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TRUST DEED Recorded 06/10/2004 A

Tobn Finmigan Vol M04 Pg__ &

Julic K. Finnigan Linda Smith, County C

2581 Cherry Avenue

San Joue, CA 95125 Fec$ o3/0° #ofPgs 3
Grantor

Running Y Resort, Inc.

5391 Running Y Road
Klamath Falls, OR 97601
Benefici
AFTER RECORDING RETURN TO
Rumning Y Resort, Inc.
5391 Running Y Road
Klamath Falls, OR 97601

TRUST DEED
THIS TRUST DEED, made this 1st day of June, 2004 between John Finnigan and Julie K. Finnigan
Tenants by Entirety, as Grantor, AmeriTitle, as Trustee, and Running Y Resort, Inc., an Oregon corporation, as

Beneficlary,
WITNESSETH:

Grantor irrevocably grants, bargains, sells and coaveys to trustee in trust, with power of sale, the property in Klamath County, Oregon,
described as: Lot 999 of Running Y Resort, Tract 1423, Phase 12 Plat, according to the official plat thereof on file in the office of the County Clerk of
Klamath County, Oregon.

Together with all and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in anywise now or hereafter
appertaining, and the rents, issucs and profits thereof and all fixtures now or hereafter attached to or used in connection with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreoment of grantor herein contained and payment of the sum of
$97,200.00, Ninety-Seven Thousand Two Hundred And 00/100 Dollars, with interest thereon according to the terms of a promissory note of even date
herewith, payable to beneficiary or order and made by grantor, the final payment of principal and interest hereof, if not sooner paid, to be due and payable
10 years from recordation date.

The date of maturity of the debt socured by this instrument is the date, stated above, on which the final instaliment of sald note becomes due
and payable. In the cvent the within described property, or any part thereof, or any interest therein is sold, agreed to be sold, conveyed, assigned or
alienated by the grantor without first having obtained the written consent or approval of tho beneficiary, then, at the beneficiary's option, all obligations
secured by this instrument, irrespective of the maturity dates expressed therein, or herein, shall become immediately duc and payable.

The above described real property ls not currently used for agricultural, timber or grazieg purposes.
To protect the security of this trust decd, grantor agrees:
1. To protect, preserve and maintain sald property in good condition and repair; not to remove or demolish any building or improvement thereon; not to
commit or permit any waste of said property.
2. To complete or restore promptly and in good and workmanlike manner any building or improvement which may be constructed, damaged or destroyed
thereon, and pay when due all costs incurred therefore.
3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting said property; if the beneficiary so requests , to join in
executing such financing statements pursuant to the Uniform Commircial Code as the bencficiary may require and to pay for filing same in the proper
public office or offices, as well as the cost of all lien scarches made by filing officers or searching agencies as may be deemed desirable by the bencficiary.
4, To provide and continuously maintain insurance on the buildings now or hereafter erected on the said premises against loss or damage by fire and such
other hazards as the beneficiary may from time to time require, in an amount not less than $__-Q- , written in companies acceptable to the beneficiary,
with loss payable to the lstter; all policies of insurance shall be delivered to the bencficiary as soon as insured; if the grantor shall fail for any reason to
procure any such insurance and to deliver said policies to the beneficiary at least fifteen days prior to the expiration of any policy of insurance now or
heresfter placed on said buildings, the bencficlary may procure the same at grantor's expense. The amount collected under eny fire or other insurance
policy may be applied by beneficiary upon any indebtedness secured hereby and in such order as beneficiary may determine, or at option of beneficlary
the entire amount so collected, or any peart thercof, may be reloased to grantor. Such application or relcase shall not cure or walve any defiult or notice of
default hereunder or invalidate any act done pursuant to such notice.
5. To keep sald premises fres from construction liens and to pay all taxes, asscssments and other charges that may be levied or assessed upon or against
said property before any part of such taxes, assessments and other charges become past due or delinquent and promptly deliver reccipts therefor to
beneficiary; should the grantor fail to make payment of any taxes, asscssments, insurance premiums, liens or other charges payable by grantor, either by
direct payment or by providing beneficiary with funds with which to make such payment, beneficlary may, at its option, make payment thereof, and the
amount so pald, with interest at the rate set forth in the note secured hereby, together with the obligations described in paragraphs 6 and 7 of this trust
deed, shall be added to and become a part of the debt secured by this trust decd, without waiver of any rights arising from breach of any of the covenants
hereof and for such payments, with interest as aforesaid, the property hereln before described, as well as the grantor, shall be bound to the same extent that
they are bound for the payment of the obligation herein described, and all such payments shall be immediately due and payable without notice, and the
nonpayment thereof shall, at the option of the beneficiary, render all sums secured by this trust deed immediately due and payable and constitute a breach
of this trust deed.
6. To pay all costs, fees and expenses of this trust including the cost of title scarch as well as the other costs and expenses of the trustee incurred in
connection with or in enforcing this obligation and trustee’s and attomcy's fees actually incurred.
7. To appear in and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or trustee; and in any suit, action or
procoeding in which the beneficiary or trustec may appear, including any suit for the foreclosure of this deed, to pay all costs and expenses, including
evidence of title and the beneficiary's or trustee’s attorncy’s fees; the amount of attorney's fees mentioned in this paragraph 7 in all cases shall be fixed by
the trial court and in the event of an appeal from any judgment or decree of the trial court, grantor further agrees to pay such sum as the appellate court
shall adjudge reasonable as the beneficlary's or trustee's attorney's fees on such appeal.
It is mutually agreed that:
8. In the cvent that any portion or all of said property shall be taken under the right of eminent domain or condemnation, beneficiary shall have the right,
if It s0 elects, to require that all or any portion of the monics paysble as compensation for such taking, which are in excess of the amount required to pay
all reasonable costs, expenses and sttorney's fees necessarily paid or incurred by grantor in such proceedings, shall be paid to beneficiary and applied by it
first upon any reasonable costs and expenses and attorney's fees, both in the trial and appellate courts, necessarily paid or incurred by bencficiary in such
and the balance appliod upon the indsbtedness secured hereby; and grantor agrees, at its own expense, to take such actions and execute such
instruments as shall be necessary in obtaining such compensation, promptly upon bencficlary's request.
9. At any time and from time to time upon written request of beneficiary, payment of its fees and presentation of this deed and the note for endorsement
(in case of full reconveyance, for cancellation), without affecting the liability of any person for the payment of the indebtedness, trustee may (a) consent to
the making of any map or plat of said property; (b) join in granting any casement or creating mny restrictions thereon; (c) join in any subordination or other
agrocment affecting this deed or the lien or charge thereof, (d) recomvey, without warranty, all or any part of the property. The grantoe in any
reconveyance may be described as the "person or persons legally entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proof
of the truthfulness thereof. Trustee's fies for any of the scrvices mentioned in this paragraph shall be not less than $5.
10. Upon any default by grantor hereunder, beneficiary may at any time without notice, either in person, by agent or by a receiver to be appointed by a
court, and without regard to the adequacy of any security for the indebtedneas hereby secured, enter upon and take possession of said property or any part
thereof, in its own name sue or otherwise collect the rents, issues and profits, including those past due and unpaid, and apply the samc, less costs end
expenses of operation and collection, including reasonable attomey's fees upon any indebtedness scoured hereby, and in such order 23 beneficiary may
determine.
11. The cntering upon and taking posscssion of said property, the collection of such rents, issucs and profits, or the proceeds of fire and other insurance
policies or compensation or awards for any taking or damage of the property, and the application or release thereof as aforesaid, shall not cure or waive
any default or notice of default hereunder or invalidate any act dane pursuant to such notice.
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declare all sums securcd hereby immediately due and paysble. In such an event the beneficiary at his election may proceed to foreclose this trust deed in
cquity as a mortgage or direct the trustee to foreclose this trust deed by advertisement and salc. In the latter event the beneficlary or the trustee shall
mmdammbcmdedhhwﬂnmnotleeofdefmltmdhhebedmtosdlﬂnwdduuibedndpmpenymuﬁsfydnobllxaﬂmmred
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manner provided in ORS86.735 to 86.795.
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grantor or any other person so privileged by ORS86.753, may cure the default or defaults. If the default consists of a faflure to pay, when due, sums
aecmedbymeuustdeed.ﬂledeﬁultmtheandbypayhmﬂumﬂmmmndmﬂﬂnﬂmcofﬂncmomaﬂnnmchpmﬂmuwmldnotﬂ:mbe
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trust deed. lnlnycue.lnlddiﬂontowringﬂwdafwltordcfnﬂts,dnpumeﬂbeﬂngﬂwmduﬂpayhﬂwbemﬂclnynﬂmt:mdw
mallthmedlnenﬁmlngtbeoblwouofhmdwdbgeﬂuwhh&w:mdmmfeamumdhgﬂnmmmvi&dbth.
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bidder for cash, paysble at the time of sale. mmﬂundelivumﬂnpwdmludeedInﬂ!murequlredbylnwconveylngﬂ:empatysolold,bm
without any covenant or warranty, express or implied. The recitals in the deod of any matters of fact shall be conclusive proof of the truthfulness thereof,
Anypetson,cxcludinsﬂnuuswe.bmincludingtheyutormdbemﬂchry,maypmehueatﬂnale.
IS.Wanswesclhpmmttoﬂ:epommvidedhmin,mMnpplyﬂ\epmeeedsofsalempaymunofﬂ)ﬂrewofnle,h\cludimmc
eompuuaﬁmot‘ﬂlemmdlmomuedmpbyuu:tedlmonwy.(z)mﬂnobllg:ﬂonmadbythemmG)mdlpawmhnvhgmaded
lienssubsequenttothelmuutofthetrulteeInﬂlelmstdeeduﬂ:cirimuuisnnyappmhﬂreorderofﬂteirprlmitymd@)ﬂwm'plul,ifmy,tothe
grantor of to his successor in interest entitled to such surplus.
16.Beneﬂcinymayﬂ'omtlmewﬂmewhtaﬂmmmmmmmmmmm«wmysuwmwmm.
Uponsuchq:pdnmmtmdwiﬂnmmnvcymuwﬂwlummmmﬂnlmmuvaudwiﬂnllﬂﬂe.pammdduﬁaemmmduponmy
trusteehucinnmedouppohtedhaemda.Emhmdlmpohmumdmbsﬂmﬂmﬂmbenmdebywﬁmhnmunmmdbybawﬂduy,wmm
whenreeordedlnﬂremoﬂgaaereeordsofdueomlyorcomﬂesinwhichdnpmputyh:lhﬂed.slmllbeeonclusiveproofofpmpa-lppoitnmuuoftbe
successor trustee.

l7.1meeaeceptsﬂllsmutwbmﬂlildeed.dulymnedmdnckmwledgedismdeupublicmordupmvhbdbyllw. Trustee is not obligated to
noﬂfymypmyhuuoofpmdinsnlemdermyoﬂmdeedofmutorofmyncﬂonmpmoeedingInwhichgnmor.bmeﬂdlryorumﬂnllbeapmy
unless such action or proceeding is brought by trustee.
Thegrmoovmmumdwmmdwidlﬂwbuwﬁciuymdbmeﬁcw:memhhmmudnmbeishwﬁﬂlyniudhﬁeellmpleofnid
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warrant and forever defend the same against all persons whomsoever.

The grantor wamants that the proceeds of the loan represented by the above described note and this trust deed are:

(a) primarily for grantor's personal, family or household purposes,

() "focmm@m.or(evmIfmmkanmnﬂperwn)mforbuhmoreommmlﬂpmpooa.
Thi:aedmplielto.mmhMobeMﬂpmmmmwmmmmmmM
successors and assigns. mmba\cﬂciuyslullnmnﬂnholdermdoww.hcludhgpled;ee.ofﬂ)econmctmuedhereby.wheﬂuormtmedn
abeneﬁdaryhmhn.hcomlngﬂ:htmstdeed,itisund:noodﬂmﬂwymor.mumemdlubeneﬂclnymyudlbemmmompawmﬂmifﬂw
eonthsonqtﬂm,ﬂwlhmntalullbettnnbmunmdhcluchﬂ:eplurﬂ.mdmugmuﬂlyallgramnuﬂcald:mshallbenmdc,mmedm
implied to make the provisions hereof apply equally to corporations and to individuals.

You have the option to cancel your contract or agreement of sale by notice to the Seller until midnight of the seventh
day following the signing of the contract or agreement. If you did not receive a Property Report prepared pursuant
to the rules and regulations of the Office of Interstate Land Sales Registration, U.S. Department of Housing and
Urban Development, in advance of your signing the contract or agreement, the contract or agreement of sale may be

canceled at your option for two years from the date of sign
IN WITNESS WHEREOF, said grantor has hereunto set his hand the day and

*IMPORTANT NOTICE: Delete by lining out, whichever warranty (s)
or (b) is not applicable; if warranty (a) is applicable and beneflciary Is
a creditor as such word is defined in the Truth-in-Lending Act and
Reguiation Z, the beneficiary MUST comply with the Act and
Regulation by making required disclosures; for this purpose nse
Stevens-Ness Form No. 1319, or equivalent. If compliance with the Act
Is not required, disregard this motice.

STATE OF OREGON, Jas.

This instrument was acknowledged before me on
June 1, 2004, by John Finnigan and Julie K. Finnigan

CORPORATE ACKNOWLEDGEMENT
This instrument was acknowledged before me on June 1, 2004 by as

of

Notary Public for Oregon

REQUEST FOR FULL RECONVEYANCE
To be used only when obligations have beea paid.
TO: , Trustee
The undersigned is the legal owner and holder of all indcbtodness secured by the foregoing trust deed. All sums secured by said trust deed
have been fully paid and satisfied. You hereby are directed, on payment to you of any sums owing to you under the terms of said trust deed or pursuant to
statute, to cancel all evidences of indebtedness secured by said trust deed (which are delivered to you herewith together with said trust deed) and to
reeonvey,Mthom“mty.mﬂnpuﬁudulgnnedbymwmsofnlduustddeesmmwhddbyyoumda’ﬂ:emMnilmonwymmd
documents to .

DATED:

Beoeficiary
Do not lose or destroy this Trust Deed OR THE NOTE which It secures. Both must be delivered to the trustee for cancellation before

reconveyance will be made.
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