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Document:.  Trust Deed

Grantor: EDDIE L. WILCHER

Beneficiary: LBLM INVESTMENTS, LLC, an Oregon Limited Liability Company
60912 Grand Targhee Drive, Bend, OR 97702

Trustee: ROBERT A. SMEJKAL, Attommey At Law

TRUST DEED

This Trust Deed is made on June _* l , 2004, between EDDIE L. WILCHER, as
Grantor, ROBERT A. SMEJKAL, Attorney At Law, as Trustee, and LBLM INVESTMENTS, LLC,
an Oregon Limited Liability Company, as Beneficiary.

Witnesseth:

Grantor irrevocably grants, bargains, sells and conveys to Trustee in trust, with power of
sale, the property in Klamath County, Oregon, described as shown in Exhibit “A," attached
hereto and by this reference made a part hereof, together with all and singular the tenements,
hereditaments and appurtenances and all other rights thereunto belonging or in anywise now or
hereafter appertaining and the rents, issues and profits thereof and all fixtures now or hereafter
attached to or used in connection with said real estate.

This Trust Deed is given as security for the foliquing: (a) the payment of a Promissory
Note made by Sierra Development, LLC, dated June , 2004 ("Promissory Note") in the
principal amount of Nine Hundred Thirty Eight Thousand, Two Hundred Seventy Three and
83/100ths Dollars ($938,273.93) with interest thereon, the balance of which, if not sooner paid, is
due and payable on August 20, 2005; (b) all amendments, renewals, extensions, and
modifications of the Promissory Note; (c) performance of the obligations of Sierra Development,
LLC, under the Promissory Note; (d) performance of Grantor's obligations under this Trust
Deed; and (e) any amounts expended or advanced by Beneficiary to discharge obligations of
Grantor or expenses incurred by Beneficiary or Trustee to enforce the obligations of Grantor, as
permitted under this Trust Deed, with interest thereon.

In the event the within-described property, or any part thereof, or any interest therein is
sold, agreed to be sold, conveyed, assigned or alienated by the Grantor without first having
obtained the written consent or approval of the Beneficiary, then, at the Beneficiary's option, all
obligations secured by this instrument, irrespective of the maturity dates expressed therein, or
herein, shall become immediately due and payable.

To protect the security of this Trust Deed, Grantor agrees:

(1) To protect, preserve and maintain said property in good condition and repair; not to remove or demolish any
buliding or improvement thereon except for the bams presently located on sald property; and not to commit or permit any waste of
said property;
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{2 To complete or restore promptly and in good and workmaniike manner any buliding or improvement which may
be constructed, damaged or destroyed thereon, and pay when dus all costs incurrad therefor;

(<)) To comply with all lsws, ordinances, reguiations, covenants, conditions and restrictions affecting said property; if
the Beneficiary so requests, to join in executing such financing statements pursuant to the Uniform Commercial Code as the
Beneficlary may require and to pay for fiiing same In the proper public office or offices, as well as the cost of all lisn searches made
by filing officers or ssarching agencies as may be desmed desirable by the Beneficiary;

(4) To provide and continuously maintain insurance on the buildings now or hereafter erected on the said premises
against loss or damage by fire and such other hazards as the Beneficiary may from time to time require, in an amount no less than
the full insurable replacement value of sakl improvements written in companies acceptable to the Beneficiary, with loss payabie to
the latter; ali policies of insurance shall be deilvered to the Beneficiary as soon as insured; if the Grantor shall fall for any reason to
procure any such insurance and to detiver said policies to the Beneficiary at least fifteen days prior to expiration of any policy of
insurance now or hereafter piaced on said improvements, the Beneficlary may procure the same at Grantor's expense. The amount
coliscted under any fire or other insurance policy may be appiied by Beneficiary upon any indebtedness secured hereby and In such
order as Beneficiary may determine, or at the option of the Beneficiary, the entire amount so collected, or any part thereof, may be
released to Grantor. Such application or relsase shall not cure or waive any default or notice of default hereunder or Invalidate any
act done pursuant to such notice;

(5) To keep sald premises free from construction liens and to pay afl taxes, sssessments and other charges that
may be levied or asseesed upon or against saki property before any part of such taxes, ssssssments and other charges becomes
past due or definguent or in any manner cause intsrest or penalties to be charged thereon and promptly deliver receipts therefor to
Beneficlary; faliure in performance of the foregoing shall constitute a default hersunder and under the promissory note sscured
hereby; should the Grantor fail to make payment of any taxes, assessments, Insurance premiums, liens or other charges psyable by
Grantor, either by direct payment or by providing Beneficiary with funds with which to make such payment, Beneficiary may, at its
option, make payment thersof, and the amount so paid, with interest at the rate set forth in the note secured hereby, together with
the obligations described in paragraphs six and seven of this Trust Deed, without walver or any rights arising from breach of any of
the covenants hereof and for such payments, with interest as sforesaid, the property hereinbefore described, as well as the Grantor,
shall be bound to the same extent that they are bound for the payment of the obligation herein described, and all such payments
shall be immediately due and payable without notice, and the nonpayment thereof shall, at the option of the Beneficiary, render all
sums secured by this Trust Deed immediatsty due and payabile and constitute a breach of this Trust Deed;

(6) To pay and perform any encumbrancs superior in priority to this Trust Deed according to the terms of said
superior encumbrance. The Beneficiary hereunder shall have the right at its option to advance funds to perform any act necessary
to remedy any default with respect to a superior encumbrance, adding any funds so advanced, together with reasonable costs
incurred ss a resuk of any such default, to the balance due Beneficiary under the Promissory Note and Trust Dead secured thereby.

@ To pay aii costs, fees and expenses of this trust including the cost of title search as well as the other costs and
expenses of the Trustse incurred in connection with or In enforcing this obligation and the Trustes's and attomey’s fees actually
incurred;

8) To appear in and defend any action or proceeding purporting to affect the security rights or powers of
Beneficiary or Trustee; and in any sult, action or proceeding in which the Beneficlary or Trustes may appear, including any sult for
the foreciosure of this Trust Deed, to pay all costs and expenses, including evidence of title and the Beneficlary's or Trustee's
attomey's fees; the amount of attomey's fees mentioned In this paragraph seven in all cases shall be fixed by the trial court and In
the event of an appeal from any judgment or decree of the trial court, Grantor further agrees to pay such sum as the appetiate court
shall adjudge reasonabie as the Baneficlary's or Trustee's attorney’s fees on such appeal.

IT IS MUTUALLY AGREED THAT:

9 in the event that any portion or all of said property shall be taken under the right of sminent domain or
condemnation, Beneficiary shall have the right, If it so slects, to require that all or any portion of the monies payabie as
compensation for such taking, which are in excess of the amount required to pay all ressonable costs, expenses and attomey's fees
necsssarily pald or Incurred by Grantor in such proceedings, shali be paid to Beneficiary and applied first upon any reasonabie costs
and expenses and attorneys fees, both in the trial and appeiiate courts, necessarily paid or incurred by Beneficiary in such
proceedings, and the balance applied upon the Indebtedness secured hereby; and Grantor agrees, at his own expense, to take such
actions and exscute such Instruments as shall be necessary in obtaining such compensation, promptly upon Beneficlary's request;

(10) At any time and from time to time upon written request of Beneficlary, payment of its fees and pressntstion of
this desd and the nots for sndorsement (in the case of reconveysnces, for canceliation), without affecting the Hability of any person
for the payment of the indebtedness, Trustee may (a) consent to the making of any map or pist of said property; (b) join in granting
any essement or creating any restriction thereon; (c) join in any subordination or other agresment affecting this deed or the lien or
charge thereof. (d) reconvey, without warranty, all or any part of the property. The grantes in any reconveyance may be described as
the “person or persons legally entitied thereto,” and the recitals therein of any matters or facts shall be conclusive proof of the
truthfuiness thereof. Trustee's fees for any of the services mentioned In this paragraph shafl be not less than five dollars;
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The Grantor warrants that the proceeds of the loan represented by the above described
Promissory Note and this Trust Deed are intended for business or commercial purposes.

This deed applies to, inures to the benefit of and binds all parties hereto, their heirs, legatees,

devisees, administrators, executors, personal representatives, successors and assigns. The term
Beneficiary shall mean the holder and owner, including pledges, of the contract secured hereby, whether
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or not named as a Beneficiary herein. In construing this deed and whenever the context so requires, the
masculine gender includes the feminine and the neuter, and the singular number includes the piural.

In witnees whereof, said Grantor has hereunto set its hand the day and year first hereinabove

é E - é/ -
EDDIE L. WILCHER
State of Oregon )
) ss.
County of Klamath )

This instrument was acknowledged before me on Junr\ . 2004, by EDDIE L. WILCHER.

5 am

REQUEST FOR FULL RECONVEYANCE
To Robert A. Smejkal, Trustee:

The undersigned is the legal owner and holder of all indebtedness secured by the foregoing Trust
Deed. All sums secured by said Trust Deed have been fully paid and satisfied. You are hereby directed,
on payment to you of any sums owing to you under the terms of said Trust Deed pursuant to statute, to
cancel all evidences of indebtedness secured by said Trust Deed, which are delivered to you herewith
together with sald Trust Deed, and to reconvey, without warranty, to the parties designated by the terms
of said Trust Deed the estate now held by you under the same. Mail reconveyance documents to Grantor
at . Dated:; .

Beneficliary

Exhibit “A”

Lots 7, 8 and 9, Block 66, BUENA VISTA ADDITION, according to the official plat
thereof on file and in the office of the County Clerk of Kiamath County, Oregon.




