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Aspin w33 DEED OF TRUST

DEFINITIONS

Words used in muitiple sections of this document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docoment are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated May 11, 2004
together with all Riders to this document.

(B) "Borrower” is DAVID B. CLAWSON, BEVERLY A CLAWSON and WINNIFRED G CLAWSON

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Highland Community Federal Credit Union

Lenderis a

organized and existing under the laws of the United States of America
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Lender’s address is 3737 Shasta Way. Klamath Falls, OR 97603

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is Aspen Title & Escrow, Inc.

(E) "Note" means the promissory note signed by Borrower and dated May 11, 2004

The Note states that Borrower owes Leader One Hundred Five Thousand Two Hundred and
no/100 Dollars
(U.s.$105,200.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2024 .
(F)“Pmputy“mmsmeproputymmhducﬁbedbdwmduthehuding'TmsfuofRighmmme

Property.

G 'M“mmsﬂwdehwidmcedbymeNow,plmmm,myprepaymnchargﬂmmechngu
due under the Note, and all sums due under this Security Instrument, plus interest.
@'W"mﬂkﬁswmmmmmmnmmuwm.mfouwm
RidersamwbeueanedbyBorrower[checkboxasapplicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

a)"prubhhw"ntmchonmuingappﬁcablefedenl,smemdlocalnm, regulations,
ordinmcumdadmhﬂmaﬁvenﬂesandordm(thathaveﬂweffectofhw)aswdlmallapplicableﬁnal,
non-appealable judicial opinions.
(D"CommmﬂtyAsodadeFeu,mdAmmﬁ"maﬂdwc,fws.mmmumdomu
chnrgumnminmoMmBomwmtherpmybyacondominiumaswchﬁomhomwm
association or similar organization.
m‘mewmkmmw'mmymfaofm.mmmammﬁmoﬁginmdby
chechdmﬁ,msimﬂupapammmmt.whichhmiﬁmdm;hmdmicmm.wlephoﬂc
mmmm,wmmmr.mmgmdctapewumor&r.hma.ormnhoﬁmaﬁnmdﬂms&mﬁmmdebn
orcreditanaceount.Suchtermincludes.hnismtﬁmitedw.poim-ofﬂlemfem,mnomatedtdler
mxhimmswﬁms,msfmmiﬁnedbywlephom,wimmfm,mdmnommddaﬂnghouw
transfers.

m)mmwnm"mmmmnmmwmms.
M'Msedhmuhnue&“mmymmpmuﬂon,mdm,mndofdmaga.mpmmdspdd
bymymhdpm(omummmurwpmewdspﬁdundamemwibedm&cﬁmﬂfm(i)
damageto,ordumwdonof.the?mpaty;(ﬁ)wndemmﬂonorothermkingofaﬂormyputofﬂw
Property;(iﬁ)oonveyaneeinliwofcondemnaﬁon;or(iv)nﬁnepruentaﬁonsof,oromissionlasto,the
value and/or condition of the Property.
N)'Mmgelmm“mimmmpmtecﬁnglmduammemnpaymof,mdefmﬂtm.
the Loan.
(O)"Mﬁchmm"mmmmmymmndmmmmr(i)pﬁmipdmdimmmme
Note.plm(ii)anyamountsundetSecﬁonSofﬂ:ilSecuﬁtyImu-um.
(P)"RESPA“meanstheRealEstateSettlemthmcadmuAct(le.S.C.SectlonZﬁOletseq.)anditl
implmﬁngregulaﬁon.keaulaﬂonxmc.l’.k.PartSSOO).astheymightbemendedfmmﬁmeto
ﬁm,mmyaddidmdmmlegiﬂnimmmgﬂaﬁmmngwmmemmbjeamm.mm
inmisSewﬁtymm'RBSPA'mfenmaquuhmnmdmﬁcdeminpommmgmd
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Q "Suwuwhl;:weudnmwd'mmypanymmmkmﬁﬂemthe?mpmy,whuhum
thpmyhnmumedBoma‘sobﬁgnﬂmmﬂutheNotemd/mﬂﬁsSeunityhﬂmm.

TRANSFER OF RIGHTS IN THE PROPERTY
MSemmyhmmmem:(i)merwmofmem.mdmmm.mmm
mdiﬁmﬁomofmeNme;md(ﬁ)mepaformmomewer'uwvmmmdwmdum
SeunhyhmummdtheNou.Fm&i:pum.Bomw«hnvoablymmdmvmme,
inmm,withpowuofsﬂe,thcfoﬂowingdemibedpropenylocatedinﬂ:e
of :

[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]
The North 50 feet of Tract 89 and the South 50 feet of Tract 90, YALTA
GARDENS, according to the offfical plat thereof on file in the office of
the Clerk of Klamath County, Oregon. Levy Code: 041 Map No.:
R3909-002AB-00400-000 Key No: R512582

which currently has the address of
1760 HOMEDALE ROAD

[Stroet]
KLAMATH FALLS [Cityl, Oregon 97603  [Zip Code)
("Property Address”):

TOGETHERWHHacheimpmvmnmworhmfmueaedonﬂmpropmy.mdau
memn,apmmmm,mdﬂxmmmwmhuuﬁuapmofthepm.ﬂrepl&emmmmd

UNIFORMCOVENANTS.BorrowandLmduwvmmandagmenfoum:

1.mmudmm,m«u,m»wnmrmmmcmmmcm.
Bonowshnﬂpaywhmdmﬁeprhdpﬂof,mdmmm.medebtevidmedbymeNowmdmy
wmmmwmmmeNm.Bodewpayﬁmdsbrmmm
pummmSeﬁimS.PaynmudmundztheNmmdmisSecuﬁqummtshaubemademU.s.
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Sewﬁtylmuunmthreunmdmundumpdd.undumywquhemnmymanmnqmmmum
dwmdatheNmemdthhSemrhymmmmtbemadeinomormomofthefouowingfom.u
selected by Lender: (a) cash; (b)mnneyordet;(c)eerﬁﬁedeheck,bankcheck,trmm'et'scheckor
cuﬂa’ncheck,pmviddmymnhcbnckhdmnupmmhsﬁﬁmwboudepoﬁhmimuredhya
federal agency, instrun:anality.orentity;or(d)ElectronicFunlermfer.

Paymenﬂmdeumdrewivedbyhenduwbmmdwdﬂ&elocaﬁmduignﬂedhﬂwNo&orm
mmmumuwwmmmmmemﬁwpmmmmls.
mmmmmmmpmpwmifmw«wﬁﬂmmmmmﬁdemm
mmmm.mmwmmmmmmmmmm
wm.mmomwmuofmyﬁghnhuwndamprejudbewmﬁghmwmfuwmchpaymmm

inmeﬁnum.hnunduismtobﬁsmdwapplymdlpaymemaatﬂwﬁmesuchpaymmnm

mepbd.ﬁethabdicPaymmthapplieduofhaschedﬂed&wdﬁe,ﬁmlmdamednﬂpay
imaenmmappﬁedﬁnﬂs.undermyhoMuwhumppﬁedeﬁlBomwamkupaymemmbﬂng
the Loan current. IfBomwdoesnﬁdowwithhamnablepeﬂodofﬁm,lmdershaﬂeitherapply
nwhﬁmdsorrmmmemmnomwu.ﬁnMappﬁeduﬂia.nmhﬁmdswmuappﬁedmmeoummdm
principnlbalnmenndettheNoteimmediatelypriortoforeclonue. No offset or claim which Borrower
mighhwemwmh&cﬁmmagﬁnﬂlﬂusbaﬂmlkvekmﬁommaﬂngpaymdueunda
meNow:ndthemﬁwmmmtorpafomhgﬂwwvmmmdagmmammdbymi:Swuﬁw
Instrument.

Z.AppuuﬂmofhymMoereeeds.Emeptqundumibedinthecﬁonz,au
paymmnmeptedmﬂappﬁedbylmduahaubeappﬁedmmefoﬂowingorduofpﬁorny: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
nhﬁbeappﬁedmethaiodicPaymmtmmeordamwhkhitbecamm.Anymmdnhsmm
shallbeappliedﬁrlttolatecharges,secondtoanyotheramotmtsduelmderthisSewﬁtyInmmmt,and
then to reduce the principal balance of the Note.

thelatecharge.HmomthmonePaiodicPaymthommnding.undermayapplymypuymmtmeived
ﬁomBomwwmcrepaymuuofmePaiodicPaymﬁ.mdmmeemmm.mhpaymanmbe
paidinfull.Tothemﬁﬂmyexouseﬁsuaﬁuthepaymmisappﬁedwthcﬂlupwmemﬁomor
mmhioﬁchymu,mchmmyuappﬁdwmyMechMgum.Vohmmyprepaymmumaﬂ
beappliedﬂnttoanyprepaymentdmrgumdthenasdescribedintheNote.
Anyappﬁwionofpaymma.imurmcepmmdn.mMmumoumedsmpdndpdduemda
ﬂwNmeahaﬂmtenmdmpmtpmemedmdae,mchmgemeammu.ofmePeﬁodicPaymm.
3.Fmdsforwwltunl.BomwunhaHpaym1ulduonmedayPaiodicPaymnmdw
1mdettheNote,1mtilmeNoteispaidinftﬂl,asum(the'Fundl')topmvideforpaymmtofamomdue
for: (a)mumdmsmumdoﬂmimwhichmmdnpﬂoﬁtyomﬂm&anﬂymmumtua
lien or encumbrance on the Property; (b)leaseholdpaymentsorgrmndrentsonthel’ropmy.ifmy;(c)
premiumformymdaﬂhmramemqﬁredbyhmdﬂmdanﬁons;and(d)Mmgagemmm
premiuml,ifany.oranynmpayablebyBorrowertoLmdainliwofthepaymentofMortgage
Imurmepranhmsmmrdmewimmepmﬁﬂmof&cﬁmm.mueitemmmned'm
Iwms.'Atoﬁgimﬁmmnmyﬂmcmlﬁngmetamofmelom.LmdﬂmayrequimmnCommity
Association Dues, Feu,andAsseumems,ifany.beumwedbyBonower.andmchduu.fmmd
WmumEmem.mmmnpmmpﬂyﬁnﬁmmmmmﬁmofmmmw
bepddunduthecﬁm.BomwushaupwlmdameFuMsforEsmetmnmlusLenduwﬁm
Bormwer'sobligniontopaymeFmdsforanyorallEscmetem.Imdermaywaive]!ormwu"s
obligationtopaymlmderFundsforanyorallEscrowlmmsatanytime.Anysuchwaivermayonlybe

CLAWSON CLAWSON 0
“%e@' ﬁé’m 1191, .

Q-NOR) 0104 Page 4 of 18




37657

inwriﬂng.hdwwemafmchwﬁvu,nomwunhanpaydirealy.whmmdwhuepwlble,themm
mmmwmmmmmmdmmmwmwmm.ﬂmmm,

Bamwu’sobﬁgaﬁmwmhmdlpaymumdmpmﬂderweipushﬂlforﬂlpumombedemdw
uammmmmmmmmwwmm.umm'mmmw'
huwdinSecﬂm9.HBonowuhobngmdmpayEmowlmdhealy,pumamwawdver.md
mmﬁhmpaymeammmmmnmowlm.mmmmﬁmm&cdm9

such amounts, that are then required under this Section 3.

Lendu'may,umyﬁnn.coﬂeamdholdﬁmdsinmamm(a)mfﬁciuntopamitlaﬂerwapply
methdsntheﬂmespedﬁedlmduRESPA,md(b)nmwexcwdthem:dmmmomaIMun
require under RESPA. ImdetlhnﬂesﬂmltethemuntofFundldueonthebuiaofumdatauﬂ
msombhuﬁmnuofexpendimuofmmmlmmommmrdmwimmnable
Law.

mFmdsshngeheldinminsﬁunionwhouedepoammmmbyafedaﬂagemy,
insmmenulity.orenttty(includinglmder.Hl@uhminsﬁunionwhoudepoﬁumloimmed)orin
anyFedeanomelpanBank.lmderlhallapplythanndstopaytheEsmewmsnolatenhmtheﬁme
spedﬂedmﬂuRESPA.lmdermnﬂnMchugeBmowumrholdinguﬂapplyingmeFunds. anmually
mﬂyﬁngﬁeuaowmﬂ.mveﬁfyinshe&aowlm.uﬂwhndupayshmwimautmme
FmdsandAppliubleLawpermitnlmdutomahesuchacharge. Unless an agreement is made in writing
mwhmmmmummmm.mmwummmmm
myimuatmeuningsmtheFunds.Bomwumdleagreemwﬁﬁng.howeva,mm
Mupddmﬂnhmds.mmgwwnomw.wimm,mmmﬂmmﬁngofm
Funds as required by RESPA.

KﬂuehamxplmofFundshddinuaow.asdeﬁnedlmdakESPA.Lmdershaummm
BmmwaforthemﬁmdsmmmwimmA.Hmﬂehashomyothddmmw,
udeﬁmdmderRESPA,lmdashaﬂmﬁfyBomwumﬁmdhyRESPA,mdBorwwshaﬂpaym
mmmwmmwmwmmmmA,mmmmmlz
montlﬂypaymmtl.IfthetehadeﬁdmcyofFlmdshsldmmw,udeﬁmdmderRESPA.Lmderlhaﬂ
mﬂfyBomwaumquiredbyRESPA.mdBomweruhaﬂpaymlmdathemmmuywmm
@medeﬁciencyinawordmcewithRESPA,hninmmomthmumomhlypaymam.

Umwnﬂhﬁﬂofmsmmmwmmmmm,mwmaﬂpmmpﬂymﬁmd
to Borrower any Funds held by Leader.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
mumkwwmmmdmmmmmymmmww.mmmm
grmmdrentsonthe?ropetty,ifany,andComnnmityAuociaﬂonDtm,Fees,andAuesmts.ifmy.To
mmmmmmmmm.mmwmmmemmwmmms.

Bomwershaﬂpmmpﬂydhchugemyﬂenwﬂchhupﬂoﬂtyommh&wﬂtymmummtmlm
Borrower: (a)agreuinwriﬂngwﬂ:epaymmtofﬂnobugaﬂmmmdbyﬂnﬁmhamwwwptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by.mdefmdsagﬁﬂwforcemmlofﬁeﬁmh,legﬂprwedhywﬂchmwwlopmimopamm
prwemﬁemfommﬁmeumwhﬂemmepmcedhpmpuﬂins.MMyunﬁlmwny
mwnduded;m(c)mnuﬁomﬁehoﬁaofﬁeﬁmmapeemﬂuuﬁsﬁcmwlmdammmﬂng
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
mehopmyhsurdmloubyﬁm.hamdaimhmedwmmewm'mmdedwvme.'mdmy
mmmm.mMmmm.mmmnm,mmmmmmm.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Imdumquhu.mlmkrqumpmumwmeprweﬁngmmmmmemmof
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
ﬁgﬂmdisappmmeow'schohe,whichﬁnghﬂlnmbeexaﬁsedmmmbly.lmdumay
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expensc. Lender is under no obligation to purchase anmy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any rigk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or camnings on such procceds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, uniess Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspectioms. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonsble entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasomable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
scparately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
mmwrmmdcmdiﬁommmmuﬁsfaaogymmemnyg;mmmmdmeothupmy(mpuﬁu)m
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

ijums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for

Insurance, or any other terms of the Loan. Such agreements will not increase the amoumt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive
refund of any Mortgage Insmrance premiums that were unearned at the time of such cancellation or

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby

until Lender has had an to ingpect such to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of payments

be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whetherormnthmdue with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total , destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
mnowunmmthceHmwustceedsmthepmyagdmtwhomBomwerhnaﬂghtofwdmm
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material

All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
paymﬁnmmdiﬂcdmofmorﬁnﬂmofmemmmedbymh&umwmmmbylmda
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wmmmmmmdmmmwmmwﬁabﬂityofBOW
mmy&weumhlmautofnomw.lmdenhaumtbemquhedmmmcepmmdhgsagﬁm
my&musorhmtaeuofnmwuormrcfuuwexmdﬁmeforpaymmaotherwiumodify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
BonowermmySwmninhmaﬂofBomwu.AnyforbmbylMahuxadsingmyﬂgﬂw
Mmm,ﬁmﬁmmm’lmmofmmmmm.mﬁﬁum
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
mdamMBomwu'songﬂimdeaMlhthejoimMumﬂ.Hm,myBormwuwho
co-tigns this Security Instrument but does not execute the Note (a "co-signer”): is ing this
Seﬁhmmmtoﬂymmﬁpge.paﬂaﬁqu&ewﬁgéa'smﬁdg)w the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
hmuman;md(c)ammnlmdumdmyomummagrummend,mdify.forbwm
makemymmodaﬁmlwiﬂlngudmﬂ:emofmisSeanitymmummmthewahhomme
co-signer’s consent.

SubjeamthepmvisimsofSecﬁmls.mychumrinmmdBomwerwhoasmmu
Bomwa'sobﬁgaﬁommﬂathewﬂwmmmmmwﬁﬁng.mdhappmeylmder,Mobtﬁn
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Bomwu’sobﬁgaﬁmsandlhbﬂiﬂmdamh&unﬁymmmmtmlmundaagreuwmdlrdmm
wﬂﬁng.Thewvmmsandagmmmuoftheanitymmmmtahanbmd(exceptupmﬁdedm
Section 20) and benefit the successors and assigns of Lender.

l4.lmnChma.1MermnychargeBomwfeuformicuperfomndinmnmcﬁmwim
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Sewﬁqhmumn,imluding.hunmﬁﬂtdw.mmuys'fea,pmmimpecﬁmmdvaMaﬁmfeu.
Inregardtoanyotberfees.ﬂ:eabaenceofexpressmnhoﬂtyinthisSecuﬂtyInlm:memtochargeaspeciﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security or by Applicable Law.

Hmelnmissubjeawahwwmmsasmaﬂmumbmchngu.mdmgthwhﬁmnyimerpraedm

of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
mnbehwﬁﬁng.AnywﬁcemBomwuhmnmcﬁmwimthemﬂtymmmmubedemdm
hawbemgivmmnomwwhmmaﬂedbyﬂmdulmaﬂmwhmmmtydeuwredmnonow's
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6. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
thilSeauitylnsBumuna_rembjecttoanytequ!remmnmdlhniuﬁomof

shall not be construed as a prohibition againat agreement by contract. In
wanthnanypmviﬁnnordmleofthisSecuﬂ?'muununortheNotcwnﬂimﬁth licab)
Law, such conflict shall not affect other provisions of this Security Instrument or the Note w] can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to

[y

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
*Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Insmmunl.l-lowever.thilopuon' shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall

the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan

i be given written notice of the change which will state the name and address of the
address to which payments should be made and any other information RESPA
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reqnﬁresinoonnectionwithanoﬁoeofmferofservicing.IftheNoteilwldandmereaﬁermeLoanis
mhedbyaLomSavhuomummmepumhmofmeNow,memngagehmmﬁcmgobﬁgaﬁm
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
ammedbytheNoﬁepmchuermluaoﬂmwisepmvidedbyﬂwNoﬁepumbm.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individualHﬁgam«ﬂxemembaofachss)thaaﬁsesﬁomtheotherpmy’swﬁompunumwthil
Mwmmmmmqummeomupmyhubreﬂedmyptoﬁsimof,mmymnyomw
mnmof,&isSemrhylm&umt.unﬁlathomwmlaﬂerhumﬁﬁed&eoMpm(wi&mch
mﬁugivmhwmpﬁmwimmeremﬁrmuof&cﬁmﬁ)ofmchﬂlegedwmdaﬁordedme
oﬂmpntyhmamsonabhpaiodaﬁerthegivingofmchnoﬁcewnkewmcﬁwwﬁm.ﬁ
Appﬂuﬂelawpmviduaﬁmpeﬁodwhinhmmdapubefommdnwﬁmmbemkm,mnﬁmc
peﬁodwmbeaemedmbembhforpurposuofmhpmgraph.lhemﬁceofwlalﬁonmd
oppoﬂunitywamgivmmBomwerpmummSwﬁmzzmdthcmﬁceofmduaﬁmgimm
Bomemumthecﬁmlsmudemdmsaﬁsfymemﬁumdopponuﬂwmmhwnecﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
fonowingnmm:gmﬁm,kemm,omuﬂammabhmwxicpeuolwmpmdum,wﬂcpuﬁddu
mdbrbiddu,volnﬂewlvmﬂ,mmﬁﬂswmﬁﬁnngbmﬂkhy&,mdrﬁiow&wmmm;
(b)'Enﬁmnmmmlaw'mfederdhmuﬂhmofmejuﬂsdicdmwhuemehopmyhlocaedm
mwmm.sﬁaymmmmﬂmowcﬁm;(c)'&vmmﬂaem'mdmmyrupow
wﬁommmediﬂwﬁon.orrmovﬂwﬁomudeﬁmdenﬁmmmuw;md(d)m'anhmmml
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Bomwashaﬂmtcmmeorpmmitﬁeprm,w,dispmﬂ,ﬂomge,orrdweofmyHamdom
mm.mmwmmnmw.mmmwpm.mmmm
norallowanyoneelsetodo,anyd:ingaffeeﬁngthe?ropeny(a)thatisinviolaﬁonofanyEnvimnmml
Law.(b)whichczweaanEnvironmeutalCondition,or(c)which.duetotheprelmce,use.orreleaseofa
HamdomSuMm,mamndiﬁonMadmsdyaﬁmﬁevﬂmof&erpmy.mpMng
twoammushnﬂmtapplybthepm,m.mmmgemthe?mpeﬂyofmﬂqumﬁﬁuof
HmrdoulSubmncummamgmauymgﬁmdwheappmpﬁmewmmﬂmidmﬁﬂumandm
mimmaweoftthmpaty(iwhding,bmnmlhnﬁedm,hmdwswbmhwmmpmdm).

Bomwushaﬂprompﬂygiwlmdawrmmmﬁceof(a)mymvuﬁgaﬁm.ddm,dmmnd.hwmh
moﬁeraeﬁmbymygovemmaﬁﬂmngﬂﬂoryagmcympﬂvﬂepmthlvingﬁc?mpeﬂymdmy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
EnﬁmmunﬂCondiﬁomindwhsbmemiwdm.myspﬂﬁm,laﬁng,diwhrge,MMMmmaf
rdenseofmyHamdmuSnbm.and(c)mycondiﬁonmsedbytheprme,useormlmofa
HnmdwsSuanewhichadvmdyaﬁmmevﬂuofmmm.HBomwleam.mhmdﬁed
bymygovunnmﬂlmmgﬂ&oqmnhorhy.mmypﬁvmpmy.mnmyremvﬂmothurmdiaﬁm
omeMm&mmMngmhw,mmWﬂymmw
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior
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right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand may invoke the power of

and
sale and any other remedies permitted by Applicable Law. Lender shall be entitied to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
ressonable attorneys’ fees and costs of title evidence.

Property by public announcement at the time and place of any previoualy scheduled sale. Lender or
its designee may purchase the Property at any sale.
Trustee shall deliver to the L, ’s deed conveying the Property without

E
E
:
2
3
i

trustee to any Trustee appointed hereunder. Without convey

succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.
25. Attorneys’ Fees. As used in this Security Instrument and in the

include those awarded by an appellate court.

may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.
27. Required Evidence of Property Insurance.
WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract
or loan agreement, we may purchase insurance at your expense to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You
myﬁemdthhwvmgebypmvidingwidmﬂﬁyouhnveobﬂhwdpmpmymmge
elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or amy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
_Qag'[ 5 %\ (Seal)
DAVID B. CLAWSON -Borrower
@%ﬁ&m)
VERLY LAWSON -Borrower
r
(Seal) W W (Seal)
-Borrower  WINNAFRED G CLAWSON -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
CLAWSON CLAWSON 0
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STATE OF OREGON, }fu \'ﬂQ(/[/)

On this personally appeared the above named
DAVID B. CLANS BEVERLY AM an% NIFRED G CLAWSON

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
. &

MvCommiuionExpiru:lQ' 5O petore me:

(Official Seal)

Notary for Oregon

OFFICIALSEAL .
ADRIEN FLEEK v
BLICOREGO
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