetooocupytthropertyasBorrower's
prhnipﬂresidemeforatleastoneyearaﬂerthedateofocwpamy,unlessLenderotherwiseagreesinwriting,which
oonsemshallnotbeunrmonablywithheld,orunlessextemmﬁngcircumsmnoesexistwhicharebeyondBomwer's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allowthePropertytodeteriomteoroommitwasteontheProperty. Whether or not
Bonwahmsﬁhgmtbhoperw,BomwermumﬁnmmeH@enymordermpmemmerperwﬁom
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. Ifhsummeoreondcmmﬁonpmoeedsarepaidincomecﬁonwi&damagem,ormemung
of,tberperty.Bomwashﬂbemmmibhforrepairhgmms&rhg&ehopenyoﬂyﬁlzﬁerhasrdused
proceeds for such purposes. Izndermaydisburseprocwdsfortherepairsandrestoraﬁoninasinglepaymentorin
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
torepairorrestoretheProperty.BorrowerisnotrelievedofBorrower'sobligaﬁonforthecompleﬁonofmwhrepair
or restoration.

Lenderoritsagentmaymakereasonableentriesuponandimpectionsoftherperty. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
BorroweroranypersonsorenﬁtiesacﬁngatthedirecﬁonofBorrowerorwithBorwwer'shnwledgeorconsentgave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection ofl&nder‘sMeresththerpenyandRIghtsUnderthhSecuruylmu'ument. If (a)
BomwerfaﬂsmperfommecovenmmandagreememsmmahndmmisSecuﬁtyhmumenL(b)thereisalegal
pmeeedingmatmightsigniﬁcanﬂyaffectl.ender'sinterestinﬂxePropertyandlorrightsunderthisSecurityInstrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property.thenLendermaydoandpayforwhateverisreasonableorappropriatetoprotectl..ender'sinterestinthe
PropertyandrightsunderthisSecurityInsu'umem,includingprotectinga.nd/orassessingthevalueoftheProperty,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys'feesmpmtectiﬂiﬂeresththerpenyand/orrighmunderthisSecuﬁtyImMmem,inchldingitssecured
position in a bankruptcy proceeding. SewﬁngthePropertyincludes,bmisnmlimitedto.emeringmerpeny
make repairs, change locks, mphceorboardupdoomandwindows,drainwaterﬁompipes,dimimtebuﬂdingor
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
underthisSection9,Ixnderdoesmthavetodosoandisnotunderanydutyorobligationtodoso. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Anymoumdishmedbyhﬁuuﬁer&hSwﬁon9MbecomeaddiﬁonﬂdeﬁofBonwummedhy
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
bepayable,wi&suchintemsnuponmﬁceﬁomlznderwBonowermthsﬁngpaymem.

IfthisSecurityInsmnnentisonaleasehold.Borrowershalleomplywithalltheprovisionsofthelease. If
BorroweracqtﬁresfeetiﬂetotheProperty.theleaseholdandthefeetiﬂeshallnotmergeunlesslznderagreestotbe
merger in writing.

10. Mortgage Insurance. IfLenderrequiredMortgageInsummeasaconditionofmkingtheLoan,
BonowershaﬂpaythepremhmsmquiredmmainmintheMongagelnmmmeineffect. If, for any reason, the
Mortgagelmurancewveragerequiredby[zﬁerceasestobeavailablefromﬂlemortgageinsurerﬂntpreviomly
pmﬁd&mhhsummaMBormwamremﬁredmmakewpmdeuigmwdmymmmwmmepmhms
for Mortgage Insurance, Bomwershaﬂpayhepmmiumsmquired&ob&hcoveragembsﬂnﬁaﬂyeqnﬁvﬂemmthe
Mortgagelmurancepreviouslyineffect.atacostsubstanﬁallyequivalenttothecosttoBomweroftheMoﬂgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrowershallconﬁmetopaytol.endertheamountofthcseparately
designawdpaymentstbatweredmwhenthemsmamewvemgeeeasedmbeineffem. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-
reﬁmdable,notwit.hstandingthefactthatthzloanisﬂﬁmatelypaidinmu,andlcndera}mumtberequimdtopay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgagelnsu.rancecoverage(inmeammmandforthcpeﬁodmatlcndermquires)pmvidedbymmsumrselected
by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. IfLenderrequiredMortgageInsuranceasaconditionofmakingtheLoanand
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
BomwershaﬂpaytbepremimsrequiredwmaimainMongageInsmameineffect,ortoprovideanon—reﬁmdable
loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
betweenBorrowerandLenderpmvidingforslmhterminaﬁonorunﬁlterminaﬁonisrequiredbyApplicable Law.
NothinginthisSecﬁonIOaﬂ’ectsBorrower'sobligationtopayinterestattherateprovidedintheNote.

MortgagelnsuramereimbursesLender(oranyemitythatpurchasestheNote)forcertainlosscsitmayincur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgageinsmersevaluatetheirtotalﬂskonaﬂsuchhmummeinforoefromﬁmetoﬁme,andmnyenterinto
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
oondiﬁommatmsaﬁsfacwrywthemongageinsmerandmeotherpany(mparﬁcs)totheseagreemems. These
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amememmquﬁmmemmgageimmrmmkemymem:udngmysmmofmmmmemnmemmr
may have available (which may include funds obtained from Mortgage Insurance premiums).

Asaresultofﬂ:eseagreemems,I.ender.anypmchaseroftheNote,amthcrimumr.anyreinmmer,anyother
entity,oranyafﬁljateofanyoftheforegoing.mayreceive(directlyorindirecﬂy)amoumsthatderiveﬁ'om(ormight
becharacterizedas)aporﬁonofBorrower'spaymentsforMongageInsumme,incxchangeforsharingormodifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
oftheinsurer'sﬁskinexchangeforashareofthepremiumspajdtotheinsurer,theanangememisofnentermed
"captive reinsurance.” Further:

()] AwmhagreemmmwmnotaﬂecttheamomthatnwrwerhmagreedwpayrorMmge

s or any other terms of the Loan. Suchagreemenlxwlllnotlncrensethenmouml!ormwerwlllowe
forMortgagelnsuranee,andtheywﬂlnotenﬂtleBormwertoanyrefhnd.

(M) Anymhagreemenﬁwﬂndaﬂwttheﬂgh&Bomwerhas-ﬂmy-wﬂhmpedhtheMmtgnge
ImuraneeundertheﬂomeownersProtectlonActoﬂMoranyotherhw. These rights may include the right
mmmm,wmmmdmmmumemhmmmm
Mmlmmmmmamwmmwwwmheamnddmywelmmmm
that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. AllMisoellaneousProoeedsareherebymignedto
and shall be paid to Lender.

IfthePropertyisdamaged.suchhﬁsceﬂanem:stceedsshaﬂbeappliedtorestoraﬁonorrepairofthe
Property, iftherestorationorrepairiseconomicallyfeasibleandl.ender'ssecurityismtlessened. During such repair
andrestorationperiod,LendershallhnvethcrighttoholdsmhMisoellanemsProceedsumilLenderhashadan
opportunitytoinspeetsuchPropertytoensuretheworkhasbeencompletedﬁolzndcr'ssatisfacﬁon,providedthat
such inspection shall be undertaken promptly. lzndermaypayfortherepairsandrestoraﬁoninasingledisbursemem

interest or earnings on such Miscellaneous Proceeds. Iftherestorationorrepairisnoteconomicallyfeasibleor
Lender'ssecuritywouldbelessened,ﬂwMisceﬂamousProceedsshaﬂbeappﬁedtothesmsecuredbythisSecuﬁty
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.
Intheeventofatotaltaking,desmwﬁon.orlouinvalwoftheProperty.theMisceﬂanewstwedsﬂmu
beappﬁedmthesumssecuredbythisSecu:ityImﬁ'umem,whetherormtﬂnndue,withtheexcess,ifany,paidto
Borrower.
Intheeventofapartialta.ﬁng,demtion,orlouinvalueofthePropertyinwhichthefairmarkntvalueof
thePropertyimmedintelybeforettn:parﬁaltaking,desmﬁon,orlossinvalmisequaltoorgreaterthanthcamount
of&emmmuredbyﬁhSwuﬁWh&memimmcﬁawlybemmemmhng,mﬁommlmmvﬂm.
unlessBon’owerandLenderotherwiseagreeinwriﬁng,thesumuewredbythisSecm-ityInsm:memahallberedtwed
bytheamomoftheMmeeHaneousProceedsmulﬁpliedbythefoﬂowingfmcﬁom(a)thetotalamountofthesums
securedimmediauclybeforethepartialtaking,desu'ucﬁon,orlouinvaluedividedby(b)thefnirmarketvalucofme
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.
Inmeeventofapartialtaking,des&ucﬁon,orlouinvalueofthe?ropertyinwhichthefairmarketvalmof
thePropertyimmediatelybefomthepartialtaking,destruction,orlossinvalueislessthantheammmtofthesxm
securedimmediatelybeforetheparﬁaltaking,demlcﬁon,orlossinvalue,unlessliorrowerandbenderotherwise
agreeinwriting,mthceﬂamomPrmeds&haHbeappliedwmemswcmedbythhSwuﬁtymmmwheﬂm
or not the sums are then due.
IfthePropertyisabandonedbyBorrower.orif.aﬂernoticebyLendertoBorrowertbattheOpposingPany
(asdeﬁnedinthenextsentence)offerstomakeanawardtosetﬂeaclaimfordamnges,Bonowerfailstoreapondto
Lenderwithin30daysafterthedatethenoticeisgiven,Lenderisauﬂ:orizedtocollectandapplytheMiscellanemm
Promdseithertorestorationorrepairofthel’ropertyortoﬂxesumssecuredbythisSecurityInsmnnent,whether
or not then due. 'Oppmmghny'meammemirdpanymawesBormwerMiweuaneousPrweedsmmepany
agaimtwlntomwerhasarightofacﬁoninregmﬂtoMiscellaneousteds.
Borrowerahallbeindefaultifanyactionorprooeeding.whethercivilorcﬁminal,isbegunthat,inunder's
judgmem.cmﬂdresultinforfeimreofthePropenyorod:ermaterialimpairmemofLender'sinterestintherperty
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or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
asprovidedinSection19,bycausingtheacﬁonorprmdingtobedismiswdwitharulingthat,inLender's
judgment.precludesforfeitm'eofthePropenyormhermaterialimpaimemoflznder'sintemstintherpenyor
rights under this Security Instrument, The proceeds of any award or claim for damages that are attributable to the
impairmemofl..ender'sinterestinthePropertyareherebyassignedandshallbepaidtolznder.

AHthHmstewsﬂmtmmappﬁwmmsmﬁonmrepﬁrofmehopenyMbeappﬁedmme
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modiﬁmﬁonofam:ﬁuﬁonofmesmswcmedbymisSecuﬁtyImmmemgmmdbyLendermBorrowerorany
SuocessorinInterestofBorrowershallmtoperatetorelmetheliabilityofl!orroweroranySuccessorsinlnterest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
ortoreﬂlsetoextendﬁmeforpaymem°rod)erwisemodifyamortizationofﬂ1esumssecuredbythis Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entitics or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument only to mortgage,
grantandconveytheco—signer'simerestinthePropertyunderthetermsofthisSecm'ityInstrument; (b) is not
personaﬂyobligatedtopaythesmnssecuredbythisSecurityInsmlmem;and(c)agreesthatLenderandanyother
Borrowetcanagreetoextend,modify,forbearormakeanyaocommodationswithregardtothetermsofthisSecuﬁty
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligaﬁomunderthisSecuﬁtyInsmnneminwriﬁng,andisappmvedbyLendcr,shal]obtajnallofBorrower'sriglns
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
SecurityInstrumentahallbind(exoeptaspmvidedinSectionZO)andbeneﬁttheawoessorsandassignsofl.exﬂer.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
dcfault.forthepurposeofprotectingLender'sinterestinthePropertya.ndrighlsunderthisSecurityInstrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

Ifthe[nanissubjecttoalawwhichsetsmaximmnloancharges,a.ndthatlawisﬁnallyinterpretedsothattlw
huerestorothcrloanchargescoﬂectedorwbecouectedinconnecﬁonwithﬂnImnexceedthepermiltedlimits.
then:(a)anyswhloanchargeshallbereducedbytbeamountnecessarytoredmethechargetotbepermitwdlimit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
LendcrmaychoosetomakethisreﬁmdbyreducingtheprincipalowedunderﬂxeNoteorbymakingadirectpayment
to Borrower. Ifareftmdreducesprincipa.l,thereductionwillben'eatedasapartialprepaymemwithoutany
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
anysuchrefundmadebydirectpaymenttoBorrowerwilloonstiuueawaiverofanyriglnofacﬁonBomwermight
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. AnynoticetoBonowermmnmcﬁonwiththisSecuﬂtymsu'umemmubedeemedwhawbeengiven
toBorrowerwhenmailedbyﬁrstclassmailorwhenactuallydeliveredtoBorrower'smtioeaddressifsembyother
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
speciﬁesaprmdmeforreportingBorrower'schangeofaddress.thenBorrowerslmllonlyreportaclnngeofaddress
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
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address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneflcial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
imareststmnsferredinabondfordwd,conn'actfordwd.installmcmsalesconn'actorescrowagreemcm,themm
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five
days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other
period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
actionasLendermayreasonablyrequiretoassureﬂJatLender'sinterestintherpertyandrightsunderthisSecurity
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
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information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
thelmnisservicedbyal.oanServberoﬂlerthanthepm'chaserofmeNotc,themortgageloanservicingobligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
allegesthattheotherpanyhasbreachedanyprovisionof,oranydutyowedbyreasonof,thisSecurityInsmlment.
unﬁlsuchBorrowcrorI.znderhasnotiﬁedtheotherparty(withswhnoticegiveninoompliancewiththerequiremems
of Section 15)ofsuchaﬂegedbreachandaffordedtheoﬂwrpartyheretoareasonableperiodaﬂcrthegivingofsuch
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
deﬁmdaswxicorhamrdoussubstames.pollutams,orwasmbyEnvironmentalhwandthefollowingsubstanoes:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law™ means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(c) "Environmental Cleanup® includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. IfBorrowerlearns.orismﬁﬁedbyanygovemmemalorregmawryauﬂnﬁty,oranypﬁvatepany,that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerstion following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the defanlt; (b) the action
requlredtocurethedefault;(c)adate,notlessthanwdaysh'omthedatethemﬂcelsgiventoBorrower,by
whlchthedefanltmustbecured;and(d)thatfnﬂuretocmthedefwltonorbeforethedatespeciﬂedlnthe
noﬂeemaymukhawehraﬂondthemmumdhyﬁh&cﬂylm&meﬂaﬂmkdme?mpmy. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the
power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
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ememuhcwmdhmmhg&emeﬂumﬂdedhﬁh&cﬂmﬂ,hdnﬁng,bﬂnﬂﬂmﬂedh,mﬂe
attorneys' fees and costs of title evidence.

IILenderlnvokesthepowerofsale,Lenderlhnllemcuteormme'lhlsteetoexewteawﬂttennoﬂeeot
theoecurrenoeofaneventofdefaultandoflgnder'selecﬂontocausetherpertytobesoldandshallmme
swhnoﬂcetobereeordedheachcountthhkhanypaﬂofthe?mpeﬂylshuted. Lender or Trustee shall
glvenotlceofsaleMthemannerprucrlbedbyAppﬂcableLawtoBomwermdtootherpemmprmrlbcd
by Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall
sellthePropeﬂyatpubllcauctlontothehlghestbldderatthetlmeandplaceandunderthetermsdesigmted
in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
ofalloranyparcelofthePropertybypublicannouneementattheﬂmeandpheeofanyprevkmslyscheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's@deonveylngthePropertywlthoutanycovenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle evidence of the truth
of the statements made therein. mlsteeshaﬂapplytheproceedsofthemlelnﬂlefoﬂowlngorder:(n)toaﬂ
expenses of the sale, lnchxdlng,butnotlhnltedto,rmomble'l‘:ﬂee'sandattorneys' fees; (b) to all sums
securedbythlsSecuritylnsumnent;and(c)anyexomtoﬂnemonorpemnslegallyenﬂﬂedtolt.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Tnmteemreconveyﬂ:ePropenyandshallmrenderthisSecuﬂtyIm&mnemandaﬂnotesevidencingdebtsecured
by this Security Instrument to Trustee. Thwteeshaﬂreconveytbe?mpertywithoutwarmntymthepersonorpersons
legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such person or
personsafeeforreconveyingtheProperty,butonlyifthefeeispaidtoathirdparty(suchastheTrustee)forservices
rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. lzndermayfromﬁmewﬁmeremovelhxsteeandappoimaswcessoruusteemany
Trustee appointed hereunder. Withomoonveyameoftherpeny,themcessormmmeshanswceedmautheﬁﬂe.
power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall include those
awarded by an appellate court.

26. Protective Advances. IhisSecuﬂtyImmmemaecmesanyadvamesLender.atiudiscreﬁon.maymake
underSection9ofthisSecurityInsIrumemtoprotectLender'sinterestinthePropertyandrighlxunderthisSecurity
Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unlessyoupmvideuswithevidemeoftheinsuramecovemgeastequiredhyourcomctorloan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. Iftheeollateralbecomesdamaged,thecovemgeweplmlmemay
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
maybethedateyourpriorcovemgelapsedortlndateyoufailedtoprovideproofofcovemge.

Thecoveragewepurchasemaybeconsiderablymoreexpemivetbanimurameyoucanobtainonyour
ownandmaynotsatisfyanyneedforpropertydamagecoverageoranymandatoryliabilityimurame

requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

M///j%% o Tk RPN s

MICHAEL [ MATZTINGER -Borrower PAMELA R. MATZINGE -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
owis (Yhawer, — %ﬁ [
State of Oregon v
County of KLAMATH
This instrument was acknowledged before me on U/JM by

MICHAEL J. MATZINGER, PAMELA R. MATZINGER

otary Public - State of Oregon

My commission expires: & -~ X ¥~ 07
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Dchibit "A*
Real property In the County of Klamath, State of Oregon, described as follows:

Parcel 2 of Minor Partition 11-88 ~ A parcel of land located In the N1/2 SE1/4 of Section 20, Township 37
South, Range 9 E.W.M,, Klamath County, Oregon containing 29.99 acres, more or lass, and balng more
particularty described as follows:

Beginning at & point on the East line of Saction 20, Township 37 South, Range 9 E.W.M., from which
point the East one-quarter comer of sald Saction 20 bears N, 01°07"21" East 610.03 fest; thence along
the East line of sald Saction 20, 5. 01°0721" West §97.00 feet to the $1/16 ¢orner commen o Sections
20 and 21; thence along the South line of the N1/2 SE1/4 of Section 20, N, 88°13'07" West 1664.95 feet
to a point on the Ezstarly right of way lina Old Fort Road; thence along said right of way lina N.
37931'11" West 17.79 feet; thenca following said right of way fina 294,67 feet along the arc of a8 1243.24
foot radius curve to the right, the long chord of which bears N. 30°43'47° West 293,99 feat; thence
continuing along sald right of way lina N. 23°56'22" West 493.15 feet; thence, feaving said right of way
line, S. 87957'55™ East 2040,25 feet to the point of beginning.

Tax Parcel Number; 379209 and 599506 and P879497
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MIN: 1001304-0016603851-6 Loan Number: 16603851

ADJUSTABLE RATE RIDER
(5 Year Fixed Pay/1 Month LIBOR Index/Payment and Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 3rd day of JUNE 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to secure the Borrower's Adjustable Rate Note (the "Note") to GREATER ACCEPTANCE
MORTGAGE CORP, A CALIFORNIA CORPORATICON (the "Lender") of
the same date and covering the Property described in the Security Instrument and located at:

12045 OLD FORT ROAD, KLAMATH FALLS, OREGON 97601
[Property Address]

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT
INCREASES AND DECREASES MAY BE LIMITED AND MY INTEREST RATE
INCREASES ARE LIMITED. THE PRINCIPAL AMOUNT TO REPAY COULD BE
GREATER THAN THE AMOUNT ORIGINALLY BORROWED, BUT NOT MORE
THAN THE LIMIT STATED IN THE NOTE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

1. INTEREST

(A) Interest Rate

Interest will be charged on unpaid principal until the full amount of principal has been paid. I will
pay interest at the yearly rate of 1.950 %. The interest rate I will pay may change.

TheinterestralerequiredbythisSecﬁonlistheratelwillpaybothbeforeandafteranydefalﬂt
described in Section 7(B) of the Note.

(B) Interest Rate Change Dates

The interest rate I will pay may change onthe 1st day of AUGUST 2004 ,
and on that day every month thereafter. Each date on which my interest rate could change is called an
"Interest Rate Change Date. " The new rate of interest will become effective on each Interest Rate Change
Date.

(C) Interest Rate Limit

My interest rate will never be greater than 13.750 %.

(D) The Index

Beginning with the first Interest Rate Change Date, my interest rate will be based on an Index. The
"Index" is the one month London Interbank Offered Rate (LIBOR) as published in The Wall Street Journal.
The most recent Index figure available as of the first business day after the twenty-fifth day of the month
immediately preceding the month in which the Interest Rate Change Date occurs is called the "Current
Index.”

ADJUSTABLE RATE RIDER - B YEAR FIXED PAY/1 MONTH LIBOR INDEX DocMagic €Msomne  500-649-1362
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If the Index or any Index previously substituted under thig Section 1(D) is no longer available, or is
otherwise unpublished, the Note Holder may choose a new Index and a new Margin to result in a rate similar

to the rate in effect at that time which is based upon comparable information. The Note Holder will give me
notice of the choice.

(E) Calculation of Interest Rate Changes
Before each Interest Rate Change Date, the Note Holder will calculate my new interest rate by adding

TWO AND 550/1000 percentage points ( 2.550 %) (the

"Margin”) to the Current Index. The Note Holder will then round the result of this addition to the nearest
one-cighth of one percentage point (0.125%). Subject to the interest rate limit stated in Section 1(C), the
rounded amount will be my new interest rate until the next Interest Rate Change Date.

2. PAYMENTS

(A) Time and Place of Payments

I'will pay principal and interest by making payments every month. I will make my monthly payments,
as described in Subsections (B) through (F), below, onthe 1st day of each month beginning on
AUGUST 1, 2004 . I will make these payments every month until I have paid all of the
principal and interest and any other charges described below that I may owe under the Note. My monthly
payments will be applied to interest before principal. If, on JULY 1, 2034 , Istill
owe amounts under the Note, I will pay those amounts in full on that date, which is called the "Maturity
Date.” I will make my monthly payments at 940 TOWN & COUNTRY ROAD, ORANGE,
CALIFORNIA 92868

, Or at a different place if required by the Note Holder.

(B3) Minimum Payment

As of the date of the Note, my "Minimum Payment” of principal and interest is $ 569 .96 .
This amount will remain the same for the first 60  monthly payments due under the Note. Thereafter,
my Minimum Payment is subject to change as described in detail, below. I must make at least the Minimum
Payment each month.

(C) Additions/Reductions to My Unpaid Principal

My Minimum Payment may be less than the amount of the interest portion of the monthly payment
that would be sufficient to repay the unpaid principal I owe in full on the Maturity Date in substantially equal
payments. If this occurs, each month that my Minimum Payment is less than the interest portion, the Note
Holder will subtract the amount of that payment from the amount of the interest portion and will add the
difference to my unpaid principal. The Note Holder also will add interest on the amount of this difference
to my unpaid principal each month. The interest rate on the interest added to principal will be the rate set
forth in Section 1 above.

(D) Payment Changes

My Minimum Payment will change under the following circumstances:

1. Payment Change Dates. My monthly Minimum Payment may change onthe 1st day of
AUGUST 2009 , and on that same day every 12th month thereafter.
Each of these dates is called a "Payment Change Date.” Before each Payment Change Date, the
Note Holder will calculate the amount of the monthly payment that would be sufficient to repay
my unpaid principal in full on the Maturity Date in substantially equal installments at my new
interest rate calculated pursuant to paragraph 1(E) above. My new monthly Minimum Payment
will be set equal to the recalculated amount except that my new Minimum Payment will not be
more than 7.500% greater or less than the amount of the last monthly payment that was due
before the applicable Payment Change Date.
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2. Adjustment Dates. Notwithstanding Subsection 1, above, onthe 5th Payment Change Date
and on each succeeding 5th Payment Change Date thereafter, my Minimum Payment will be
adjusted as explained above, except that the described 7.500% limitation will not apply.

3. Other Changes. My monthly payment may aiso change as described in Section (F), below.

(E) Payment Options

Additional payment options, such as: (i) a fully-amortizing payment (i.e., a payment that would be

sufficient to repay the unpaid principal balance in full on the Maturity Date in substantially equal installments
at the current Fully Indexed Rate); (ii) an interest-only payment (i.e., a payment equal to the interest accrued
on the principal balance at the Fully Indexed Rate); and, (iii) a 15-year amortization option, may, at the Note
Holder's discretion, be shown on my monthly statement. These payment options are shown for my
convenience and may change each month based on changes in the Index (as described in Section 1(D)) and
changes in the amount of my principal balance. Although none of these optional payments is required, a
timely payment made in accordance with any payment option shown on my monthly statement will be
deemed to be in compliance with the terms of the Note. In all events, a payment option offered on my
monthly statement will never be less than my Minimum Payment.

(F) Payment Limitations

In all events, my unpaid principal balance can never exceed 110 percent of the principal amount I

originally borrowed ("Original Balance™). If on any monthly statement any payment would cause my
principal balance to exceed that maximum amount, my Minimum Payment on that statement will be adjusted
to an amount that would cause my unpaid principal balance to equal 110 percent of my Original Balance.
Thereafter, until otherwise changed in accordance with the terms of the Note, my Minimum Payment will
be adjusted to an amount which would be sufficient to repay my then unpaid principal balance in full on the
Maturity Date at my current interest rate in substantially equal payments.

3. NOTICES OF CHANGES

The Note Holder will deliver or mail to me a notice of any changes in the amount of my Minimum
Payment at least 25 days before the effective date of any change. The notice will contain the interest rate
or rates applicable to my loan for each month since the prior notice or, for the first notice, since the date of
the Note, and the payment amount applicable to the loan. The notice will also include information required
by law to be given to me, and also the title and telephone number of a person who will answer any question
I may have regarding the notice.

4. BORROWER'S RIGHT TO PREPAY

1 have the right to make payments of principal at any time before they are due. A payment of principal
only is known as a "prepayment.” When I make a prepayment, I will tell the Note Holder in writing that
Iam doing so. I may make a full prepayment or partial prepayments, without paying any prepayment charge
(subject to any Prepayment Penalty Addendum included in the Loan Documents). The Note Holder will use
all of my prepayments to reduce the amount of principal that I owe under the Note. A partial prepayment,
will not result in a change in the amount or due dates of any of my monthly payment options unless the Note
Holder agrees in writing to those changes. My partial prepayment may reduce the amount of some of my
payment options after the first Payment Change Date following my partial prepayment. However, any
reduction due to my partial prepayment could be offset by an interest rate increase. My partial prepayment
will not affect the amount of my Minimum Payment following my partial prepayment unless I comply with
the following: (1) notify the Note Holder in writing of my desire to have the Minimum Payment recalculated
prior to the next scheduled Payment Change Date; (2) execute the loan modification documents required by
the Note Holder to effectuate said recalculation; and (3) pay to the Note Holder a $500.00 modification fee.
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6. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

If all or any part of the Property or any interest in it is sold or transferred (or if a beneficial interest
in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by the Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by Federal Law
as of the date of the Security Instrument. Lender shall also not exercise this option if: (a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended transferce as if a new loan
were being made to the transferee; and (b) Lender reasonably determines that Lender's security will not be
impaired by the loan assumption and that the risk of a breach of any covenant or agreement in the Security
Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the transferee to sign an Assumption
Agrecment that is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in the Security Instrument. Borrower will continue to be obligated under
the Note and the Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by the Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by the Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in the
Adjustable Rate Rider.

MICHAEL &' MAEZZNGER /%ate PAMELA R. MATZING

Date Date

Date Date
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