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DEED OF TRUST
(Secondary Lien)

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 10, 12, 17, 19,
and 20. Certain rules regarding the usage of words used in this document are also provided in Section 15.

(A) “Security Instroment” means this document, which is dated JUML,ZOM , together with all
Riders to this document.

(B) “Borrower” is

Thomas E. Darrah and Krista J. Darrah

Borrower is the trustor under this Security Instrument.

(C) “Lender” is South Valley Bank & Trust .
Lenderis a Banking Corporation organized and existing under
the laws of State of Oregon . Lender's address is

P O Box 5210, Kilamath Falis, OR 97601
. Lender is the beneficiary under this Security Instrument.

(D) “Trustee” is First American Title Insurance Company of Oregon

|\

(E) “Note” means the promissory note signed by Borrower and dated June __, 2004 . The Note
states that Borrower owes Lender Thirty One Thousand Two Hundred Dollars And No Cents

Dollars (U.S. $ 31,200.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than July 1, 2019 .

(F) “Property” means the property that is described below under the heading *“Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, if allowed under Applicable Law, and all sums due under this Security Instrument, plus interest.
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(H) “Rlden"meanlallRiderutothisSecuﬁtylnﬂmmtﬂmtmexemtedbyBoumwu.ThefoﬂowdngRideumtobe
executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider [] Condominium Rider [] Second Home Rider
[ Balloon Rider [] Planned Unit Developmeat Rider [ Biwoekly Payment Rider
[] Home Improvement Rider || Revocable Trust Rider

(] Otber(s) [specity]

(D “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealsble judicial opinions.

()] “CommnhyAuodaﬂonDumFm,MM.mﬁ”mﬂdmfummdo&ucmem
WMBmwummerpmybyamdomiﬁmamdaﬁomhomanaﬁonmdnﬂumgaﬂnﬁom

X) WFMW’mmmymdaofﬁmdgommmaMnoﬁgimwdbycbchMm
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
noutoorda.inm:ot.oranﬂmﬁunﬁmncialimﬁmﬁonmdobitorueditmaccount.Suchtamincludu,butisnotlimited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

M) %edhmhmdl”mmmywmpmnﬁomm:wm&damagqmmdspddbymymhd
my(o!herthminumcepmcwdspaidmdutheeovmgudum'bedinSecﬁmS)fm:(i)danmgeln.ordeﬂucﬁonof.the
Property; (i.i)condannnﬁonorodlermkingofallornnypaﬂofﬂ:erpa‘ty;(iii)conveyanceinlieuofooncbmnaﬁon;or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

™) “Momlmunnee’meamimmncepmmcﬁnglmdaagainuthenmpaymtof,a'defaulton.ﬂxeLoan.

(O) “Periodic Payment” moans the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its implementing regulation,
chulaﬁonx(24C.F.R.Pm3500),u&eymighbonmondedﬁomMmﬁmo.amyaddiﬁondmmcmlegidaﬁon
ormgulnlionthatgovemsd:emclubjeetmtter.Anuledinﬂ:ilSecmityInlm“nent,“RBSPA“refmtoaﬂrequirmts
andrutriclionsthatareimpmedinregudton'fedmﬂyrelatedmmtgagelmn“eveniftheLoandoesnotqunlifyua
“federally related mortgage loan” under RESPA.

Q) “Sueunorhlntuutofnonowu”munlmyputythnthumkenﬁﬂemlhehopaty.whuherornotthntpﬂ'tyhas
assumod Borrower’s obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY 37983

'I‘hisSecmityInstrumentleun'eatoLenda':(i)ﬂ:erepaymentofﬂleLoan,lndaﬂmewall,axtemiomandmodiﬁcaﬁonsof
lheNote;and(ﬁ)d:epc:fomanoeomemwer'scovemnhandagxm&underﬂxisSeunityInltmmmtmdlheNote.For
this purpose, Bo:rowa'iﬂevocablygmntlmdoonveysm'l‘nmteo,inmut,withpowerofsale.d:efollowingdenu'ibed
property located in the County of Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)
LotGofTrlct1301.BASINVIEWESTATES.leeordlngtothoofﬂclllphtthonofonﬂhlnﬂloofﬂeooﬂho
County Clerk of Klamath County, Oregon.

which currently has the address of 108 Hunﬁouﬂ,
Klamath Falls , Oregon 97603 (“Property Addreas™):
[City] [Zp Code] g

mcmmmmmmumahmmmmm,mmmm.m
mdﬁxhnunoworhaeahnpmtofﬂnepmpaty.AﬂreplacemenumdnddiﬁomnhnﬂaluobeeovuedbythisSean'ity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Botrower warrants and
willdefendgena'al]ytheﬁtletothePropa'tyagainltallclaimlanddcmands,subjeettoanyencumhmcuofmord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Leader covenant and agree as follows:

L hymtdhhdpd,lMtMOﬁcChlmBmwﬁaﬂpAywhmdmmepdndpdof.mdmm
on, the debt evidenced by the Note and if allowable under Applicable Law, any prepayment charges and late charges due
under the Note. Payments due under the Note and this Security Instrumeat shall be made in U.S. currency. However, if any
check or other instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender
unpnid.Lendermayrequireﬂntanyora]lmbaequentpaymenudueundutheNotemdlhinSecm'ityInltl'lnnentbemndein
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

2. Application of Payments or Proceeds. Payments are deemed received by Lender when received at the Jocation
designutedintheNoworatmchoﬂnbcaﬁonumaybedeaigna:edbylmduinaccmdmwithd:enoﬁcepmviliomin
Seclionl4orinmchmnnnetorlocationasrequimdlmda'ApplicableLaw.ExwptuoduwisedeaaibedinﬂﬂsSecﬁonZ,nnd
upelmitwdmderApplicableIAw.ullpaymmmawqtedandnppﬁedby[.enderdmﬂbenppﬁedinﬂwfoﬂowingahof
priority: (a) interest due under the Note; (b) principal due under the Note; () amounts due under Section 3. Such payments shall
beappliedtoeachPaiodicPaymenthltheoxderinwhid:itbwamedue.Anyretnaininganmmtslhnllbeappliedﬁrsttolnte
dmrgu.secondtonnyothermummdlwlmderthilSeanitylnmt,andthenhoredueeﬂlepdncipnlba]nnceofﬂleNote.

Iflmdu-reoeivesapaymmtﬁmnBonowerfaadelinqueutPaiodianynmtwhichincludaamfﬁcientammmttopay
anylmcha:gedue.thepaymentmnybeappliedtoﬂndelinquentpaynwntnndthehtechnse.IfnnmthanonePa'iodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if,
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andtotheexmtﬂm,eachpaymmtcanbepnidinﬁﬂl.Toﬂ:eextentthatmyexceueximaﬁud:epaymenthappﬁedtoﬂn
ﬁﬂlpaymtofoneornml’a‘iodicl’aymmtl,mhexcusmybenppliedbmylnechmdm.Toﬂweantpanﬁmd
byApplicableLaw,voltmtnryprepaymentuhnllbeappliedﬁnthoanyprepaymentchargeundtbenuduaibedind:eNote.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3 Fmﬁhr&uowltem.SubjeamAppﬁcabkLaw.BmmvadmﬂpaymlaﬂermthedayPaiodianymmum
dueunderﬂ:eNom,unﬁlmeNoteispaidinfuﬂ,nmm(ﬂ:e“Funds")topmvideforpaynwntofamountsdmfoc(a)hxuand
mmmmwwmaﬁdnphﬁwmﬁssmwhmuaﬁmmmmbmmhm
(b)leaseholdpayumtsorgmmdrentlonthel’mputy,ifany;(c)lnnﬁlmuforanyandaﬂinnmcetequiredbyhndalmdu
SecﬁonS;and(d)Ma'tgageInnmce[tunimns.ifnny,oranynmnpnyublebmeomemdainliwofﬂnpaymentof
Mongagellm'amepmniums.Theleimmmeaﬂed“ElaowIm."Ataiginaionaumyﬁmeduﬁngthemdﬂwlm.
Imda-myrequiredmCommunityAmciu:ionDueu.Feea,nndAmtn,ifany.bemwedbyBonwc.andnwhdnu.
meummuMhm&aowImBommmyﬁmiﬁmlmmmﬁmdmmmbpddm
thwﬁmBmqupnylmdu&oFmdsfaEnowImwleulmdcwdema’sobﬁgaﬁmtopaythePtmds
fornnyorallElu'owImImdermywaiveBamwer'longaﬁonmpaymLenderPundsfamymaﬂElaowItumatmy
time.Anysuchwaivumayonlybeinwriﬁng.Inﬂ:eevmtofmchwaivu,Bouowadmﬂpnydirwdy,whenandwhuepayabh
themnomtldueforanyEnuowImforwhichpaymmtofﬁmhubewwaivedbyl.endaand,ifl.eﬁsreqlﬂru,shall
ﬁnﬁﬂmlmdurecdmﬁdmdngmdwymtﬁ&hm&ﬁmpddu%mquﬁmmsobﬁpﬁmb
mbmchpynmhandbmvﬂemdpﬁshﬂfaﬂpmpmuhdmndbbawv%aﬂammmm
Seunityhstnmmtuﬂw;ﬂrme“eovemntandagremf'iluaedin&eﬁon&IfBouowainobligntedtopayE.nauwItm
dirwdy,ptmmnttoawaiwr.mdBouowafaihMpayﬂ:emmmdmformEnuwItem.Lendermayeua'dneitlrightsmda-
SecﬁonSandpaysuchumxmtmdBmowerdmllﬂ:mbeobligamdlmdq-SecﬁmStorepaymLmderanymchamomt.bendet
mayrcvokelhewniverastomyonﬂEnaowImatnnyﬁmebyanwcegiveninmdmcewithSectionl4and.uponsuch
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Ixnda'may.atnnyﬁme.coﬂectandholdFundsinananmunt(a)sul’ﬁcienttomnithndettoapplythel?undsatthe
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimatet.heamountofFundsdueonlhebasisofmmemdatamdmmnableeaﬁmatuofexpendiumoffumEmw
Items or otherwise in accordance with Applicable Law.

TheFuudsulmllbeheldinminsdmﬁonwhoudepoduminnmdbyafedemlagency.menmﬁty,orenﬁty
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
applytheFundslnpayﬂleEscrowItumuolata'tlnnﬂxetimespedﬁedunduRESPA.LendeuhnllnotchargeBmowerfor
holding andapplyingd:eFunds,annuallyamlyzingthemowwcount,orverifyingﬂ:eEmetems,unleuLeuderpays
BonowerintelutontheFlmdsmdApplicnbleuwpermitsLendatomaken@acharge.Unleuanagreementismndein
wrilingorApplieubchawrequiruinuesttobepaidondlannda,Izndu-lhallnotberequimdtopame'owernnyinwrut
or camings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
ﬁmdsinacoordnncewithRESPA.Ifﬂ)eteinasboﬁageothmdsheldinuaow.asdeﬁnedunduRBSPA,lnnderahan
notifyBorrowerumquiredbyRESPA.andBonowershanpaytoLenda-d:emnomtneceuarymmnkeuplhemin
accordance with RESPA, but in no more than 12 monthly paymeats. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon peyment in fullofallmmmedbythisSecuﬁtylnsh‘umthend&uhaﬂpmmpﬂyrefundeonnwamy
Funds held by Lender. Borrower shall not be obligated to make such payments of Funds to Lender to the extent that
Borrower makes such payments to the holder of a prior mortgage or deed of trust if such holder is an institutional lender. If
under Section 21 therpertyinnoldorthePropertyisod:erwianlﬂredbylcnder,l.endershallnpplynolata'lhm
imnwdiatelypriortothenleoftbel’romoritsacqlﬂsitionbyLender,a.nyFunduheldbyI&ndaatlheﬁnnofapplication
as a credit against the sums secured by this Security Instrument.

4. Charpl;Lhnl.BonowwshallpezfmmallofBonower’uoblignﬁomundumymtgnge,Moflrun.orothet
secm-ityagrem\entwithalienwhichhupria'ityoverlhisSecurityInMnnent.Bonowanhnllpaywhendue,alltuu.
mesmnenu,charges.ﬁm,mdimpod&oma&ibuhbhb&ehopqtywhhhmﬁdnwioﬁWovathemﬁwhmm
leaaeboldpaynwnucxgmlmdrmmonﬂ:ePropqty.ifmy.deommmﬁtyAmdaﬁmDlwa.FeeaandAnuanentu,ifany.
To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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Borrower shall promptly discharge any lien other than a lien disclosed to Lender in Borrower’s application or in any
title report Lender obtained which has priority over this Security Instrument unless Borrower: (a) agrees in writing to the
payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as Borrower is performing
such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings which
in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only until such
proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan if allowed under Applicable Law.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requirc Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5, shall be
added to the unpaid balance of the loan and interest shall accrue at the Note rate, from the time it was added to the unpaid
balance until it is paid in full.

Subject to Applicable Law, all insurance policies required by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of
insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Leader may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 21 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies cavering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
OREGON DEED OF TRUST—Single Family—Secondary Lien
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meinmanoepmmdseidmtorepairormmﬂanpertyortopaymmmtlunpaidundaﬂ:eNotemthilSean'ity
Instrument, whether or not then due.

6. mmmmmmmmumm;mnmcmﬂmam,m
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
reaidinginmeProputy,BmmmeﬁmdnmerputymmdwmprewntmeHopatyﬁomdaaimﬁngm
decreasing in value due to its condition. Unless it is determined pursuant to Section S that repair or restoration is not
wononﬁcallyfeuible,Bonowerlhnll;mmptlyrepairtherpatyifdamngedmavoidfmthudetaiomﬁonadmge.If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responliblefmrepahingmrﬂorhgﬁePropﬁyoﬂyifLenduhumbaxdpoceedsfmmchmupom.Lendurmny
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable canse, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to
such an interior inspection specifying such reasonable cause.

7. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

8. Protection of Lender’s Interest In the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which has or may attain priority over this
Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the Property.
Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which has or may attain priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the
Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding. Securing the
Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 8, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 8.

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower secured by this
Security Instrument if allowed under Applicable Law. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

9. Mortgage Insurance. Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay the premiums required to
maintain the Mortgage Insurance in effect.

10. Assignment of Miscellaneous Proceeds; Forfelture. The Miscellaneous Proceeds of any award or claim for
damages, direct or consequential, in connection with any condemnation or other taking of the Property, or part thereof, or for
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender, subject to the terms of any mortgage,
deed of trust or other security agreement with a lien which has priority over this Security Instrument.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender ghall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
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rumraﬁonorrepairisnoteoonomicallyfeuibleorunder'smxritywomdbeluwned.ﬂxeMilodhneoustceeduhnl]be
appﬁedtoﬂlemmlnecm'edbythilSecm'ityInnmwnt.whedwranotthenduo,withtheexcen,ifmy.paideouowex.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

IfthePropertyilabandonedbme'rower,orif.aﬁernoﬁcebylmdertoBonowerﬂmdleOppodngPany(udeﬁned
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
dayaaﬁathedntcthenoticeisgiven.LenderilmthaiudtocoﬂectandapplymeMiacelhneoumceedsdtherto
reatcrationorrepairoftheh'opatyortoﬂ)eaunuecmedbylhisSecmityInmumehuheranotd:endue.“Oppocing
Party"meanstheﬂlirdpartythatowesBamwertheﬂmemumceedsmthepmyagainnwhomerowahuaﬁghtof
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Securitylnsmmlent.Bmowacmamnwhadefmﬂtﬂifawd«aﬁmhuocamed,rdnﬂeupmvidedin&cﬁm 18,
bycaulingtheacﬁonorprmdingtobedismiuedwitharnlingthu,inlsndet'sjudgmmt,precludeaforfeimofthe
PmpertyorothetmnterialimpairmeMoflxnda'aintueﬂintherpeﬂymﬁghhunderthisSwmitthmwntThe
pmceedsofanyawm'dorclaimfordmagesthatareatu'ihmnbletotheimpairmmtoflgndu'sinminthePropa'tyare
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings agsinst any Successor in Interest of Borrower or to refuse
mextudﬁmeforpaynwntmothﬂnmodifymrﬁmﬁonofthemm-ncmedbythisSean'itylnltmmentbymuonof
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

12. JdntandSevcﬂthﬂﬂy;C&dpuu;SmandWBomiBmow«mmmumdawm
Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
butdoesnotexwutethoNote(a“co—signa‘"):(n)isco-ligningthilSeun'itylnmantonlytomatgage,grantmdconveyme
co-dgna'sintaminﬂnhnpatyunda'lhemofthisSeanityInsMnneut;(b)ilnotpawnn]lyobligatedwpayﬂnenm
secuvedbythisSemrityInstnmmt;and(c)agleuﬂml.endamdmyo&mBmowu‘cmagreememend,modify,ﬁrbwm
nmkennymonmndaﬁomwithtegardmﬂ:etamofthisSeanityInﬂrummtmd:eNoﬁewiﬂmmﬂleoo-lignefscmsent

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower’s obligations
undetthisSeun'itylnsuumentinwriting.andilapptovedbyLenda.lhallobtninallomeowu"sﬁghtlnndbendﬁtsunda
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
InsmmwntunleuLenderagreestosuchreleueinwriﬁng.ThecovenantsundagreunentsoftbisSeanityIantshﬂl
bind(exceptnsprovidedinSection19)andbeneﬁtthomocemnnduaigmof[.ender.

13. LoanChargu.l.endumychargel!ormwerfeeaforlerviceapa’formedinconnectionwithBorrowa‘sdofuﬂt,
forthepm-pouofpmteetingl.enda"linterestintherpatyandrightlundu'ﬂlisSecm'ityInmt,uallowedunder
ApplicableLaw.TheabmofexpreuauthoﬂtyinthilSecmityInsu'lmwntmchnrgeaspeciﬁcfeetoBmowetdmllnotbe
construedasapmhibitiononthechargingofmchfeo.Lendermaynotchargefeuthatmexptullypmhibitedbyﬂail
Security Instrument or by Applicable Law.

IftheLoanilmbjecttonlawwhichmmximumlmnchngu,andthathwisﬁndlyintupraedwthntheinm
orothuloanchurgeleoﬂectedortobeoollectedinconnecﬁonwithlhelmexceedﬂ:epermi&edlimitn.then:(a)anyuuch
loanchargenhnllbemdwedbytbeamonmtneceuxymmducethechargewthepauﬁttedﬁnﬂt;and(b)anymmsalready
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refundbyreducingtheprincipalowedundertheNoteorbymnkingadirectpaynwnttoBmowa.lfarefundmducu
principal, the reduction will be treated as a partial prepayment.

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
AnynoticetoBonowerinconnecﬁonwiththisSecmityInau'mnentdngedeanedmhavebeengiventmmwerwhen
nmiledbyﬁrstclwmailorwhenacmallydeliveredtoerower‘snoticeaddreuifuentbyothermeam.Noticetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
sha.llbetherpertyAddreuunhuBmowahudedgnnedauubsﬁmwmﬁeeaddreubynoﬁcemLmder.Bonowenhaﬂ
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addmu.thenBon*owerdullonlyrepoﬂachmgeofaddmuﬂnougbthatspeciﬁedptooedme.'lbetemnybeonlyone
deaignatednoﬁceaddrenundathisSecmityhmmtnmymﬁmc.AnymﬁoemLmdalhﬂlbegimbydeliveringit
mbymdﬁngitbyﬁ:ﬂdmamdlmLmder'uddmnamdhadnudeulznduhudedgnamdanotheraddreubynoﬁceno
Bonower.AnynotieeinconneeﬁonwdthﬂlisSeunityInmumentlhaHnotbedeeuwdmhavebemgivenmLendu-mﬁl
achmllymceivedby[znder.IfmynoﬁcereqtﬁredbythhSeanityhluummhdnrequhedmduAppﬁcabhuw,the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

18. Govmhw;&vmmw;kﬂuofcmmsmmtm&gwmbyfedmuw
andthelnwofl.hejm'iud.ictioninwhichIherpenyinlocated.AHﬁghtxandobligaﬁomcontlinedinthisSoanity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
al]owthepartieulnagreebyconmctoritnﬁghtbelilent.butmchlilencelhallnotbeconm»duaprohibitionaga.inst
agreeuwntbyconmct.lndwcventthatnnyprovilionorclnuseofthisSecmitylnstrtnna:tortheNotnconﬂictswiﬂ:
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

AsuledinthisSewrityImtrument:(a)wmdsofthenmcuﬁnegenderlhaﬂmnmdincludecmrupoudingnwtu
wordnorwordsofthefemininegendc;(b)wordlintheningulnrlhallmmnandincludeﬂleplmalnndvicevma;and(c)lhe
word “may” gives sole discretion without any obligation to take any action.

16. Borrower’s Copy. Ba-roweuh:ﬂbegivenonecopyofﬂleNoteandofthisSeunityInsmment.

17. TnmbrofthePropeﬂyornBeMdﬂlthom.AsmedinﬂﬁsSecﬁon17.“Intue|tinthe
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
tmnsfmedinabondfordeed,conmfadeed,inmﬂmtaaluem&actorumwagreement,theinwntofwhichisthe
transfer of title by Borrower at a future date to a purchaser.

Ifalloranypartot'ﬂlePropq-tyoranylnta'eatinthePropeﬂyisioldoru'anlfened(orifBou'owu'ilnotanat\ml
person and a beneficial interest in Borrower is sold or tranaferred) without Lender's prior written consent, Lender may
requiteimmediatepaymentinﬁﬂlofaﬂnummmedby&inSecmitylanenLHowevw.thisopﬁonshnllnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLenda'exemisesdlinoplion,LendulballgiveBonowu'mﬁceofaccelemﬁon.Thenotieenhallpmvideapaiodof
notleuthanBOdaylﬁ'omthedntethemﬁceisgiveninwcordanccwithedion14wiﬂ1inwhichBormwa'mustpayall
lunusecmedbythisSecm'itylnsuument.IfBomwerfailntopnythmmpriortotheexpimﬁonofthiuperiod.Lendet
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. er’uk@tmmmmmﬁmammmnﬁmm“mnhwm
righttohaveenfctccnmtofthisSeauitylnmmdiwmﬁnuedatmyﬁmpiortoﬁweaﬂiutoﬁ(a)ﬁvedaynbefa'enle
oftbePropatypmmtmmypowuofsaleconhinedhlthisSeunityInmunenq(b)mchotlm-paioduApplicableI.aw
mightspecifyfathelmminntionome'mwa"slighttoreinltate;or(c)enn-yofajudgmentenfomingthiuSeun-ityInMIment.
ThonecondilionsmthatBon‘owm(a)pnyaLmderallmnnwhichthmwouldbedueunderﬂxisSean-ityInshnnentmdlhe
Noteasifnoaccela'ationhadocwmad;(b)mnumydefmﬂtofmyothucovmntsoragmemems;(c)paysnﬂexpenm
ineurredinenforcingﬂliuSecm'ityInslrunml,aaa]lowedtmderApplicableLaw;and(d)tabssuchwtionuLendamny
mnablyrequhemmmMLuﬂu'ummmmehopmymdﬂghumdamisSeanitmemtmdBormwer’n
obﬁgaﬁonbpaythemmnedbyﬂtisSeanitthmeanhﬂlconﬁmwmcbmged.Lendermayrequireﬂmthowa'
paymchreimtahamntnmuandexpennuinoneormm'eofﬂwfollowingform,asncledndbyLender:(n)cuh;(b)nwuey
ordu';(c)cu'tiﬁedcheck.Innkcheck,tleannu'scheckorcnhiq-'ucbeck,pmvidadanymchcbeckildrawnuponan
institution whose deposits are insured by a federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon
rdnstatementbyBorm\wr.thilSecm'ityInIInnnentnndobligatiomlecln'edherebylhallremainflﬂlyeﬂ'ecﬁveasifm
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 17.

19. SnleofNoh;ChngedLomSmlur;NoﬂuofGrhvaheNotemapmﬁﬂintuwintheNm(mguhu
wiﬂlthisSecm-ityInl:unwnt)canbcaoldonoormore&meawiﬂ)out[riornoﬁcemBmwer.Aualemightremltinacbangein
ﬂwentity(lmownuthc‘toanSavica’ﬁMcoﬂmPaiodicPuyuuudwundaﬂwNo&mdﬂﬁsSmityhﬂnmwmm
perfmmoﬂn-nmttgageloanmidngoﬂignﬁomundameNmmilSeanityhmMmdAppliubleuw.Thmdm
mightbemnameehangaoftheLoanServicenmelmdwauleoftheNmIfﬂletaisachangeofﬂaelmSavicer.if
requiredunderApplicableIaw,Bmmwawiﬂbegivenwﬁﬂmnoﬁceofmednngewhichwdﬂmthenmemdaddrwof
menewlnmSavba,theaddruwwhichpnymenuMdbemademdmyodxamfmmaﬁmRESPAtequireuinconnecﬁon
wilhanoﬁceoftmnuferofleﬂicing.IfﬂnNoﬁehloldmdthueaﬁuﬂleImniluvicedbyanSetvicaothuﬂlmdw
pmchueroftheNoﬁe,menmtgagelunluﬁchngobﬁgaﬁonlmbwuwm:uminwhhdnlmSaviwmbemdmed
mammmandmwmmdbymemmmluaomuwinmﬁddbthmm.
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrumeat or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 14) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this section. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 21 and the notice of acceleration given to Borrower pursuant to Section 17 shall be deemed to satisfy the
notice and opportunity to take comrective action provisions of this Section 19.

20. Hazardous Substances. As used in this Section 20: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (¢) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, relcase or threat of relcase of any Hazardous Substance, and (c) any condition cavsed by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by sny governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 17
unless Applicable Law provides otherwise). The notice shall specify: (a) the defanlt; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defanit must be
cured; and (d) that faflure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a defauit or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrament
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to exocute a written notice of the
occurrence of an event of defaunit and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.
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mmmmmupmm'-wmmmwﬁwmwvm«m,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statersents
mdemmmﬂlpﬂyﬂemue&ofﬂnuhln&emlbwhgordcz(n)tonlupeuuofthenle,
lnelndlng,butnotlhﬂhdto,ruunbbl‘rme’lmdauomyl’feu;(b)toaﬂmnunedbyﬂ:hwty
Instrument; and (c) amy excess to the person or persons legally entitled to it.

22, Reeonveyanea.UpmpaymtofnﬂsumsmnedbythhSecmityInm-umanmdushaﬂreqqumueew
reeonvcythePropeﬂymddmﬂmda&inSeanitmetaMdlnonidendngdebtmnedbyﬂmSwmity
Inmuwnttonme.Tnuwenhullreconveytherpu‘tywithomwurantywthepenonorpuwmlegallyentitledtoit.
Suchpeuonorpersonsshallpayanyrwordationcoltl.Lendcmychm'gelwhpenonorpclomnfeeforreconveyingthe
Pmperty.butonlyiflhefeeispaidtoadlirdputy(suchasthe'l‘rustee)forsu'vicurenderedandlhechargingofthefeeiu
permitted under Applicable Law.

23, SnblﬁuuTmLendumyﬁomﬁmmﬁnwmveTnnwemdappomtammwmmmyTMw
appoin(edha'etmder.Withoutconveyaneeofthel’mpaty,ﬂwnwwuoru'ustee:hn]lnwceedmallﬂ:eﬁﬂe,powamdduﬁu
conferred upon Trustee herein and by Applicable Law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

25, ProtecﬂveAdvaneu.ThisSean-ityInmuuwntnanuanyadvancuLmda,atimdimuion,mymabundc
Section 8 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

26. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made ageinst you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
may be the date your prior loan coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which has
priority over this Security Instrument to give notice to Lender, at Lender’s address set forth on page one of this Mortgage, of
any default under the superior encumbrance and of any sale or other foreclosure action.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 11 of
thisSecmityIanmtandinmyRiderexewtedbyBarowamdreomdedwiﬂait.

M_C&AJ‘ (Seal) Ké%::%b \\J\nﬁ oA _(Sea)

Thomas E. Darrah -Bommower

(Seal) (Scal)
-Borrower -Botrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon
This instrument was acknowledged before me on JumJ_\__.m (date) by
Thomas E. Darrah and Krista J. Darrsh
n[s] acknowledging).
A Notary Public for Orogon

My commission expires: %“2’6-‘
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ADJUSTABLE RATE RIDER 37992
(1 Year LIBOR Index - Rate Caps)
(Assumable after [nitial Period)

THIS ADJUSTABLE RATE RIDER is made this day of June, 2004
mdhmompomwdmmdshaﬂbedeenwdmamndmdmmplmntmeMmtpge,DwdofMN
Security Deed (the “Secmityhstmnﬂofthesamcdategivmbythemdasigned(ﬂ:e“Borrowu’?m
secure the Borrower’s Adjustable Rate Note to South Valley Bank & Trust (the “Lender™) of the same
date and covering the property described in the Security Instrument and located at:

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
TheNoteprovidesforaniniﬁalinterestrateofi,zj_Q'Zg. The Note provides for changes in the
interest rate and the monthly payments as follows:

INTEREST RATE AND MONTHLY PAYMENT CHAN GES

(A) Change Dates

Theinitialinta'estratelwillpaymaychangeontheﬁrstdayofm_zm&
andmychangeonthatdayevery12thmonththereaﬁer.Eachdateonwhichmyinterestrate
could change is called a “Change Date.”

(B) The Index

BegimingwiththeﬁrstChmgeDate,myhterestmmwdﬂbebasedonmlndex.The
“Index”isﬂ;eone—yearLondonhxw'bankOﬂ'eredRate(“LIBOR")whichistheaverageof
interbank offered rates for one-year U.S. dollar-denominated deposits in the London market, as
published in The Wall Street Journal, The most recent Index figure available as of the date 45
days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is
based upon comperable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
]]mjm_hﬂfpmmngeminuwmﬂmmthdex.TheNowHolduwﬂlthm
round the result of this addition to the necarest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next Change Date.

TheNoteHolderwillthendeterminetheammmtofﬂwmonthlypaymentthntwouldbe
sufﬁcienttorepaythempaidprincipﬂthatlamexpecwdtooweattheChangeDateinﬁlllon
themnmritydateatmynewinterestrateinsubmﬁallyequalpayments.Theresultofﬂﬁs
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

ThemtacstratelamrequhedmpayattheﬁthtnngeDatewﬂlmtbegreaterthm
m&m«lmmm%.nmﬁa,mymwmwﬂlmbeMdemwdm
anysingleChangeDuebymomﬂmmegepoint(s)QMﬁ'omﬂwmofintuestl
havebeenpayingforthepxweding12months.Myintcrestratewillneverbegrenterttmn
10.250%.

MMAHM“MMHW‘IY-MH-“*HHMW“WW
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(E) Effective Date of Changes 37993

My new interest rate will become effective on each Change Date. I will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change Date
until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephone number of
a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER
1. UNTIL BORROWER'’S INITIAL INTEREST RATE CHANGES UNDER
THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF
THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for deed, installment sales contract or escrow agreement, the intent of
which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is
sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of

acceleration. The notice shall provide a period of not less than 30 days from the date the
notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.
2, AFTER BORROWER'’S INITIAL INTEREST RATE CHANGES UNDER
THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF
THE SECURITY INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL
THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO
READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the
Property,including,bmmtlimiwdm,ﬂtoubmeﬁcialimmmsfmdinabondfor
deed,cmtactfordeed,hmhllmentulescmtactoresmwagreemmﬁtbeinﬁof
which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is
sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
Lender also shall not exercise this option if: (a) Borrower causes to be submitted to
Lender information required by Lender to evaluate the intended transferee as if a new
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loan were being made to the transferec; and (b) Lender reasonably determines that
Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonsable fee
as a condition to Lender’s consent to the loan assumption. Lender may also require the
transferee to sign an assumption agrecment that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this
Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
thesemmpﬁormﬂleexpimﬁonofthispaiod,Lendermyinvokeanyremdies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

/\\I\AMA i B‘AMQ/P\ _Boéosiﬂ;

Thomas E. Darrah

Krista J. Darrah -

(Scal)
- Borrower
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