0T bT NIII PO,

1S

at

Untll 2 change is requested all tax statemnents shall be W—M_Pm—azg—lg
sent to the following address. State of Oregon, County of Klamath
U.S. BANCORP SERVICE PROVIDERS LIC Recorded 08/14/2004_/0:S!/ 4 m
4801 FREDERICA STREET Vol M04
OWENSBORO, KY 42301 Linda Smith, County Clerk

Fee $_<7 8 n;yongs 1S
WHEN RECORDED MAIL TO
US BANK N.A.

1550 AMRERICAN BOULEVARD EAST
BLOOMINGTON MN 55425

LOAN:# 7884259044
TAX ACCOUNT NUMBER
R-3907-025D0~-04100-000

[Space Above This Line For Recording Data]

Péfen FP937A  DEED OF TRUST
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 100021278842590445

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11,13, 18,20and21.Cutninnﬂesngardingdwusageofwordsusedinﬂﬁsdocumemama]sopmvided
in Section 16.

(A) "Security Instrument" means this document, which is dated JUME 7,2004 .
together with all Riders to this document.

(B) "Borrower" is

JACK WILLIAM BROWN AND MARY KATHERINE BROWN , HUSBAND AND WITE I/

Borrower is the trustor under this Security Instrument.
(C) "Lender" is US BANK N.A.

Lenderisa NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA

OREGON -Singie Family- Fannle Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3038 1/01
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Lender's address is 4801 FREDERICA STREET, OWENSBORO, KY 42301

(D) "Trustee" is DAVID A. KUBAT, V
4262 GRENONT AVENUE NORTH, SEATTLE, WA 98103 .
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as 8 nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the promissory note signed by Borrower and dated JUNE 7,2004
The Note states that Borrower owes Lender EIGHTY THOUSAND

Dollars
(US.$ 80,000.00 v ) plus interest. Borrower has promised to psy this debt in regular Periodic
Payments and to pay the debt in full not later than JULY 1,2034 .
(G) "Property" meens the property that is described below under the heading "Trensfer of Rights in the
Property."
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
m "Rldm"mmsnﬂkidmmﬂ:isSecmitylnsu\mentihmareexemtedbyBomwmThefollowing
Riders are to be executed by Borrower [check box as applicable]:

E Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
(] VA Rider Biwoekly Payment Rider Other(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-sppealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funlermfu"mmsmymfuofﬁmds,othuihmaﬁmsacﬁonoﬁginmdbycheck,
Mmmhpwmmwhhwﬁroughmelmﬂcwmmm@hoﬁcMmmt
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale tramsfers, automsted teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those itoms that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensstion, settlement, award of damages, or proceeds peid by
any third party (other than insurance proceeds paid under the coverages described in Section ) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(0) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loen.

(P) "Perlodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

Initisle:
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
oranyaddiﬁona]orsuweuorlegislstionorregulaﬁonﬂmtgovamthesamesubjectmﬂter.Asusedinﬂlis
Security Instrument, "RESPA" refmtoaﬂrequimmentsandresu'ictionsﬂmtmimposedinregardtoa
"federally related mortgage loan" evenifﬂleLoandounotqualifyasa"fedemﬂyralatedmortgageloan"
under RESPA.

® "Sueeusorhlnterutoﬂ!orrower"memanpryﬂmthnstakenﬁtletolhePropmy,wheﬂmornot
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's

successors and assigns) and the successors and assigns of MERS. This Security Instrument secures

to Lender: (i) the ropayment of the Loan, and all renewals, extemsions and modifications

of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Tms&e,intusgwithpowaofsale,ﬂ:efolbwingdesaibedpropﬁybcmdhihe

PUBLIC RECORDS of KLAMATH COUNTY :
[Type of Recarding Jurisdiction] [Name of Recording Jurisdiction)

LOT 6, BLOCK 17, KLAMATH RIVER ACRES SECOND ADDITION, ACCORDING

TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE V

CLERK OF KLAMATH COUNTY, OREGONM

which currently has the address of

9416 WILLIE LOWN LANE {Stroet]
KLAMATH TALLS [City], Oregon 97601 [Zip Code])
("Property Address"):

mﬁmmwmmmvmmwmhmﬂumdmﬁepmm,mdmmm
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
becoveredbyﬂlisSecmityhshmmtAuofthefowgohgismferredminthisSeanityInmmemauhe
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
BorrowerinthisSecmityInshunant,but,ifnecessmytoeomplywiﬂllaworcustom,MERS(asnomineefor
Lender and Lender's succesmmdassigns)hastheﬂght:toexerciseanyorallofﬂmseintcrem,including,
bmnotlimitedto,therighttoforecloseandsellthePropa'ty;andtotnkeanyactionrequiredofLender
including, but not limited to, releasing and canceling this Security Instrument.

e 2eilB
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
wvmﬁwiﬁlﬁnﬁedvaﬁaﬁombyjmdicﬁmmwnsﬁuMamﬁommurﬂyhsmmmvmrw
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bomwersha]lpaywhendueﬂ:eprhcipa.loﬂandintereﬂon,lhedebtevidencedbyﬂ:eNoteandany
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
SecmitylnsﬂumentisreturnedtoLmdstmpaid,Lendermayrequirethatanyora.llsubsequentpaymenm
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lmdermayretm'nanypaymentorparﬁalpaymentiflhepaymentorpnﬁalpaymentsminsufﬁcienttobring
theLoancurrent.LendermnyaoceptanypaymentorparﬁalpaymentimuﬁcimttobringﬂleLoanclm'em,
withoutwaivetofanyﬁghtsherwnderorprejudicemilxrightsmreﬁmesuchpaymnntorparﬁalpaymentsin
theﬁltm'o,butLenderisnotobligatedtoapplysuchpaymentsattheﬁmesuchpaymentaareaccepted.lfeach
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall sither apply such funds or return
them to Botrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
latecharges,secondtomyoﬂmamountsduetmderdlisSecuritylnsh‘umont,andﬂ:tentoreduceiheprincipal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
suﬂicientamomttopayanylatechm-gedue,ﬂlepaymentmayboappliedtoﬁedelinquanpaymmtandthe
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrowu'toﬂlerepaymentofﬂloPeﬁodicPaymentsif,andtoﬂ:eextantﬂm,eachpaymentcanbepaidin
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other itema which can attain priority over this Security Instrument as a lien or
encmnbranceonmePropa‘ty;(b)leaseholdpaymemsorgromdreutsondempm'ty,ifany;(c)premim
foranyandallinsmmcerequiredbylmdenmderSectionS;and(d)Moﬂgagelnnmcepremiums,ifany,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordence with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
thneduringﬂ:etumofﬁelnm,LmdamyrequietthommunityAmdaﬁmDuu,med

e I
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Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly fumish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Esaowltemsatanyﬁme.Anysuchwaivermayonlybeinwﬁﬁng.Intheeventofsuchwaiver,Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which pasyment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
I.,endermayexerciseitsrightslmderSection9andpsysuchamoumandBonowershaﬂthenbeobligazed
undaSection9torepaytoLenderanysucham0\mt.LendermayrevokeﬂlewaiverastoanyorallEscrow
Itunsatanyﬁmobyanoﬁcagiveninaooordmcewid)SecﬁonISand,uponmchrevocaﬁon,Bomwerahall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lendermay,atanytime,coﬂectandholdFmdsh\mmomt(a)sufﬁdentmpelmitLenderwapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
roquire under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
monnbleesﬁmatesofexpendiun'eaofﬁm:reEsaowItemsoroﬂmwiseinaoootdancewiihApplicableLaw.

TheFundsshallbeheldinminsﬁmﬁonwhoscdepOdNareinsmedbyafedenlagmcy,inmmnanmﬁty,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. LendershallapplythuFundstopaytheEscrowltemsnolaterﬂ:mﬂ:eﬁmespeciﬁedunder
RESPA. Lender shall not charge Borrower for holding and spplying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
LawrequiresinteresttobepaidontheFunds,Lendu'shaJlnotberequiredtopayBorroweranyinterestor
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest ghall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

Ifthereisas\n'phuofFundsheldinescmw,asdeﬁnedunderRESPA,Lendershallaooountto
BomwerforﬁeexcessﬁmdsinaocordanoewiihRESPA.IfthereisashoﬂageofFlmdsheldinesmw.as
deﬁnedunderRESPA,LmdershallnoﬁfyBorrowerasrequiredbyRESPA,mdBorrowetshaﬂpayto
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necossary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
mibmbhmhhmwhkhmﬂﬁhpﬁmﬁywaﬁia&awﬂyhmmlunhoﬂpaymma
gmtmdrentsontheProperty,ifany,andCommmityAssocinﬁonDues,Fees,andAsseammts,ifany.Toﬂle
extent that these jtems are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bomwushnﬂpmmpﬂydischugemyﬁmwhichhmprhﬁtyovuihis&aﬂylmhmmtmhu
Borrowcr:(a)agreesinwriﬁngmﬂlepaymentofﬂlaobligaﬁonsecuredbytholieninamnnnaruocepmbleto
Lander,butonlysolongasBorrowerisperformingsuehngreement;(b)conteststhelieningoodfaithby,or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or(c)seouresﬁ'omtheholderofthelianagreementsatisthctorymLendersubordinnﬁngﬂ;elientomis
Secm-itylnstmment.IfLenderdeteuminesﬂmtanypartofﬂ:ePropaﬂyiswbjecttoalienwhichcanattain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

i Z08E
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daysofﬂ:edateonwhichthntnotieeisgiveu,Bomwershallsaﬁsfythelimorhkeoneormoreofﬁo
actions set forth above in this Section 4.

Lmdumayrquﬁeﬁomwhpayaon&ﬁmechngefmareduh&ﬁvuiﬁcaﬁmmﬂmmporﬁng
service used by Lender in connection with this Loan,

S.PmpeﬂyhlmneaBonowushaﬂkeapdwhnpmvmmwadsﬁngmhmﬁuaeaedonﬂm
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hamdshohdhg,butnﬂﬁmibdb,mﬁqukwmdﬂood&fmwﬁch[mdamquﬁuhsmce.ms
insurance shall be meintained in the amounts (including deductible levels) and for the periods that Lender
requirea.WhatLenderrequirespmuantwtheprecedingsenwncescanchmgedm-ingﬁetumofﬂ:el.om.
TheinsmmcecarﬂerpmvidhgdaeinsmceshaﬂbechombyBomwersubjwttoLenda"s right to
disapprove Borrower’s dxoiee,whichﬁghtshnllnotbeexewisedlmreasonably. Lender may require
Bon’owertopay,inconnecﬁonwiﬂnhisLoan,eidm':(a)aone-ﬁmechargeforﬂoodmnedeterminnﬁon,
cuﬁﬁcaﬁonmdmdingsuvioea;or(b)amﬁmechugefmﬂoodmedetumimﬁonmdcertiﬁcaﬁon
suvicumdsubsequmtchmmhﬁmmapphgsmshnﬂnchmguomwﬁchmablymigm
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposedbytheFedetalEmergencyMamgementAgencyinoonnecﬁonwiththereviewofanyﬂoodzone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazerd
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurnncedmtBon’owetcouldhavoobmined.AnymotmtsdisbursedbyLendertmderihisSecﬁonSslmll
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
theNoterateﬁ'omthedateofdisbmsanentandshaubepayable,widnsuchhtu’est,uponnoﬁceﬁ'omLendu
to Borrower requesting payment.

Allinsmancepoliciesrequ&edbyLendumdrmewalsofsuchpoliciesshnllbesubjecttoLendar’s
right to disapprove such policies, shall include a standard mortgags clause, and shall name Lender as
mortgagee and/or as an edditional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, BorrowerahallpmmptlygivemLendu'allreceiptsofpaidpremimnsmd
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

Inthewentofloss,BoﬂowershaugivepromptnoﬁoetoﬂleimurmcecmﬁuandLendu-.Lendermay
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
wriﬁng,anyinsmanceproceeds,wheﬂnerornotﬁemdu’lyinginamncewasreqxﬁredbyunder,shallbe
appliedtoreswntionorrepairofﬂiel’mperty,iftheresmraﬁonorrepairiseoonomicaﬂyfem'blemd
Lender's securityisnotleasened.Dwingsuchrepﬁmdmtoraﬁonpuiod,hnduahallhaveﬂwrightm
hoHsuchinsumcepmceedsxmﬁlLenduhashadmoppomhyminspeasuchPmpmymensurethework
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to
ﬂlemmsecm'edbyﬂaisSecmitylnsmLmem,whedmornotmmduo,wiﬁlﬂleexcess,ifmy,paidto
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

HBomwuabmdomthehoputy,Lmdumsyﬂe,negoﬁﬂemdseﬂlemyavﬁhbhhsmmchﬁn
andrelatedmstters.IfBonowudoesnmrupondwithin30daysmanoﬁceﬁomImdulhattheinsmmce
cuﬁethasoﬂ‘eredtowﬂeachim,ﬁenLeudumnynegoﬁntemdseﬁleﬂwchhn.The30-daypa‘iodwiﬂ
beginwhenthenoﬁceisgiven.Ineiﬂlerevem,oriflmderacquiresﬂlePropenymderSecﬁonﬂor
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
mayusetheimmaneeproceodseiﬂlertorepairorrestoremePropeu'tyortopayamountsunpaidunderthe
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
mmmmmmofmsmmmmmm“momymemu
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrmmwriﬁn&whichwmmtshunmbeummomblywimheu,mmlmumaﬁngm
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
deslroy,damageorhnpnirtherpmy,a]lowtherpenymdetuiormareommhwasteondlerpmy.
Wheﬂ:erornoth'owerisresidingintheProperty,Bomwershallmaintainﬂael’ropﬁyinordertoprwun
dJePropa'tyﬁ'omdetu-ioraﬁngordecreasinginvalueduetoitscondiﬁon.Unlmitisdeterminedpursuantto
SectionSthatrapairorreatoraﬁonisnoteoonomicallyfeasible,Bon'owershallprompﬂyrepajrﬂlePropmyif
damaged to avoid further deterioration or damage. If insurence or condemmation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
forlherq:a:’rsandreatomﬁoninasinglepaymanorinasu-iesofpmgresspaymenmutheworkis
oompleted.IfﬂmhsmceorwndunmﬁonpmceedsmnﬂsufﬁcimtmrepatormbmﬂmPNpmy,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lmduorimagentmnymakereasonabhmﬁesuponmdinspecﬁonsoftherpm. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material reprosentations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a)Bonowu&ihwperformﬂleeovenantsandagreanentsconuinedinthisSecm‘ityln&hnnmt,(b)dureis
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Secm-itylnmnnent(suchasaproceedinginbanhuptcy,pmbmforcondemmﬁonorforfaiun'e,for
enforcementofalimwhichmaynttainprioﬁtyoverﬂ:isSecuritylnsumnmtortoenforce laws or
regulations), or (c) Bomwa'hasabmdonedﬂlePropmy,dwandermaydoandpayforwhatwuis
reasonable or appropriate to protect Lender's interestinlhePropertymdﬁghtsunduﬂﬁsSecm'ity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's acﬁonscanhclude,butmnotlimitedto:(a)payingmysumssecuredbya]ienwhich
has priority over this Security Instrument; (b) appearing in court, and (c) paying reasonable

e 2
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Propertytomakerepairs,changeIocks,replaceorboudupdoorsandwindows,dmhwa:terﬂ‘ompipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agrood that Lender incurs no kiability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

t.
If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
IfBorroweracquiresfeeﬁtletoﬁeProperty,ﬂ:elmeholdandﬂaefeeﬁdeshaﬂnotmu'gelmlesslmder
agrees to the merger in writing.

10. Mortgagehunnne&lfLmdarequﬁedMortgngohmceuawndiﬁonofmaﬁngﬂ:em
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage hsmnceoovmgerequiredbyLmducmmmbeavaﬂabbﬁomdwmongagoinswdm
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
theoosttoBomwu'ofﬂleMortgageInsmancepreviouslyineﬁ‘ect,ﬁ'omanaltematemortgageinm
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lisu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agroement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eatity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as - Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total ri on all such insurance m force from time to time, and may
eater into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
ontermsmdconditionsdutmsatisfactorytolhemortgageinsm-ermdﬂ:eoﬁerpmy(orparties)toﬂ:ese
agreements. These agroements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for 8 share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(=) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

-
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(b)Anyluchlgrwmeltlwilnotaﬂectﬂlerlghtlnomwerhu-ttmy-wlthrupecttotle
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
inciude the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellanoous Proceeds are hereby
assigned to and shall be paid to Leader.

IfthePropertyisdamaged,suchMiscelhneoustceedsahaHbeappliedtomtomﬁonorrapairofﬂle
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. i
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had en opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Pmceeds,LendarshnunotberequhedtopayBomweranyhmrestormingsonsuchMiscellnneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
MisceﬂmeoumceedsshaﬂbeappﬁedwﬂmsmsmuredbythisSecmityhsuumm
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellansous Proceeds
shaﬂbeappliedtothestmaean'edbythisSemnitylnsﬂument,whed:erornotﬂwndue,wiﬂ:ﬁeexcess,if
any,gaidtoBorrowu'.

nﬂleevemofaparﬁaltaking.desu'ucﬁon,orlossinvalueofthePrOpMyinwhichﬂxefairmarket
valueofthePmpertyimmediatelybeforethepa:ﬁnlmking,desu-uction,orlossinvalueisequaltoorgrmu'
than the amount of the sums smedbyﬂnisSecmityInshnnentimmedimlybeforeiheparﬁaltaking,
destucﬁon,orlossinvalue,unleasBorrowerandLenderotherwiseagreeinwriﬁng,ﬂ:esmssec\n'edbythis
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

Intheeventofaparﬁaltah'ng,desu'uction,orlossinvalueofﬂ:ePropmyinwhichihefairmarket
valueofmePropu'lyimmediatelybeforemepuﬁalmking,desu'ucﬁon,orlominvalueislesuﬂmnihe
ammmtofthesumssecmedimmediatelybeforeﬂwpﬂtaking,destrucﬁon,orlossinvalue,tmless
Bo:rowerandl.enderoﬂxerwiseagreeinwﬁﬁng,theMiscellmeousProceedssha.llbeappliedtothesums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Procoeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Bomwashaﬂbeindeﬁuhifmywﬁmorpmceeding,wheﬁadvﬂmaimin@isbegmﬂm,m
Lender’sjudgmmgwuhmuhhforfeﬁweofﬂw?mpﬁymotharmatuhlhnpaﬁmmtofhda’s interest
inﬂ:ePropertyorrightumderthisSecmitylnsmxmenLBomwercancm'esuchndefmltmd,ifwcelemﬁon
hasocctmed,reinslateaspmvidedinSwdon19,bycausinglheactionorproceedingtobedismissedwiﬂn
mﬁngﬁﬂ,hLmddsjudgnmtprxhdufoﬂdhmofﬁerpMyoroﬁumMﬂhnpaﬁmmﬁ
Lender's imereatinthePropertyorﬁghmlmdadlisSecmityInsmmem.T‘heproceedsofanyawm'dorclnim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

Aﬂhﬁwdlmwu?rocudaﬁumnmappﬁedmmmﬁonmrepahofﬁehopmyshaubeappﬁed
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymentormodiﬁeationofmorﬁnﬁonofthesumssewredbyﬁisSecuﬁtyInshnnmtgrmtedbyLender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then dus, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who

co-sig_nsﬂzisSemﬁtylnmlmentbutdoesnotexecuteﬂleNot_e(a"op-signa':'):(a)iseo-aim%i:

terms of this Secuﬁtyhshmmt;(b)ismtpmaﬂyobﬁgﬂedwpayﬂ:emmssmedbyﬂlissm
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligaﬁonsunderihinSecuﬁtylnsu'umentinwﬁting,nndisappmvedbyLenda',shallobtﬂinauof
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services pesformed in commection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific foe
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the pormitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. NoﬂeeLAﬂnoﬁcesgimbyBomwumLmduinwmwﬁonwi&ﬂaisSeanhyhstummtmust
beinwriﬁng.AnynoﬁcetoBorrowu’inconnecﬁonwilhdaisSecm-ityInsu'umentshallbedeemedtohave
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if seat by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Bomwushnﬂonlyrepoﬂachmgeofaddressﬂnoughﬂmapeciﬁedpmcedm. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
byfedualhwmdthehwofﬂmjmisdicﬁoninwhichﬂ:erpaﬂyisbcﬂed.Aﬂﬁghuandobligalions
oontainadinthisSeanityhshmantmsubjecttomyrequirunmmmdﬁnﬁuﬁomoprpﬁmbhhw.
Applicablel.awmightexpliciﬂyorimpliciﬂyaﬂowﬂ:epmﬁesmagreebyoonnctoritmightbesilent, but
mchsilmoenhaﬂn&beoom&ueduapmhibiﬁonagahstumentbywnﬁactlnthe event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secm-itylnsu'umentorﬂ:eNotewhichcmbegiveneﬂ‘ectwiﬂmutﬂw
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
conupondhgneutawordsorwordsofﬂ:efemininegender;(b)wordsinﬁesingulm-sha.llmnanand
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract OT e8CTOW
agmement,theintentofwhichisﬂlem.sfu'ofﬁﬂebyBorroweratafumredatetoapurchnser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not & natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
mmmngdumyrequtehnmediﬂepaymmthﬁxHofaﬂmmsmredbythisSmrhyhsmm
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

HLmduexudsuthisopﬁomLmdushaﬂgiveBomwumﬁmofaccduaﬁon.Tbenoﬁcesbaﬂ
pmvideaperiodofnotlessthan30daysﬁ'omthedatemenoﬁceisgivaninaecordancewiihSecﬁon15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, LendermayinvokeanyremedieapermittedbythisSecm-ity
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borroweu-shallhavethaﬁghttohaveenforcementofﬂ:isSecuﬁtyInsmnnentdisconﬁnuedatmytimeprior
to the earliest of: (a) ﬁvedaysbeforesalaoflhel’ropertypursuanttoanypowerofsalecontainedinﬂlis
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
ifnowcelerationhadoccurred;(b)curesanydefaultofmyoﬂmroovenantsoragreements; (c) pays all
axpensesincurredinenforcingﬂ:nisSecuxitylnsﬂument,inchxding,butnotlhnitedto,msomblealtomeys'
fees, property inspection and valuation fees, and other foes incurred for the purpose of protecting Lender's
interest in the PropertyandﬁghtsundudﬂsSecurityInsﬂmmt;and(d)takessuchacﬁonasLendu‘may
reasonably require to assure that Lender's itﬁerestintherpmtyundﬁghtstmderﬂaisSeauitylnsmnneut,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selocted by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Nots is sold and thereafter the Loan is serviced by a Loan Servicer other
thanﬂxepurchnseroftheNote,ﬁemoﬂgageloansu'vicingobligaﬁonstomwerwillremainwiﬂnhe
LoanSu’vicerorbeh’ansfmedtoasuceessorLoanSu'vicu'andmnotmmnedbyﬂ:eNotepurchaaer
unless otherwise provided by the Note purchaser.

NeilherBorrowernorLendermaycommence,joh,orbejoinedtomyjudicialacﬁon(aseiﬂ:erm
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
saﬁsfyﬂmmﬁcemdoppormnitymmkemecﬁvewﬁonpmvisimofﬂlissmonm.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bon'owershallnoteauseorpamitﬂwpresence,use,dixpoul,stomge,orreleaseofanyanardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
norallowanyoneelsetodo,mythingaﬂ‘ec&ng&e?mpmy(a)thatisinviolaﬁonofanyEnvimnmemal
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or releess of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
scatences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Sumemgmaaﬂyrwogﬂzedmbeappmpﬁnemmmdreddmﬁﬂummdwmw
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by anygovernmentalorregulatoryngmcyorpﬁvmpmyinvolvingﬁePropertyandany
Hazardous Substance or Envirommental Law of which Borrower hss actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
releaseofanyHazardousSubsm“,and(c)mycondiﬁoncausedbylhepresmce,useorreleaaeofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an

Environmental Cleanup.
lmw
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Imstrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (e)udate,notleuﬂlnwdaylﬁ-omthednte
the notice is given to Borrower, by which the default must be cured; and (d) that failare to cure the
default on or before the date specified In the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
rlghttordnstateaﬁu'lwekraﬂonmdtheﬂghttobﬂngaeonrtncﬂontoluertﬂ:enon-exhteneeofa
default or any other defense of Borrower to acceleration and sale. If the default Is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to coBect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the me ndpheemdunderﬂletermldeligmtedlnthenotleeofnlehloneormorepueehmdln
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the pexrson or
persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secm'edbyﬂlisSecuﬁtyInstmmenttoT‘rustee.Tmsteeshn]lreconveyﬂlePropmywimoutwmmtymihe
person or persons legally entitled to it. Such person or persons ghall pay any recordation costs. Lender may
chargesuchpmnorpersonsafeeforreconveyingthePropu-ty,butonlyifﬂlefeeispnidtoathird
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed herounder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unlessyoupmvideuswiﬂlevidenceofﬂninmmnceoovmgensrequh'edbyoureontmct
mlomagreemuu,wemypmchaseinmmceatyomexpmempmteaourintuut.ﬂis
h:smancemay,butneednot,alsoprotectyomint«est.Ifthecollntemlbeeomudmged,the
coverage we purchase may not pay any claim you make or any claim made against you. You may

later cancel this coverage by providing evidence that you have obtained property coverage

w222
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You are responsible for the cost of any insurance purchased by us. The cost of this insurence
mybeaddedtoyowcontrwtorloanbalmee.Ifthecostisaddedtoyomcomractorloan
balmee,ﬂ:einwrestmeonﬂleundulyingeontmetorlomwillapplytothisaddedunount.'rhe
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

The coverage wepmchasemaybeoonsidemblymoreexpensiveﬂmnimurmeeyoucan
obtainonyourownandmaynotsnﬁsﬁmynaedforpmpatydamngecovmgeormymmdatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal) (Seal)
-Barrower -Borrower
(Seal) (Seal)
-Barrower -Borrower
(Seal) (Seal)
-Barrower -Barrower
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STATE OF OREGON, h\@r’(\a}{-n County s 37932
On this ayof SUNEC, CL . personally appeared the above named
JACK WILLIAN BROWN AND MARY KATHERTNE . HUSBAD AND WIFE

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

My Commission Expires: ,3 : 3_ % Before me:
(Official Seal)

Notary Public for Oregon
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KIMBERLY JANDRO
US BANK N.A.
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