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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum prinoipal amount 10 be
advanced pursuant 10 the Note is $300,000.00. (C) The term of the Note commences on the date of this Deed of Trust and ends on June 1, 20085,

THIS DEED OF TRUST Is dated June 8, 2004, among Shield Crest, Inc, an Oregon Corporation, an estate In fee
simple ("Grantor®); South Valiey Bank & Trust, whose address is Commercial Branch, P O Box 5210, Klamath
Falls, OR 97601 (reforred to below sometimes as "Lender” and sometimes as "Beneficiary"); and Amertititie,
whose address Is 300 Klamath Ave, Klamath Falls, OR 97601 (referred to below as "Trustee”).

Conveysnce and Grant. For valuable oonekieration, representsd in the Note dated June 8, 2004, in the original principal amount of
$300,000.00, from Grantor to Lender, Grantor conveys to Trustes for the benefit of Lender as Beneficiary all of Granior's right, tite, and

interest In and 1o the following described real property, together with all existing or subsequently erected or affbwed bulidings, iImprovements and
fbdtures; all easements, rights of way, and appurtenances; all water, water rights and diich rights (including stock in utities with ditch or irrigation

rights); and all cther ru‘lllblnnd ruhunrmmmd including without imitation all minerals, of, gas, geothermal and
uﬂm.(mmal roporty'g iocated In , State of Oregon: o
See Exhiblt A, which Is attached to this Deed of Trust and made a part of this Desd of Trust as If fully
set forth herein.

The Real Property or its address Is commonly known as Shield Crest Condo, Klamath Falls, OR 97803.

Revolving Line of Credit. This Desd of Trust secures the indsbtedness Including, without limitation, a revoiving line of credit, which
obligates Lender to make advances to Grantor so long as Grantor complies with all the Jerms of the Note.

Grantor presently assigns 10 Lender (also known as Beneficiary In this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants 1o Lender a Uniform Commercial Code sacurity inierest in the
Personal Properly and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER
THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THES DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS
AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S
OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH.

ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO
THEREN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE

Payment and Performance. Except as otherwies provided in this Deed of Trust, Granior shall pay 10 Lender ali amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obiligations under the Nots, this Deed of Trust, and the

Possession and Maintenance of the Property. Grantor agrees that Granior's possession and use of the Property shall be govemed by the
following provisions:

Possesseion and Uss. Untl the cocurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property; (b)
use, operate or manage the Property; and (c) collect the Rents from the Property. The following provisions relate 10 the use of the

or to other imiations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 20.930.

Duty to Maintasin. Granior shall maintain the Property in tenantable oondition and promptly perform all repairs, replacements, and
maintsnance necessary 1o preserve its value.

the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Mbywpumm.uuerb , about or from the Property; (b) Grantor has no knowiledge of, or reason 10 believe that there has been,
any

any tenant, contracior, agent or other authorized user of the Property shall use, generate, manufacture, siore, treat, dispose of or release
Hazardous Substance on, under, about or from the Property; and (W) any such activity shall be conducted in compliance with all applicable
federal, stats, and local laws, regulations and ordinances, inciuding without limitation all Environmental Laws. Qrantor authorizes Lender and
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Title. Grantor wairants that: (a)emmmmmmmdmubumhmmmmawdu and
mrtnmudlwﬂmmwbrhhhﬁodHmmahwﬂohmm.ﬂhmammwm

in favor of, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority 1o exsoute
and deliver this Deed of Trust to Lender.

the title o the Properly against
the lawful claims of all persons. In the ovent action or ie commenced that Grantor’s titie or the interest of Trustee or
uuuuu:&homamm.emumwmnemm. Qranior be the nominal pauty in such procseding,
but Lender

participation,
Compiiance With Laws. GWWMMMNGMmthWMMdM icable laws,
ordinances, and reguiations of governmental authorities. b
Survivel of Representations and Warranties. Al representiations, warranties, and agresments made by Grantor in this Deed of Trust shall
mummmaumammueammhmumdummhhummmuwm
as Grantor's indebtecdness shall be pald in full.

Condemnation. The following provisions relating to condemnation proceedings are a part of this Deed of Trust

such steps s may be 10 defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
mmumnmhummmumhhm counsel of its own choloe, and Granior
ﬂﬂwambhdﬂ“bwmmmm“nuyborothdbyumhrﬁun&mbttmb

al
imposition of Taxes, Fess and Cherges By Governmental Authorities. The following provisions relating 1o govemmental taxes, fees and
charges are a part of this Deed of Trust:

Current Trmes, Fess and Charges. Upon request by Lender, Grantor shall axecule such documents In addition 1o this Deed of Trust and
mmmmnwwmbmwmmw\mumm. Grantor shall reimburse
muumnmw.wmdmmmmmmmamuwdmm
mmmum,m,mm,mmmumuwwwdm

Taxss. The following shall conatitute taxes %0 which this section applies: (a) & specific tax upon this type of Deed of Trust or upon all or any
partof the indebledness secured by this Deed of Trust; (b) @ speoific tax on Grarsor which Grantor is authorized or required 10 deduct from
payments on the indebtedness secured by this type of Deed of Trust: (c) a tax on this type of Deed of Trust chargeable against the Lender
or the holder of the Note; and (d) napodﬂchxmdawpwﬂondhlmnuummmdprwwmmw

Subsequent Taxss. If any tax to which this section applies is enacted subsequent 10 the daie of this Deed of Trust, this event shall have the
menmendmmwﬂummmyadldhmmmmEvutochhﬂtuprovldod
uniess Grantor elther (=) pays the tax befors it becomes delinquent, or (b) contests the tax as provided above In the Taxes and Liens
mwmmmmhaammwbauummmmbm.
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of Trust may be obiained (each as required by the Uniform Commercial Code) are as siated on the
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Further Assurances. At any time, and from time 10 ime, upon request of Lender, Grantor will make, execute and deliver, or will cause
made, exacuted or delivered, 1o Lender or fo Lender's designes, and when requestad by Lender, cause 10 be flled, recorded, reflied,

this

Further Assurances; Attorney-in-Fact. The following provisions relating to further assurances and atiomey-in-fact are a part of this Deed of
Trust

be

or

mdﬁ,uhwonwhdswhhmﬂhsu&dhuﬁ”n“mmmmylndllluehnm

Mdmmmmw.mm.MMMdmm.

m,mmmunny.hﬂnoobqhondm.bonwmuyumhmboﬂmmmm

continue, or preserve (a) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (b) the Nens and
intorosts

Attorney-in-Fact. If Grantor falis 10 do any of the things referred 10 in the preceding paragraph, Lender may do 80 for and in the name of
Qrantor and at Granior's expenss. mmm.emwwmumuemmmmu
mdmmmﬂmmwmummumuw
opinion, to accomplish the matters refesred 1o In the preceding paragraph.

Full Performance. ummnummmwmmuummmewmu
MdMWMMM“Wbmamhummmdmmmb
MdememmMMMMhhmmumm. Any
reconveyanos fee required by law shall be pald by Grantor, ¥ permitted by applicable law.

Events of Defauit. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust:

Payment Default. Granior falls fo make any payment when due under the indebledness.

g
i
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Default on Other Payments. dedGmMﬂhhﬁuWWﬂDoddTmnM.wmmbrhmahmu
any other payment necessary 1o prevent fling of or 1o effect discharge of any en.

Falee Stataments. Any wasranly, representation or statement made or fumished to Lender by Grantor or on Grantor's behalf under this

Deed of Trust or the Related Documents Is faise or misieading in any matsrial respect, either now or &t the time made or fumished or
becomes faise or misieading at any time thereafter.

Defective Collateraiization. mmam«wanwmmbuhummmmmdw
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collateral document to create a valid and perfected security interest or fien) at any time and for any reason.

Insolvency. mmm«mmaw-m-.mm.hmwdaw.hmmda
mdveriormypmdannu'aM.wmhthm.wdeMUNWd
wmmwmmumwmwawem.

Creditor or Forfeltiure Procesdings. Commencement of foreciosure or forfeiture procesdings, whether by judicial prooseding, sali-heip,
Maw“MWdeGmewmﬁwWmeﬂuh
Indebtedness. WMadedWammmwm.mm. However, of

ranior as validity

proceeding
mieouasudybaﬂbrhaedhrampmeudhg.hmmmbym.hhnolodnombn.ubom
adequaie reserve or bond for the dispute.

Breach of Other Agresment. Any breach by Grantor under the terms of any other
remedied within any grace period provided thersin, including without limRation any
obiligation of Grantor to Lender, whether existing now or
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Adverse Change. A malerial adverse change occurs in Grantor's financial oondiition,
performance of the Indebtednees s impaired.

insecurity. Lender in good faith befleves isalf insecure.

Rights and Remedies on Default. If an Event of Default ocours under this Deed of Trust, at any time thereafter, Trustes or Lender may exercies
any one or more of the following rights and remedies:

Election of Remedies. EecﬂonbyLMbmmymmdmetmmutdwwwm.mmdﬁmbm
ubukoacﬂonbpubrmmoblmﬁmdammdwﬂnmddmmw.umbmlhdnotdhct
Lender's right 1o deciare a default and exercise ks remedies.

Acceisrste iIndebtedness. mwmnmummmmwewnmmmmw
due and peyable, Including any prepayment penalty which Grantor would be required 1o pay.

Foreclosure. WIhmpectbalorwputdhnoalHM.thmdﬂmmmnmwmmdub,mdLm
ahallmnmwmw]u&umh“mhm&mwﬁuﬂbhummwww. [}
uMdTnm-umwmmwnmmb-mmmmmunhmm

Appoint Receiver. wmmumnm.mwbmmduawmdnmpmy.mm
powubptmctundpluuvohM.bwhmmmam.wbwhmmmm
mmhum.mwmucondwmwum. The receiver may serve without bond If
permitted by law, mmwmmu;mwmm«mmmvumdnmmm
Indebtedness by a substantial amount. Wwwmmmammwmnam.

Tenancy at Sufferance. ummnwdmmmmwh-wuwabwoaw otherwise
bacomes enthied 10 possession of the Property upon default of Grantor, Grantor shal beoome a tenant at sufferance of Lender or the
demmm.nmmm (a) pay a reasonable rental for the use of the Property, or (b) vacate the
Property immediately upon the demand of Lender.

Attorneys’ Fess; Expeness. nmmm-unambmwdumdumwdrmwmum
bmaud\muhoannwmmmum'mnwm‘pmww. Whether or not any court action Is
m.mbmmmmbym.-;wmmmmnmwmmuWMh

atiomeys’
w,mwmmwmm.uwudmm,mmmwm
M).m'm,mwm.mmm.whuhhm.bﬂnmmwwmm. Grantor
abowllpayuwcomm.haddﬁmbuloﬂnrmprwmdwuw.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.
Powers and Obligations of Trustes. mmmmmbmmmmdrmmmdumudm

Powaers of Trustes. haddlﬂonbulpomndTnnmarhMuamdlaw.TanMvoﬂnpoworbmhmm
with respect to the Property upon the written request of Lender and Grantor. (a) Join in preparing and fiing a map or plat of the Real
Praperty, including the dedication of streets or other rights fo the public; (b) join In granting any essement or creating any restriction on the
Real Property; and (c)]olnhwummﬂmmmumarwaumammmoma
Trust.

Obiligations to Notity. Tnmonhalmmmbnoﬁywmuwdnmwom“mmdudwhn.admy
wlmorprthﬂeth.Luw.orTanbonpany.mhmaMbWbmi

Trustes. Trustse shal mest al quelifications required for Trusiee under applicabie law. In addition to the rights and remedies set forth
abovo.mwnuawmdhﬁw.hmmdmwmnmwmwub.mdLmdordnlm
mmbmmmmhwumhmmmbhummwwmm.

Sucosseor Trustes. m.nmm.mmmhmwu-mebwTwwmu
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Governing Law. This Deed of Trust will be governed by, construed and enforced In acoordancs with federal law and the laws of the
State of Oregon. This Deed of Trust has been accepied by Lender in the Siate of Oregon.

Time ls of the Essence. Time ia of the sssence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Granfor hereby releases and walves all rights and benefits of the homestead exemption laws of the State
of Oregon as 1o all Indebtedness secured by this Deed of Trust.

Commercial Deed of Trust. Granior agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not
change the use of the Property without Lender's prior writlen consent.
itions.

Defin The following capitalized words and terms shall have the following meanings when used In this Deed of Trust. Unigss specifically
siated 1o the oontrary, all references 1o dollar amounts shall mean amounts in lawful money of the United Siates of America. Words and terms
used in the singuiar shall inciude the piural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Deed of Trust shall have the meanings attrbuted to such terme In the Uniform Commercial Code:

Beneficlery. The word "Beneficiary" means South Valiey Bank & Trust, and lis successors and aasigns.
Borrower. The word "Borrower” means Shisid Crest, Inc and includes all co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust® mean this Line of Credit instrument among Grantor, Lender, and Trustee, and includes without
limitation all assignment and security interest provisions relating 1o the Personal Property and Rents.
Defauit. The word "Default” means the Default set forth in this Deed of Trust in the seaction titied "Default”.

Environmental Laws. The worde "Environmental Laws" mean any and all state, federal and local statuies, regulations and ordinances
relating 1o the protection of human health or the environment, including without limitation the Comprehensive Environmental Responee,

and Lisbilty Act of 1680, as amended, 42 U.8.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 18868, Pub. L. No. 96-480 ("SARA"), the Hazardous Materiale Transportation Act, 49 U.8.C. Section 1801, et seq., the
Resource Conservation and Recovery Act, 42 U.S.C. Section 8801, et seq., or other applicable state or federal laws, rules, or reguiations
adopied pursuant thereio or intended 10 protect human health or the snvironment.

Event of Defauit. The words "Event of Default' mean any of the events of default set forth In this Deed of Trust In the evenis of default
section of this Deed of Trust.

Grantor. The word "Grantor” means Shield Crest, Inc.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the indebtedness.

Guaranty. The word “Guaranty” means the guaranty from Guarantor 1o Lender, inciuding without limitation a guaranty of all or part of the
Nots.

Hazardous Substances. The words “Hazardous Substances" mean materiais that, becauss of their quantity, concentration or physical,

used, treated, stored, disposed of, or otherwise handied. The worde "Hazardous Substances® are
used in ther very broadest sense and include without limitation any and all hazardous or foxic substances, materials or waste as defined by
or listed under the Environmental Laws. The term “Hazardous also inciudes, without limitation, petroleum, including crude oll
and any fraction thereof and asbestos.

improvements. The word "improvements” means all existing and future improvements, bulidings, structures, moblle homes affixed on the
Real Properly, facities, additions, repiacements and other conetruction on the Real Property.

Indebledness. The word "indebtedness® means all principal, interest, and other amounts, costs and expeness payable under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, consoclidations of and substitutions for the Note or Related
Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustes or
Lender 1o enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
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Lender. The word "Lender” means South Valley Bank & Truet, lts suooessors and assigns.

Note. The word "Noie" means the promissory nole dated June 8, 2004, In the original prlnelpal amount of $300,000.00 from
Grantor to Lender, togsther with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promiasory note or agreement. The maturity date of the Note is June 1, 2005.

Personal Property. The words "Personal Property" mean all equipment, fbdures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafisr attached or affixed to the Real Property; together with all accessions, paris, and additions to, al
replacements of, and all substitutions for, any of such property; and fogether with all proceeds (including without limitation all insurance
proceads and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words “Related Documents" mean all promissory notes, credit agresments, loan agreements, environmental
agreements, guaranties, security agreements, morigages, deeds of trust, securlty deeds, collateral morigages, and all other instruments,
agreements and documents, whether now or hereafter exiating, executed in connection with the indebtedness.

Rents. The word "Renta” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Trusiss. The word "Trustee” means Amerititie, whose ackiress Is 300 Klamath Ave, Kiamath Falls, OR 97601 and any substituie or auccessor
trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO IT8 TERMS.
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paki in full)
To: , Trustee

The undersigned ia the legal owner and hoider of all Indebtedness secured by this Deed of Trust. Al sums secured by this Deed of Trust have
R owing 1o you under the terms of
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Exhibit "A"
Real property in the Countyoleamaﬂm,SlzheofOregon,dsa'lbedasfollows:
official plat thereof on file in the office of the Cou Clerk of kiamath County, Oregon SAVING AND

EXCEPTING that portion lying whthin Tract 1271-Shield Crest Condominiums - Bulding 1, 3, 4,5,6,7,8,
9, 10 and 11

Togedverwlﬂmthefollowlngdsaibedparoelz Beginning at an angie point on the Northerly line of Lot 11,
Block 4, Tract 1257 from which point the most Northerly line of Lot 11 bears N. 73°10'24" E. 67.27 feet;
thence S. 31°12'48" E. 277.91 feet to an angle point on the Northerly boundary of said Lot 11; thence N.
39°01°24" W. 331.00 feet to the point of beginning.




