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DEED OF TRUST

THIS DEED OF TRUST Is dated June 8, 2004, among Glibertson Enterprises, LLC, an estate In fee simple
(*Grantor"); South Valley Bank & Trust, whose address Is Commercial Branch, P O Box 5210, Klamath Falls, OR
97601 (referred to below sometimes as "Lender” and sometimes as "Beneficlary”); and Amerititle, whose
address is 300 Klamath Ave, Klamath Falls, OR 97601 (referred to below as "Trustse").

CONVEYANCE AND GRANT. For valusble considerstion, representsd in the Nots dated June 8, 2004, in the original principal amount of
nmmmnm.mmwmmuwdm-mud&mmuuo.uummth
mdbtmidlowhgduorbedmdM.WWGMNMM«MW.WNMM:J
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*Real Property”) located In Klamath County, State of Oregon:

Unit E of Tract 1288, Mt. View Condominium, according to the officlal plat thersof on flle In the office of the
County Clerk of Klamath County, Oregon, situated in the SW 1/4 of the NE 1/4 of Section 20, Township 38
South, Range 9 East of the Willamette Meridlan, Klamath County, Oregon.

The Real Property or its address is commonly known as 2301 Mountain View Bivd Sulte E, Klamath Falls, OR
97603.

Gurlnrptmﬂymbnbhrdor(dnlawnumhﬁlMdedGWlmmmmmhmbded
mmum&mwummum. In addition, Grantor grants o Lender a Uniform Commercial Code securlty inierest in the

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS

UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exoept as otherwiee provided in this Deed of Trust, Granior shall pay 10 Lender all amounts secured by this Deed of
mummmdm.mamwuymh-mmmmudammmmnmuwd'rmww
Related Documents.

POSSEBSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shal be govemned by the
following provisions:

Posssession and Use. Untl the ococurmence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2) use,
operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the Property or ¥ other
Iimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APQVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantor shall maintain the Properly In tenantable condition and promptly perform all repalrs, repiecements, and maintenance
necessary io preserve fts value.

Property or any portion of the Property. wmwmmw.zwaumammmmumn
right to remove, any timber, minerais (Including ofl and gas), coal, clay, scoria, soll, gravel or rock products without Lender’s prior written consent.
Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written

consent. As a condition 10 the removal of any improvements, Lender may require Granfor 10 make arrangsments satisfactory 1o Lender 10 replace
such improvements with improvements of at least equal value.

Lender's Right 10 Enter. Lander and Lender's agents and representatives may enter upon the Real Properly at all reasonabie times 1o attend to
Lender's interssis and to inapect the Real Properly for purposes of Granior's compliance with the terms and oonditions of this Deed of Trust.

with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
offect, of all governmental authorities applicable to the use or ocoupancy of the Property, including without limitation, the Americans With
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PROPERTY DAMAGE INSURANCE. The following provisions relating 10 insuring the Property are a part of this Deed of Trust.

materials are supplied 1o the Property, ¥
or materiais and the cost exceeds $1
Maintenance of ineurance. Grantor shall

Notice of Conetruction. Granior shall
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Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and Inferior to an exdsting len. Granior expressly
covenants and agrees 10 pay, or see 10 the payment of, the Existing indebtednsess and 1 prevent any defauit on such indebtedness, any default
under the inetruments evidencing such indebtedness, or any defauit under any security doocuments for such indebledness.

the hoider

No Modification. Grantor shall not enter Inio any agresment with of any morigage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which that agreement la modified, amended, exianded, or renewed without the prior writien consent of
mww. Grantor shall nelther request nor accept any future advances under any such securlly agresment without the prior written consent of

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procesdings. [f any procseding in condemnation is fled, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary 1o defend the action and abtaln the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and 1o be representsd in the proceeding by counssl of s own cholce, and Granior will deliver or cause 1o
be delivered 1o Lander such instruments and documentation as may be requested by Lender from time 1o time o permit such participation.

Applicstion of Net Proceeds. If all or any part of the Property ls condemned by eminent domain proceedings or by any prooeeding or purchase
In lieu of condemnation, Lender may at its election require that all or any portion of the net prooseds of the award be applied 1o the Indebtedness
or the repair or restoration of the Properly. The net proceeds of the award shall mean the award after payment of all reasonabls costs, expensss,
and attomeys’ fees incurred by Truatee or Lander in connection with the condermnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmental taxes, fess
and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall exscute such documents in adiition to this Deed of Trust and take
whatever other action is requesiad by Lender 1o perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxas, as described below, together with all expenses inourred in recording, perfeoting or continuing this Deed of Truat, including without Emitation
all taxge, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxss. The foliowing shall constitute taxes 10 which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust, (2) a speoific tax on Grantor which Granior s authorized or required 1o deduct from
payments on the Indebtedness secured by this type of Deed of Trust, (3) a tax on this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (4) a specific tax on all or any portion of the indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax 10 which this section applies ls enacted subsequent o the daie of this Deed of Trust, this event shall have the same
offect aa an Event of Default, and Lender may exercise any or all of its avalabie remedies for an Event of Default as provided bsiow uniess Grantor
either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender.

mw; FINANCING STATEMENTS. The following provisions relating 1o this Deed of Trust as a seourity agreement are a part of
rust:

3

Sscurity Agresment. This instrument shall constitute a Security Agreement 10 the exient any of the Property constitules fixtures, and Lender shak
have all of the rights of a secured party under the Unlform Commercial Code as amendad from time fo time.

Security intersst. Upon request by Laender, Grantor shall iake whatsver action is requested by Lender to perfect and continue Lander’s securlty
intereat in the Rents and Personal Property. in addition to recording this Deed of Trust in the real property records, Lender may, at any time and
without further authorization from Grantor, fle executed counterparts, copies or reproductions of this Deed of Trust as a financing stalement.
Grantor shall reimburse Lander for all expenses incurmed in perfecting or continuing this security interest. Upon default, Grantor

sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed 1o the Property

of Truet:

paragraph.

it Grantor falls 10 do any of the things referred 10 in the preceding paragraph, Lender may do 80 for and in the name of Grantor
and at Grantor's For such purposss, Grantor hereby irevocably appoints Lender as Granior's atiomey-in-fact for the purpose of
making, executing, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, and otherwise obiigations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall exeoute and deliver 1o Granior suitable statements
of termination of any financing statement on file evidencing Lender's securlly intsrest In the Rents and the Personal Property. Any reconveyanoe fee
required by law shall be paid by Grantor, if permitted by appilicable law.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust:
Payment Default. Granior falls to make any payment when due under the indebtedness.

Other Defsults. Grantor falls %o comply with or 1o perform any other term, obligation, covenant or condition contained In this Deed of Trust or In
any of the Related Documents or to comply with or 10 perform any term, obligation, covenant or condition contained In any other agreement
between Lender and Grantor.

Compliance Defauit. Falure 1o comply with any other term, obiigation, covenant or condition contained in this Deed of Trust, the Note or in any of
the Related Documents.

Defauit on Other Payments. Faliure of Grantor within the time required by this Deed of Trust 1o make any payment for taxes or ineurance, or arry
other payment necessary 10 prevent flling of or 1o sffect discharge of any Hen.

Faise Statements. Any wamanly, representation or statement made or fumnished 1o Lender by Granior or on Granior's behelf under this Deed of

Trust or the Related Doouments le false or misieading In any material respect, elther now or at the tims made or furnished or becomes false or
misieading at any time thereafter.

Defective Coliateralization. This Deed of Trust or any of the Related Documents ceases 10 be in full force and effect (inciuding fallure of any
collateral document 10 create a valld and perfectsd seourfly interest or len) at any time and for any resson.

Desth or insoivency. The dissolution of Granior's (regardiess of whether election to continue ls made), any member withdraws from the imited
liablllty company, or any other termination of Grantor's existence as a going business or the death of any member, the inecivency of Grantor, the
appointment of a recelver for any part of Grantor's property, any aseignment for the benefit of creditors, any type of crediior workout, or the
commencement of any procesding under any bankrupicy or insolvency laws by or againat Grantor.

Creditor or Forfeiture Proocssdings. Commencement of foreclosure or forfelture proceedings, whether by judiclel prooeeding, eelf-heip,
repossession or any cther method, by any credtior of Grantor or by any govemmental agency against any property securing the Indebtedness.
This includes a gamishment of any of Grantor's accounts, inciuding deposit acoounts, with Lender. However, this Event of Default shall not apply
If there is a good faith dispute by Grantor as 1o the valicity or ressonsbienees of the claim which Is the basis of the creditor or forfelture prooceeding
and If Grantor gives Lender writtan notice of the crediior or forfeliure procseding and deposits with Lender monies or a surety bond for the crediior
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inesourity. Lender in good falth believes iself insscure.
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RIGHTS AND REMEDIES ON DEFAULT. HmEdemmdedemm.TMume
any one or more of the joliowing rights and remedies:

Election of Remedies. Election by Lender %o pursue any remedy shall not exclude pursult of
Trust,

any other
expenditures or 1o take action 10 perform an obligation of Grantor under this Deed of after Grantor's fallure to perform, shall not affect
Lender’s right 10 declare a default and exercise is remedige.

Acosierats Indebtacdness. mmmummmmmmbemwmmmmwu
and payabie, inciuding any prepayment penalty which Granior would be required 1 pay.

Foreciosure. MmmpoetbnloranypmdhnnlHm.hTmmmmmmnmwmmdub,MLmu
mmmmwwmmhwmmhmmmmnhumwwwm. If this Deed
oanntbbndoudby]udehlbmdoun.mmumn.mmnmmnﬂnMWwoMm
mmmnmmjmmmmmuhmummumammm

Appoint Recelver. LendorshdMNMbMammbmmbnddamypmth.Mhhmb
pmactamlthm.bthmaMMuuﬁ.wnmhMﬁunhmemn
procseds, over and above the oost of the against the indebtedness. The receiver may serve without bond ¥ permitied by law.
Lender's a

%

Sale of the Property. Tonmmwwmm.emwmmwumbmmnmmm In
mmlumwm.um«wmuﬁubuuuwmdhmwum in one sale or by
soparaie sales. Lender shall be entitied o bid at any pubiic sale on all or any portion of the Property.

Attorneys’ Fess; Expenses. |f Londer instiiutes any sukt or action 1o enforce any of the tenme of this Deed of Trust, Lender shall be entitied to
recover such sum as the cowt may adkige reasonable as atiomeys’ fees at trial and upon any appeal. Whether or not any court action Is
mm.mnhmmmuwm,ummmmmnmmmwmwmmn
proheﬂonomw«umummmm.mdhmmmmmmmmuh
Nots rate from the date of the expenditure untll repaid. Expenses oovered by this paragraph inoluds without Iimitation, however subject 1o any
Iinlhmdorappllediohw.mm‘mmmmm.m«MMhnmmmwmnw
thMMMbMuMwWM«W),W.MwW
m1wmm.umammmmmmmmm).m'm
appraisal fees, titie iInsurance, and fees for the Trustee, 10 the extent permitted by appiicable law. QGrantor also will pay any court costs, in addition
10 all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth In this section.

:

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes are part of this Deed of Trust

NOTICES. wmmbummuwdmm.wmmmwmdmwwm

Powers of Trustes. thbddeWMunmdhw.Tanrnvohpowubmhmmm
respect to the Property upon the written request of Lender and Grantor: {a) Join in preparing and filing a map or plat of the Real Property,
including the dedication of strests or other rights 1o the public; (b) join In granting any sasement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

to
Successor Trusise. m.nwmmembmwamebmewmwwd
memmmmwmwmmmhmmadmmdwm.smaofomcu
mnuunmuucomh.hmmummwmwmm.mmdhmm.m
menﬁDuddTmhm.MNmuumahmmmh
acknowiedged by Lender or its successors in interset. m'wm.Mmmthm.Mmbdmm
power, and duties conferred upon the Trustee In this Deed of Trust and by applicable law. This proosdure for substitution of Trustee shall govem
o the exclusion of all other provielons for substitution.

|
Ei
é

i
i
g




. DEED OF TRUST
(Continued) 37212 Pages

MISCELLANEOUS PROVISIONS. mmmmmamdedTm

Amendments. This Deed of Trust, fogether with any Related Documents, oonetitutss the entire understanding and agreement of the parties as 1o
the matters set forth in this Deed of Trust. No alteration of or amendment 1o this Deed of Trust shall be effective unises given in writing and signed
by the party or parties sought 1o be charged or bound by the alieration or amendment.

Annual Reports. If the Property Is used for purposes other than Grantor's residence, Grantor shall fumish 0 Lender, upon request, a certifled
mammmmmmmmwmmmhmmmmInmmm
*Nst operating incoms* shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposss only and are not 10 be used 10 Interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estale created by this Deed of Trust with any other Interest or estate in the Properly at any
time held by or for the benefk of Lender in any capactty, without the writien consent of Lender.

Governing Law. This Deed of Trust will be governed by, conetrued and enforced in accordance with federal law and the laws of the State

signed by Lender. mqumndehmmwmuwuamdmmawmm A
walver by Lender of a provision of this Deed of Trust shall not prejudice or constitule a walver of Lender's right otherwise 10 demand strict
oompllance with that provision or

) Property
than Grantor, Lender, without notice to Grantor, may deal with Granior's successors with reference 1o this Deed of Trust and the indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liabllity under the indebtedness.

Time le of the Esssnce. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Granfor hereby releases and walves all rights and benefits of the homestsad sxemption laws of the State of
Oregon as 10 all indeblednees secured by this Deed of Trust.

Commercial Deed of Trust. Grantor agrees with Lender that this Deed of Trust is a commercial deed of truat and that Grantor will not change the
use of the Property without Lender’s prior written coneent.

DEFINITIONS. The following capitalized words and terme shall have the following meanings when used in this Dead of Trust. Uniess specifically
stated to the contrary, all references 10 doliar amounts shall mean amounts in lawful money of the United States of America. Words and terme used In
the singular shall include the piural, and the piural shall include the singuiar, as the context may require. Words and fenms not otherwise defined In this
Deed of Trust shall have the meanings attributed 1 such terms In the Uniiorm Commercial Code:

LNo.M(‘sARA').ﬂnmnmm runpomlimAct.wUS.c Section 1801, et seq., mmmmm
Act, 42 U.8.C. Saction 6801, et seq., or other applicable stats or federal laws, rules, ammmmm«imbw
Mrmhoalhorﬂnemlmumnt

Event of Default. The words “Event of Default" mean any of the events of default set forth in this Deed of Trust In the events of default section of
this Deed of Truet.

Existing indebtedness. The words "Existing indebtedness” mean the indebtedness described in the Existing Liens provielon of this Deed of
Trust.

Grantor. The word "Granior" means Gllbertson Enterprises, LLC.
Guarantor. The word "Guaranior” means any guarantor, sursly, or accommodation party of any or all of the indebledness.
Guaranty. The word “Guaranty® means the guaranty from Guaranior 1o Lender, inciuding without limitation a guaranty of all or part of the Nole.

Environmental Laws. The term “Hazardous Substances” also includes, without limitation, petroleum, including crude ol and any fraction thereof
and asbestos.

improvements. The word "“improvements” means all existing and future improvements, bulidings, structures, moblle homes affixed on the Real
Property, faclities, additions, replacements and other construction on the Real Properly.

indebtecdiness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and expensss payabie under the Nots or Related
Documnents, together with all renewals of, extsnasions of, modifications of, consolidations of and substitutions for the Note or Related Documents
and any amounts sxpended or advanced by Lender 1o discharge Grantor's obligations or expensss inocurred by Trustee or Lender 10 enforoe
QGrantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender* means South Valiey Bank & Trust, its successors and assigne.

Note. The word “Note* mnpmmorynondauma.mln the original prlnelpal amount of 3100,000001rom
Grantor 10 Lender, together with all renswais of, extensions of, modifications of, refinancings of, consoliations of, and substitutions for
promissory note or agreement. Thomrlyduhothobwaw.m

Personal Property. The worda “Personal Property” mean all equipment, fixtures, and other articles of personal properly now or hereafier owned

by Grantor, mmaMMumwummmmum parts, and additions 10, all replacements of,
and all substitutions for, any of such property; and togsther with all prooeeds (inciuding without limitation all ineurance prooeeds and refunds of
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premiums) from any sale or other disposition of the Property.
Property. The word “Property” means collectively the Real Property and the Personal Praperty.
Real Property. The words "Real Property” mean the real properly, interests and rights, as further described in this Deed of Trust

Related Documents. The words "Related Documents® mean al promissory notes, credit agresments, loan agresments, environmental
m.m.mww.mummm.ww.wumm.
agreements and documents, whether now or hereafter exdsting, executed in connection with the indebtadness.

Rents. The word "Rents® means all present and future renis, revenues, incoms, issues, royaities, profits, and other benefits derived from the
Property.

Trustes. The word "Trustee” means Ameritile, whose address s 300 Klamath Ave, Klamath Falls, OR 87601 and any substitute or successor
trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:

LLe

By:
Berbara Mamber of Gllbertson
Enterprises,

STATE OF

COUNTY OF

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have bean pald In full)
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