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DEED OF TRUST

DEFINITIONS

WordaunedinmulﬁpleuecﬁomofthindomnmtmdeﬁnedbelowandothawordsmdeﬁnedinSectionn3, 11, 13, 18,20
md21.CcminndeumgudingthemageofwordsusedinthisdocumentmdaopmvidedinSecu'on 16.

(A) “Security Instrument” means this document, which is dated ~ June L\ 2004, together with all
Riders to this document.
(B) “Borrower” is Thomas E. Darrah and Krista J. Darrah

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Klamath Falls, OR 97801
- Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is First American Title iInsurance Company of Oregon

(E) “Note” means the promissory note signed by Borrower and dated June “ 2004 . The Note
states that Borrower owes Lender One Hundred Sixty 8ix Thousand Four Hundred Dollars And No Cents

Dollars (U.S. $168,400.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than July 1, 2034

¥) “Property”meamﬂ)epmputythatisdeocxibedbelowundad\cheﬁng"rrmufetofkighuinﬂlel’mperty.”

(&) “Lonn”mmdledebtevidencedbytheNote,plusintaut,anyprepaymentchargeuandlatechnrgeadmundu-the
Note, and all sums due under this Security Instrument, plus interest.

H) “Rlderl”mennsallRidustothisSecmityInluumentthatmmtedbyBonower.ThefollowingRideumtobe
executed by Borrower [check box as applicable):

[_] Adjustable Rate Rider ~ [_] Condominium Rider [ Second Home Rider

|:| Balloon Rider D Planned Unit Development Rider I:I Other(s) [specify]

(] 14 Family Rider [] Biweekly Payment Rider
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() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
adnﬂnimﬁvenﬂumdadem(thnthnveﬂ:eeﬁectofhw)uwdluaﬂnppﬁcabbﬁmnon-appenlablejudicinlopinionn.
(4)] “ComquAuodnﬂmDuqugaﬂAmh”mmmm,fmamumdommmnm
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer’” mecans any transfer of funds, other than a transaction originated by check, draft, or
sinﬁlarpapetinMxment.whichhmiﬁmdmmughmelecuonictamimwlephonkmmnmmputu.mmgneﬁcmpe
80 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellancous Proceeds” means any compensation, scttlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(0O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 CF.R. Part 3500), as they might be amended from time to time, or any additional or succeesor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA" refers to all requirements
and restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does not qualify as a
“federally related mortgage loan” under RESPA.

(Q) “Successor In Intereet of Borrower™ means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, exteasions and modifications of

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For

this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the County of Kiamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 6 of Tract 1301, BASIN VIEW ESTATES, according to the officlal plat thereof on flle in the office of the County Clerk of

Kiamath County, Oregon.

which currently has the address of 108 Hunter Court,
[Street]
Kiamath Falls, , Oregon 97603 ‘Property Address™):
[City] [Zip Code] ¢ )

TOGETHER WITH all the improvements now or hereafter erected on the property, and all cascments, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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BORROWERCOVENANTSMBonowerinhwﬁﬂlyniledoftheesmehuebyconveyedandhutherigbxtogmnt
Mmmmwmmmmilwmwdmfmmmdmd.mawmmm
willdefendgmllyﬂleﬁﬂemthehupeﬂyugainutallclnimsmddenmds,mbjecttoanyencmnbmmofmord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. wdwmwmwwwuumnomwmw
whenduethep’incipalof.andintautomlhedebtevidencedbytheNo&mdmypmpayMchngumdhtecbmgu&w
undertheNote.BormwershnllalnopayﬁmdsforEuuowItampmsuanttoSectionS.PaymentsduenmdermeNotoandthis
SecuritylnmmmtahallbenmdeinU.S.unrmcy.Howevet.ifanycheckoroﬁxerinmumtnceivedbyLenderu
paymmtundertheNoteorthinSeun’ityInlu'unmtisremrnedtoLendaunpaid.Lmdermayrequirethatanyorall
submuentpaymtsdmunda‘theNoteandﬂﬁl&curitylmu'umentbemndeinoneormeofthefollowingfmmn,u
aelectedbyLendet:(a)cash;(b)mmeymd«;(c)cuﬁﬁedchwhbankchechmru'lchwkmmhia'schwhpmﬁded
nnymchcheckisdrawnuponanimtimtionwhosedepodtsminmredbyafederalagmcy.insmnnentality,orentity;ot
(d) Electronic Funds Transfer.

PaymmtlatedeemedreoeivedbyLenduwhenrweivedntﬂwlocaﬁondedgmhdintheNoteuatnwhoth«lomﬁon
nsmybededgnﬂedbylmdainmdame“dththenoﬁcepmvisiominSecﬁonlS.Lendernmyretumanypaymentot
partialpnymtifﬂmepaymtorpﬂn.lpaynmmminmfﬁciulttobringﬂwmncuranLendermyncceptanypayment
orpartia.lpaymentinmfﬁcienttobringthelnancumeanithoutwaivuofanyrightshawnda‘orpmjudicetoitsﬁghtato
refusenwhpaynmtorpmﬁa.lpaymentsinthefunne.butLendetisnotobligatedtoapplyuuchpnymentlntﬂxeﬁmesuch
paymentsareaceepwd.lfeachPu'iodicPaymentisappliedasofitucheduledduedmﬂxenLenderneednotpayintemaon
unnppliedﬁmds.l.euda‘mnyholdmhunappliedﬁmdsuntilBmowernmkupaymenttobringthe[mammt.lf
Bon'owerdoesnotdosowithinaruwnablepaiodofﬁme.Lendushﬂldthaapplymchﬁmdsmmﬂmﬂ)antormwa.
Ifnotappliedearliet,suchfundswillbeappﬁedmﬂwoumdingprhldpdbdmcelmduﬂleNaeinmwdiuelypdorm
foreclom.NomorclaimwhichBouowumighthavenowmintheMneugainﬂLendasbnﬂreliemewaﬁom
makingpaymtsdueundertheNotemdthisSeanityInmumentmperfomﬁngtheeovemnmandngreemntsmmdby
this Security Instrument.

2, AppHaﬂonofhymthExceptquwinduaibdhtﬁsSwﬁmZaﬂpaymuwceptd
andappliedby[:ndetlhallbenppliedinthefollovdngorduofpdmity:(a)intuestdueundatheNote;(b)principaldue
underlthote;(c)amountuduemderSecﬁon3.Suchpaymentl|hallbeappliedtoethedodicPaymentintheorderin
whichitbecanwdue.Anyrenminingnmounmshaﬂbeappﬁedﬁmmhmchargu,secondtoanyothermountsdneunder
thisSecmityInsu'umenLandﬂ:entoreducethepﬁncipalbalmceoftheNote.

If[g)derreceivuapaymentfmmBorrowaforadelinquentPeriodicPaymmtwhichincludeaamfﬁcientamountto
payanylawcharsedue.thepaynmtmnybeappﬁedtothedeﬁnqmntpaymtmdthelatecharge.Ifmou'ethnnonePeriodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if.andtotheexmntthnt.eachpnymtcanbcpaidinﬁﬂl.Totheementﬂmtanyexceneximaﬁermepaymentiuppliedto
the full payment of one or more Periodic Paymeats, such excess may be applied to any late charges due. Voluntary
prepaymenuuhaﬂbenppliedﬁrltmmypmpaymtchargelmdthenuduuibedintheNote.

Anyapplicaﬁonofpayments.innnawewoeeed&orMimlhnmemceedsmpﬁncipddueundutheNotenhaﬂmt
extcndorpoatponeﬂ\eduedata,orchangetheammmnofﬂ:ePaiodianyments.

3. FundsforEnaothmn.Bormweruha]lpaytoLenderonthodayPeriodianymentlm@etmdertheNote,
unﬁld:eNoteiupaidinfull,annn(ﬂxe“Funds")topmvideforpaymmtofammmuduefor:(a)taxeuandunemmentsmd
otlwritemswhichcanuminpioﬁtyovuthemnitymMMnﬁmmenmmmthehopmy;(b)lmwhold
paymentaorgromdrentsonthehoperty.ifany;(c)pmmiumnforanyandallinnmcerequimdby[.enduunderSecﬁonS;
and(d)MongageInsmnnceprarﬁums,ifmy.oranysmnspayablebyl!mowertol.cnderinliwofthepaymtof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
originationoratanytimeduringthetamofﬂ:eLoan.LendamnyreqlﬂxethnCommunityAmciaﬁonDus.Fm.and
Asaesmmts.ifany.beeoaowedbyl!orrower.aMuuehdmfmaMamﬂMhmEsawltm.Bmwushﬂl
promptlyﬁ:rnishtobendera]lnoticesofamomtltobepaidunderﬂ:isSecﬁon.Borrowershallpnylmdaﬁ:eFundsfor
EmwlteuuunleuLenderwaivesBorrower'sobligaﬁontopayﬂleFundsfa'anyorallEmetems.lmdermaywaive
Borrower'sobligntiontopaytolgnderFlmdlforanyorallEmowItunnatmyﬁme.Anyluchwaivernmyonlybein
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wriﬁng.Inthceventofmchwaiva,Bonowershallpaydh-ecﬂy.whenandwhaepayable.theanmuntsdneformyl!aaow
IwmsforwhichpaymentofFundlhasbeenwaivedbyLmdumiifLendurequhu,lhnllfurnilhtobenderreeeipts
evidencinsmchpaymtwithinnwhﬁmepa'ioduLendamayreqlﬁre.Bmowa’lobﬁgaﬁonmnmkenwhpaynm:nd
topmvidemceiptuhallforallpmpombedeanedtobeaeovmntmdagmeumtcontninedinthilSecm'ityInstmment,u
thephrnse“covmantmdagmemenf'isusedinSecﬁon9.IfBormwaisobligamdtopameownemsdirecdy.pmwantto
awa.ivcr,andBonowerfailstopaytheamamtdnefornnEscmwIwn,undumayexetciseitsrightsundetSecﬁon9and
paymchamountandBarowershaﬂmmbeobﬁgmdunderSecﬁon9mrepaymLmdaanymchamunl.Lendetmy
revokethewaiva'utoanyornllEsa'owImmatanyﬁnwbyanoﬁcegivminmdmwithSecﬁonlSand,uponluch
revocaﬁon,BamwershallpaymlmderallF\mdl.andinsuchammmts,thatmthenmquiredunderthisSecﬁonS.

Lendermay,atanyﬁmc,collectandholdFundsinmammmt(a)mfﬁcienttopumithdertoapplymothdsatme
timeq)ecifwdunderRBSPA.nnd(b)nottoexceedthemaximummnountnlendetcanreqxﬂreunderRESPA.Lendershall
eatimatetheamountofFundsdmonﬂwbadsofmmtdnhandmuonableesﬁmanfexpendimuofﬁmmEmow
Items or otherwise in accordance with Applicable Law.

TheFundashallbeheldinaninstimtionwhonedepocihminsmedbyafedanlagency.inmmtﬂity,orenﬁty
(inchldingLender.ifLendetiuaninsﬁmﬁonwhondepodumwinmned)ainmyFedethomeLoanBank.lmdushan
applytheF\mdstopaytheEmowRennnohwnhmmcﬁmespedﬁedunderRBSPA.LendashaﬂnotchargeBmwafor
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
BorrowerinterestontheFundsmdApplicableIAWpermiuLendettonnkemchacharge.Unleuanagmeuwntinmadein
writingorApplicableanrequiresintereﬂtobepaidontheFunds,Lendershallnotberequiredtopameoweranyintetut
oreamingaontheFundl.Bm-mwerandl.endercanagreeinwnﬁng.however.thntinterealhallbepaidonthe&mds.
LendashallgivetoBmowet,withwtdmrge.unannualaccwntingofﬂ:eFundnurequiredbyRESPA.

Ifﬂsereisamnphmoanndsheldinescmw,udeﬁnedlmdetRBSPA.mdudmllwoountharowetfortheexm
fundsinaccordaneewithRESPA.Ifthmisashomgeothmdlheldinewmw.udeﬁnedunduRBSPA.Lendushaﬂ
nodfyBorrowa'urequiredbyRBSPA.nndBormweuhaﬂpaytoLendettheamountneceuarytomnkeupthemin
awordancewithRESPA,bminnonmthnn l2monthlypaynwntl.lfthaeisadeﬁciencyofFundlheldinmow.u
deﬁnedunderRESPA.Lenda‘nhnllnoﬁfyBmowaurequiredbyRESPA.andBormwetshallpaytoLendertheamount
nemarymmnkeupﬂledeﬁdencyinmrdanoewiﬂlRBSPA.butinnonmthm121mnthlypaynwntn.

UponpaymentinfullofallnumlsecmedbythinSecmityInsmmenLLendershauprompﬂyreﬁmdemmwaany
Funds held by Lender.

4. Chm;LkmBmmeﬂmMMaﬁnu.mdMﬁomﬂiM]emm

whichcanatta.inptiorityoverthisSecm'ityInmmwnt,leueholdpaymentsorgmundrentsonthe?mpaty,ifany,
andCommunityAsaociaﬁoans,Fees.mdAueuments.ifany.TotheextentthnttheseitcmlmEnaowItum,Bormwer
shallpaytbemintheumnnupmvidedinSection&

Borrowershnllpmmptlydischmgeanylienwhichhuprim‘ityoverﬂﬁsSecm'ityI:mumentunleuBorrower:(a)agmes
inwriﬁngtothepaymentofthoobligationsewredbydxelieninamnnnetmeﬁaﬂetoLendﬂ',butonlysolongu
Borrowaisperformingmhagmemcnt;(b)wnmﬂtheﬁeningoodfnithby,mdefendlngainstenfmcemmtofﬂ)eﬁmin.
legalpmceedingswhichinLenda'lopilﬁonopaucmpmmlmecnfmmtofmelienwhﬂethmepmceedhslm
pending.butonlyuntilswhpmoeedingsmconcmded;or(c)secmuﬁomtheholdaofthelienanagreementsaﬁnfactm’yto
Lcndeuubo:dinaﬁngthelimtothisSecm'ityInsu'ument.Ifl.enda'deta'minesthntnnypanofthePropettyissubjectwa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10daysofthedaxeonwhiehﬁmtnoﬁceisgiven,Borrowershallnﬁsfythelienortakeoneormoreoftheacﬁonsaetfoﬂh
above in this Section 4.

LendermnymquireBonowertopayaone-ﬁmechargefaarealestatemxvaiﬁcaﬁmnndlorreporﬁngmiceundby
Lender in connection with this Loan.

5. Propertylnlumu.Bomwashallkeepme' vementlnowexinﬁngorhaufteta'ectedontbel’ropmy
insuredagainstloubyﬁre,hnzm’dlincludedwithinthetum"umdedcovmse,"mdanyoﬂmhnzardlincludins.butnot
limitedto.ea.nhquakesmdﬂmd&fmwhichundamquimimmame.mlmnmshnnbemdnuimdinﬂnmnu
(including deductible levels)andfortheperiodlthntl.endamquim. WhntLendu‘requitupmmttotheprecedins
sentenceacanahmgedmingmetamofﬂwLonn.Theinmmeecmnerpmvidinstheinsm'anceshnllbechooenbyBonower
subject to Lender’s right to disapprove Bomower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking wrvicu;m(b)aom—ﬁmechugefuﬂoodmnedmnﬁnaﬁonmdouﬁﬁcaﬁmuvicuand

submuentchnrgueachﬁnwmwmsswdnﬁluchangesmwhichmwmblymightaffeanwhdetumhaﬁmm

onmon—smwy_rmbwmummmum . Forwm 303 101
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
AgencyinomnecﬁmwitbﬂwwviewofmyﬂmdmmdﬂumimﬁonrmﬂﬁngﬁommobjecﬁmbyBorrowa.

HBmwﬁﬂ:bmdnhinmydﬁewvmguMbdameuﬂamyobﬂinhnmmmﬂLmd«'l
optionmdBortower'lexpenle.Lendaiaundanoobﬁgaﬁonmpmchmmypuﬁculutypeormuntofcovmge.
Thu'dore,mhcovaageshnﬂeovcr[.ender.buﬂmightotmightnotpmﬁecthow«.Bouower'lequityintherpaty,m'
thewntentsofthehoputy,ngainnmyﬁnk.hawdmlinbilitynndmightpmvidegluworleuercovemgethanwu
previounlyineffect.Bmwxhowhdgumnthewnofthemmwvmgewobmhedmightdgniﬁmﬂyuceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
ndditional&btofBorrowerleanedbydlisSecmityImum!mt.'IheseanmuntslhallbearintuutattheNoterateﬁnmthe
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

AllinmmoepolicieuequiredbyLenderandmewahofuuchpoliciulhallbembjecttol.ender'lrighttodiupprove
suchpoﬁcie&uhﬂhwludeamdudmtgagechmmwnmLeMGumngngwMaumdﬁﬁonﬂhu
payee.Lenda‘uhnllhnvetheﬁghttoholdthepoliciesandrenewnlcerﬁﬁeatu.IfLendcrtequires,Bmowershallprompﬂy
givel:oLenderallteoeiptnofpaidprm\iumnandmewalnoﬁeu.IfBon'owerobtainsnny form of insurance coverage, not
otherwiaerequiredbyLender.fadmmgem,mdmcﬁonof.thehopmy,mdlpohcydmﬂincludeamdmdnwﬂgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

Intheeventoflon,Bumwerlbnllgivepromptnoﬁeetotheinmmneecmﬁermdlmder.Lendermaymakeproofof
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whetherornotthcunda‘lyinginsmncewumquiredbyl.ender,dnllbeappliedtoreﬂonﬁonorrepairoftherperty,if
therumﬁmorrepdrisewnomicdlyfeuiblemdl.enda’lmnityhmtlumed.Dm'ingwchrepairnndremaﬁon
period,LendershdlhavethcﬁnghoMsuchmnmwpmwedsmﬁllaﬂuhuhndmoppmmnitymhspeamh
Propertymmnmewﬂhubemwmplewdmbmw'luﬁdmﬁommﬁddﬂlﬂmchMmshaﬂbemdumkm
promptly.lmdermnydisbm'nptoceedsfortherepahlandmmtioninasinglepaymentorinanrieuofpmgreu
pnymentsasthewmkilcompleted.UnleuanagreenwntilmndeinwriﬁngorApplicableLawrequiruinteruttobepaidon
suchinﬂn'nnceproceeds.Lmderuhnﬂnmberequiredmpamemwmyinmorminglonnmhpmceedl.Feeafor
publicadjuum.maherthh'dpuﬁu.retainedbmemwashaﬂnotbepddmtofdwimmncepmcwdsandshallbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinnn’anceprowdllhallbeappliedto&lenumn.ecmedbythilSecm'ityImmunent.whetherornottbendue,wid:thc
axcus,ifany.pddtoBormwer.Suchinmancepmceedsshaﬂbeappliedinﬂwmd«pmvidedforinSedionZ.

lmemwernbandonsderoperty,Lmda’mayﬁle,negoﬁatemdneﬂleanyavailableinnmceclahnandrdnted
mattets.ImeowerdounotrespondwithinSOdayltoanoﬁcefroml.enduﬂmtﬂwinmmcecmﬁa‘huofferedwmﬂea
cla.im.lhenLendermaynegotialeandlettletheclaim.'lhew-dayperiodwﬂlbeginwheulhenoﬁceisgiven.lnei!hetevent,
oriflznderwquhutheProputymdcSecﬁonZZorotbawile,BmowerherebyusigmtoLender(a)Bmower'srightlto
anyinnmcepmoeedsinnnanntmtmttoeuceedd:eammmhunpaidundatheNotcorthisSecuﬂtyInﬂmmtnnd
(b) any other of Borrower’s rights (other than the right to any refund of uncamed premiums paid by Borrower) under all
insmancepoliciescovwingﬂxe?mperty.innofaruuwhﬁghumnppﬁcabletothecoverageofﬂnhopmy.Lendermnym
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Oeeupancy.Bmmwudmﬂoewpy,utubﬁsh.mdw&erpeﬂyuBmw«'upﬁncipdreddmwiminw
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residenceforntlemtoneyeuaﬁerthedateofocwpmcy.lmleuunduothawinngnuinwriting,whichconmtlhallnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. PmmnﬂomMﬂMmmmdeheﬂondﬁehopcty;lupwﬂomBmwashnﬂmduMy,dmge
orimpairtheProperty,allowtherpctytodetedorateorcommitwuteontherpeﬂy.Whetherornothowuiu
reuidingintheProperty.BomwushallmninmintherputyinmdamwwcmthePropatyﬁomdetaimaﬁngor
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insmnceorcondemnationpmceedsmpaidinconnwﬁonwiﬂ:dmnngeto.orttwtnkingof,therpmy.Bmoweuhallbe
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disbmneproceeduforﬂxcmpairsandratonﬁoninasinglepaymentorina-eriuofprogreupaymentluthewakis
completed.IftheMWmmndemnaﬁmlxoceedamnmalfﬁdwtmrepakmmmmerpaty,Bmwaisnﬂ
relieved of Borrower’s obligation for the completion of such repeir or restaration.
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Lendetoritngentmaynmkemnonnblemtriuuponandinspecﬁonuofﬁxerpaty.Ifithumumablewue.Lmder
mnyinspecttheintuioroftbeimpmvementlontheProputy.LenderlhnllgiveBmwernoticeattheﬁnwoforpiorw
such an interior inspection specifying such reasonable cause.

8, Bmowar’lLonnAppllaﬂon.Bonowershaﬂbeindefmﬂtif,dmingtheLomapplicaﬁonproceu,Boumweror
any persons or entitics acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
mialeading,orinmmteinformaﬁonornltenunumLenda(orfdledmmvideLenda’withnnmerinlinformaﬁon)in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. mmaw-mmﬁemmwmmummma)nmw
failstoperformdxecovemtnmdagreenwntlcontainedinthilSemritylnnlrument,(b)thereisalegnlproceedingd:nnﬁght
nigniﬁcnntlyaﬁ'ectLender’sintuutinﬂ:erpa‘tymdlorrightsunderlhisSecm'ityInm'mmnt(luchuaproceedingin
bnnh'q)tcy.probate,forcondeumaﬁonorfafeihne,fmenfmcenmtofalienwhichmaynﬂainpﬁmityoverﬂlisSecm-ity
Innu'umentortoenfomelawsorregulaﬁons).or(c)Bmmwahuabandonedtherpmy.dlenIAndumaydoandpayfcr
whatevaismsonnbleorappropriﬂetopmtect[.enda’uint«eutintlumputyandﬁghtstmderthilSecm-ityInmlment,
includingprotectingandlorunemingthevalueofthel’mpaty,andmningandlorrepaiﬂngd:erpaty.Lmde’sacﬁom
caninclude,butmnotlimihedto:(a)payingmymmsmmedbyaﬁenwhichhupdmityoverdﬁsSecmityInshmmt;
(b)appem-ingincmnt;and(c)payingreasonablemomeys'feeltoprotectitlinwutintheh'opa'tyandlorﬁghtnunduthis
SemnitthLmenLincludinginmnedpociﬁoninabmh'uptcyproceeding.Secm'ingthel’mpertyincludec,bmisnot
limitedto,enteringmerpatymnmkerepdmchngelwb,replwemboudupdmmdwhdowgdrﬁnwmﬁom
pipes,elhninmbuildingorodla'codeviolaﬁomwdangaoulcondiﬁons.andhaveutiliﬁeltm'nedonoroﬂ’.Although
LendermaytakeacﬁonumhrtlﬁnSeeﬁon%Lendadounothavetodonoandilnotunderanydutyoroblignﬁontodouo.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

AnyamuntsdisbmedbyLenderunderthinSection9lhallbecomeaddiﬁonaldobtofBon'owmnedbythil
SecurityInstrument.'l‘heuamotmtsshallbearintautattheNoterateﬁ'omthedateofdisbmsementandlhallbepayable.
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquiresfeetitletothel’ropa-ty,meleanemmandthefeetitlenhallnotmeunleuLenderagmutodlemergerinwriting.

10. Mmlmm.ﬁhndammrdehmmmuamdidonofmﬁngmebamBmwshnﬂ
paytheplenﬁumnmquhedmmaintaind:eMoﬂgagehmmceineﬁ'ectlf.fmmymomtheMa‘tgageInnmceeovenge
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
wurequiredtomakesepmtelydedgnatedpaymenmmwu'dthe;nmiumsforMoﬂgageInlmoe,Bonowushnﬂpaythe
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
mbstantinllyequiva.lentmthecoattoBmoweroftheMortgageInumceprevioullyindfect,ﬁomnna.ltematemoﬂgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytol..endettheamountofthenparutelydedglmedpaymentnﬂmtwmdmwhentheinmrancecovengeceasedtobein
cﬁ'ect.l.enderwillaceept.uneandretainthesepaymtsnnmn—refundableluuruerveinlieuofMoﬂgageInnmee.Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mongagelnmncemvuage(inthemountmdfmthepeﬁodthml.endureqtﬂm)ptovidedbyaninmunelectedby
Lenda'againbecomavailablc,hobthMImdumqmmnepmtdydedgnatedpaymumwmdﬂwpmmiumfm
Mortgagelnnn’ance.HLmdarequhedMMgngehmmmeunwndiﬁmofnmﬁngmemnandBmwwurequhedw
mkesepantelyduigna:edpaynwnmmwnrdthepwnﬂmmeoﬂgngelnlmnce,Bamwetshaﬂpaythepremiuml
requiredtomainta.inMortgageInmmceineﬁ'ea,ormpmvideanon-refuudablelourewve,unﬁllmda"ltequirmntfor
MortgagelnmmceendainaccordaneewithanywrittenagreementbetweenBorrowerandLendapmvidingformh
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to
pay interest at the rate provided in the Note.

Mmghmmxrdmbmlmda(mmyenﬁtythupmhmtheNote)fmceminloneaitmayineurif
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mongageinsmevaluateﬂ:eirtotalrinkonnllmchinun‘anoeinforeeﬁ’omtinwtoﬁme.andmayentuinw
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
ﬂmmsatiufactorymthemtgageimwmdmeothupnty(mpmﬁu)mthenmu.Thueammmy
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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Alareaﬂtofd:eoeageennnu,[.endu',anypmchuerofﬂ:eNote,anotherinsmu,anyreinm,anyoﬁmcnﬁty.or
myafﬁ]iateofanyoftheforegoing.myrecdve(dhecﬂywindﬁecﬂy)mounuthnduiveﬁom(amightbechmdzed
as)aportionofBonower'spaymmtuforMoﬂgageInmnce,inuchmgeforuhnﬁngamocﬁfyingﬂ:emoﬁgngeinmn'er’l
risk.orreducinglouu.Hmhmtmﬁduthatmnﬁﬁdeofmmkualhmofmeinm«'aﬂlkinuchmge
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

() Anymd:mhwﬂnotnﬂedﬂnammﬁwnomwwhuwmmmrMmlmm
ummmammmwmmmmmnammwmmmmm
Insurance, and they will not entitie Borrower to any refund.

®) Anynd:whwﬂnotnﬂbdﬂnrldnﬁBommhu—ﬂmy—wﬂhmpedbﬂan
Innnneeundertheﬂomeownen?rotwﬂonActothormyoﬂnrhw.Thueﬂghhmylndudetherlahtto
mmmmmm-MobmumndmeMmmmhanm
mumMM,MorbmqumMmhmMMMm
unearned at the time of such cancellation or termination.

11, AﬂpmﬂdMMnan;FoﬂdmAumlwlhmumdsmhmbyudgndmmdM
be paid to Leader.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
resmaﬁonampairineeononﬁeallyfeadblemdLenda’smmityinmtlulened.Duringmchrepairandreltorationpqiod,
LendershnllhnvctheﬁghttoholdluchMinoeﬂmeoua?roceedsunﬁlhnduhuhadanoppmmmymimpectmch&opmy
mmwmtheworkhubemcomplaedmwﬂer'suﬁsfacﬁompmvidedﬂmmchhspecﬁmlhnllbeundertakenpmmptly.
Lendermaypayfortherepairsandreatoraﬁoninnlingledisbmumentorinas«iesofprogreupaynmtsutheworkis
completed.UnleuanagremwnthmndehwﬁﬁngmApplicaHehwrequﬁuht«utbbepﬁdmnwhhﬁmﬂm
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
n.ppliedmthenmmsecmedbymisSecm'itylnlmm\ent,whethaornotmendue,withtheexceu,ifany,paidtoBmowu.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Intheeventofntotaltaking,desuudiommlminvﬂmoftthmputy,theMileeummemceeduhaﬂbelppﬁedm
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the ovent of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loes in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lenderotherwiseagreeinwriﬁng.themmuneanedbyﬂﬁsSeunityInMnnentshaﬂberedwedbytheamountofthe
bﬁscellaneousProeeodsmullipliedbythefollowingﬁ'acﬁon:(a)metotalamoumtoflhemnmlecmedimmediatelybd’mthe
partin]tal:ing.deatrucﬁon,orlouinvaluedividedby(b)ﬂ:efairmarketvalueofthe?ropatyimnmdiatelybefmthepmﬁal
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immedialelybeforcthepnrtialmking.demucﬁomwlminvalw.unlmnmmwuandhndamhawineagmeinwﬁﬁng,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
maﬁanorrepairofthe?ropﬂyortothenmmsecm'edbythisSecuﬁtyInlemt.whethaornotthsndue."Oppon'ng
Party“mnuthethirdputythatowesBmowaMimﬂaneomPrweedaorthepaﬂyngﬁnnwhomBmowahmaﬁghtof
action in regard to Miscellaneous Proceeds.

Bo:rowershallbeindefaultifanyactionorpmeeeding,whethuciviloraiminal,inbegunthat,inLender'ljudgment,
couldremltinfoﬁdumoftherpatymothanmmidimpdmmtofLmda'shminmerpmymﬂghuundetthis
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
plweedsofanyawa:dorclaimfordamagesthatmnm'ibutabletotheimpdrmmtofLenda"sintuutintherpettym
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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12, BorrowerNotheued;ForbunneeByl.enderNothdver.Eanlionofthetimeforpaymmtor
modiﬁcaﬁmdmmﬁuﬁmofﬁemmnedbydﬂlmhmumtmtdbymmBmwuwmy
SweuotinlntmutofBonowerlhnllnotopeatetoreleautholiabilityomeoweroranySucceaminlntautof
Bmower.Lendeuhnllnotbereqnﬂ:edtoeonnnencepmceedingsagaimtanySucoeuorinlntuutofBorrowerortorcfuu
toeandﬁmeforpaymentoroihawiumodifyammﬁuﬁonofﬂ:emmmmdbythilsmtyInstnmentbyreuonof
anydemandnmdebytheoriginalBmoweroranySucceasoninIntumomeowet.AnyforbeanncebyLeMuin
exercisingnnyﬁghtorrmwdyincluding,wiﬂmutﬁnﬁmﬁon,undu"saecepmnceofpaynwnmﬁ'omthirdpmm.enﬁﬁum
SuminlntautofBouowerorinmumslmthmtheamountthendm.shnllnotbenwaiv«oforprecludethe
exexcise of any right or remedy.

13 JMMMMW;W;M-&WWBmmVMUMwM
Bmmwer’sobligaﬁonunndliabilityshuﬂbcjoiﬂmdnevaal.ﬂoweva,mmeowawhoco—uigmﬂﬂlSeunityImmmt
butdoennotexeultetbeNotc(a"co-signd'):(a)inco-signingthinSecmityInmumentonlytonmtgase,gmntmdconvey
theco-signa"sinterestinthel’ropeﬂyunderthetamofﬂ:ilSecmitylnmmt;(b)ilnotpawmﬂyobﬁgamdtopay
thesunmsecm’edbythisSecm'ityInstnm\ent;and(c)agreuthntlmderandanyotherBonowercanngrecwemcnd,
modify,foubearornmkeanywconunodaﬁomwdﬂxmgudtothetermsofﬂ:iuSecm’ityInﬂ:nmwntorﬂwNotewithmnthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
undermisSeanityInm'umentinwﬁﬁng,mdhappmvedbyImdet,lhnﬂobtainallofBon'ower'lrightlnndbmeﬁtsm\det
thisSean'ityInsmment.BormwerlhnllnotbetelenedﬁomBonowa'uobligaﬁonsandliabiﬁtyunderthisSecmity
InnmmmtunleuLenderagreutomchreleminwﬁting.TheeovennntuandagreementsofthisSecm'itylnmmentnhall
bind(exceptuptovidedeecﬁmZO)andbeneﬁtmemmandasnigmofLmda.

14, LonnChlrgel.LendermaychmgeBmowafeesfmwvimpuformedinoonnecﬁonwiﬂanw‘udefuﬂL
fatbepmpoeeofpmtectinsLendet'lintaestinthePropatymdﬁghhundathisSearityInmumenLinchlding.blnmt
limitedto.attomeys'fees.pmpextyimpectionandvaluaﬁonfees.Inrognrdtonnyotherfeu,theaboenceofexptmmﬂlmity
inthisSeourityInstrumontmchugeaspedﬁcfeemBamwauhallnabewnmwdnapmhibiﬁonmﬂwchmgingofm
fee.LendermaynotchargefeeathatareexpraslypmhibitedbythilSecm'itylnmumentorbyApplicableLaw.

Ift.heLoanhmbjwtbalawwhichsehmnximumloanchmgel,andthatlawinﬁnallyintq-pretedlothattheintaut
orotherloanchargescollectedortobeoollectedinconnectionwiﬂ:thel..oanexceedthepu-mimdlimitl,then:(a)nnyswh
loanchargeshallberedmdbylhenmuntnecumymredwethechnrgetoﬂwpumimdlimit;and(b)anysumsalnady
oollectedfmmBormwerwhichexoeededpermiﬂedﬁnﬁtswiﬂbemfun&deormwer.Lendernmychooaemmnkoﬂﬂs
refundbymducingtheprincipalowedlmdertheNoteorbymakingadirectpaymttoBonower.Ifarefundreducu
principd,theredwﬁonwillbel:reatedasaperﬁdpepaynmtwithoutmypmpayumtcharge(whahuornotapwpnymt
charge is provided for under the Note). Bmowu'uwﬁnceofmymchreﬁmdmadebydirectpaymt&oBouowerwiﬂ
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

18. Nodeea.AllnoticesgivenbyBonowerorLenderinconnecﬁonwiﬂxthisSecu:ityInsuumemmustbeinwﬁﬁng.
AnynoﬁeetoBorrowerinconnecﬁonwiththisSemnitylnmmtuhallbedeenwdtohavebeeugiventoBonowerwhen
mniledbyﬁrltclassmailorwhenacttmllydelivetedtoBonower’snoﬁceaddreuifmtbyoﬂmm.Noticetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shallbemePropenyAddrusmlusBmoWMldedgmtedambsﬁmnoﬁwadd:mbymﬁuwunda.Bonowetdmll
pmmpdymﬁﬁLmdaomeowa‘scbmgeddﬁm.H[mdawiﬁuaprarepaﬁngBmwduchmyof
nddreu.thenBmmwershaﬂonlyreponnchmgeofaddms&nwghthatmciﬁedprocedure.Thmmnybeonlyone
designatednoﬁceadd:wundertbilSec\nityInnmwntntmyoneﬁm.AnynoticetoLendershallbegivenbydelivu-ingit
orbymnilingitbyf'trstclmnmiltol.:nder'saddreumtedhueinunleuLenderhudedgnuedmoﬂ)eraddrulhynoﬁceto
Borrower.AnynoﬁeeinoonnecﬁonwiththemnityMunmtlhannotbedeandtohavebeengivenmLenda‘unﬁl
acumllyreeeivedbyLender.IfanynoticerequiredbythilSecm'itylnsmunentisahomquiredtmderApplicablean,the
Applicable Law requiremeat will satisfy the corresponding requirement under this Security Instrument.

16. Governlnahw;Sevmbﬂlty;RuluofComtrucﬂon.ThilSeanitylnnhmentuhnﬂbegomedbyfedemllaw
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowthepm‘tiestoagreebyconu'actoritmiglnbesilent,butmhlilenceshallnotbeconltmeduaprohibiﬁonagainst
agreementbycontmct.IntheeventthutmywovisionorclnuleofthisSeanityImmmtortheNoteconﬂictlwith
ApplicableLaw,mhconﬂictshallnotaﬂ'eototherprovisionsofthilSewritylns&mxentortheNotewhichcanbegiven
effect without the conflicting provision.

L}
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As used in this Security Instrument: (n)wmdsofthemnmlinegenwlhnﬂmeanandincludeconupondingm
wordlorworduofﬂwfanininegenda';(b)wmdlinﬂlelingtﬂarlhaﬂmmandincludetheplmnlandviceveﬂa;and(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Bomwc’lCopy.BmowulhaﬂbegiveaomeopyofﬂnNowmdofﬂﬁlSwmityhm

Pmpeﬂy”meannanylegalorbeneﬁdnlintaestintherpa‘ty.including.butnotlinﬁtedto.dnosebenaﬁcialinterm
md'medinabondfordwd,wn&aﬂfmdﬂimtaﬂmtuﬂuwn&aﬂmmwtheintentofwhichi-the
mnferoftitlebmeowentafumdmmapurchm.

Ifalloranypm‘toftherpertyoranyIntautinﬂmepeﬂyilnoldoru'anlfated(orifBonowerisnotanamral
pemonandabeneﬁcialintaeﬂthwahwldor&amfamd)withmtlmdu'spﬁwwﬂuenconanendumy
requimimmedintepaymentinfullofallnmuuecmedbytlﬁsSecmitylnmmt.Howevet,thiuopﬁonshallnotbe
exacindbyl.endetifswhexucinispmhibitedbyhpplicablehw.

Ifl..enderexercimﬂxilopﬁon.LeﬁerdmﬂgiveBormwnoﬁceofaoedenﬁon.Thenoﬁeenhaﬂpmvideapaiodof
notlenthanSOdlylﬁomthodamthenoﬁceisgiveninmdancewithSecﬁon15withinwhichBormwermultpayall
sums secured by this Security Instrument.IfBonowerfaﬂltopaythelennmpriormﬂwupimﬁonofthispaiod.Lmder
may invoke any remedics permitted by this Security Instrumeat without further notice or demand on Borrower.

19. Borrower’s Right to Reinatate After ‘Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earlicst of: (n) five days before
saleofdnerpertypmsuanttoanypowerofnlecontninedinﬂ:isSecm'ityInsmmwnt;(b)mchotherpa-ioduApplicable
LawmightspecifyforlheterminalionofBormwer’nrighttoreinltate;or(c)entryofajudgmentenfmcinsthisSewrity
Instrument. Those conditions are that Borrower: (a)paysl.enda'allmnuwhichthenwouldbedmtmdathil Security
InsmmentmdtheNoteasifnoaccelcmﬁonhndoowmd;(b)cumany default of any other covenants or agreements;
(c) paysallexpeumlincm‘redinenforcingﬂﬁlSewrity Instrument, including, but not limited to, reasonable attorncys’ fees,
propertyinspecﬁonandvahmﬁonfeegmdotherfeeshwmedfortbepmpouofprobcﬁnglmda’sintuutinthe?mpaty
andrightsunda'thilSecm'itylmu'unnm;and(d)mkumhwﬁonul.endumayreuomblquuimmmthnlmdu'l
inta‘eﬂinthe?mpatyandrighuunderﬂlilSeanityImimnmt,andBormwer'sobligaﬁontopnyd:emmsmmdbythis
Secm'itylnmmmt.shalloonﬁnuemchanged.Lendermyrequimthathowa'paysuchreinstammentmmandexpemu
inoneormoreofthefollowingformn.uselmdbyl.cnda:(a)cuh;(b)moneyctda’;(c)caﬁﬁedcheck.bankcheck.
uusmer’scheckorcashict'lcbchpmvidedmymhcbeckildmwnuponminsﬁmﬁonwhondepositsminnmdbya
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Insmmentandobligaﬁonuecm'edhembylhallmmainﬁnllyeﬁ’ecﬁveasifnoaceela’aﬁonhadocclmed.l{oweva.ﬁ:isright
toreinstateahallnotapplyinthecanofaoeelemﬁonunderSecﬁon 18.

20. SaleofNote;ChnnpofLonnSeﬂbu';NoﬂeeomemNommapmﬁalintetutintheNote(together
withthinSecuritylnnuument)canbeloldoneotmoreﬁnmwilhoutptiornotiootoBorrower.Alalemightremltina
changeintheentity(hown&e‘lmSavied)MwﬂmPaiodicPaymu&wundameNow:ndmilSwmiw
Instnmwntandpexfonnlothermortgageloansu'vicingoblignﬁonsundcrﬂwNoto,thisSecuritylnmmnent,nndApplicable
Law.Ihetealnomightbeoneormorechnnguofﬂ:eLoanServicerunmlatedtoasaleoftheNote.Iftha’einachangeof&ne
LoanServicer.Bormwerwillbegivenwrittennoticeofthechnngewhichwillstatethcnamcandaddrusofthenew!.om
Servicer, the address to which payments shouldbemndeandmyoﬂlerinformnﬁonRESPAmqlﬁmineonnecﬁonwitha
noﬁceofu'ansfa'ofwrvicing.IftheNoteilsoldandthereaﬂertheLoanisservicedbyaLoan Servicer other than the
pmchueroftheNotc.d;emoﬂgaseloanmicingobligaﬁonltol!mowuwillmainwiththeLoanServica'orbe
tmnsfa-redmamwoueroanServicamdnrenotauumedbyﬂ:eNotepmchnaunlusoﬂmwilepmvidedbytheNote
purchaser.

Neiﬂleerowa'norLendermaycommence.join,orbejoinedtomyjudidalacﬁon(ueitheranindividualliﬁgmtor
ﬂlemanberofadm)thataﬁselﬁ'omtheothapmy'sacﬁomptmanttothilSecm'ityImu-umentotthatallegelmatthe
otherputyhasbreachedanypmvisionof.oranydutyowedbyreanonof.thisSecurityInm'unwnt,lmtilluchBouowaor
Lender has notified the other party (with such notice given incomplinncewiththetequirmwntlofSecﬁon 15) of such
nllegedbtewhandaﬂ'ocdedtheothetpartyheretoamasonnblepaiodaﬁer&xegivingofmchnoﬁcetotakeeormeﬁveacﬁon.
Iprplicablehwpmvidelaﬁmpaiodwhichnmnelapnbefomcuminwﬁoncanbemkm.ﬂmtﬁmepqiodwmbe
deenwdmbemnnablefmpmpomofmhpmngnph.mmﬁwofwedaaﬁmmdoppmtmitytoamegiventoBonowa
pmuanttoSecﬁonnandthenoﬁceofwcelenﬁongiventoBmowerpununntheeﬁon 18 shall be deemed to satisfy the
noﬁceandoppommitytotakecorrecﬁvewdonprovisionsofthilSecﬁonZO.
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21. HmrdouSuhtaneu.AsundinthisSecﬁonZI:(a)“HazudouaSubutancea”areﬂ)osembnnncudeﬁnedas
toxic or hazardous substances, pollutants, or wastes by Environmeantal Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
meamacondiﬁonﬂmtcmcauu,conuibuwm.motherwiseuiggamEnvhonumml Cleanup.

Bon'oweruhu.llnotcmueorpemﬁttlwpruence,use,diaposaLstorage,ormleanofanyHumdousSubatnneu.or
ﬂuutentoreleaseanyﬂazardouaSubuancu,onormtherpeﬂy. Bormweruhallnotdo.norn.llowanyoneelsetodo,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition,or(c)which,duetothepruence,use,orreleaneofaHamdousSubatance,aeatesacondiﬁondmtadveruly
affectsthevalueofﬂlePropaty.Theprwedingtwosmteneushnﬂnﬂapplybtheptumce,usqmﬂmgeonﬂ:ehnpmy
ofsmallqmﬁﬁuofHazudomSuhhncuﬂxﬂmgewdlyrwogniudmbeappmpﬂmmnmmdreﬁdmﬁduleundm
nmintenanceofthePropelty(including,butnotﬁnﬁtedto.hnmdousmbstaneeainconﬂnnerpmducu).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any govenmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
pmence,uaeorreleaseofaﬂazardmnSubm:uwhichadvemelynffecl:thevalueoftheruty.IfBoumwalemm,oris
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
HazardmmSubstaneeaffecﬁngﬂmepatyisnecesw-y,Borrowershallprompdytakeallneeesmyremdinlacﬁonsin
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Rmduhﬂalhﬂdwmﬂumhmwprhbwbnowhgm”’l
bmehdnnymvmﬂwumeﬂhﬁh&unﬂylm&mnt(bﬂmtphrhmmsm18
uﬂe-AppllableLlwprovlduoﬂtewhe).mnoﬁeuhnlpedlyz(l)ﬂndehnlts(b)thadionreqlﬂndtomﬂn
deﬁmlt;(c)ndata,mthlmmdaylmmedauﬂlemﬂuhﬁvmmnomm,bywhkhﬂudehnnmtbe
cured;and(d)ﬂntl’allmtomrethedd’nnltonwbdouﬂndablpedﬂedhﬂumﬂeamyrunlthleedeaﬂonot
melmumdbyﬁh&mﬂyhl&umtlwnled&ehopmy.mmlhﬂMulﬂomBomwd
theﬂghttordmuuaneraecdulﬂonandtheﬂghttohingamrtacﬂontol-ertﬂlenon-edlteneeotadehultor
anyotherddbmeoﬂ!omwctoaecdmﬂonmdnh.Ifﬂudehulthnotmredonorbeforeﬂudatelpedﬂedlnﬂn
mﬂce,landeratlhopdonmayreqnhelmmedhhpaymthfnﬂofaﬂnmuwndbyﬂtheun-ltylmh'ument

Lmdu:hﬂhenﬂ&dbmﬂeddwhmdhmﬁermdupmwm&hsmn
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

HLmduhwkuthepowcofnqumderlhﬂmumemhehmulwﬂmmofﬂw
oeulrrenceofnneventofdahnltmdofLender’ulecﬂontocnmethel’ropeﬂytoheloldlndlhalluunmd:mﬂee
tobeneordedhud:conntthﬂchnypnﬂofﬁe?mpﬂyhhmmormmllvenodeeotnle
lnlhemannerpruu-lbedbyApplluNeInwtoBonowumdtooﬂnrpmpmuibedbyAppﬂubhhw.AM
ﬂleﬂmerequlredbyAplecablean,Tmtee,wﬂhoutdennndonBorrowu,lhlllleﬂﬂnel’ropertyatpnblknnd:lon
toﬂuughutbﬂderutﬂuﬂmemdphumdnndcﬂntumddmudhﬂnmdudnhhoneormorepareeh
andln-nyorderTmluddermlnu.Tm:teomyputponenkofﬂloranypucelofﬂanpeﬁybypubllc
mnemeﬂatﬁeﬂmenﬂphudanymﬂwﬂytd:dnhdd&[mduwmdmmymehmﬁe
Property at any sale.

Trulteelh-lldeﬂvumthepnrchuchue’ldeedmwﬂn;ﬂanpmywithwtmywmmtwmmnty,
expre-edorlmplled.'l'heredtalllnﬂleTrlutee’ldeedlhnﬂbepdmbdeevldemeotﬂnmthoﬂheltlumenh
madetbereln.Tmteenhllapplyﬂnpromdsofﬂnnhlnﬁefoﬂowh;orde: (n) to all expenses of the sale,
lndndlng,butnotﬂnﬂtedh,rmmbleTmtee’lmdattm’feu;(b)toallmualredbythhSeun-ny
Inltrnment;and(c)anyuee-mﬂupenonorpu'lonlhpllyendﬂedtolt

23, Reconveyuee.UponpaymentofnllsumnncmedbythilSwmityImmmenLLendernhallmquelt'l‘mlteeto
qumwmmmmsmwmtmmmmmgmmwmsmq
hmummtmhuatw.TmsteeshﬂlmmveyﬂlePeriﬂlomwmmtymthemmpammlega.llytitledtoit.
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Suehpa-nonorpenonslhnllpayanymcoxdaﬁoncostn.Lendu'mnychargemchpaionorpaaomnfeefumconveyingthe
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expease to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BYSIGNNGBELOW.BmowuwoepUmdagmubthetamsmdcovmmbwntninedinmu 1 through 12 of
dlisSecmityInsmmnntandinmyRiderexecuwdbyBomwandrecmdedwiﬂ:it.

:BQMM_L.{}AQ.ALF———(M) AW(M)
Thomas E. Darrah -Borrower J. Darrsh -Borrower

(Seal) (Scal)
-Borrower -Borrower
(Seal) (Seal)
-Boerower -Borrower
Witness: Witness:
State of Oregon
County of Klamath
This instrument was acknowledged before me on June A\ __,2004 (date) by

Thomas E. Darrah and Krista J. Darrah

(person[s] acknowledging).

otary Public for Oregon

My commission expires: 93——0—’\
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