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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount 10 be
advanced pursuant 1o the Note ls $25,000.00.

THIS DEED OF TRUST Is dated June 2, 2004, among ErlkF'Podouﬁl, whose address Is 250 Deita , Klamath
Falls, OR 97601 ("Grantor"); South Valisy Bank & Trust, whose address Is Commercial Branch, P O Box 5210,
Kiamath Falls, OR 97601 (referred to below sometimes as “Lender” and sometimes as "Beneficlary”); and
Amerititie, whose address Is 300 Klamath Ave, Klamath Falls, OR 97601 (referred to below as “Trustes").
and Grant. For velusble in the Nots dated June in the orl of
FESRE o B 1 L iy St T T £ o, b L2206 o vl st o

hwhmmmmmmmum.mmum subsequently erected or affixed bulldings, improvements and
m;um.mammm m.mm:ummuMMhMMMum

\ s al
rights); and all other X , and 1o the real , Including without imitation all minerals, ofl, , geothermal and
atua)rmm. (the I’H:-I groporty located in Kia nty, State of Oregon: o

Lots 1 and 3 in Block 115, BUENA VISTA ADDITION to the City of Klamath Falls, according to the officlal
plat thereof on ﬂlolnlinoflleooftho(:ountyOhrkolemtheounty, Oregon

ThoRulPropu-tyorluoddrouloeomonlyh\ownu 250 Deita, Kiamath Falls, OR 97601. The Real

Revolving Line of Credit. mmum“ummmmmmm-mﬂvmhummbh
mmnmmumnmumwmmahm«mm

Grantor's Representations and Warranties. Grantor warants that: (a)meoodotTnntbmndatBonmwmnotumo
request of Lender; m)mmuum.mmmbmmuomammnwmum (c) the
of Trust do not oonfl uMhammwmammmWGmwm

mmnhamdwhw.m.mdwuoraderambmbbembn (d) Grantor has established adequate means of
mmmmammmmmmm;m (e) Lander has made no
GWMW(MW&MNMdM.

Grantor's Walvers. emmanmammwmawwm'u'ww.awmwm
mmmmmuymwm.Mnmmmuumuwummmbam
hmu:my.mamuw'mmamawmmmmmyaWMdnmdm

Payment and Performance. MuMMhﬂMdmmMuybmdlmmwm
DeodofTrultnsIMMNWNGW”MW“MWMW“MNMUTM
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mnawﬂhbumdw .mmmamubmmmnqbuwn
replace such improvernents improvements of at least equal value.
Lender’s Right to Enter. Lender and Lender's and enter upon the Real Property at all reasonable times &

Right to Contest. Gmmwmdwmmawnhmm:mmm”hm
bpay.wbt'uuw-kwhhﬁoponybmtw. Halhuhnuhﬂoduamﬁdmem“m
ﬂnoen(15)thy|nfhrlhellenarhoaor.Halenbﬂed.wlhhﬂﬂnmﬂs)dlycdbrermbrmmdﬂnﬂ\g.mhmdh
uen.wuwwww.mmmmhaammmwuummmbWhm
mmnmhhmwmwm'm.ummﬂmmﬁmuamndawa
sale under the lisn. |nwmawwmwmwwmmmummmmmmm
the Property. Gmmeummmuﬂummehhwm.

Evidence of Paymaent. Gmdﬂm&mdhnhhb&ﬂw“mywﬂumdmdhmwmmm
amuwmmmwmnuwbuwuwmuammahmmmmwu

Notice of Construction. Gm“rﬂy%ub&ﬂm(ﬂ)&wbﬂmwwkhmﬁwmbumﬁnﬁuu
myrnmrhbmupplbdbvhaHm.lwmmmlm.amhmﬂbommmdhm
servioes, or matorisle and the cost exceeds $1,000.00. GmnbrwlwonraquutdLuﬂorﬂnhthuﬂoradwmmmmu
mbwmemmwﬂmhmamm

Maintenancs of ineurance. Gm“m“mMMdhthWMme
ahl'vduobubforhﬁlimbbmmhgllmmhMMhmmewmd
wmmm,wmammmmnmam. Gmmrdnlahoproanwmhhhmlvo
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DEED OF TRUST
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payment which will be due and payable at the Note’s maturity. The Deed of Trust aiso will secure payment of these amounts. Suoch right shall be
in addition 10 all other rights and remedies 10 which Lender may be entitied upon Default.

Warranty; Defense of Title. The following provisions relating 10 ownership of the Property are a part of this Deed of Trust:

Title. Granior wamrants that: (a) Granior holds good and marketabie tie of record to the Property In fee simple, free and clear of all lens
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any
insurance policy, tiie report, or final titie opinion lssued in favor of, and accepted by, Lender in connection with this Deed of Trust, and
Grantor has the full right, power, and authority 1o execuls and deliver this Deed of Trust fo Lender.

Defenee of Tiie. Subject 1o the exception in the paragraph above, Granior warrants and wil forever defend the tile o the Property against
the lawtul ciaims of all persons. In the event any action or prooseding ls commenced that questions Grantor's #ile or the interest of Trustee
Lender under this Deed of Trust, Grantor shall defend the action at Grantor's sxpense. Granior may be the nominal party in such
but Lender shall be entitied to participate in the proceeding and 1o be represented in the proceeding by oounsel of Lender's own choice, and
Grantor will deliver, or cause 10 be delivered, to Lender such instruments as Lender may request from time o time o permit

With Laws. Granior warrants that the Property and Grantor's use of the Properly complies with all existing applicable

G ]

3

Survival of Representations and Warranties. Al representations, warranties, and agreements made by Grantor In this Deed of Trust shall
survive the exeoution and delivery of this Deed of Trust, shall be continuing in nature, and shall remain in full force and effect untl such time
as Borrower's Indebtednees shall be paid in full.

Existing Indebtedness. The following provisions concemning Existing indebtednees are a part of this Deed of Trust

Existing Lien. The lien of this Deed of Trust securing the indebledness may be secondary and inferlor 10 an exdeting llen. Grantor expressly
oovenants and agrees to pay, or see o the payment of, the Exlsting indebisdness and 10 prevent any defauit on such indebtednees, any
default under the instruments evidencing such indebtedness, or any defauilt under any security documents for such indeblsdness.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other security agreement
which has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written
morl:undu Grantor shall nelther request nor accept any future advances under any such seourity agresment without the prior written
consent of Lender.

Condemnation. The following provisions relating to condemnation proceedings are a part of this Deed of Trust

imposition of Taxes, Fess and Charges By Governmantsl Authoritiss. The following provisions relating 0 govermental taxes, fees

part of the Indebledness secured by this Deed of Trust; (b) a specific tax on authorized or required 1o deduct
from payments on the indebiednesa secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the
Lender or the hoider of the Note; and (d) a specific tax on all or any portion of the indebtadness or on payments of principal and interest

Subsequent Taxes. If any tax fo which this section appiles Is snacted subsequent to the date of this Deed of Trust, this event shall have the
same effoct as an Event of Default, and Lender may exsroise any or all of lts avalable remedies for an Event of Delfauit as provided below
tax before It becomes delinquent, or (b) contssts the iax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficlent corporate surety bond or other security satisfactory 10 Lender.

Security Agresment. This Instrument shall constitule a Security Agreement o the extent any of the Property constitutes fixtures, and Lender
shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time 1o time.

Security interest. Upon request by Lender, Grantor shall take whatever action Is requesied by Lender 10 perfect and continue Lender's
interest in the Rents and Personal Properly. In addition 1o recording this Deed of Trust in the real property records, Lender may, at
copies or reproductions of this Deed of Trust as a
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place reasonably
(3) days afier receipt of written demand from Lender to the extent permitted by applicable law.

The malling addresses of Grantor (deblor) and Lender (secured party) from which information conceming the
!Is_yn::anoodoﬂnntmybom(owhumkdbyhumcummcwo)muwmhw”d

this

Further Assurances; Attormey-in-Fact. The following provisions relating o further assurances and atiomey-in-fact are a part of this Deed of
be

or
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any time, and from time 10 time, upon request of Lender, Grantor will make, exscute and defiver, or will cause
and when requested by Lender, cauese to be flled, recorded, reflied,
rerecordad, as the case may be, at such times and In such offices and places
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Full Performance. If Borrower pays all the Indebtadness when due,
Lender shall execute and deliver 10 Trustes a request for full reconveyance and shall exsouts and deliver 10 Grantor sultable

stalernents of termination of any financing statement on file evidencing Lender’'s sscurlly interest in A

reconveyance fee required by law shall be paid by Grantor, ¥ permitied by applicable law.

the
Events of Default. Each of the foliowing, at Lender’s option, shall constiiute an Event of Defauit under this
Payment Default. Borrower falls 0 make any payment when due under the indebtedness.
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DEED OF TRUST
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Compliance Default. mbmmwmmm.WGMMhuMdT the Note or In
any of the Related Documents. st

Default on Other Payments. mdawmnmmqudwammehm«m.w
wmmmbmﬂmdubmwawh

Fales Statements. mm.maMMumnmwmaemummnu
GrlrmbdnlfmdorwaDuddTnmarﬁanlhdDooumnhbﬂuorn“uhmymhlmpmmmanhﬂmo
m«nmundamuuamuwmm.

Defective Collateralization. ﬂthTmuwthdewlmmbbohumwmamumdm
odubridoanmbm"ﬂummmmwulm)uwmmdhmm

Creditor or Forfeiture - " oflu!eluamorlorglun whether by judicial procesding, ol
repossassion or any other method, by any creditor of Borrowsr or rarior or by any govemnmental agency against property securing
Indebtedness. adedMaemm. deposit accounts, with

hhmm.abﬂnmmmamuh .

Breach of Other Agreement. wmwm«emmmmdwmwmmaemm

Lmdwﬂnthnotmndbdwlhmmpubdmmmmm any agresment oonoeming any
oroﬁnroblmﬂondﬂamwaﬂnnbrbbﬂu.wlﬂu“ﬁnmorhhr.

Affecting Guarantor. dhmmmmmb Guarantor of of the Indebtedness or
emm«m%«m«mmmd.uﬁm.mem%dmm In::y
doam,m.nnm,m.mumumnmuemmaumnmmumm
wmmmmmﬂyhamoahheuybm.au.hm'qmw&uldm

Right 1o Cure. nanydehut.mm.MhmhmmuewmmhmMamﬂudnhmhdhm
m,nmumuew.mmmmmuw
fitsen (15) days; or (b) Hhmmﬁumﬂmﬂh«r(ﬁ)m.
hmmmuwmmhumwmbuumu:bmmmmmmw
muwmmebmmumuww.

Rights and Remedies on Default. andemuwdmuwmm.Tm«mmm
any one or more of the following rights and remedies:
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Foreciosurs. \MlhmpoottonlormypnrtdﬂnﬂulPmpany.ﬂnTnnbonhaleﬂantbbndoubyndbomdﬂo.uﬂLm&r
dﬂhwhrﬂnbmwmbrm.holhoronohaecadumwﬂundbhﬂlmmwwbﬁohw. L
mnmammnwwmmmnumnnjwmmummnuwwo
Mmmbmmmmmmuwmdhmmdhm
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mm'mmwmmmmmmwmwummmmyaw.
w.wwmmmm.hmdmmmmmMWMW
mpom).m'm,mwm&mmmvhmmhmmwwm. QGrantor
abowlpayawoanm,lnadduonbnlouwmptwldodbth.

Rights of Trusiss. Trustee shall have all of the rights and duies of Lander as set forth In this section.
Powers and Cbiigations of Trustes. mmmmbmmmmdmnmmmdﬂmum

Powers of Trustes. haddlbnbdlmldmmhgunmdhw.Tnmodnlllvohpomrbmhhlowium
with respect 10 the Property upon the written request of Lender and Grantor: (8) join in preparing and fling a map or plat of the Real
hm.mmhmdMummunm ()
_l'-‘!aaleparly;and {c) Join in any subordination or other agresment
rust.

Obligations 1o Notify. Trustee shall not be obligated 0 notiy any other
action or prooeeding in which Grantor, w.aTthlM.MNmaMbwbym
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Governing Law. mmumulummmmmnmmmmmumah
State of Oregon. This Deed of Trust has besn acospied by Lender in the Stats of Oregon.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestsad Exemption. ewwmwmummmammmmaum
of Oregon as 1o all indebtedness secured by this Deed of Trust.

Commercial Deed of Trust. Grantor agrees with Lender that this Deed of Trust Is a commercial deed of trust and that Gramtor will not
change the use of the Property without Lender's prior written consent.
itione.

Defin The following capitalized worde and terms shall have the following meanings when used In this Deed of Trust. Uniess specifically
stated to the contrary, mmmmMmmhdeNWMdM.mmm
Mhmmmmum.mwmmmhm.uwmmm Words and terms not otherwise
mhuooeddmmmmmmmnammhhmmwm

including Environmental
of 1960, as amended, 42 U.S.C. Section 9801, et seq. ("CERCLA"), the Superfund Amendments and
|_No.mmm'),unmmmmmwu&c.smm1m.dm..u
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Rummmmnmuymaus.c.smmm.n -, Of other applicable state or federal laws, rules, regulations
mmm«wnmmm«mmﬁm *

Event of Delsult mm'EMdemwdumdmumnuDmamnmmdm
section of this Deed of Trust.

_?dn.?mim mmmm'mhmmhmmmmdumwd

Grantor. The word "Granior" means Erk Pederson.
Guerantor. mm%mmwm.m.ammdwaddhm.
g::r.uy. mmnwmummeummnm.mwwmuﬂmamduamdw

Hazardous Substances. mm'Hmmsmm'mmmmbwumdmmty.mmam.

generaied, X
Mhmmm“wmmmwmnm«m-m.m«m.-mby
or listed under the Environmental Laws. mm'mumm'mmm.mmm.mmmema

improvements. mmwm'mummmmmmmmmm.mmm the
mm,mmmmmmmeumm. o

Nots. The word "Note" means the promissory note dated June 2, 2004, In the original principal amount of $25,000.00 from
mnm.mmuma.mu,mma.ma.md.wummmuh

Personal Property. mmmwmumm.mmmammmam
wwem.uumwammdndwmnhmMwmum,mwmnu
md.wummu.wdmmmwmummmmmum
Muﬂmﬂrﬂdmﬁnn)ﬁunmyuboroﬂwdupalbndhhm.

Property. MM'PWMMWWMMNNWM.
Real Property. MM'MPWMNMM.WNM.uWWhNMdTm

Related Documenta. mmwm'mumm.mmmw.mu
,m,mmqmmwu.madmmmwmmumm.

agreements,

agreements and documents, whether now or hereafter existing, exscutad in connection with the Indebtedness.

Rents. mm'm'mupmommmm,m.mmm.m.mmmmmm
Property.

Trustee. TMMTWMMMMb&OI@MAW.WF&.OH 87601 and any substitule or successor
trusises.

GRANTOR ACKNOWLEDGES HA ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

smmé %« -aunsu
STATE OF 7077 ) NOTARY PUBLIG-OREGON

)88 1 . WGWSBS'ONNO 380879 ‘
COUNTY OF /774 ) Sessssseses . -

On this before me, the undersigned Notary Public, personally appeared Erik Pederson, 10 me known 10 be the individual described In and who
mhda&yn dTrunt.nndMMMQdﬂwhDoedoanntuhborhorﬁumdvohmwtmddud.brhouumd

o this 2 31 of @e/ ,
:m-t /%deg?%
WM“MNMU /97\’\ My commission expires__ </ s-C6/ 9, £ COLf
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid In ful)

(ABSR FIO Lamiing, Vor S.0090.008 Oupr Hesiomd Pinansiel Sulitions, bue. 1087, 8004 Al Fights finperved. - OR IELPWINOPALFLASTO TR-IEN FR-TOLNG



