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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The mmximum principal amount to be
advanoed pursuant 10 the Note is $25,000.00.

THIS DEED OF TRUST Is dated J 2, 2004, among JustllS'Anvodo, whose address Is 4221 Altamont Dr.,
Kiamath Falls, OR 97601 and Dana’‘‘Azevedo, whose address Is 4221 Altamont Dr., Klamath Falls, OR 87601
("Grantor"); South Valley Bank & Trust, whose address is Commercial Branch, P O Box 5210, Klamath Falls, OR
97601 (referred to below sometimes as "Lender” and sometimes as "Beneficlary”); and Amerititie, whose
address Is 300 Klamath Ave, Klamath Falls, OR 97601 (referred to below as "Trustee®).

Conveyance and Grant. For valuable considerstion, represented In the principal
mmmbw.mmbmmmumaw-mddew-mmww

m:&m,Mtdm.:ﬁw:mmmmmmm:&hu“:mam«w
o matters, (the Heal gmporly'; located T nty, State of Oregon: Sk

See attached Exhibit "A" and by this reference incorporated herein

The Real Property or Its address Is commonly known as 4221 Aiamont Dr., Kiamath Falls, OR 97601. The
Real Property tax ldentification number Is 3909-010DC-03300-000

Revolving Line of Credit. This Deed of Trust securss the indebtedness Including, without kimitation, a revolving line of aredit, which
mwummumuw-mwummhmumm

Gmmrmﬂymmbwuu(mnwnumyhﬂDeoddTmu)aldGWoﬂdt.ﬂb.mthandbded
future leases of the Property and ail Rents from the Properly. in addition, Granior grants ¥ Lender a Untiorm Commercial Code security interest in the
Peraonal Property and Renta.

WDEDWM.WWEWWMMDWEWMNMMMDM
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER
THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

Grantor's Represeniations and Warranties. Granior warrants that: (a) this Deed of Trust is executed at Borrower's request and not at the
m,mmmwmmuwdmmwbwum (o) the

request of Lender; (b) Grantor has the ful

pvwhlnmdthhDoedofTrustdoMMMM.UMhammWWGMMMWGme
not resuit In a violation of any law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of
mmmmammmmﬂmmwmm; (e) Lender has made no representation to

Grantor about Borrower (including without imitation the creditworihiness of Borrower).

Grantor's Walvers. Grarmrwamoalm«mmubymdw'unmn'w'wm.umywwhwm
mymnuuummwuwmwaw.mm-mumnumwnmmnnm
forddbluny.MUWMWademmwijuwmdamdm

Payment and Performance. Enoqluduwbomwﬂcdhﬂbuddmmmwmybwulmmwmh
mwdmwmu.mmmmwmmdmmmmumuoudof'rm
the X

Possession and Maintenance of the Property. Borrower and Grantor agree that Borrower's and Granior’s possession and use of the Property
shall be govermned by the following provisions:

Possession and Use. Untll the ocourrence of an Event of Default, Grantor may (a) remain In possession and control of the Property; (b)
uee, operate or manage the Property; and (c) collect the Rents from the Property. The following provisions relates 1o the use of the Property

or 1o other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED N THiS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THI8
INSTRUMBIT.THEMAOQUIHINGFEEmEmTHEPROPEiTYSiiouwCHEOKMMTHEAPPROPHMTEGMOROOlNW
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.830.

Duty to Maintain. ewmmnmhwmmmmum.mm
maintenance necessary o preserve lts value.

from the Property by umthm.a(lbmeuMIWUehm any kind by any
person relating to such matiers; and (c) Except as previously disciosed to and acknowiedged by Lender In writing, () nelther Grantor nor
any tenant, contracior, agent or user of the Property shall use, generate, manufacture, store, treet, dispose of or release any
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written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
oonsent. As a condition 10 the removal of any improvements, Lender may require Grantor 10 make arrangements satisfactory 10 Lender o
repiace such improvements with improvements of at least equal

Payment. Grantor shall pay when due (and In all events prior 1o delinquency) all taxes, special taxes, assessments, charges (including water
and sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claime for work done on
services renderad or material furnished 10 the Property. Grantor shall maintain the Property free of all llens having priority over
interest of Lender under this Deed of Trust, except for the ien of taxss and assessments not due, except for the Existing Indebtedness
refermed 10 below, and except as otherwise provided in this Deed of Trust.

the

Right to Contest. Grantor may withhold payment of any tax, asssssment, or claim in connection with a good faith dispute over the obligation
10 pay, 80 long as Lender's interest in the Property is not jeopardized. If a lien ariess or is fled as a result of nonpayment, Grantor shall within
fiftsen (15) days after the lien arises or, ¥ a lien Is fled, within filteen (15) days after Grantor has notice of the fling, secure the diacharge of the
Ren, or If requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other securlty satisfactory to Lender in an
amount sufficient to discharge the lien pius any costs and atiomeys’ fegs, or cther charges that could accrue as a result of a foreciosure or
sale under the Hen. In any contest, Grantor shall defend Hself and Lender and shall satiefy any adverse judgment before enforoement against
the Property. Grantor shall name Lender as an additional obligee under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumnish o Lender aatistactory evidence of payment of the taxes or assessments and shall
authortze the appropriate govemnmental official to daliver 1o Lender at any time a writen statement of the taxee and asssssments againest the

{

Notios of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are fumished, or
any majerials are supplied to the Property, if any mechanic’s lien, materiaimen's lien, or other len could be asserted on acoount of the work,
sorvices, or materials and the cost exceeds $1,000.00. Grantor wil upon request of Lender fumish to Lander advance assurances
satisfactory to Lender that Grantor can and will pay the cost of such improvements.

Property Damage Insurance. The foliowing provisions relating % insuring the Property are a part of this Deed of Trust.

Maintensnce of insurance. Gramior shall procure and maintain policies of fire insurance with standard extended coverage endorsemenis on
a fair value basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of
any ooinsurance clause, and with a standard morigages clause In favor of Lender. Grantor shall aleo procure and maintain comprehensive
general liablilty insurance In such coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in
such Hability insurance poiicies. Additionally, Grantor shall maintain such other insurance, including but not limited %o hazard, business
In form, amounts, coverages and basis
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10 comply with any provision of Deed of Trust or any Related Documents, inciuding not limited 1o Grantor's fallure 1o diecharge or pay
when due any amounts Granior ls required 10 discharge or pay under this Deed of Trust or any Related Documents, Lender on Granior’'s behalf
may (but shal not be obiigated 10) take any action that Lender deems appropriate, iInoluding but not limited to diacharging or paying all taxes,
liens, security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining
and preserving the Property. All such expenditures inourred or paid by Lender for such purposes will then bear interest at the rate charged under
the Nots from the date incurred or paid by Lender 10 the date of repayment by Grantor. All such expenses will become a part of the Indeblednees
and, at Lender's option, will (1) be payable on demand; (2) be added to the balance of the Note and be apportioned among and be payable
with any instaliment payments to become due during either (a) the term of any applicable insurance policy; or (b) the remaining term of the
Note; or (3) be treatad as a balioon payment which wil be due and payabie at the Note's maturity. The Deed of Trust aleo will secure payment of

deacription
In favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to exscule
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and dellver this Deed of Trust 10 Lender.

Defense of Titie. wbumhummemmmwmmnmuumm
the lawiul claims of all persons. hthnﬂmuMhmmwamwahmdm«
Lender under this Deed of Trust, Grantor shall defend the action at Grantor's sxpense. Granor may be the nominal party In such proceeding,
mumnmhummbumhhmwmammmmﬂ
wm.umnumbmmnmhummmmmbmbmm
laws,
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With Lawe. GmthM“GWomthWMMdmw
ordinances, and reguiations of govemmental authorities.

Survival of Representations and Warranties. Mwmmmwmwemwnunmmmu
mnmwmauMdTMdﬂNMhmmMnnnhhublcoamdhotmlludlﬂm
as Bormower's Indebtedness shall be paid in full.

mmmmmbmmmnmdumddfw
Proosedings. nmmhwmwmhm.mmmwmwmhmmammmm
suohshptunuybomybdsh\dthoacﬂmuﬂobuhhm Grantor may be the nominal party in such procseding, but

wmumthhmmbbthhMbde
umembMﬂwbwwmmmm“mbmbywmm
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Current Taxes, Fess and Cherges. mwwm,emmmmmunmnumammu
mmmmbwwuwuwmmthnmmmnm. Grantor shall reimburee
wuum.umm.mmummmnmmammwam

MmehwhammulmmmbemmLmdermdnﬂtohvalnblobww
mmmmmwammmwnhmmwwm.

Addressse. mmmmaem(mmwwmwmmy)mmmmmumm
%?N:Mdmltmybom(eachumqwodbyhummcamnmhlowo)muwmhﬁumodﬂ
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any of the Related Documents.

Defsult on Other Payments. Fmodewwmmmmodbyﬂlnuddmntbnuwwmmﬂwm«m.a
m“mﬂmbwhdabmmdwm

Fales Ststements. wm.m«mm«mnmwmaamamwu
GanmdeTwahwmhmuuthnmnapoct.olmrmwornlhotim
made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. deTmawthWMbbhulmmmmmdw
collateral document to create a valid and perfected securlty interest or flen) at any time and for any reason.

Death or insolvency. The dissolution or termination of Borrower’s or Granior’s existenoe as a going business or the death of any partner,
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Creditor or Forfeiture Proossdings. Wmmtdhﬂoomamm.mwm

of Borrower or Grantor or by any govemmentsi agency against property securing
.mmamgwdwm«omm.mmmﬁmm. However,

Affecting indebtedness or any
Gmmduorbocmmiwmumdmachnmﬂwvﬂdtyd.alhﬂﬂyuﬂw.wﬁmﬂydhm. In the
event of a death, Lender, at its option, m.m“mumnmmemmmbmmmmlym
wmmmmmhnWMbW.Mhm&mdem

Adverse Change. AMMMWhMUGWWM.«WHMhmd
payment or performance of the indebtedness s Impaired.

insecurity. Lender in good falth believes kseif insecure.

Right to Cure. nmymounrnnumnmummnemmmmm.ma-maw
prwlamdmbMMTMMNMMHZ)M.IWMWIGW.WMWW
demanding cure of such default (a) cures the default within fifteen (15) days; or (b) if the oure requires more than iteen (15) days,
Mmmmmmnmmmwumbmummmmm
mdmﬂhuﬂmmuﬁb&tbmm“mnmw.

Rights and Remeciies on Default. HmEmdDMmunmdorthuddTmatmﬁmM.TmhouLuﬂumm
any one or more of the following rights and remedies:

Election of Remedies. EecﬂonbyLmdwbptmmymndydﬂthdomldmydh«mmdy and an election 0 make
mabmmbmdeGmmuDoedoanut.dhrGranhr‘uhlmbpubm.Mnum
Lender's right to deoiare a default and exercise ks remedies.

Acosierale Indebtedness. Lender shall have the right at ks option without notice 1o Borrower or Grantor 10 deciare the entire indebledness
mmawmmmmmuuwmmmmmumbm.

Forsclosure. Wlmmpectbalornrvp-'tcl'lmnulPrnpony.thmﬂlhuwhrUibmwmmdm.mdLmdu
mmumhmwmmhwmmuhmmmnuummbymmm. ]
ml-DndolTnmuumnwmwmmwumn.wmnmmuhwm
mmmnmhmmmmmumdummdmjw

UCC Remedies. mwbuawmduwm.uwmmummmmndudamm
under the Uniform Commercial Code.

Collect Rents. wmmummmbmaemnmmdwwummw

nmmwwbmummam otherwise

Tenancy at Sufferance. if Grantor remains In possession of
becomes entitied to possession of the Properly upon delfault of Grantor, Grantor shall become a ienant at sufferance of Lender or the
purchaser of the Property and shall, at Lander's option, elther (a) pay a reasonabie rental for the use of the Properly, or (b) vacate the

Property immediatsly upon the demand of Lender.
Other Remedies. m«wmmem«mmhﬂthTwuthwm.

Notice of Sale. mamm&mwmdhmwﬂmdwwbmdhmPmponyorownlim
after which any private sale or other intended disposition of the Personal Property is 1o be made. Reasonable notice shall mean notice given
at least fifteen (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with any
sale of the Real Property.

Sale of the Property. Tonmmwwm.mmemmmmmumbmnnm
marshalled. Inmehhgmmmm.hmmarmmuﬂubsdlnlounypmdﬂanponymor
separately, in one sale or by separate sales. Lender shall be entitied 1o bid at any public sale on all or any portion of the Property.

Rights of Trusies. Trustes shall have all of the rights and duties of Lender as set forth In this section.

Powers and Obligations of Trustes. The following provisions relating o the powers and obligations of Trustes are part of this Deed of Trust:

arising as a matier of law, Trusiee shall have the power 10 take the following actions
with respect 1o the Property upon the written request of Lender and Granior: (a) Join in preparing and fiing a map or piat of the Real
Properly, including the dedication of streets or other rights 1o the pubiic; (b) join in granting any easement or creating any restriction on the
Real Property; and (c) join in any subordination or other agresment affacting this Deed of Trust or the Intersst of Lender under this Deed of

i
i
§
i
|

Obligations to Notify. Trumuh-lmuwwumwmmdammmmmmaodam«dw
wﬂmorpmeudhghmammr.Lmdu.uTnmdnlboupany,uimhuﬂmorMbbmuﬂnbyTnm.

Trustee shal meet all qualifications required for Trustee under appilloable law. In addition 1o the rights and remedies set forth
abon.wnhmbuummdnnm.umumumbmwmmmmmmm
mmbmwmmhdﬂwuhmmmbummmwmm.

Succeseor Trustes. m.umm.mmmnmmmnmmmobwmmommu

i'
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Caption Headings. cmmhﬂMdTMmuMmmﬂymmeumdbmmam
the provisions of this Deed of Trust.

Merger. MuumwdhiwummwwMdTnmm-woﬂwMorMthmponyn
any time heid by or for the benefit of Lendier in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governad by, construed and enforced in accordance with federal lew and the lews of the
State of Oregon. This Desd of Trust has been socepied by Lender In the State of Oregon.

Joint and Several Lisbiiity. Al cbligations of Bomower and Grantor under this Deed of Trust shall be joint and several, and all references ©
GWMmeamuumyGw,mdememmhwmym. This means that each
Borrower and Grantor signing below ls responsible for all obligations in this Deed of Trust.

No Walver by Lender. mwmuwnmmwmmubuddmmmmmnumhm
by Lender. No delay or omission on the part of Lender In exercising any right shall operate as a walver of such right or any other
m Awdv«byLMdnp:whhdﬁlMdTmmemamaMdMMMbm
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Commercial Desd of Trust. Granior agrees with Lender that this Deed of Trust Is a commerolal deed of trust and that Grarior will not
change the use of the Property without Lender's prior written oonsent.

Defsult. The word "Default” means the Default aet forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
mnumdmm«ummmmmmmmm.

Compensation, and Liablity Act of 1980, as amended, 42 U.8.C. Section 8801, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1886, Pub. L. No. 80480 (*SARA"), the Hazardous Materiais Transportation Act, 49 U.S.C. Section 1801, et seq., the
Resource Conservation and Recovery Act, 42 U.S.C. Section 6601, et seq., or other applicable state or federal laws, rules, or regulstions
adopted pursuant thersio or intended 10 protect human heelth or the environment.

Event of Defauit. The words “Event of Delault" mean any of the events of defauit set forth In this Deed of Trust in the events of default
section of this Deed of Trust.

Existing indebtedness. The words “Existing indebiedness™ mean the indebledness described in the Existing Liens provision of this Dead of
Trust.

Grantor. The word "Grantor” means Justin Azevedo and Dana Azevedo.

Guarantor. The word “Guaranior" means any guaranior, surety, or accommodation party of any or ail of the Indebtedness.

Guaranty. The word "Quaranty® means the guaranty from Guarantor to Lender, including without imitation a guaranty of all or part of the
Nots.

generated, manulactured, transported
their very broadest sense and include without limitation any and all hazardous or toxic aubstances, matsrials or waste as defined by
or lsted under the Environmental Laws. The term "Hazardous Substances® aleo inciudes, without imitation, petroleum, Including orude of
and any fraction thereof and asbestos.
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improvements. The word "Improvements” means all existing and future improvements, bulidings, structures, moblle homes afftxed on the
Real Property, facilties, additions, repiacements and other construction on the Real Property.

indebisdness. The word "incebtedness® means all principal, interest, and other amounts, coets and expenses paysbie under the Nots or
Related Documents, fogsther with all renewals of, extensions of, modifications of, coneclidations of and substitutions for the Note or Related
mmwmwamwmbmammummmea
Lender to enforce Grantor's obligations under this Deed of Trust, fogether with interest on such amounis as provided in this Deed of Trust.
Lender. The word "Lender” means South Valley Bank & Trust, lts successors and assigne.

Nots. The word "Nots” means the promiseory note dated June 2, 2004, in the original principal amount of $25,000.00 from
aonmbww.mwmdmu.mma.ma.mof.ma.m-muu
promissory note or agresment.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articies of personal property now or hereafter
Mndbyem.mdmwahuwm«mubhndﬁwwmdm.pnrh.uﬂmnll
md.wumu.mdmmwwmummmmum
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means ocollactively the Real Property and the Personal Property.

Real Property. The words “Real Property” mean the real property, interssts and rights, as further deecribed In this Deed of Trust.

Relsted Documents. The words "Relatsd Documents® mean all promissory notes, credit agresments, loan agreements, environmental
m.m.mm.m.audmmmm.wnm.wumm.
MNW.MMGMMWhMWNIW.

Rents. The word "Rents" means all present and future rents, revenuss, incoms, lesuce, royaities, profits, and other benefits derived from the
Property.

Trustes. The word "Trustse" means Amerititie, whose address is 300 Klamath Ave, Kiamath Falis, OR 87601 and any substitute or suocessor
truatees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO

STATE OF %ﬂ“f"
COUNTY OF /?4/)71%

On this day before me, the undersigned Notary Public, personally appeared Justin Azevedo and Dana me be
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for

the and thersin mentioned.
- offiolal this 02'/ day of e 2

By d’v é@ Residing at

mmnmmmmwa_&%m_ My commission expires___{ #@/ Lo L
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full

To: .
The undersigned is the legal owner and hoider of all indebtedness seoured by this Deed of Trust. Allummw:lannddmntm

been fully paid and satisfled. You are hereby direoted, upon payment forme
nnmnwwm.mwmmmwuDmamehmuywmmuMdTm
and o you
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The Westerly 70 feet of the following described property:

Beginning at a point in the Easterly line of Altamont Drive which lies North 0° 31' West 131.95
feet from the Northwest comner of Tract 18 of CASITAS, according to the official plat thereof on
file in the office of the County Clerk of Klamath County, Oregon, running thence, North 0° 32
West along the Easterly line of Altamont Drive 131.95 feet, more or less, to the Southerly right
of way line of Bristol Avenue; thence South 89° 53' East along the Southerly right of way line of
Bristol a distance of 165 feet; thence South 0° 32' East parallel with Altamont Drive a distance of
131.95 feet; thence North 89° 53' West 165 feet, more or less, to the point of beginning, being a
portion of the SW 1/4 SE 1/4 Section 10, Township 39 South, Range 9 East of the Willamette
Meridian, Klamath County, Oregon, and the vacated County Road mentioned on page 273,
Volume 8 Commissioner's Journal of Klamath County, Oregon.

ALSO EXCEPTING THEREFROM the Northerly 5 feet conveyed thereof to Klamath County
for road purposes by instrument recorded April 5, 1957 in Volume 290, page 612, Deed Records
of Klamath County, Oregox.

N\



